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It is obssrved that in the sariier chaoter that the tawx

revenues are very sionificant for the purpose of mseting Lthe
woanditure of the Bovernment. These faxes are collecrsd in acocor-

dance with fthe orovision comtalin under the constituation of
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taxes of Income one levied by the Central Government. fthe taw
lavisz also provided 2z mechanism for lsvy of fHTax, collsction of fax
and also the provision for appellefe issues.

It must be nobticed that a harmony and simplicibty in admin-
iztearing the tax laws helos %o build good and cordial relation-

=hip between the Sovernment and the tay pavers. If tharg i more

iivigations and disputes, the revenus of the Bovernment
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various mal-Fractises.
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sations. In bthis

excersise a review has been faken in respect of Case laws during

i

1988 o 1992, These cases shows that there are various arsgas
touching the litipations that is penalties, Registration of

partnership



firm. deduction under sach head

statutes,

legislation and their

and conbtitutional sxpert

"The cardinal arror of our

imorovementd

become almost pathological

computations of capital gains.

These litiganations are also

and change for progr
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of income, interprstation of

Deeming provisions, and
involved under Wealth Tax and
number 1is on increse. The nobtesd

Mr.h.&.Pakhisala observed.

282, 1ne Finance Ministry has
3 "chanoe mania Y. A sTable

firzrzl policy is $o0 3 mation. what 2 stable family 1ife is $o an
indivigdual..But stability is athemz to MNorih Block. The obssssive

authority alike

Income-Tax rules

snared by ths legisiature and
It nhas bhecams normal fTo have
mor2 than half-a—dozen times in a

zincie wvear. Yarious forms arse changed overnighit. Dan this coun—
try smere orores  of School childreer angd adoul$s have o go wsith-
ot writing papers, afford the luxury of fthrowing asay millions

of printed forms which
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are Truely whimsical and most
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are consigned fo sorap heap

BLill continues tThs fTatuous

provisinons. Some of which

whioh need amendment in a short



ftime. We legislate first, and think afterwords. Sections are
intruduced which never coms into force, because they are repsated

or substitutsd before the dat
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they are schedoled to oome ingo

ity 1s heaped upon compleaxity and
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operation. In ths esvenit, comp

the confusion becomes wrose confoundsd.
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Legislative work sxpands so as to fill tne time available
for its completion. This is a branch of Farkinson’'s Law and its

ooeration has cauwsed Parkinson s Desease in the body of our
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At o3 Internation Tax Donference n

,

anc. Lthe experits pointsd oud that a Sax—administration which

dimposes of appesls oromptly and reaches a fair angd final ssttle-

mant.Speedily, is iftself to be classed as a tax incentative.
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The deolorables record of Indiz in $his connection was cifted as z

1 —conceived changes and complica-

ot

of i
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warning. The avalanah
tiones wmhich may De compendiously called "legal litter", 1s mainly
rezoonsible for poor auality of our fax adminisiration.

Iin the United Hingdom thers are Z%9 million Income Tax pavers
it the number of references filesd in the High Court is only

B

around thrity in a wear. In India there are only seven million
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income fHax pavers but the number of refersnoces field 1n oub High

15 over 6,000 a year in addition to more than 1000 weit

l:')
0
P
~1
ot
b

nese figures reflecis the tremendesous public dissat-

isfaction with the guality of the law and of fiscal admnistra-

ct

tion., Our law Peporis bear witness to the fact that generally a2

case reaches hearing in the High Court twantly wears after the
reievant assessment vear, The situation iz comtinuously aggravat-

DY new amendments +
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indigestable verbiage: and

the fiood of liftigation is h=aviar todavy than sver bafors.

Two things strike the student of Indiam Income Tax las with
trepidation ang amarement the orecipabtaste and ochronic finkaring

with the law by bursau-crats who are the unacknowledosd legisia—
fomrz nf India and the anaessthefized pafience of thes Indian Fub-
tic. Truly, we Indians are a “low arowsal’ peoplz. We andures
imjustic ang unftairness with feualistic ssrvilify and falaliils i

5'41'
resigration. The poor of India endurs inhuman condivions which

would itead to a body revolutions in any obher countey. The rich

endure foolish laws and maddening amendments which benafits nono

)]
i
in
0
ot
<t

e lena. and acoountanoy orofessions and instinchivew

1roumvant the law than to fioht for its repsal.
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Taxes are sthe Life blood of any government, but 1t can be

overemplasized that the blood is takesn from the artaries of ths
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tan pavers and therefore transfuzion has to be accomplished In
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srodance with the principlies of justice and fair plavh.

A sound $ax policy impliess that there must be largsst taw
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cliection with lesser dispubes. Howeswvwer fthe survey of case laws
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Based on the revisw of case lawm and tne conclusions odrasn

the following sugoestions ars made.

- T v 1 P e “ .

i The fawx laws should he simple, f2asy to administer and
understandable +0 the peopls Concarnad.

it The areas of livigatvions should be minimised.
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ism of collection of taxes is compli-—

working.

oliection mechanism is complicated and

ax pavers. 1t has created 111 feeling

that ths mechanism should be

will bring amicability bestwsen
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atupus traditions of introducing sxperimsntal provi-

sions should be changed.

#1113y The laws made should be civen more rational thinking
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inpapore should bhe implemented and followed scruplously

vy The tax laws should be satisfactory to the %ax pavers so

That i% will decrease the number ofF disputes and Drings down

cames oF lltigakvions.
vl The times reguired for setilement of disoutes is lengith

which shiocld be cuftshort.

Lo
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