PREFACE

Pricing of agricultural produce has become a major
socio=-cconomic and political issue in recent times. In
fact, State level organisations of farmers have been formed
in a mumber of States namely - Maharashtrs, Tamilnadu,
Xarnatakas In certain cases organigsed farmers expressed
theilr demand by mass agltations, stme resulting into
viclence and lerge scale loss of property and life. It
seens that the major complaint of the farmers is that
'Agricultural produce is not paid prices according to the
cost of cultivation'. Secondly, the temms of L{rade between
industry and agriculture are beconing mores and more
unfavourable to the agricultural profucezr, The farmers
want costing of agricultural produce exactly oo the line
of industrial produce, For this purpose they even demand
a basie re~organisation of Agricultural ¥Prices Commission
and related agencies, Some of the organisastions of farmers
have submitted a debkall costing pabttern, particularly for

the major cash crops 1.e. sucarceane, cotton and tobacco.

It was in this context, that the prescnt study of
cost of sugarcane cultivation was undertzken to scientie
£lcally clasgify the cost ftems and to assertaln the facts
regarding cost of cultivation vis-a-vis the price of

sugarcane, determined by A,P.C., State Level Committecs
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and the price actualily pald by the sugar factory covered
in this study. More importantly an attempt was made to
teke into consideration some of the copgroversial cost
items dinterest on land investment (value), supervisicon
cost, imputed cost of family lebour - in estimating per

acre and per tomne cost of sugarcane cunltivation.
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