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. CHAPTER-IV

PERFORMANCE OF SELECTED PRIMARY AGRICULTURAL
CO-OPERATIVE CREDIT SOCIETIES AT INDIVIDUAIL

,

LEVEL IN WALWA TAHSIL

.

In order to evaluate the working of Primary Agricultural
Co-operative Credit Societies at individual level and to compare
their perfomance in respect of growth, financial soundness,
financing of weai:er sections and level of overdues etc., y 53
following four societies so as to represent Wlwa Tahsil have

te

been selected for present study.

l) Primary Agricultural Co-operative Credit
Society, Bhawaninagar,

2) Primary Agricultural ‘Co-operative Credit
Society, Yedemachindra (Southern Fart).

3) Primary Agricultural Co-operative Credit

Society; Yetawade.

4) Primary Agricultural Co-operative Credit
Soclety, Ladegaon, .

The area of operation of the first two societges is
comparatively more irrigated; while that of last two societies
ia relatively less irrigated.
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PROFILE OF AREA AND SOCIETY

1) Bhawaninacgar Village 3

Bhawaninagar is about 18 kilometres away from taluka
place Islampur and only 3 kilometres away .from Krishna river.
The population of village amounted to 3,587 according to f{z_

Census of 1981.

Bhawaninagar village has total area of 488,28 hectares.
A large part of the total area is under cultivation as propcr-
tion of cultivable area to total area accounts for 95%.

This village has comparatively more irrigated area of
366 hectares. The proportion of irrigated area to total
cultivable area is also perceptibly higher accounting for
78.70%.

Owing to large irrigated area, sugarcane, pulses,

wheat and rice are the main crops.

Bhawaninagar society is very old one as it was

established on 14-2-1928,

2) Yedemachindra Village :

This village has population of 4,004 as per Census of
1981, The total househols amount to 713. Land holderer
amounting to 653 form 91.58% of total households and labourg/L>
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amounting 130 from 18,23 percent of total households of the

village.

Total area and cultivable area amount to respectively
700,47 hectares and 624.71 hectares at present. The propor-
tion of area under cultivation and total area accounts for

89.18%.

Area under permanent irrigation ar\xd area under
seasonal irrigation amount to respectively 206 hectares and
400 hectares in that the proportion of the fommer to total
cultivable area accounts for 33% and the proportion of latter

to total cultivable area works out to be 64%.

Main crops of the village are sugarcane, rice and

wheat.

Yedemachindra society is also very old as it was

registered on 16-10-1928,

3) Yetawade Village 3 .

Yetawade village is about 17 kilometres away from
taluka place Islampur. It has population of 5,286 as per

1981 census,

¥

Total cultivable area of 803 hectares accounts for
about 76.4% of the total area of 1051 hectares, Total irriga=-

ted area of 321 hectares under permanent and seasonal
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irrigation facilities forms about 39.97% of the total

cultivable area.

Main crops of village are milleéets, sugarcane and
oilseeds. The Primary Agricultural Credit Society of the
village was established on 20-6-1913.

4) Ladegaon Village 3

-

Ladegaon 1s about 10 kilometres away from Islampur
which is Taluka place of Walwa Tahsil., It has population of

1,412 as per Census of 1981.

This village has total area of 328.34 hectares and
area under cultivation of 262,32 hectares. The latter foms

about 79.89% of the formmer.

The proportion of irrigated area of 40 hectares to
area under cultivation accounts for very low level of only

15.25%.

Main crops of the village are millets, sugdrcane,

0oil seeds and wheat.

The society of the village was set-up on 14-8-1920

with registration number 3051,

There are various available criteria of evaluating
the working of Primary Agricultural Credit Societies. However,
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the working of PACCS at individual level is evaluated on the

basis of :

i) Growth performance of PACCS based on some
selected indicators.
ii) Financial soundness of PACCS based on proportion
of owned funds to‘vkvforking capital,
iii) Financing of weaker sections c;f farming community
mainly of marginal and small fammers.
iv) Level" of overdues and trends in it.

