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CHAPTER NO. 6

CURRENT EXPENDITURE OF LIS 

6.1 Introduction

In this chapter we discuss current expenditure of 
different types of LIS under study. We have considered vari
ous items of current expenditure- in 11 groups given below:

(1) Depreciation.
(2) Salaries and related expenses comprising salar

ies of workers, supervision charges, bonus and 
prize fund and wages for repairs of canals.

(3) Bills comprising electricity bill, oil bill, 
stationery bill, printing bill and advertisement 
bills.

(4) Repairs comprising those of machinery and insur
ance premia of machinery.

(5) Fees - mainly electrical inspection fee.
(6) Travel and other transport expenses.
(7) Allowances for general body meettng and other 

meetings.
(8) Interest on deposits.
(9) Water charges .

(10) Expected profit.
(11) Others - comprising contributions to education 

fund, postage, office rent, ceremonial expenses 
and others.
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6.2 Current Expenditure of Individual LIS

In Table No. 6.1 on the following page we have given 
data regarding current expenditure of different individual 
LIS under study, by various items as explained abdove. Group 
as a whole the relative share of each of these items is 
given in last column of the table. On the basis of this 
data we can make the following observations:

(1) Current expenditure on salary constitutes the larg
est single item of current expenditure (26.38 per
cent) followed by depreciation (17.62 per cent)

!

and bills (17.48 per cent). In other words deprecia
tion, salaries and bills together constitute a litt-

\

le more than 60 per cent of the total current expen
diture of the individual LIS.

(2) The next important item of expenditure is the expen
diture on others accounting for almosdt 13 per cent 
of the total current expenditure followed by repairs 
(10 per cent).

(3) Water charges constitute 6.99 per cent of the curr
ent expenditure.

(4) Expenditure on transport is also a major factor 
of current expenditure accounting for 8.94 per cent 
of current expenditure.
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6.3 Current Expenditure of Partnership LIS

In Table No.6.2 on the next page we have given inform
ation regarding various items of current expenditure for 
5 partnership LIS under study. The last column of the Table 
gives percentage share of each item of current expenditure 
group as a whole. On the basis of this data we can make 
the following observations;

(1) It is seen that salaries constitute 30.61 per cent 
of the current expenditure and thus is the single 
largest factor of current expenditure followed by 
water charges accounting for 19.02 per cent of the 
current expenditure.

(2) The third important factor of current expenditure 
is he bills, accounting for 17.86 per cent of current 
expenditure.

(3) The fourth important factor of current expenditure 
is the head 'others', accounting for 13.25 per cent 
current expenditure. In other words sthe major factors

tof current expenditure of partnership LIS are salaries 
bills, water charges and others, which together const
itute more than 80 per cent of the current expenditure.
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6.4 Current Expenditure of Co-operative LIS

In Table No. 6.3 appearing on the following page 
we have given itemwise information regarding current expend
iture of 5 co-operative LISs selected for study. It is seen 
that -
(1) As in the case of individual LIS and partnership 

LIS expenditure on salaries is the single largest 
factor of curren expenditure of cooperative LIS which 
constitutes 27.88 per cent of current expenditure.

(2) However, depreciation in the case of cooperative 
LIS constitutes a much larger proportion of current 
expenditure (21.09 per cent).

(3) Expenditure on bills and repairs together constitutes 
29.29 per cent of total current expenditure.

(4) The fourth important item of current expenditure 
is water charges, which constitutes 8.69 per cent 
of current expenditure.

(5) It is, however, important to see that, the proportion 
of expenditure on the item 'others' of* cooperative 
LIS is much smaller than in the case of individual 
LIS and partnership LIS.

On the whole it is seen that depreciation, salaries,

I
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bills, repairs and water charges together constitute almost 
87 per cent of the total current expenditure of cooperative 
LIS.

6.5 Current Expenditure of Factory-sponsored 
or Managed LIS
^mUmimm —m     •

\

In TableNo. 6.4 on the next page the data relating 
to current expenditure of the factory-sponsored or managed 
LIS have been given in a classified form. The following 
important obsevations can be made on the basis of the data:

(1) The largest single component of the currnt expenditure 
in case, of most of the cases under study is of salar
ies. Almost 30 per cent of the total current expendi
ture of all the factory-sponsored or managed ^schemes 
has been incurred on payment of salaries. There asdre 
some variations in the proportion of this expenditure 
to the total current expenditure among the individual 
schemes. However, it is pertinent to note that major
ity of the schemes have incurred highest expenditure 
on salaries.

(2) It an be seen from the data that the expenditure 
on depreciation accounts for the second largest compo
nent of the total current expenditure of all the 
schemes. It is about 27 per cent on an average of
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all the schemes and there are variations among the
individual schemes. The variations are significant

\
butcan be accounted for by the differences in the 
age of the indigidual scheme. It can be stated that 
the order the scheme, lesser ■ is the proportion of 
depreciation to the total current expenditure..

(3) The data also show that the third significantly large 
component of the current expenditure is of the expens
es incurred on bills, and repairs. When these two 
items are considered together, they account.for almost 
20 per cent of the total current expenditure. It 
should also be noted that almost all the schemes 
have incurred more or less the same proportion of 
expenditure on these two items.

(4) The expenses incurred on water charges also constitute 
a significant proportion of 10 per cent of the total 
current expenditure.

It can thus 
bills and repairs 
85 per cent of the

be observed that salaries, depreciation, 
and water charges together account for 

total current expenditure.

6.5 Per H.P. per Acre Current Expenditure

In Table No. 6.5 on the following page we hve given
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TABLE NO. 6.5

Per H.P. per acre current expenditure

Sr.
No.

I tem Indivi
dual LIS

Partner
ship LIS

Cooperat
ive LIS

Factory 
sponsored 
or managed 

LIS
/?s. *s. /is. 1

1 Depreciation 3.74 0.36 0.44 0.41

2 Salaries 5.60 1.61 0.58 0.45

3 Bills 3.71 0.94 0.28 0.18

4 Repairs 2.12 0.43 0.32 0.11

5 Fees 0.02 Neg. Neg. Neg.

6 Transport 1.89 . 0.43 0.05 0.03

7 Allowances - 0.01 0.05 0.03

8 Interest - _ 0.02 0.09

9 Water charges 1.46 1.01 0.18 0.14

10 Profit - - 0.09 0.02

n Others 2.68 0.70 0.07 0.05

12 Total current 
expenditure

21.25 5.28 2.07 1.50

0O0 0O0
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itemwise and typewise absolute composition of total current 
expenditure of the LISs selected for the study. A careful 
examination of the data in this table reveals that these 
different types of LIS on the whole can be grouped under 
three categories -

(A) Individual LIS,
(B) Partnership LIS,
(C) Large LIS comprising cooperative 

and factory-sponsored LIS.

It is seen that the per H.P. per acre current expendi
ture of partnership LIS is only J of individual LIS expendi
ture. However, if we take into consideration the per H.P. 
per acre current expenditure of cooperative LIS it is less 
than evenl/10 of the individual LIS expenditure. Similarly, 
the per H.P. per acre current expenditure of factory-sponso
red or managed LIS is found to be as low as 7 per cent of 
the current expenditure of individual LIS. We, therefore, 
conclude that with increasing average size of LIS (indicated 
by Horsepower capacity and acreage under irrigation) the 
per H.P. per acre current expenditure decreases by large 
jumps.

So far as composition of current expenditure is. conce
rned, it is clearly seen that depreciation, salaries, bills
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and repairs and water charges account for a little moe than 
83 per cent of the total current expenditure.

0O0


