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This chapter first deals in brief with the history of town
Hupari and then states origin and development of the Bank,

HursR1 3 THi "SILVER® TUAN UE sAHARASHIN

The town Hupari popularly known as the "Silver” town of
“aharashtra is a location for, silver industry and specially
for “ohri Paisa Fund Shetki Sahakari Bank Ltd,, Huparil Today,
Hupari is having all the modern amenities and facilities, Hupari
{Matkangale Taluka 16°, 35' N, 74°,20' E, P,7039)} 15 K,M, South
from Hatkanangale railway station, lies 21 K,M, south east of
Kolhapur, It has two old temples, one is of Ambabai (17' X 15°
X 27' high) and the other of Mahadev (15® X 13' X 18°' high) both
built of stone and mortar, &Lvery April at Ambabai's temple a
fair is held which is attended by about 10,000 pecple.

1)

In 1300 AU, people from Konkan used to travel on foot
to Bijapur for trading purposes on their way to Bijapur they
used to take rest at a particular spot on the west bank of the
river Fanchaganga, They were tired of tyra%}cal rule of those
days, and hence they decided to settle at that place, they
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erected ten to twenty huts and that was the origin of present

town Hupar1.2

During the maratha period, Hupari was ruled by Chhatrapati
of Kolhapur. It was conquered by Patvardhans (Sangli) arround
1750 A, D, and they built fortification wall and under ground
fort, The village was mortagaged by Fatvardhans to a big money
lender known as Navalkot Narayan of Tasgaon in 1770 A,U, Sidhojirac
Lesal of Nipani capatured the village in 1800 A4,U, After some
deys, the village was again conquered by Chhatrapati of Kolhapur,

Under the state regime the village began to grow rapidly.3

In the last century, Hupari was a small village of 2000
population, A primary school was opened in 1870 A, v, Number of
shops also increased, Alongwith agriculture, weaving had also
started, In those days Hupari had made its name in the productiocn
of dhotis and saries,

11) HMWERN FerRIGU 3

The new era in the life of village Hupari started after
1900 AL, The first silver factory was opened in 1904 and in
1914 machines were used for silver work, The silver industry
progressed at a greater speed after 1920, the trained artisans
in the manufacturing of silver ornaments started their own units,

ihere were 25 units in 1928 and the number increased to more than
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100 in 1940, After the second world war, the silver industry
enjoyed boom period, The economic conditions of silver factory
owners suddenly improved, After 1950 new buildings were built in
the new colony, HNaturally the village Hupari was transformed

into a town,

The grampanchayst was established at Hupari in 1927, Since
then, it has been contributing to the face lifting and amenities
of the town, Hupari was the only village t¢ make available
drin: king water through pipe lines in 1939, The formation of
'5ilver Orncment Manufacturers, Association' (Chandi Karkhandar

Association) gave momentum to the development of village,

The establishment of Shri Paisa Fund Bank in 1950 wes a

tur..ning point in the socio-economic life of Hupari,

After second world war, there was a severe famine in this

area, To meet the cheallenge of famine, late Shri A,B,Naik alias
DADA *

* The late Shri Appasaheb Balasaheb Naik was, the Chif Promoter
of the Bank, He was the Managing Pirector of the Bank from 19%0
to 1981, He had dedicsted his life to the development of the Bank,
Because of his vision and selfless service the Bank could do
outstanding work in different fields, Veteran cooperator, Shri
£,B8,Naik was popularly called "DADA® by the pecple (lDada means
elderly male member of family) Dada was born in 1914 in a
respectable Hindu maratha family, After completing his primary
education he had joined revenue department at Hupari for a short
pericd, He was a great social worker and cooperative leader,






Started g Grain Society in 1945 named as ‘*Mahatma Musthi Fund
Dhanya Pat Pedhi Ltd,., Hupari,® which wes registered on 15,8.1948,
Fusthi fund means collecting a fistful grains from those who can
afford to contribute, Such collected grain was being lent to

the needy people, who were to return it with 1/4th additional
quantity of grain as an interest, The recovery of the grain was
without any default, The activities of ‘Mghatma Musthi Fund®

vwere curtalled to a great extent due to imposition of levy later,

The success of Mahatma Musthi Fund, inspired Dada to start
another important cooperative organization called *“Shri Paisa
Fund Sahakari EBhishi? It was in the formation of this Bhishi,
the seeds of the present Shri Paisa Fund Shetki Sahakari Bank w»td,,
Hupari, were sown, Ihe Bhishi was collecting even one Faisa per
member from the residents of Hupari and villages within the
radius 8 K, M, arround Hupari, 4t the end of every month the
Bhishi adjusted the amount collected from individuals and issued
them receipts for whatever, amount was collected during the
month, 7The Bhishi also used to give loans to needy members,