SECTION=-I -

Growth Perfommance of PACCS in
Irrigated d Dry Areas

In order to compare growth performance of selected

societies:t%ollowing 'indicators have been made use of

1. Membership

2. Share capital
3. Deposits

4, Working capital

5. Level of advances

6, Recovery.
Membership )

Membership of Bhawaninagar and Yedemachindra societies

showéd an upward trend throughout Le/ntire . period under review
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in that membership of the fommer increased from 423 in
1973-74 +to 1021 in 1982-83 and membership of the latter went
up from 298 in 1973-74 to 443 in 1982-83. As a result, growth
indices of membership of Bhawaninagar and Yedemachindra
societies conti,nuously increaséd respectively from 100 to
241,37 and from 100 to 146.66‘ auring the same period (Table-
No. 4.1).

On the contrary, the membership of Yetawade and
Ladegaon societies (in less irrigated or dry areas) exhibited
a fluctuating trend during the period. However, the membership
of the fommer rose from 581 to 625 and that of the latter
declined from 244 to 230 during the period under review
(Table No. 4.2). Consequently, growth index of membership of
vetawade society rose from 100 to 107.57; while growth index
of membership of Ladegaon deteriorated from 100 to 94,26

during the same period.

Therefore, PACCS in irrigated areas showed a better
performance in respect of coverage as compared to those in

less irrigated or dry areas on following grounds

FL.rst, growth indices of membership of PACCS in
irrigated area rapidly increased; while growth indices of
membership of PACCS in dry areas either slowly increased

or infact declined during the period.
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Second, growth indices of membership of PACCS in
irrigated areas exhibited an upward trend throughout entirxe
period; while growth indices of membership of PACCS in dry

areas showed a fluctuating trend.

Share Oépi tal

The share capital of Bhawaninagar-socziety and its
growth index showned an upward trend durir;g the per:loé under
review except in 1978-79 in that the former and the latter
respectively rose from Rs, 175.22 thousands to Rs. 314.79
thousands and from 100 to 179.65 (Table No. 4.l). Similarly,
growth index of share capital of Yedemachindra society increased

from 100 to 177.21 during the sime period.

On the contrary, gmwti: indices o;‘f share capi'i:al in
the case of Yetawade and Ladegaon societ:i;zs‘ showed a fluctua;
ting trend. Moreover, growth indices of share capital less
rapidly went up in that growth index of share capital of
Yetawade society 'increased from 100 to 12{1’).9_2 and that of
Ladegaon society rose from 100 to 130.29 during the period

under review (Table No.4.2).

Therefore, PACCS in irrigated areas repre,sent:‘ed
relatively better performanc'e in respect of share cap_ital as-
compared to PACCS in less irrigated or dry areas mainly owing
to relatively stable and rapid increase in the index of growth

of share capital in the case of the fomer. .
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Depo Si‘ts S

an important indicator of the success and efficiency
of a cooperative society is the extent to which it is able to
mobilize savings of the community in the form of deposits.,
PACCS in both irrigated and dry areas showed “very poor
performance in respect of deposits. Bhawaninagar society
could not be able to mobilize deposits more than’Rs. 5,000
during any year of the period under study. In fact, in some
years deposits of Bhawaninagar society wére either negligible

or even nil. (Table No. 4.1).

. Moreover, Yedemachindra society could not be able to
mobilize any amount of deposits throughogﬁ entlre period under

review,

Deposits of Yetawade society continued to remain in
the range of between Rs. 10.81 thousands and Rs, 25.84
thousands during the period of reference (Table No. 4.2). In
fact, growth index of deposits of this society remained more

or less stagnant at 100.

amount of deposits with Ladegaon society was negligible
in that it amounted to in the range of between Rs. 0.ll -
thousands and Rs. 5.33 thousands (Table No. 4.2).

Aforesald analysis of deposits reveals that PAaccs in

irrigated as well as less irrigated or dry areas exhibited
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very Mﬁpoor performance in respect of deposits, Societies
$ould be able to stimulate thrift and mobilize household

savings from rural areas,

Working Capital s

Growth index of working capital of all societies
exhibited a fluctuating trend owing to the fact that an amount
of borrowings a major component of working capital itself
remained unstable in its growth during the period. However,
PACCS in irrigated i areas showed a satisfactory performance
in respect of working capital in compari§ion with the societies

in less irrigated areas due to following reasons 3

1) Index of growth of working capital of PACCS in
irrigated areas showed an upward trend during the period
since 1980-81; while growth trend of working capital continu-
ously fluctuated in the case of societies in dry or less

irrigated areas during entire period.

