
CHAPTER II

Ul ;mall scai IAPIAN

II.Is CHAN

I MR IA:

Generally the industrial structure is classified as 

foi lev.-'-.; sc •-> in 1,15'1 r ? rner1inn> sc a indue ' rie f

ar-‘ r rl" rid cottage industries.

The term small-scale industry covers a wide ranee 

of activities. Its definition varies from one. country to 

a’orAoe. The definition of small-scale industry usually 

depends upon the socio-economic conditions of the m-unt ry

and the programmes to be adapted. The industries which
are considered - r. small in highly develop'/-' c-unt o.es 

mi Tht be con side re*'1 ium on even lor e ir a

de ve lopin'- c 011nt ry .

T?FIRST ATTEMPT, 1938:

The first attempt to study the problems and 

pr spec.ts o.r village and small scale industries at the 

national level >n made by National Planning Committee
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in 1938. Prof .K.T. Sha h, general secretary, d.P.C. ,for 
the first time gave the definition or small- c.^e industry. 

The definition suggested by Prof .Shah v.’as

"A small-sc ale or cottage industry may be defined to 
be an enterprise or series of operation carried on by a 

workman skilled in the craft, on his own responsibility, 

the finished products of which he marketshimse.lf. He works 

in his own house with his own tools and materials and 

provides his o’ r. 1 r or at most the labour of such 

members of his family as are able to assist these wo rkc rs 

work mostly by hand labour, and personal skill, rith 
little or no aid from mod a rn power-driven machinery and in 
accordance with traditional technique. Such supplementary 

energy as iprovid-' d by animal power may be added to 
economy nd efficiency of industry. He works finally for a.

market in the immediate neighbourhood that is o .-sq-, --r' 

•e.-ponse to known demand with reference to quality as well 
1

as efuantity”. " .

DEFINITION,1940:

Pandit Jawsharlnl Nehm in a note to the National 

Planning Committee in 1940, adopted a more pragmatic 

approach. His definitions were ’’Cotta ge indust’-fe- may be 
t h o so v hich h ave:

1 . no mec ni r'< i r ^i-d r,o hired labour,

2, no mechanical power and hired labour und-'r ten persons;

There may possibly also be

3 . no mec ha nical powe r bu t hire d 1 abour o f ten persons;

4. mechanics 1 pov:e r under 10 BHP but no hired labour

Small-scale industry may be 3) and 4) as in cottage 

industries; and also
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r «

5. mechanical power uncP r 10 olfT and hired labour 

large sc a le i n cu s 11; fe s w il 1 ge ne rally be

6. Mechanical power over 10 BHP and hired labour”/ 

DEFINITION.1948:

According to the Industrial Policy Resolution of 

1948 "All industries in hnndloo:-, handic raf ts, silk anc 

Khac'i and village industries are grouped into the small- 

scale sector".

DEFINITION, 1955;

The small-scale industries ho ::a’ at its first 

meeting held on January 5 and 6,1955 adopted the first 

working definition of small-scale industrial unit as 

f o 1 low s:

"A unit employing less than 50 per: one , if using 

power, and lees than 10C persons without the use of power 

and ith capital assets not exceeding Rs.5 lakhs".

DEFINITION 195 9:

The Ministry of Commerce and Industry modified the 

definition on March 18,1 959 so as to include the 

Undertakings which employed less then 50 persons ’. hen 

using power and less than 100 persons when not using 

power per shift.