In course of time a big amount of Rs, 1,29 lakhs was
collected from the members and the Bhishi was converted into
*Shri Faisa Fund Shetki Sahakari Bank Ltd, Hupari® in 1950, The
Bank started functioning from the First Republic Lay of india i.e,

* PBHlISHI 31 The term °‘Bhishi® in marathi means a credit organisation
which may be registered or unregistered, It collects deposits from
members on weekly or monthly basis and lends money tO the needy
members, At the end of its financial year it retﬂgé the deposits
with interest to the members,

A






26th January 1950, At the time of registration there were

429 members, The Bank was registered under the Cooperative
Societies Act on 24.1,1950 with the registration number 18310,
However, the Bank has not been yet issued banking licence by
the Reserve Bank of Ihdia.‘ The estarhlishment of the Bank was
the land mark in the history of Hupari and the villages in the
vicinity of Hupari.

After tracing the origin of the Bank, it is necessary to
discuss the following important aspects of the Bank,

i, } ! »_ FACEL DURING ik FURMATIUN o ' i 3

The problems faced by the promoters in the initial stage

were 38 follows 3

The people were facing many econcmic difficulties, they
wanted some way out of the situation, The late, Shri Dada
approsched needy people and convinced them about the principles of
cooperation and asked them to stand unitedly in cooperative
institution, 7This way ocut was felt to be the best by the people
and they formed into a cooperative society,

The amount collected by Bhishi was converted into share
capital of Shri Faisa Fund Shetki Sahakari Sank Ltd,, Hupari.
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Therefore, no problems were faced in raising the share capitel
of the Bank,

114) LECAL PROBLEMS 3

The objects of the Bank according to the bye laws were

multipurpose in nature viz,

1) Financing for 1n&Mm1nq improvement in agricultural
acﬁ.vidas;

2) Providing credit to industrial workers, merchants dealing
in silver and silverwares, small scale industries and small
traders and carrying on banking busineas, In a nutshell,
the Bank has provided in its bye laws for all the basic
needs of its member from womb to tomb, Therefore, it had
become very difficult for the government authorities to
register the Bank under Cooperative Societies Act and the
Banking Regulation Act, 1949, Shri B,FP,Patel, the then
Registrar of Cooperative Societies, Bombay province, took
personal interest and registered this Bank as cooperative
Bank in 1950,

FALR UsSJeCTIVES OF THE

2
1) To encourage thrift, self help and banking habits etc, among

mambers and improve their economic conditioms,

i1) To act as an agent for purchasing commodities and distributing
the same to the needs of the members,
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1ii11) To finance agricultural and domestic needs of the members,
iv) To acquaint the members with new techniques of agricul ture
and business,
v) Te extend financial help and encourage domestic, small
scale and cottage industries,
vi) To extend all sorts of banking and business facilities
t0 members,
vii) To carry on processing activities in respect of agricultural
produce like tobacco, to prepare hand mixed fertilisers
and to provide transportation facilities,

3. AREA OF OPERA’ s

The area of operation of the Bank is Hupari and the villages
within 8 KM, radius of Hupari, Pattankodili, Ingali, Rendal,
Yalgud, Talandge, Randivewadi, Rangoli, angamwadi and -angaon
come under the area of operation of the Bank, The Benk is having
its Head Office at Hupari, and branches at Talandge and Yalgud,

4, NEMBEASHIP 3

The individuals from Hupari and above mentioned villages
can become members of this Bank, There were 504 "A" class
members at the end of first financial year, Now the membership
is opened to "B" class members toc. These members are treated
as nominal members, There were 5783 "A"™ class members and 7039
"B" class members on 30,6,1985,
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The membership is open to all individuals, Any individual
can become a regular "A" class member by paying Rs, 10 as share
value and Re, 1 as entrance fee., One can also become a "B" class

member by paying only Re,1 as entrance fee,

5, JHE FIRST BOARD OF DINECTURS

The Beoard of Pirectors and the Managing birector are elaected
once in three years in annual general meeting, Une lady member
| and cne scheduled caste member are also elected on the Board,
The Directors are slected by secretballot system, They are
elected unanimously from the very begining, 7This is a unique
feature of this Bank,

The members of the first Board of Directors of the Bank

vere as followlst

1, Shri,L,Y,Patil (Chairman)

2, Shri,D.N,Bhoje (Vice Chairman)
3. Shri,Y.R . Naik (Director)

4, Shri.,5,N,Bhoje .