2) During entire period, growth index of working
capital of Bhawaninagar and Yedemachindra societies, to some
extent, rapidly ¥ncreased respectively from 100 to 172 and
from 100 td 236.35, while growth index of working capital of
Yetawade and Ladegaon societies rose respectively fmm 100 to
171.66 and from 100 to 141.23 during the same period (Table
Nos. 4.1 and 4.2).
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Advances

The perfommance in respect of advances was exclusively
better in the case of societies in irricated areas; while /
societies in dry areas showed poor performance in respect of

advances during the period under review.

The growth index of advances of Bhawaninagar land
Yedemachindra societies with ups and downs rose réespectively
from 100 .to 154.69 and from 100 to 219'.34 during the period
from 1973-74 to 1982-83. On the contrary, the growth index
'of advances of Yetawade and Ladegaon sociéties deteriorated
respectively £rom 100 to 99.31 and from 100 to 77.74 during .

the same period,

Recovery

The growth index of recovery of Bhawaninagar and
Yedemachindra societies enhanced respectively from 100 to
215,26 and from 100 to 327.20 during the period; while growth
index of recovery in the case of Yetawéde and Ladegaon
societies went-up respectively from loc:) to 209.32 and from
100 to 207 during the same period. |

Therefore, PACCS in irrigated areas showed relatively
better performance in respect of recov:ery in comparisfon with

societies in dry areas during the period under review,
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Aforesaid anslysis of indicators of growth'perfomanée
reveals that PACCS in irrlgated areac showed a better
performance in respects of coverage, Ishare capital, working
capital, advances and recovery in comparision with societies
in dry areas during the period under revievlw. However, PACCS
in both irrigated as well as Qry areas showed very poor

performance in respect of deposits,

SECTION-IT

g__inancg.al Soundness of PACCS in
Irrigated and Dry Areas

In this Section an attempt is made to evaluate the
working of PACCS in respect of financial position in as much
as for a sound financial strength of a society, it is necessary

to have a larger proportion of owned funds to working capital.

Close observation of figures revéals that working
capital consisted more of borrowings than owned funds and
deposits. The proportion of borro;:ings to working capital
in the case of Bhawaninagar and Yedemachindra societies
continued to remain respectively in the ranges of between 40%
and 70% and between 41% and 70% during the period under

reference.

Similarly, the proportion of borrowings to working

capital in the case of Yetawade and Ladegaon societies R
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continued to remain respectively in the ranges between 36 .61%
and 56% and between 57.6% and 80% during the same period ‘
(Table Nos. 4.5 and 4.6).

Moreover; amount of deposits was relatively much lower
in comparison to working capital., Not only this the deposits
as a percentage of working capital in some socleties deterio-

rated during the reference period.

Deposits continued to formm less than 1% of working
capital in the case of Bgawaninagaz—' soc:'lety during the period
(Table 4.3). In fact, Yedemachindra sociéty did not have any
amount of deposité during the period under review (Table 4.4).
Moreover, the proportion of deposits to wlorking capital in the
case of Yetawade and Ladegaon societies continued to remain '
respectively below 1.89% and below 3.16% duriné the period .of

reference (Mble Nos. 4.5 and 4.6).

There are three components of owned funds such as
share capltal, reserves ‘a-md bad debts and other funds, It is,
therefore, pertinent to highlight componentwise analysis to
evaluate working of Paccs.,

The PACCS in irrigated areas continued to be financially
were stronger in respect of share capital than PACCS in less
irrigated/dry areas. The proportion of share capital to working
capital in the case of Bhawaninagar and Yedemachindra

societies continued to remain respectively in the ranges of
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o

between 20.,90% and 39.10% and between 18,17% and 39,66%

during the period of reference (Table Nos. 4.3 and 4.4).

AY

On the contrary, the proportion of share capital to
working c'apital in the case of Yetawade and-Ladegaon societies
remained respectively in the lower ranges of between 16,27%
and 28.87% and between 12,88% and 26.29% during the same
period (Table Nos. 4.5'and 4,6).

As far as amount of reserves as a percentage of
working capital is concerned, Yetawade society in less
irrigated or dry areas showed 'relat;i.vely better perfomar;ce.
The performmance of the other three societles was more or less
similar in nature during the period under study. The.propor-
. tion of reserves to working capital in the case of Yetawac":le
society continued to remain in relatively higher range of
between 10.68% and 16,.68% during the period (Table No.4.5).

