CHAPTER VI

Sumnary and Conclusions

In the previous Chapter the appraissl of performancs d.f

TFCI was made, Now in this Chapter, the Summery of the work

done hss been made, and some conalusions and sugzestions are

given,

1.

A Development Bank is an effeciive instruoment of economie
development, It is intended 4o provide, the necnssary
capltal , enterprise, manasgerisl and Hechnical knowshow
where these are clearly inadequate or non aveileble and
glso asalst in building up the Tinmcelal and soclicm
economic infrawstructure favoursble to gulck economic

development,

When’Inﬁia became independent thers was derth of long
ﬁerm'finance for industries. 45 the long term finsnce
is the 1ife blood of industry, the need for specislised
financial institubions 40 nmeet the requirements of term
financse wag recognised in India, And +o0 achieve the
objective of rapid sconcmic develomment, many such
ingtitutions vere eskablished, of vhich the IFCI is firvst
one,

I%CT is not depending on central governument Tor loan
purposes and at the same time it is relying on market

borrovings, The extent of finsmcial assistance given by
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IPCI to various sectors, industries will depend on the
extent of Pinancisl resources raoised by IFCI, It is
found the needs of growing industrislisabion and efforts
of IFCI 4o suprly the Tinsnces according 40 needs, sre

keeping puce with each other,

IFCT con increase achtiviiies largely. This may be

possible in viow of the New Issve Merket thet is emerging,

Direét Subscription into shares and debentures of induse
trisl compenies is one of thée ikportant Tunctiong of

IFCI, The percentage of thig operation is algo very low,

Loang form the major porbtion of totel financial assistence
ganctioned by IFCI, the percentage being 88%, The loens
consist of rupee Loans as well ag foreilgn currmncy loans,
Out of the total loans sanctioned by IFCI the rupes loans
constitute 85% and the remaining 15% are in the form of

foroign currency.

4s regarding the Industrywise diatrlbution of finsancisl
assistrnes sanctioned by IFCI, it was inelined to sssist
sraditional industries like sugar, cobtton textiles etc,
in tho beginning, But in recent years, importance of
these traditional indvstries declined smé sophisticated
goods industries have been given more imporbtance. Thug
o more sven éis%ri%ution among the various industries

have been taking place,
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8. 1t is seen that about 50% of the totel finencizl assistance,
sanctioned by IFCIZ is to the Units coming up in backward
areas, Thus the objective of rerionsl balanced growth,
and redistribution of productive esseks geems to be

setisfectorily fulfilled by IFCI,

But vhen we gex the Statewlse distribubion of finnn;
cial assistonce, it is geen that proportionately more
smotnt is still going to the advanced Stetes like Nohaw
rashira; Gujaret, Ustar Pradesh, Tamil Nedu, sndhya Pradesh

ete,

9, IFCI'a finenciszl assistonce Lo nev and small entreprow
neurs is also remarkable, Upto 1985, sinee ite incopbion,
it has gronted §.5% of the total finencisl assistance %o
new and small antrepreneurs, Bub still this assistance ia
gquite-limited, The reason mizght be perhaps, that thers are

independent and sepevate institutions like SFC, SIIC ste,

10. Phe emphsis of IFCI to give loans for the purpose of,
'Hodermimaticn, diversification, oxpapsion, rehebilitas
tion is condusive for 1) encouraging the énirepreneurs
to introduce new and advenced technolony, 1i) to increane
+he productive capacity of the economy 1ii) +o incCreese
the competative power in the Wourld marketof Indien

Commnoditios,

1. . Private Sector has dominabed the IFCI, M¥Mzjo? portion of
its financizl assigtance (more than G60%) is eilven 4o
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private sector, becauvsé of which the ghare of priority
sectors, i,e. cooperative sector, and wvublic sector,in

+he finencisl acpistznce has been declined,

I¥CI is playing its promotionsl role Vvery actively,through
its various promotional schemes, 1ike Risk capital fund,
Benevalent Leserve Fund, Menasenant Development agencies
etc,

Thus, there are ceridain shorteomings in the wordrg of
IFCI, the major shoricoming being Tailure in‘aéhieving the
objective of truly removing the resional imbalance, This
may be due 4o other officinl policies which were not
always in horwmony with the policies and measures coanducing
$0 balenced indvstrisl growih. The industrisl policy
statements have laid emphasis on decentralisetion bub had
not achieved any results as none of the policies had led

to the formelation of a detailed product plan,

It can be gald that IFCT hog done a reasonably good
job, TIts business had grown in sigze and complexity, %o
keep pace with the tempo of industrialisation, Though
there are certain shortcomings, it can be noped that IFCIis
lending policy will change fTor better. It should adopt
its lending stragesy and activitlies towards reslisation
of national objectives in g still better and broader extent,
However one has to bear in wmind, that the financial
institutions can play their role in indusirial developmend

é&r in correcting regional imvalances within the frame vork
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of & given locational pelicy, industriel policies,
gtrategies ebte, and noh independently and seperately,
So whatever lacuhaes arce foimd in the operations of
IPCI are to be aeseribed %o o number of problems, such
g8 lack of cow~ordinstions in relevant indusirial,
regional, locational and financial policies,

existonce of power structure ete,
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