61

mf=g=gugmy=inini=gag=imsmgms = imi=iefnniafaiafs

w CHAPTER w IV -

451 Introdnctione.
422 Mathodologye

423 The Thooritical Theory of Daficit

fiﬂaﬁciﬂg.

Gz dk Meajor £indingse

,,3,&:;'.':,‘ s z$=$a$n$a$u$:= $=$n$a$a$=;$z$:;$.=?x$=$a$m$:=$u$a



431

422

62

Introductiont

In this chapter, wo preosent the major f£indings
of our study along with a sunmery of the praosci-
ding chapters.

‘HETHODOMGY‘&

It has been pointaed out in the £irst chapter =

that the present study is s exaninztion the

dats relasting ¥o dafledt £inasncing: price «

Indicas; wonay supply NG nche-developnental

expenditure of Goverrment of indls =4 the
Gross Domestic preducts, ALl these ds%ta have
been collected £rom secORdary SOULEES aNG =
certain statistical ‘ochniques are focother
arplisd with these datse Our main objoctive
w2y to examine the trends in deficit Sinancing
and o explain its relationship with othor
monetary and £iscsl woriables. For thia pur -
pose wa decided to £ind out the cosfficiant

cf correlation in respect of deficit fin -

ancing and the other varlsbles mentioned sbove.
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Since the data relating to all the variables
wore velating to time serles for £ifftcen
years, we f£irst csleulated the trend values by
least sgusres methods. Ths corrolation values
ware then decided in ragspect cf Lrend valvesn,
Thus the methodology 0f pregent study consit -
ad of onpliowbion of rzlevent cccvondasry dets znd

anplicstion of shtebistlicsl fechniguss.

PuE THEORETICAL THEQRY OF DEFICIT PINARCING:

In the sacond chapter of present seudy a3nd =~
attmapt iz made €O vrasont various agpacts of
the study theoxy of deficit éinaanin-. We hs=ve
exominsd both the classicsl as well 25 modexn
approach o deficit Zfinsncing. And then review
fias bgen taken of tha implications, Importance
and affacts of daficit financing.

HMAJOH FINDINGSS

The third chopter descrives and prazeants the

racults Sf corvelstion anaiysis with magard to

daficit flansncing and other varlasbles. Following

srg the wajor Ffindings.
I The coefficlant of cornvelatinn boetween

daficlt Ffinanicing apd vholosale prices

63
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Indices for the psricd between 197172 to
1985.86 is found to be to.%%, which shows a
high dagree of possitlve correlation betwean
them. This sianifies that in Indlan scorcmy
Einanelny hos aluweys resulted in inflationery
trend and it iz alsu true that the rise in
prices level has further necessited a rise

in deficit finoncing.

The coxelstion walue in raspact of dsficii
£insncing std money supply for the same period
shouws exactly the same value es in case ¢f the
first pair of variables. Interestingly the
coafficient of correlation between deficit
£inancing snd money supprly (M3) also comes

te be eéé%&gf Thus showlng z significant
possitive correlation betuwsen the two.

The correlation between deficit of centrsl
£insncing and non-developmental exponditurc
of central Government for the same pericd
shows a lower velus of t0.2.IT can be
regarded as @ noranl degrea of possitive

correlstion,
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The correlation between deficlt f£inancing
and G.D. P, at current prices also gave a
value of t0.,:98; This also shows a highly
significant possitive corzelation baetween
the two.

Thus when all the varizbles are considered
togsther it leads us to conclusion that
deficit financing has not only consistantly
increased over the period under study, but
has alsc caused a consistznt increase in
the price level, obiviously stemming form
a rise in the money supply, but at the same
time has also been responsible for a
corresponding rise in G..D.P. at cuorrent

prices.



Burousuty 1TOTIEQ Pue

JaqunN XSPUT uUsBM}BQ UOTIRTBJI0S 40 JUBTIT44B80]

66°0+ £
6*89peg2) -
002s82L = 3 .
GA ) (x3) -
AX3 =3
ecoﬂamﬁmuuou JO queToT44e03 Jo uotienbl
002882 L=AX3 000LOZBL= A3 OLLIE = ;X3 .

T ” . : -
ol6¥2e G2298Le 9,861 G8LL+ g2l GvSe 149 '98-586 1
or2s9l 0060vE2 p991 1 0gS L+ 801 062E 62¢ . G8=~¥86 |
OSLbL L+ G296291 0018 GL2 1+ 06 GE0g Lig  ¥B=-£86 1