On the contrary, the proportion of reserves to working
capital in the case of Ladegaon society remained in the lower
range of between 3,85% and 11.,25% during the same period
" (Table No.4.6). Similarly, the proportion of serves  to
working capital in the case of Bhawaninagégc and Yedemachindra
societies continued to remain respectively in the lower rangss
between 2,27% and 7.39% and between 4.20%~ and 8.,90% during the
same period (Table Nos. 4.3 and 4.4).



118

So far as .bad debts and other funds are concerned, .
one society in irrigated area and one society in dry area

exhibited relatively better performance in comparis.fon to

other two societies during the period under review.

The proportion of bad debts and other funds to
working capital in the case 0f Yetawade and Yedemachindra
societies continued to remain respectively in the ranges of
between 5.08% and 10.93% and between 3,04% and 6.8% during
the period under review (Table Nos, 4.5 and 4.4).

4

On the contrary, the proportion of bad debts and
other funds to working capital in the case of Bhawaninagar
and Ladegaon societlies remained respectively in the lowver
ranges of between 1.62% and 3.72% and between 0.80% and 3,50%
during the same period (Table Nos. 4.3 and 4.6).

SECTION=III

Financing of Weaker Sections

Distrj:bution of short-term loans according to the
size of land holding reveals that the share of marginal
farmers (having holding upto 1 hectare) in total loans in the
case of Bhawaninagar and Yedemachindra societies, with ups
and downs in it, increased respectively from 21.34% to 24.86%
and from 9.19% to 18%.during the period from 1978-79 to

1982-83 (Table Nos, 4.8 and 4.,9). However, the proportion
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of this category of borrowing members to total borrowing '
members increased from 21,76% o 23.26% in the case of :

Yedemachindra society and in the case of Bhawaninagar it
declined from 42.31% to 37.50% during the same period,

The share of marginal farmers in total loans in the
case of Yetawade society also increased from 11.46% to 20,62%
though their proportion to total borrowing men;bers slightly
deteriorated from 45.,90% to 44.,36% during the same peri?'d
(Table No.4.10). On the other hand, the share of marginal
farmers in total .loans in the case of Ladegaon society
declined from 23.58% to 13.16% eventhough their proportion
to total borrowing members rose f£rom 48.57% to 50.00% during
the period of reference (Table No.4.11).

The share of small famers (having holding from 1
hectare to 2 hectares) in total loans and their proportion to
total borrowing members in the case of Bhawaninagar society
rose respectively from 17.,08% to 27.58% and from 23,08% to
38.'26% during the period under review. However, the share
of small farmers in total loans in the casfe of Yedemachindra
society slightly deteriorated from 21.70% :bo i21,41% though the
proportion of small farmers to total borrowing members rapidly
incre:-ised‘from 29.25% to 47,67% during the‘ period under study
(Table No.4.9)."

On the contrary, the share of small farmers in total |
loans as well as their proportion to total borrowing members
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TABLE 4,7

AVERAGE SHARE OF DIFFERENT CATEGORIES
OoF BORRD@;NG MEMBERS IN TOTAL MEMBERS IN TOTAL SHORT- -

TEEM LOANS DURING THE PERTIOD FROM
1978~79 TO 198283

’
T et S5 T S 25T E T S0 S 2T e ey SIme Zhues ien SRS S e Thee Siee Slom Sime (e ST SSIee ST TR S0 Stam Tl o e Ss e 28

Particular Bhawani- Yedemach~ Yetawade Ladegaon
' hagar indra . society society

society society

-
ekt gt —

a) Farmers upto 21,12%  14.51% 16 .68% 20.03%
1 hectaré '
B) Famers from 27.26% 27.42% 26.,12% 26 ,33%
1l hectare to
2 hectares
Total (a+B) 48,38% 41,93% ' 43.30% 46 .36%
¢) Farmers £rom 35.71%  35.28% 38.34%  53.64%
2 hectares to
4 hectares
D) Farmers from 15.91% 20.32% 15.03% Nil
4 hectares to ; -
8 hectares i
E) Farmers above - 2.46% 3.32% Nil
8 hectares

B
W e AR M MR MR Ow GE W W G S5 s DR SF MR S 3% W5 ER Ms My mm WE Em e aF mE % B e