DEFINITION. .I960;

The new definition as per the letter of the Ministry 

of Commerce and Industry on January 4, 1960 was as follows

"Small scale industries will include all industrial 

units with a capital investment of not more than Rs.5 lakhs 

irrespective of the number of persons employed".
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AMCILL T vn: ?c r?v*X. - y-J A. J. «

As the industries engaged in the production of 

.ancillary items required by large indust rios needed higher 

form of mechanisation anc! called for the use of costly 

machinery and equipment, relaxation in the capital ceiling 

unto Rs.10 lakhs ’-’ns allowed in respect of smalt industrial 

units manufacturing components for the following industric

i) Machine tools and small tool-;

ii ) "Electrical rsr-chino ry ^nd equipments;

iii) lire i os;

iv) Electrical and mechanical instruments;

v) Trans port indus t ry ; i nc 1 u d in ; su tomobiles, r ai lr ay s 

and shipping,

vi) Steel, Iron foundry and forge shops,
vii) de-rolling an1 wire -'raving industry, and

viii) Bicycles.

DEFINITION. 1962:

The sub committee of Small-scale Indus

len-":- j. i ,U « .i -■ nln rr;eme nt of the dofinitio

u r i 1:• 5 ■ 1. ;* •. 11 cap it si 0 ‘ et: ranging from

Pi. 10 lakhs for the folloving reasons.

tries board 

n to cover the

T. 5 lakhs to

i) The deff:rentiation between ancillary and non 

ancillary industries pro sent^d consid .“re.blo ad mini st rob 1 ve 

v --(T lrrir .

ii} Units with capita! imr'V tme nt nr to R . 1C lakhs ‘ V 

a 1 re a c'y been exempted from obtaining lies, “rises under the 

Indu st ries Deve lopme nt an d Re gu 1 at ion Ac t; and

iii) ’..’hide oualitv re co • i re rte nt- ro r errort > ' r !••■••• ts 

ror-ured the n root for, f rodvn technical processes,
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there had b-'en a steady inere nsa an the rap t cf Mach inary 
and other capital assets.

DEFINITION 1966:
According to the re coma end'1 tion of the Small-scale 

Industries Board at its 24th meeting held on July 8, 1966 and 
as per the letter of the Ministry of Industry dated Hat 
October, 1966, the new definition of small sc a le industries 
is as f c 1 1.oT' - :

" The snail sc ale industries will include all industrial 
units with a capital in vest me nt of not more than Ms.75 Lrkhs 
irrespective c>~ the runV- r of persons employed. Capital 
investment for this purr o r-e will me .an investment in plant 
and machinery only”.

DEFINITION 1977:

The Small scale Industries Board, at its, 22nd meeting held 
in November 1974 revised the definition as follows:
i ) Smal 1-Sc ale Indu str ies : -

" \Jrdr rt' Icings !'■'vina- investments in fixed assets in 
plant and machinery not exceeding Rs. 10 Lakhs".

ii) Ancillary Industries: -
"Undertakings L-ving investments in fixed assets in 

plant and machinery not exceeding Ms.15 Lakhs engaged in -

"(a) The manufacture of parts, com. oneats, sub-assemblies, 
toolings or intermediaries, or
(b) The rendering of services, and su lying or rendering or 
proposing to supply or render 50 pare -.nt of ' their 
production or the total services, as the case may he,

to other units for the production of other r rt i.c los;
" provided that no such undertaking shall be a subsidiary 
oR, or owned or controlled by any other undertaking".
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The Govern pent of India has accepted the revised definitions 

recommended by the ho ? r ■’ '\no • rve effect to its cec . s j t >ji o;>

Lay 1, 1974.

TINY SECTOR. 1977:

A new sector - the tiny sector was created for the first 

time in 1977. All industries, with a capital investment of 
Rs. 1 Lakh in Blant and Machinery and located in rurual areas 
and small towns are included in the tiny sector so that 
financial institutions and other agencies may give special 
attention to their rapid development.

DEFINITION. 1980:-
The Government raised the level of investment in tiny 

units, small scale industries and ancillary industries as under:

1) The limit of investment in tiny units has been increased 

from Rs.l Lakh to Rs.2 Lakhs;

2) The limit of investment in small-scale units has been raised 

from Rs.10 Lakhs to Rs.2f Lakhs.

3) The limit of investment in the ancillary units has been 

raised from Rs.15 Lakhs to Rs.25 Lakhs.