Se Shri.A.B,Gat »

6, Shri §.N,Vibhute "

7. Shri.J,R,S5cundatte “

8. Shri M,V Mali, .

9, Shri S,D.,Kale "

106, Shri.A,B,Naik (Managing Director)
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The financial position of the Bank {8 quite sound, It is
continuously in profit and audit classification is “A" class,
This can be seen from the following 7

1) 2 3 AS ON 30,6,1985,
Autnorised share capital Rs, 1300000,00
Paid up share capital Rs., 1266570.00
Reserve Fund Rs, 619618,00
Other funds Rs., 1754539,00

ii) DEROSITS 3

The total amount of deposits of all types as on 30,6,198%
anounted to Rs, 9932963, There are different types of deposits
i.e, special depceits of 1 Year duration, fixed deposits of 3
months to S5 years, daily, weekly, monthly, and pigmi deposits,
current deposits, cash certificate deposits, and permanent
depcsits, The interest on above deposits varies from 1% to 6%,

L UAND ANL RiBCOVERY 3

i11)

The farmers get crop loans and medium term loans which are
financed by District Central Cooperative Bank, through
agriculture section of the Bank, Alongwith agricultural loans,
the Bank also grants variocus types of other loans, This can be
seen from the following table,



8 1984-1985,

N N NAR MW R e S ANE WEE WS i By WS G G G G SR AR R T WS W GRS G MU MR G AR GRS W W R

Kinds of Loans Amount
e ————————————————— e
1. Agricultural short term loans 2550924.00
2, [Hedium term agricultural loan,animal,

Tractor, ele,motor etc, loans 761685,00
3. Non-agricultural loans 686302,00
4, Loan against Gold & Silver 3040930,00
5, Loans against Depoaits 388247.00
6, Interest Free loans 43050,00

Total 7471141,00

W GBS e WM SN G W WS R AP W SN WRR AN W G G AR AR W R GRS G SRS W W Al AN W AR G G a

Smi&:o i Annual Reports of the Bank, 1984-85,

It should be noted that alongwith other loans, Bank also
and
give interest free loans to the college students/the weaker sectiom

iv) INVESTMENT 3
The Bank invests in different fields, The investment of the
Bank has been increasing on a higher rate. The fields of

investiment have also been extended, This can be seen from the

following table,
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1.
2.
3.
4,
S
6.
Te
8.
9.
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inves tment

Ru‘nrve Funds
Security Deposits
Other time depoaits
Call deposits
Institutional shares
Bank Building
Godowns

Dead Stock

Current Assets

409000
609487
400000
356400
448800
238340
296694

54976

608000
110200
570000
2901999
266850
446920
246050
177069
178688
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8.  NON_BANKING OFERATIONS 3

The unique feature of the Bank i3 that alongwith its banking
operations, it has been carrying on non-banking operations and
contributing to the welfare of the conmunity at Hupari and
neighbouring villages, The fank is playing commendable role in
the fields of Agriculture, Social Services, Health, Bducation ctﬁ.

Through its relief and development activities the Bank has
certainly brought qualitative changes, The Bank has definite
objectives and idcology behind its non-banking operetions, The
promoters of the Bank were simple and selfless pecple having
compassion for the poor and the needy, ¥With an cbjective of
P¥aking services to the door steps of the comwmon man and serve
him in totality of his life, they established this Bank, The
Bank has been operating from the beginning with this ideology.
It serves the people from womb to tomb, The Bank has launched
a fight against five giants of Want, Ignorance, squalor, Idlsness
"and Disease, It has started various non-banking sections for
the benefit of members and the public at hrén. The nom-banking
operations undertaken by the Bank are presented in a nutshell
in the following table. .
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