Total (A+4+B+CH+D+E) 100.00% 100.00% 100.00% 100.00%

e e o e e e ST e S e e T e e SR e T e e SR e St St e e S e St St e ot S e e

Source : Based on Tables 4.8, 4.9 4.10
and 4.11
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in the case of Ladegagn society defieriorated respectively
from 45.49% to- 38,84% and from 42.86% to 20.41% during the
period from 1978-79 to°'1981-82 (Table No.4.ll). However,
the share of =small farmers and their proportion to total
borrowing members in the case of Yetawade society' slightly
rose respectively from 28.06% to 29.02 and from 29.23% to
29.35% during the period under review (Table No.4.10).

The shares of farmers having holding from 2 hectares
to 4 hectares and the fammers having holding from 4 hectares
to 8 hectares in the case of Bhawaninagar society respectively -
declined from 43.88% to 29.85% and remained stagnant at 17.71%
during the 'same period. Moreover, farmers having holding
above 8 hectares d:;.d not take any amount of loan from Bhawani-

nagar society during the period of reference (Table No.4.8) .

In the case of Yedemachindra society, the share of
farmers having holding from 2 hectares to 4 hectares stepped
up from 24,50% to 41.96%; while the share of farmers having
holding from 4 hectares to 8 hectares rapidly declined from
38.87% to 17.09% during the period under review. The share of
farmers above 8 hectares continuously deteriorated from 5.74%

to 1,.54% (Table No, 4.9).

In the case of Yetawade society, the shares of the
farmers having holding from 2 hectares to 4 hectares and the
farmers having holding f£rom 4 hectares to 8 hectares deterio-



" 126

rated respectively from 45.71% to 39.19% and f£rom 13,57% to
11,16% during the period. Yetawade society did not issue any
amount of loans to famers above 8 hectares during the period
since 1980-81 (Table No. 4.10).

In the case of Ladegaon society, the share of farmers
having holding from 2 hectares to 4 hectares rapidly rose
from 30.93% to 86,54% during the same period. However, the
last two categories of farmers did not borrow any amount of
loan from Ladegaon society during entire period under review
(Tal?le No.4.11) . '

All selected Primary Agricultural Co-operative Credit
Societigs in both irrigated as well as dry areas showed
equally better performance in respect of financing of weaker
sections of farming community in as much as 'the average share
of weaker sections in total short~term loans in the case of
Bhawaninagar, Yedemachindra, Yetawade and Ladegaon societies
accounted for respectively 48.38%, 41.93%, 43.30% and 46.36%
during the period under review (Table N6.4.;7) . All seiected
PACCS issued on an average more than 40% of total loans to
weaker sections of farming community during the period under

review.



TABLE 4,12

AVERAGE -INDEX OF INEQUALITY FOR DIFFERENT
CATEGORIES OF MEMBER DURING THE PERIOD FROM

1978=79 TO 1982-83 ' .

SO TR SN S5 e e ST s mme See S50 Stue S S50 S0 U R s Srens SIS SESURS SN S 0N S50 ST SISO St SIS S0 o G0 SITONR ST RO S
Particular Bhawani- Yedemachi-~ Yetawade Ladegaon
nagar ndra society society
society sadciety

p:—'_:h=—=m’=ﬂ&?n-?a‘=-=“ S S A s G SR G e STE e SIS S22 G SN G S aa we S o gy St e D ek tvesn TN

a) Farmers upto 57.8 75,36 38.90 43.81 .
1l hectare

B) Farmers from 73.85 70.15 83.01 116 .67
1l hectare to
2 hectares

C) Farmers from -181,29 124,96 253.88 226,61
2 hectares to
4 hectares

D) Farmers from 369,10 265,50 314,48 -
4 hectares to .
8 hectares

E) Farmers above - 356,21 5l0.12 -
8 hectares

D e e o o Sz S e e e ST O (I S S e s SR S S ST S5 S SN 20 e S e S5 e o e s 0 e e ST S

Source : Based on Tables 4.13, 4.14, 4.15
and 4.,16.