This new definition is broad based. The present study 

covers the units coming under this definition.

DEFINITION. 1982: -

In 1982, the definition has been further extended to 

include servi.ce- oriented enterprises/ establishments which

are not engaged in purely trading or commercial activities'5.

DEFINITIONS OF SMALL-SCAL3 IN002TRI IB IN OTIIE

The definitions of small-scale industries 
countries are mentioned below:1*

R COUNTRIES:

in some selected

T T Tr

In books on industrial subjects, units employing 
500 workers are generally referred to as small units.

less than
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L'. S. A.: ~
The manufacturing firm is officially a small business for 

Government procurement purposes, if it is not dominant in its 
field of operations and if it has fewer than 500 employees 
or if it is certified as small by the Small business 

Administration. For purposes of financial and other
assistant^ it is classified as small if it employs fewer 
than 25© employees depending on the size and the standard set 
for different industries.

JAPAN:-
The Government applies the team small industries to 

those industries which employ less than 3©0 persons in 
the Manufacturing Sector with a capital of less than 50 
million yens; and in commercial and professional service 
sector, with a capital of less than 10 million yen 
employing less than 50 persons.
GERMANY. SWEDEN. NORWAY. AND DENMARK: -

In these countries there is no official definition of a 
small-scale industry. Units employing up to 300 workers are 
considered to be small. In Scandinavian Countries, however 
units employing 10 to 100 workers are generally considered 
small-scale units.
ITALY: -

Units employing not more than 500 workers and having
a capital investment of not more than 1,500 million lire 

are considered to be small industries.
THE NETHERLANDS:-

The entrepreneur has to fulfil all the managerial 
tasks himself in a small-scale industry which generally
employs 1© to 10© workers. But there is no- clear-cut 
definition of small scale industry.
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SRI LANKA: -
The small industries have been defined as those which 

are mainly run by power and have a capital investment not 
exceeding Rs.2,00,GOO.
EGYPT. ISRAEL AND TURKEY:-

The Report of the UNO (1958) on the development of the 
manufacturing industry in Egypt, Turkey and Israel refers 
to all manufacturing establishments employing less than 
10 persons as small - scale industries.

II. II. ROLE AND IMPORTANCE OP SMALL-SCALE INDUSTRIES IN
INDIAN ECONOMY; -

The importance and significance of village and small 
industries in Indian economy is evident from the fact that 
in terms of gross value in 1979-80, the share of the sector
was around 49 percent of Output in the manufacturing sector 
and 51 percent in terms of value added. The sector offered 
employment opportunities to about 236 Lakh persons as against 
45 Lakh persons in large and medium sector. Of this the
contribution of small-scale industries alone is 67 Lakh persons.

In 1981-82 small industries produced goods and services 
worth about Rs.32,600 crore and provided employment to about
75 Lakh persons.

Values of exports from small-scale industries during 
the year 1981-82 was Rs.2,029 crores, which accounted for 
26 per cent of the total exports from India.

During the period from 1979-80 to 1981-82 there was an 
average annual growth of 9.5 percent in production at constant
prices and about 5.8 percent growth in employment.

Table 1 explains the performance of small scale industry 
from 1 978-79 to 1981-82.



• •»* * 32« • • • * •

table-1 performance of small-scale industry

(In lakh Nos. )

Item
Is* o • 1978-79 1979-80 1980-81 1981-82

1. No.of Units 7.34 7.79 S. 54 9.61
i. Registered 3.34 3.66 4.28 5.22

ii.Unregistered 4.00 4.13 4.26 4.39

2. Production at 
current prices 
''in Rs.Crore)

15.7 °0 21.635* 28.060 32.600

3. Employment
(in Lakh Nos.)

63.8 67.0 71.0 75.0

4. Exports
(in Rs.Crore)

1,069.2 1,226.3 1,519.3 2,029.0

* Value as per mew definition.

Source: Enonomic Information Bank of India, Vol.III, No. 110, 
Abril 4, 1983 and Employment Neves. 24 December 1' S3.

