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CHAPTER II

GROWPH OF SUGAR _ RY
The Sugar manufacturing industry is one of the
major organiged enterprises in Tndia. Sugar stands

second largest ‘ndustry in India. The first being
toxtilo industry. There aro/%in auzagw;aetories

Then L;@.chterson had openeé a~:;cto:y.in Bihar,
Lookiﬁs_thaao two trials, Mr.Bdward Campbell attempted
%o run another sugar factory at Trichanapally in the
then Stgte nf Madras, bnt their attempts were in vain,
However, at the same time Robert Campbell had esta-
blished a sugar factory in the same srea. According
%o his opininn that the success of sugar factory
depends on aﬁ:ﬁlﬂbility of raw material (Susaxuoane).
Hence he attached some land to factorw for production
of sugarcane, Secondly he made special efforts for
stiracting sugarcane growers who were manufacturing
gur from the Sugar-cane.

His experiment set an example of associatirn of
suzarcane and sugar prgduotinn nndqr one management,
As & result of this rogpirengnt. i.,e. production of
sugarcaene and sugar togetho:,‘thpre was hardly any
sugar industry in the countrv, worth the name in the



period prior to 1932 when sigzeable protective duty was
imprsed on all imported sugar. In this way the British
Govi, granted the proteotion in 1932, for sugar industry.
And this new protection poliocy provided a gredt impetus
for the development of sugar industry.

The sugar production recorded to 162,000 tonnes
in 1931-32 in the private sector. MNost of the faotories
aprang; np mainly in U.P, and Bihar. Most of the indus-
trial units in the Su<ar industrv sprang up undexr the
shelter of protective wiffs and without much regard for
their competitive effhociency or economical working.

Duripz the initial stage of the evnluation of
sugar industrv, there was small sized unitf Because of
non-availability of sugarcane in required quantities
within a reasonable economic distance and lack of adequate
transport facilities.

ITe2 Beginning of the Co-operstive Sugay factoriest
Production of Sugar through Co-operative

processing of Sugarcane was first attempted in India
1933. There were four Co-operative Sugar factories in
1933, One In U,P.(Biswan) and the remaining three at
Thummapala, Etikoppaka and Tuyyura in (A.P.). The
1&5§M;§;fiohéd factorv haara crushing capacity of 800
tonnes while that nf the other three factories ranged

between 30 to 150 tonnes capacitv,
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After Independence, Govt.of India started t§ pay
attentinn to agrionlinral develorment. 8Since second
five year plan the efforts in lareer and larger scales were

made to expand irrigation facilities. These irrigation
facilities and modernised methods of growing crops helped

to expand the land under sugarcane.

Sugar-cane come to be grown on massive scale for
meeting the demands of growing number of sugar factories.
Now Tndia is the 5th Major sugar producing country in the
vorld and the seonnd biggest industry in Indias The total
number of suzar factories during the planning period has

increased.

| In 1950-51 i.e. at the besining of first fiye 7
year plan the total number of sugar factories was 13?, out
of which only two were sugar Co-operatives., This situation
has gradually been changed and the number of sugar Co=opra-
tives increased upte /4 in 1973<T4and 4t inoreased up te
225 in 1981,

I1.3 The foll~wing statistical data shows the number
nf working sugar factories in India from 1950-51
to 1975-74.
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Now India is the fifth major Sugar producting
country in the world. The Govt. had introduced partial
decontrol of sugar in 1967~68. The industry presently
employees abontIZ;SO,OOO workers and about 25 million
agriculturist and qupectgd with it. The annual wage
bill works out to about 35956 millien. The total of
amount &u7;506/- million is invested in sugar factory.

The following Table No.2.2 describes the

production and consumption of sugar in India.

| ZABIE No.2.2
Production and Consumption of Sugar in Indis,

sugar sugar Decreages(~) of
(Lakhs,Tonnes) (Lakhs Tonnes) consumption
T N o “over produaction

Year Production of Consumption of Inereaaesz+; or

196162 27-29 - 25-28 (=)
1965-66 35=41 28-10 (=)
1970=T1 37=40 40-25 (+)
1975-76  42-62 57-38 (=)
1981-82  84-00 5317 (=)

- This is evident that India has been the surplus
country oxéept 1970=71., There is a lot of export
potential.