\
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TABLE 4,13

INDICES OF INEQUALITY OF SHORT-TERM
1.0AN DISTRIBUTION FOR DI FFERENT

CATEGORIES OF MEMBERS OF BHAWANINAGAR
SOCIETY

S e T Swen S e e TTes S 0w 2 e e = e e S e T o e 2 e e S 5 o 0 e et e e e 5

Farticular 1978-79 1979-80 1980-81 1981-82 1982-83

e e e S e Smee S i S e S0 3w o7 s St S ST STRUM 5T Gn SN e 6 T SR OMY S5 SRS M e S e S e S s ot 5 g S e gy

a) Farmers upto 50.44 8l.38 52,42 38,87 66,29
1 hectare s

B) Farmers from 74.00 49.70 72.63 100.84 72,08
1 hectare to
2 hectares

C) Fammers from 154.18 185.21 202.45 200.40 164,19
2 hectares to
4 hectares

D) Famers from 287.97 708,53 293.37 263.37 292,24
4 hectares to
8 hectares

E) Farmers above - - - - -
8 hectares

st 2 o S ks T e S0 T e S T Tene SIS Tme STUR SITMAR st SN TTeR Tens Srmem e o Slee S Stme e Soeee Sovme Teee SIS Thew CTme St SN0
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TABLE 4,14

INDICES OF INEQUALITY OF SHORT-TERM LOAN
DISTRIBUTION FOR DIFFERENT CATEGORLES OF

MEMBERS OF YEDEMACHINDRA (DECAN PART)

SOCIETY

Particular 1978-79 1979-80 1980-81 1981=-82 198183

s e e SCe e S TS e e SR Sew S S e SStwe e s e e e T e T e e S e Sriase SR e S om N gun Same SiSews s v

/

A) Farmers upto 42,23 47.85 133,90 74.57 78.26
1l hectare .

B) Farmers f£rom 74,19 78,05 8l.64 7198 44,91
- 1 hectare to
2 hectares

C) Farmers £rom 92,35 83.39 1l07.54 156.42 185,09
" 2 hectares to
4 hectares

D) Fammers from 184,31 169,22 298,52 38l.25 294.15
" 4 hectares to
8 hectares

E) Fammers above 422,06 381,06 - 265,52

8 hectares

-

e som e e T e e e T S 2 e S e S ZITE e S5 s oo e e T s e e o s 25 e S e A e T G U e vt e S5 e S5 e emine S e S
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TABLE 4,15

INDICES OF INEQUALITY OF SHORT-TERM LOAN *
DISTRIBUTION FOR DIFFERENT CATEGORIES OF

MEMBERS OF YETAWADE SOCIETY

-

4
e e St s e S e See ST 6 T e TI0 o ST Sitems S SRS A e She i S5 ST 00 e St s S e St e S5 ou e Siem 32

Particular 1978-79 1979-80 1980-81 1981-82 1982-83

a) Farmers upto 24,97 54,70 15.83 52,55 46,48
* 1 hectare ..

B) Farmers from 95.99 37.70 84,03 98.47 98,88

1l hectare to
2 hectares

C) Farmers from 231.56 150.86 550.70 167.45 168.85

2 hectares to
4 hectares : .

D) Farmers from 278,64 218.79 366,30 345.18 363,52
4 hectares to :
8 hectares

E) Farmers above 461,54 558,70 N.A. N, aA. N.a.
8 hectares

e e 2w T s e ISR e ame 22T ven vl S e Sl S50 SSINRG SR 0 I eRs GRS 5t e S e 23 e S 0 ST St =—=-='-——$=-==-=
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INDICES OF INEQUALITY OF SHORT-TERM
LOAN DISTRIBUTION FOR DIFFERENT

CATEGORIES OF MEMBERS OF LADEGAON

SOCIETY

Particular

1978-79 1979-80 1980-81 1981-82'1982-83

T e e Tt 5 e g M ST S St S e e e S5 an S50 S SOy ST e S T S e M0 s O g s o g S5 090 et T G0 St S S

.

B)

Q)

D)

E)

Farmers upto 48,55 50,27

1 hectare

Farmers from 106,13 101,31
1l hectare to

2 hectares

Farmmers from
2 hectares to
4 hectares

Farmers from - -
4 hectares to
8 hectares

Famers above - -
8 hectares

360.91 166,72 200.55 123.61

48,99 44,31 26.92

68.96 190.30 -

28l1.25

Toene o T e e e S0 ot S e 58 00 e S I e e St T 2 7 e e 2 R 0 e e St e S e e S
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Index of inequality for marginal as well as small
farmers in the case of Bhawaninagar and Yedemachindra societies
showed a fluctuating trend during the period under review.
Moreover, it remained, by and large, below 100 throughout
entire period. Therefore, weaker sections continued to
obtain ‘-leSser loans than their proportion in total membership
(Table Nos., 4.13 and 4,14).

