CHAPTER - IV

SIGNIFICANCE OF SUPREME COURT AND

EXAMINATION OF POSSIBILITIES

REGARDING TAX LITIGATIONS.

4.1 Significance of Supreme Court as an apellete
forum
4.2 An Examination of possibilities regarding the

Tax Litigation.
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CHAPTER IQ
SIGNIFICANCE OF SUPREME COURT
AR
EXAMINATION OF POSSIBILITIEE

REGARDING TAX LITIGATION

Thiz chapter Drinogs out the rols of the Suoreme Court in

pgeciding the cases and making fthe decisions bindiag on concernad

<t

paritiss lsgalliy. This chapter Tries o bring out disparitiss of

law snached
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nampared the Income of Government of India.
Brimnonsout the resultant conftroverciss due ko varied interporeya-—

tion of versions by differsnt courts of India, thereby wuliimately

~h

affeching $he snactments of laws. The parties then have to ap-

oroach to ths Suorems Dourt of India.

4:1 BIBNIFICANCE OF THE THE SURPREME COURT AE AN AFPELLETE FORLIM &
Thera2 are different destinations which deoides the disputas
i.e. the first apopesal bsfore the deputy commissionsr or appellsés

commissionsr, the saoond appeal goes o the tTribunal fthe subseog—

il

em% appeal rests with Hiogh Court of the state and finally when



the High Court decides the merifts, the final appeal goes fta the
Sunréme Caurt of India. The right of appeal is enjoyeed by the

Income Tayw Department. The oconstiftution of Suprems Court is made
by the Central Covernment. The Bupreme Court follows the procee~

disse and gilves i$s decisions which is binding on the partiss,

L:2 AN EXAMINATION OF FDESIBILITIES REGARDING TH
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LITIGATION:

Hn exhaustive review of the Suprement Dourt decision has
been taken in the earlisr chaoters. These casess have bheen ssliech-

ed from various statutes. The pericod coversed iz from 1985 o

1962,
Similar rewview has been fTaken in These chaoter ragarding the

sinnificance of Suprsme Court of India as an appeiiete forun, It
i & niohest pilatform that ssviles the varias issuwes raised by

rma assesses as w2il as the department, The Bupresme Court gives

s
ot
i}
=
pod
=t
ra.
3
i
ot
B

opinion on the issue and zmeittiss the law of ths

land., The decision of the Suprems Court bind fhe lower auithorl-
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ancd theratorse thers is a finality of the disoutes.

The examinations of thse various deocisions lsads o bthe
following vigws.
1. The direct tax laws provide warious areas of conflicts
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litigations ariss from various arsas.

alzo covers wsiide spectrum. The decisions takes

to reach the final Court of the law. The taxes

meset the Dovermental supendifturs. The fawx

revenus of Goverament of India and it is, also

The tax collections atf

te Bovernmant.

o

ara

therefore. In order that

areas of disoutas

if the

rachun e

D
i
(-

Tha the Suprems

ot

the

Hi]
]
ot
3

it}
ot

Courd

113
i}

giv

t

"
pe

asm

-3
1]

£
:;aJ

™

i

fig

1
o
ot
T

B

regards

Bl

gifferent

Court ang

Cuprame Dourt has il

Income Taw Act, Wealth Tawx Ac

on the ames 1S3

ment, Thare should be one common

In the absence of this, the wmork of

rayan

e
therse

bhe

HETTTIN

vizlume

14

winder

Supreame Court

126

These litigations

& prolongsd time

are collected to

e 1% 3 major

s

aliocated to the

taed becausse of

should be 3

minimised liti-

pot

8}
m

YRR L :
VArSLONS

Bacaume of such

raznlved only

af work of

the

imately to

Y

MArLDUS dirsct

GG
procadural 1aw,

-

is increasead.



127

in the smooth collection of taxes will only reason provided
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igations are minimised.

In the subseguesent chapter an atfempt i3 made o draw conclu-—

sion and make suggestions.

CORILUSION -

Wa have discussed above $the role of Supremse Tourt of India

in oeciding the disputes amaong parbtiss. Also. we have discussed

the dispartiess among the decisions of difd
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oreftations of versions. This discussions lesads us to think about

nossibility of common procsdural law, which will lessens She
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