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CRAPTER - I
INTRODUCTION
1.1 INTRODUCTION :

Germany is the first country of the world to organise
the co-operative credit movement. The Co-operative Credit wmave-
ment in this country arose as a need of the period.

Urban Co-operative Banks have a predominant role in
assisting the weaker sections of the spciety. Small producers,
technicians, wholesale~-traders, retail traders, hawkers, skilled
workers, @salary earners in urban co-operative banks on  their
personal credit.

Besides thesge, to accept deposits, to increase the
saving habit of the masses, to render the banking services to our

customers are the main functions of the urban co-operative bank,

The Banking Regulation Act defined, "An Urban Banks as
primary co-operative bank having paid-up, share capital and
regserve of Rs.l1 lakh and above. These banks are required to
abtain licenée to carry banking business to seek prior permission
for operating of new offices fraom R.B.I. They have ¢to maintain
certain minimum cash reserves and liguid assets and submit
returns prescribed under the rules formed as per the Act'.

Reserve Bank of India and Co-operative ministry of
India have mors or less complete control aover urban co-operative
banks. But the R.B.I. has control over the co-operative credit
societies. Because these co—aperative socisties are not rendering

banking services.
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As an J0th June 1994 there were 14046 lUrban Co-operative
Banks with their 3094 branches in India. OQut of these, 3IB82 Urban
Co-gperative Banks with their 1350C branches are located in Maha-
rashtra. There are also 894 neuwly parmitted Urban Co-operative
Banks in India which will be established shortly. Out of these
29% are in Maharashtra. Another peculiarity of co-operative
movement in Maharashtra is that there are 33 Women’'s Urban Co-~

operative Banks in India. Out of these 20 are in Mzharashtra.

Urban Co—operative Banks in India and Maharashtra have
showed a faster growth since last 135 to 20 years. Maost aof the
banks are located in Maharashtra. It means there is lopsidedness
in the devslopment of the Urban Co-operative Banks. Generally
Maharashtra, Karanataka, Gujarat, Andhra Pradesh, Tamil Nadu and

West Bengal account for 80% of Urban Co-aperative Banks.

There are 146 Urban Co-operative Banks in Satara
District. The Karad Urban Co-operative Bank was established on

7th May 1917, which happens to be the lst and the third i.e. The

Koregaon Co-oparative Peoples Bank Ltd.,Koregaon was established

on 4th December 1929 - in Satara District.

Urban Co—operative Banks play an important role in the
development of the concerned urban areas. Hence, it is essential
to study the urban co—operative banks. But it is not possible to
study 311 the urban co-operative banks. Therefare the Haregaon
Co—operative Peaoples Bank Ltd., ,Kaoregaon is selected for the

study. In connection with collection of data, the discussion,
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were held with the Chairman, Manager, Accountant, Directors and
Executive Officers of the bank. The datz is also collected from
the various reports, official recard and the record oaof the

District Deputy Registrar for Co-operatives.

1.2 : OBJECTIVES OF THE STUDY :
Following are the objectives of the study :
1. To review the progress of Urban Co-operative Banks in

Satara District.

i

g To examine the structure of the deposits of the Koregaon

Co—-operative Peoples Bank Ltd., for 1983-1994 period

3. Ta examine the structure of the advances of the Koregaon

Co-operative Peoples Bank Ltd., for 1983-94 period.

4. To examineg the trends in working expenses in the Koregaon

Co—operative Paoples Bank Ltd.

5. To examine the employment structure of the Koregaon

Co-operative Peoples Bank Ltd.
1.3 METHODOLOGBY OF THE STUDY ¢

The methodology followed is method aof a case study
considering the long history, prominent role, financial
performance etc., the researcher divided to make a case study of

e
KCPB from among the several urban banks in the district.
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Anather advantage was that the officers of the bank
were willing to give all the necessary infaormation to the

researcher,

The case study method is a very popular form of a
gqualitative analysis and involves a3 careful and complete abser-
vation of a social unit, be that unit a person, a family an
institution, a cultural group of even the entire community. I# is
a wmethod of study in depth rather than breadth. The case study-
place more emphasis on the full analysis of a limited number af
events or conditions and their inter-relations. The Case Study

deals with the processes that take place and their inter—

relationship. Thus, case study is essential an investigation of
the particular unit under consideration. The object of the case
study method is to locate the factors that account for the

behaviour-patterns of the given unit as an integrated totality.

ficcording to H. Odum, "The case study method is a
technique by which individual factor whether it be an institution
on its relationship to any other in the gmmur& Thus, a fairly
exhaustive study of a person ( as to what we does and has done

———

-what he thinks he does and had done and what he expects to do and

says he ought to do) or group is called a life or case history.

According ta P.V.Young, "A comprehensive study of a
social unit, be that unit a person, a group, a social institu-
tion, a district, or a community, is called a case study.;L

According to Goode and Matt, "it is an approach which view any
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social unit as a whole. It is a way of organising social data so
as to preserve the unitary character af the social object being
studies.ﬁ3 The case study is thus a form of gqualitative analysis
invalving the very careful and complete observation af a person a
situation or an institution. It is an inclusive and intensive
study of an individual in which investigator brings to bear all
this skills and methods or as a2 systematic gathering of enough
infaormation about 3 person to permit one to understand how he or

she functions as a3 unit of gociety.

The study is based mainly on secondary data. The data
is collected from annual repoart aof the bank.#ome statistical data
is collected from the souvenirs of variou; urban Co-operative
Banks as well as of the Bank under study. The data collected from
the various reports and office record of the bank under study are
reorganised to suit the purpose of the study. The study is relat-—

ed to the data of latest 12 years i.e. 1983-1994 of the Banks

working.
1.4 CHAPTER SCHEME OF THE STUDY :

The study is divided into following seven chapters.
Chapter First explains the objectives and research design of the

study.

In Chapter Second original the growth of the Urban Co-
operative Bank is analysed. This chapter is connected with com-
parative analysis of the growth of the Urban Co-operative Bankd in

India and Maharashtra.
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Chapter Third deals with the progress of Urban Co-

pperative Bank in Satara District.

In Chapter Four an attempt has been made to examine in

detail the growth of membership, the growth of share capital, the
growth of working capital, the growth of reserve and other funds,
the structure of deposits collescted, growth of deposits, and
trends in the pre depositor amount of deposits. The reference

period is from 1983-1984 to 19931994,

Chapter Fifth deals with, in detail, the study af the
structure, trend in growth of advances, per barrower advances

purposaes of advances for the period under study.

Chapter Sixth is related to the study of changes in the

level and structure aof operational expenses, the growth of
profits, the structure and growth of investment of the Bank .on
the basis of expenses, profit ratio, the trends in efficiency of

the bank under study.

Chapter Seven deals with the major observations of the
study and the suggestions for the growth of the bank under study
made on the basis of observed feltg at the previous chapter.
Refergnces i 1; Kathari C.R. Research Methodology : Methods and

Technigues — Wiley Eastern Ltd. MN.Delhi —-19B9 Page - 247,
2. Ibid — Page No. 268,

Se Ibid — Page No. 26%7.
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