Similarly, index of inequality for marginal and small
famers in the case of Yetawade society remained less than

100 throughout entire period (Table No.-‘l;.:LS) .

On the contrary, index of inequallity for small farmers
in the case of Ladegaon society, by and zlarge, remained, above
100. Therefore, small farmers could be able to obtain more
loans than their proportion in total membership. However,
marginal farmers continued to obtain lesser loans than their
proportion in total membership as index ;of inequality for them
remained below 100 (Table No,4,16).

Big fammers of all societies, by and large showed their
strong posit'ion in getting more and more: loans than their
proportion in total membership as index gof inequality for
them remained above 100 throughout the entire period under

study.

All PACCS other than Ladegaon, by and large showed a

poor perfommance in issuing short-term loans to weaker sections
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of farming community &?ecording to thelr proportion to total
borrowing members in as much as average index of inequality
for both marginal and small fammers continued to remain
below 1CO0,.

Only in the case of ladegaon society, average index
of inequality for small farmers remained above 100 during
the period wnder review (Table No.4.12).

SECTION-IV

Level of Ovexrdues and T s in

amounts of overdues of Bhawaninagar and ladegaon
societies deteriorated respectively from Rs, 79,79 thousands
to Rs, 55,31 thousands and from Rs. 8.69 thousands to Rs.2.81
thousands during the period from 1978-79 to 1982-83 (Table
No.4.17). Consequently, the growth index of overdues in the
case of the fomer and the latter declined respectively £rom
100 to 69,62 and from 100 to 32.34 during the same period.

On the contrary, amounts of overdues of Yedemachindra
and Yetawade societies rapidly rose respectively from
Rs. 27.93 thousands to Rs. 49,55 thousands and from Rs.54.41
thousands to Rs. 102.09 thousands duriné '1::tie period under
reference, Moreover, the growth index of é:verdues increased

from 100 to 177.41 in the case ¢f the fommer and from 100 to
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187.63 in the case of the latter during the same period
(Table NOQ 4.17) L ]

Table No. 4,18 reveals that annual growth rates of
overdues as a percentage of loans outstanding showed a very
wide amplitude of fluctuations during the period under study.

aAmmual growth rates of proportion of overdues to
loans outstanding in the case of Bhawaninagar and Yedema=
chindra societies widely fluctuated respectively between
minus 55.04% and plus 39% and between minus 54.37% and plus
247.87% during the same period.

Similarly, annual growth rates of overdues as a
percentage of loans outstanding in the case of Yetaw ade
and Ladegaon socleties fluctuated respectively between minus
46 ,02% and plus 66,98% and between minus 59,75% and plus
86 .58% during the period under study (Teble No. 4.18).

The proportion of overdues to loans outstanding in
the case of Bhawaninagar and Yedemachindra societies conti-
nuously deteriorated respectively from 28.17% to 5.46% and
from 18.32% to 2,59 during the periocd of four years from
197879 to 1981=82; whiile during 1982-83, it rapidly rose
to 7.59% in the case of the fommer and to 9.01% in the case
of the latter (Table No. 4.18).



137

The proportion of overdues to loans outstanding
in the case of Yetawade society declined fro;zn 14,69% to
4,07% during the.penlod from 1279-80 to 1981-82, However,
during 1983, it rap’:;.dly stepped up to the lgvel of 28.53%.

In the case of Ladegaon society, the proportion of
overdues to loans outstanding persistently dete:ioratec_i fron
19.80% in 1978~79 to 4.25% in 1981-82. However, it rapidly
rose to 7.93% during 1982-83 (Table No. 4.18).

Thus, position of all PACCS was not really comfortable
in 'respect of overdues in as much as annual growth rates of
proportion of overdues to loans outst:anding‘ shoved a ':rery
wide amplitude of fluctuations during the peg:iod under study
eventhough proportion of overdues to loans outstanding in the
case of all societ:l._es‘ deteriorated during the period of first

four years.