In 1961=62 and 1965-66 consumption decreased
over production; but it again increased in 1970-71,
Sugar production was 37-40 (lakhs) and comsumption was
40.25 in 1975~T6.

GROWTH OF SUGAR INDUSTRY IN MAHARASHTRA STATE 3
The State of Maharashtra has 77 units, 67 in

the co-operative Sector and 10, in private sector., The

growth of Sugar industry in the state may be gxamined in
two phases., The first phases started in 1930, when few
privately owned sugar factories were established, Until
1932, when protective duties made refined sugar much more
expensive, imports had supplieds The market for refined
sugar and almost all home produced sugarcane was processed
in to gur by the local farmers, The number of factories
increased to 8 in 1934-35, Primarily due to the great of
protective to this industry, the numbers increased subse-
quentiy to 13 in 1950-51,

The second phase began with the introduction of
the co-operative sugar factorieses The first sucessful
attempt was made to establish sugar factory on 318t
December, 1950 under the able guidence of the late Dr.D.R.
Gadgil} the economist and Shri Vikhe-patil a social worker
and agriculturist in A.Nager District, It was a poineering
attempt to organise sugar factory in the Co-operative
sector at Ioni (Pravara Nagar) and the idea of Co~operative

Sugar factory after Independence became a reali§$} AM3{;
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This successful attempt encouraged several cane
growers to come together and establish sugar factories in
the State, Cane production has increased considerably
gince the construction of 28 co-operative sugar factories
from 1950 onwards. Between 1950-51 to 1980-81 the numbers
of sugar factories raise from one to 77 units with conse=-
quent increase in cane area from 0=01 lakh to 2,56 lakh

hectares.

Sugar production also increased from P”Qi”lﬁkh
to 26=35 lakhs tonnes. Today, Co~operative sugﬁ; factories
of the state account for 31<9% of the total sugar pro-
duction in the country. Maharashtre State contributed
3-06 lakh tonnes to National production. The share of
Co-operative sugar factories in the total production was
86% . There are about 90 licences for the units, Out of
which 77 are in the working stage and 9 are likeiy to
come up by the end of 1984,

These Co-operative sugar factories in the State
have become symbol of village uplift and has fostered a

new awareness among the masses.
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The following table No.2.3 shows the area under cane,
cane~crushed, number of sugar fagtories, sugar produced and
sugar recovery percentage (1970-71 = 1980w81),.

MAHARASHTRA STATE TABLE NO,2.3

Year Area under Yield Cane No.of Sugar Recovery
sugar cane per crushed sugar produ~- %
000 Hector hector 000 factories ced
M.T. M.T. Bags
40--)akhs
1970=71 217 68 9,479 41 1070 11.28
1972-73 146 82 10,0% 47 1074 10,68
1974=T75 217 93 13,566 55 1515 1117
1980-81 256 89 18,878 77 2085 11,04

Source: Office of the District Deputy Registrar
for Cooperakdtion, Kolhapur,.
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NOTES:= J) {in lakh

2) Membership in hundres.

3) Quantity thousand tonnes.

4) T.C.D.Tonnes crushing per day.
5) N.A.Not available.

SOUiéE t=1) Shhakari Vishwa May 1978, 82

QAND
The Maharashtra Co-operative quarterly

1977-1981=-82,

"2) Prof. Dr.R.Gedgil's view on Co-operative
industries by Principal M.R.Ramadasi.

Cowoperative processing units registered in

Western Maharashtra.

The six districts together will have in all
130 processing units.

The following table No.2.5 explains the regional
distribution of the sugar factories in Haha:ashtra Ahamad-
nager with 21(1642%), Satara with 19(14.6%), Sholapur with
18(13,9%), Sangli with 14(10,8%) and Pune with (6.7%) units.
It is clear that the Kolhapur distrioct is much ahead in
undertaking processing activity in the Co-operative Sector,
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