PROFORMANOE IN 1982-83:-
The performance of the small-scale sector during 1982-83 

is also estimated to be equally impressive with a 10 percent 
growth in production and about 6 percent growth in employment.

1983-84 BU 'GET AND SMALL-SCALE INDUSTRIES:-

The 1983-84 budget has proposed many changes in the 
excise reliefs for the small scale sector. Under the 
existing system, 70 specified groups of commodities are 
eligible to get full exemption upto first clearness of 

Rs.7.5 Lakhs and a concessional rate of 75 percent of 
the excise duty payable in excess of Rs.7.5 Lakhs upto 
Rs.15 Lakhs. The 1983-84 budget proposes to raise the

upper limit to Rs.25 lakhs and lower limit of exemption

to Rs.5 Lakhs. A number of small-scale industrial units 
are engaged in the manufacturing of hospital furnitures 
and the prooosed exem tion of excise duty on 21 specified 
articles of hospital furniture will help these small-scale 

units. So too will the exddse proposals on small units p

producing paper board.
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II. III. I’IDJSTPJAL I’OLTT'Y GOV LINING SMALL-SCALE INDUSTPI

Policies constitute the framework or guidelines for 
appropriate decisions at different levels. The working 
of small-scale industries is moulded, by a number of 
nolicies, which are the base for effective plan development. 
The need for the development of small-scale, village and 
Cottage industries has been the objective of the Government 
since independence.

INDUSTRIAL POLICY RES OUT I OX. 1948:-

The Industrial Policy Resolution, 1943, has stressed the 
importance of small-scale industries in the following woras;
" Cottage and small industries have a very important role in 
the national economy, offerin,; as they do scope for individual 
vi llage or cooperative enterprises and rre ans for rehabilitation 
of displaced persons. These industries are oart.icula.rly suited 
for the better utilisation of local resources and for the 

achievement of local self-sufficiency in respect of cert'-in 
types of essential consumer goods".

KAIIHE CQilMITT.BE: -

Soon after the formulation of the First Five Year Plan, 

a committee was appointed by the planning commission under

the chairmanship of :'rof.C. ‘.Xarve. The ICarve Committee

recommended that any development programme for small-scale 
industry should be decentralised, aim at gradual improvement 
in technique without reducing employment opportunities, 
assure marketing through co-operatives and at positive 
promotion''..! support rather than enforce protection or 
re servation.

I NT ERK AT I C?\AL PGASt .PCTIV 3 PI,' MCI TP TEAM: -

In 1953-54, the Government of India and the Ford 
FortiG’atinn faintly sponsored the International perspective 
Planning Team. This Team set the fol lowing; sbj'-c t: wee

for small-scale and Village Industries:
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(a) to meet a substantial part of the increased demand for 
consumer goods and simple producer goods;
(b) to create large scale employment at relatively small 
capital gosts;
(c) to mobilise unused resources of capital and skills;
(d) to ensure a more equitable distribution of national 
income including the spread of industry ©ver different 
regions of the country; and
(e) to counteract tendenicies towards concentration of 
economie power by a widening of opportunities for new 
entrants and for medium and small-scale units.

INDUSTRIAL POLICY RESOLUTION. 1956:-
This policy resolution reiterated the desirable 

features of the small-wndustries. In this policy 
resolution an attempt was made to rephrase industrial 
policy in the light of the changes that had taken place 
in the intermediate period of eight years. The objective 
of the economic policy now was to establish a socialistic 
pattern of society. The role of small-scale and village 
industries in the development of Indian Economy was 
stressed once again. The resolution recognised the
importance of locational factors like availability of 
raw-materials, cheap power, water supply, transport 
facilities etc.,
ADMINISTRATIVE REFORMS COMMISSION REPORT. 1969:-

