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CHAPTER NO. 7

REVENUE STRUCTURE OF LIS

7.1 Introduction

i

“In this chapter we examine revenue structure of diffe-

rent typés of LIS under study.

Before we present the data, it is necessary to state
a few words of caution in comparing data for different types
of LIS. Firstly it is clear that we could get more or Tless
comparable data by different heads of revenue for cooperat-
jve LIS and factory-sponsored or managed LIS, because in
these units audited records are maintained. However, in
the case of individual LIS and partnership 1IS, because
of the absence of recorded accounts it was very difficult
to get data of revenue itemwise for the individual LIS and
partnership LIS. The respondents belonging to these two
types did not give us itemwise information regarding revenue
to obtain some meaningful estimats of per acre revenue from
6 different Khariff and Rabbi ‘crops. Assuming that each
cultivator had 1 acre under each crop, relevant questions
were asked. On the basis of this information we collected
figures for per acre revenue for 6 crops, per acre cultiva-

tion expenditure for 6 crops and per acre current expenditure

\
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on the LIS for 6 érops. We further assume that we get per
acre net profit by deducting the sum of cultivation expendi-
ture and current expenditure of LIS from the totai revenﬁe.
Similarly, we calculated the per acre net revenue of 6 crops
due to irrigation by assuming that revenue for irrigtion,
is exactly 1in proportion to he propoftion of current expend-
jture on LIS to total expenditure. On the basis of figures
thus érrived at we calculated per H.P. per acre revenue
from LIS. This information 1in respect of 1individual LIS
and partnership LIS 1is given 1in Tables No. 7.1 and 7.2 on

~ the following pages. The per H.P. per acre figures are given

in Table No. 7.5.
\

7.2 If we take ito consideration per H.P. per acre revenue
~figures for 1individual LIS partnership LIS given

in Table No. 7.5, it is c]ear1y seen that the per H.P. per

acre revenue of partnership LIS is almost four times larger

than that of individual LIS.

7.3 Structure of Revenue of Co-operative LIS

In Table No. 7.3 on the following page werhave given
information in respect of revenue of cooperative LISs under
study. It is seen that there are ijtems of rewvenue 1like
water charges, annual fixed deposits, government assistance,
interest on deposits with sugar factory or with banks and

the others comprising bank dividend, Insurance collections,
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development deposits, notice fee etc. However, if we consi-
der group as a whole, it becomes very clear that water char-
ges is the single largest source of revenue accounting for
almost 94.00 per cent of the annual revenue. Other sources

are of marginal importance only.

7.4 Revenue Structure of Factory-sponsored

or Ménaged LIS

In Table No. 7.4 on the following page we have given
information regarding various items of revenue of the fact-
ory sponsored or managed LIS. In the case of thése LISs
the various sources of revenue are non-refundable deposits,
Water charges, fines, interest on deposits with sugar fact-
ory or the bénks and others comprising minimun"charges,a
sare transfer fees, interest on water charges due, bank
dividend, - interest on securities,‘ insurance collections
and fﬁterest on development deposits. However, it is clearly
sean that the single largest source of revenue of the fact-
ory sponsored LIS 1is water charges as in the case of cooper-
ative LIS. It is a1so important to note that non-vefundable
deposits and interest on deposits constitute the two othar
relatively more important sources of revenue of the factory-
sponsored LIS accounting for almost 6.5 per cent of the

total revenue each.
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7.5 Per H.P. Per Acre Revenue

We have given per H;P. per acre revenue of different
types of LIS_under study. As pointed out earlier we could
not separate by items per H.P. per aére revenue in respect
of 1individual LIS and.pargnership LIS. This classification
is given for co-operative LIS‘ and facto}y-sponsored LIS.
We, however, compare only thé tot31 per H.P. per acre reve-
nue of different LISs. As between individual LIS and part-
nership LIS, partnership LIS gives almost four times more
per H;P. per acre revenue. Similarly, as between co-opera;
tive LIS and factory-sponsosred LIS the cooperatiVe LIS
gives slightly 1less than two times greater per H.P. per

acre revenue.

o0o
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TABLE NO. 7.5

Per H.P. per acre revenue.

IndividUa1

Item Partnership | Cooperative Factory-
Lrs LTS 175 ~spo§§)§ed
1 2 3 4 5

Total water - - 2.79 1.36
charges
Fixed - - 0.2 -
deposit
Government - - Q.02 -
assistance :
Non-refund- - - - &6t o 10
able
deposits
Interest - - 0.04 0.12
Fine - - - 0.01
Others - - 0.70 0.4

Total:  4-29 16 =74 2.97 1.63
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