The Administrative Reforms Commission recommended the 
setting up of an’ autonomous commission, known as small-scale 
industries commission. It would guide the development of 
the small scale industries including handlooms and 
handicrafts. The village industries would be looked after by

the Khadi and Village Industries wsk± Commission. It also
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suggested an ,apex financial institution at the caotre to 
cater to the needs of small-scale sector. It further 
recommended a greater emphasis on technical guidance 
and consultancy services provided by small industries service 
institutes. It also suggested the establishment of well- 
equipped laboratories for testing taw materials, components 
and for quality inspection. This report also dealt in 
detail regarding marketing and management training of 
small entrepreneurs.
INDUSTRIAL POLICY RESOLUTION. 1970:-

This policy Resolution reiterated the significance of 
small-scale industries. It emphasised the importance of the 
development and expansion of cottage and small-scale industries 
as an essential step towards economic self-reliance.

t

INDUSTRIAL POLICY.1977:-
This policy was primarily directed towards removing the 

distortions of the past, so that the goals of faster
economic development can be achieved within a time bound 
p r ogr amme.

The main thrust of this policy was an effective promotion 
of Cottage and Small Industries widely dispersed in rural areas 
and small towns. The list of industries which would be 
exclusively reserved for the small-scale sector had been 
significantly exoanded and included more than 504 items against 
about ISO items reserved for this sector in the past.

Special attention will be given to units in*Tiny Sector’ 
Viz., those with investment in machinery ind equipment up to 
As. 1 Lakh and situated in towns and villages with acpp a 
population of less than 50,000 according to the 1971 census.

; Q£/jTTINDUSTRIAL UOLIC 1980: -
This policy Resolution primarily

growth in the small-scale sector with 
and medium-scale sector.

seeks to harmonise the 
that ir. the large-scale

1



An important element of the new policy is the raising of 
the investment limits to the tiny sector from Rs.l Lakh to 
Rs.2 Lakhs, for the small-scale sector from Rs.10 Lakhs to 
Rs.20 Lakhs and for the ancillary sector from Ms. 15 lakhs to 
Rs.25 Lakhs.
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The broad objectives of the new policy are:-

(a) Optimum utilisation of installed capacity;
(b) Maximising production and achieving higher productivity;
(c) Higher employment generation;
(d) Correction of regional imbalances through a preferential 

development of industrially backward areas;
(e) Strengthening of the agricultural base by giving a preferential 

treatment to agro-based industries and promoting optimum 
inter-sectoral relationships;

(f) Faster promotion of export-oriented and import 
substitution industries;

(g) Promoting economic federalism with an equitable spread 
of investment and the dispersal of returns amongst the 
widely spread small but growing units in rural as well as 
urban areas; and

(h) Consumer protection against high prices and bad quality.

N5L ’•'5NTY-PQINT PROGRAMME. 1962:-
The import n ce of small-scale

illustrated by its inclusion in the
sector has been further 
New 20-Point Programme

presented to the nation by Prime Minister Mrs.Indira Mandhi 
on January 14, 1982. The eighteenth Point lays emphasis on 
giving handicrafts, handlooms, small and village industries 
all facilities to grow and to up-date their technology-^

II IV. SMALL INDUSTRIES IN TUP INDIAN PLANS;
The development of small-scale industries has been iven

priority in successive Five Year Plans in India in vie' of its

advantages in terms of low investment, high potential tor 
employment generation and dispersal of industries in rural and

semi-urb-.n ar e as



37

FIRST PIVR YCAR pT.rv Q951-56) :

In the ’-irst Plan a major step taken for promoting small- 
scale industries was the establishment of All-India Soares

and advise and assist in the formulation of the programme 

of development of small-scale industries, including 
sericulture md coir\ The First Plan divided small industries 

into three groups, Viz., those which existed independently

those integrated with and those offering competition to 

large-scale industries.

During the First Plant Rs.42 Crores were allotted to 

village and small industries.

S.'SCUMR ^ IV F Yf AR PLANT(1956-61).
During the Second Plan steps were tuRen to strengthen the

state departments of industries. A three-tier organisation \vas

developed - the Ministry of Commerce and Industry at the 
centre. All-India Boards and State Departments of Industries 
and State Boards of Industries officers were appointed at district 
and block levels. Coordination committees were setup at the

centre and in most of the states.

Rs.187 Crores were allotted to small industries during: 

the second plan.

The important steps undertaken during the second plan

were :

i) Reservation of the production of certain varieties of cloth

and certain types of gr'cultural implements.
ii) Prohibition of further expansion in certain large-scale

industries like vegetable oils, rice-milling, leather 
footwear, match,etc.,

iii) Laying down of separate targets of production for small-scale 
and large-scale sectors of certain industries like bicycles 
and sewing machines;
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iv) Marketing conditions improved following the intensification 

of import restrictions;
v) The number of registered companies with authorised capital 

of less than Rs.5 Lakhs each engaged in processing and 

manufacturing increased by 1160 during 1957-61;
vi) 60 industrial estates were completed; and
vii) Programme of small-scale industries as a whole provided 

full-time employment to three Lakh persons.

THIRD FIV£ YEAR PLANT (1961-66):-

The third plan had the following objectivas for the 

promotion of village and small-scale industries;-

i) To improve the productivity of the worker and reduce production 
costs by placing a relatively greater emphasis on positive 

forms of assistance, such as improvement in skill, supply
of technical advice, better equipment and credit;

ii) to reduce progressively the role of subsidies, sales 
rebates and sheltered markets;

iii) to promote the growth of industries in rural areas and in 
small towns;

iv) to promote the development of small-scale industries as 
ancillaries to large industries; and

v) to organise artisans and craftsmen on cooperative lines.

The actual expenditure during the Third Plan was estimated 

at Rs.241 Crores.

ANNUAL PLANS (1 966 -6 9) : -
Actual expenditure on village and small scale industries 

during the Annual plans 1966-67,167-68 and 1968-69) were 
estimated at Rs.132 crores.

FOURTH FIVE YEAR PLAN (1969-74);-

The main programme during the Fourth Plan was to entrust

the work of administration of credit facilities under the 

State aid to industries Act, training and Common service 

facilities, quality, marketing and consolidation of industrial 

Estates programme to the states.
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As ag-inst the provision of Rs.293 CroreSj in the fourth
plan, the estimated outlay in the public sector for village and 
small scale industries worked out to be Rs.251 crores. The total 
amount of investment in the prisrate sector exceeded the target

of Rs.560 crores envisaged in the Fourth Plan.

FIFTH FIVB YEAR PLAN (1974-78) :-

The r'ifth plan rightly mentions: ” A significantly large 
number of persons already dependent on traditional industries 
like handloom, sericulture, coir, Khadi and village industries
are living below the poverty lire_____ Therefore, the principal
objectives of the programme for the development of different 
industries in the Fifth Plan are to facilitate the attainment of 
some of the major tasks for the removal of poverty and

inequality in consumption standards of these persons through 
creation of large-scale opportunities for fuller end additional 
productive employment and improvement of their skills so as to
improve their level of earning” ^

The estimated expenditure during 1974-78 on village and 
small industries aggregated to Rs.388 crores.

SIXTH FIVB YEAR PLAN(1978-83):

The sixth plan; prepared by the Government when Janata Party 
was in power at the centre laid clown the following components

of the strategy for the development of village and small industries
(a) to generate opportunities for fuller and full-time employment 

by (i) revitalising and developing the existing traditional 
and other small-scale industries and (ii) promo ting- 
intensive development of re w viable small industries;

(b) to raise the level of earnings of rural artisans, handlooms

weavers, craftsmen, and others employed in these industries.
(c) to promote the growth of these industries in rural areas 

and small towns; and
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(d) to reduce progressively the role of subsidies by providing 

these selectively for credit and development of skills, 

designs and marketing.

NJ?\r SIXrH FIVE YE1R PLAN (1980-85):

The 1978-83 plan was scrapped and the 1980-85 Sixth plan 

was introduced. The Sixth Five year plan (1980-85) mentions 

in a very categorical way;"

"Promotion of village ?nd small scale industries will

continue to be an important element in the national development 

strategy because of its very favourable capital output ratio 

and high employment intensity".

The Sixth plan lays down the following objectives in this 

p rogramme:

(a) improvement in the levels of production and earnings, 

particularly to artisans, through measures like upgrndation 

of skills and technologies and producer oriented marketing

e tc ,

(b) creation of additional employment opportunities on a dispersed 

and decentralised basis;

(c ) Significant contribution to growth in the manufacturing

sector through, inter alia, full utilisation of existing 

capacities;

(d) establishment of a wider entrepreneurial base through 

aoprooriate training and package of incentives;

(e) creation of viable structure of village and small industries

sector so as to progressively reduce the role of subsidies;
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(f) expanded efforts in export promotion.

The Sixth plan (1980-85) has allocated a sum of Rs.1780 

crores for village and small industries.

TABLE SI XT H P LAN( 1980 -8 5 ) - S S - X.

Industries Output Employment Exports
Oh. Crores) (Lakh persons) Oh. crores)

1979-80 1984-85 1979-80 1934-85 1979-80 1984-i
A. Traditional Industries

1. Khadi Si
handloom 1338 2660 72.7 102.4 26 1 • i L'

Industrie s 314 1000 18.2 35.1
3. Sericulture 131 245 16.0 21.5 49 100
4. Handier ,;*f ts 2050 '? o n r\

i.J Kj 20.3 28.0 835 1315
5. Coir 86 122 5.6 8.0 30 50

Sub-total 4419 ‘ 7227 132.8 195.0 1175 1835
(13.2) (14.7) (56.3) (59.8) (52.8) (49.8

B. Modern Small Industries

6. Small-scale
indu stries 21,635 32,873 67.0 89.0 1050 185C

7. Powerlooms 3,250 4,10 0 11.00 14.0 - -
Sub-total 24,885 36,973 78.0 10 3.0 1050 1850

(74.2) (75.1) (33.1) (31.6) (47.2) (50.2

C. Others 4,206 5,0 53 25.0 28.0 -
(12.6) (10.2) (10.6) (8.5)

Total (AvE-:-C> 35,510 4 9,235 235.8 326.0 2,225 3,685
I ride x 100 146.9 100.0 138.2 1C0.0 165.6

Compound annual 
growth-rate 
(Per cent) 8.2 6.7 - 10.6

Note: Figures in bra.elects are n erc^ nt -i. wo, of
■a> - -• total.

SOOTC5: Compiled from the Sixth Plan (1980-85)

» 4546
A



pros'.’'CT.:; TaiLi-sCAix i:-
PLAX (1085-86 to 1990-91)

' STRIPS I p IV

The seminar on Seventh Five year plan and small scale 
7

industries has stressed the folio’;ing points:

The last census of small 

1 ? o.nd more than ten years

covered only registered units 

smell unit has also changed, 

been includod in the do; in s. 11

scale industries mas taken in 

have since elapsed. The censHs 

. Since then the ■’ "::-'tiou of 

Service industries have also now 

on of small scale industries.

FA3SI strongly feels that a second comprehensive census of

s’:; all sc ale industries should be planned immediately so that 

data should be available Before the start of the seventh plan. 

The census should also attempt to collect data about unregister

unit s.

District Industrial Centre will have to be further

Strengthened. A rapid industrialisation of backward are as is

to take place and. for this plmmi ng 

hesitate in sanctioning more funds

commission should not 

urlng the Seventh live

year Plan.

on 

f or

>cv

The Planning Commission hes recently setup a Working Group 

Small-scale industries for suggesting policies and programme 

the promotion and development of small industries for the

'".nth. Pirn with a prospective for ten years.
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