OprEL+ oororol | ¥81G 2ol -+ - aL . 08L2 £62 “Kmmwmmm,_r
olELpt G2258% 9162 G9L + S g2g2 GL2 ‘2821861
09g8 1+ 00l0se 862 | oig + 8g : oLz2 LS2 18-0861
0BG+ 62059 v2g gge + 81l G102 82 08-6L61
0 . 0 n 8] 0 Q 09L L 122 BL~BLB1L
0BSt 2089 y2g gse - 81 - . G0G L £02 gL-LL6 |
"09¢81 001092 125t 015 - ag - os2l gal LL-9LG1
OIELY 6225685 alez GgL - vs - G66 L9} aL-5L6 |
OrveL 00¥0v0 1L p8 LG 0201t~ 2L - oL 6%l GL-bLG L
oSl il 6295291 0ol8 GLZ L~ 06 -. G8Y el PL=CLE L.
Ov2g9l . 00BOVES v93t L 0sS 1~ 801t~ 0g2 €Ll gL-2L61
Oievee G22981E 9LBS ! GBL L= 921~ Ge- . S6 2L=1L61
A% m> mx ﬁ% ¢ PX A x. Jgap
, Buroueury ITIT4R0 Jaquny X8pur
. , 40 8NTeA puars] 40 B3nfeA pusJ)
*gg-gaGL 03  2L-llL6L 304 PoTaed auy woag

f



£°96 1862061

(66°992y) (pL°S06¥11L)
. 00B6BL98Y = 4

(5A3) (5x3) -
AX3 = J ' UOTIETBII0D JO JUBTITYSB0T 4O uoTienby
00668L88Y = AX3 000LOe8L = m> 3 0oggeceozel =5X 3
G562 16988 Gcc9Ble 696L6L83¢2 G8LI + L8396y + SpGe 06296 98-G86 |
062022489 0060pESe  Bv22682281 0LS Lut £69cy + 06ee 96¢68 G8-{861
G22918sy Ge2a6291  10881ivklel SLel + 6695¢ + SE0E 2828 ¥8=-¢B61 "
0066 LLebe 0oy0or0lL ©  GeOkkbee8 0201 + GoL8e + 0BLz2 80YSL £8-2861
g1680991t G22684 12GL9CILY G8L + diLlic + Gese 189 c8-1861
oBLiLE 00109e Iby1eS 0L € BclL + OLee cebly 18-0861
G9£696 L+ 62049 BELLYP8BE  GGe+ geLl + 5102 928 08-6L61
0 0 R4 42%" 0o 6oL + osLt ' ceEbLY " BL-8BLBI
GLSLES 62069 gceheebs  GSe- g929~- : aost 8ev0p BL=-LLE
06023L9 ootLose 1801085L1  OlG- 68ct i~ oset by e LL-9L61
SpeEBYS L G2268S 600¥810iyr G9L~ £ge0e- 966 05492 9L-§L61
ov6 L6LL2 0ov0voL 60oo6e6g2 YL 020Ll=- LyeLe- oL 96161 Gl-vL61
GL2LS9EY 6238629l 1888vtelll GLel- Lere- 11247 esyel PL-CLE |
08G680¢9 00Bovee  G2eSectO0LlL OgSi- GeeGy- oge - . 89%8 gL-2clsl
Sv60$908 822981l 6221960002 SBLI- LLISY- g2~ 9261 cL-1L61
¥ L ot
u¢ =X PA PX A X
BUTOSUTS 1TIT4SQ oW

40 BATEA pued)  .JO EBN[EA puedy

.
~



( LA3 { %3
_ A (X8 |
. AXd . = J
, 00289169 = AX3 000L028L = ;A3 BSBOSLIZZ = X3

s | . i , ’
SECHE2EL 622991C l9L6 1268 GeLL+ LEpLt GpSE LbpS1  98-8861
OY686 15 00B0PER . pOb9SLL 0EG |+ - @BEEt , ' pB2C g0 L1l 68-486 |
- GLEOV89 6296291  G22COLOZRYENR gLZ 1+ | goLe+ GE0E. . gLESL. vB~-C86 |
0y98 Loy QoroyoL y2299L81 nzot+ 2eey + caLe 2veetL £8-286 |
4 geLEes? §225385 T0rE8801L goL+ B62C+ G262 60SLL 28-186 1
0995511 001082 95LYELS o1g+ 9gza+ oLze aLz0l 18-086 i
Siypie 52069 682025t . GG+ cez i+ slo2 X 7:) 08-6L6 |
8 0 | 0000t 0 ooz + 0oLl 0128 BL-BLE |
gLy2ia+ 62089 6688569 g2e- £e8 ~ S0S1t LLiL 8L-LLG L
cagIgE® 00L0g2 856 18KE 0lG- 986 1~ os2 | v19 LL-BLEL
GeLL 122+ 62258% 102v0v8 59L- 6662~ 566 LG 8L-GL6 |
ov3010p+ 00v0v0L ¥2918v51L 0201~ 2e6e~ * ovL 8LOY GL~pLE |
GLEOSES 5295291 62215982 GL2 L~ S896v~- 58y -G0S bL-ELEL
OvEaLIE+ 0060 £2 y009LEGS 0EG L~ 8865~ 0e2 . 2102 eL-2L6 1
GEEOGGE b+ 622961¢ L9BYEYEY GeL L~ lE0L- g2~ LG 2L-1L61L

. N , .

Ax 2A 2 PA X (A) () FeB\
- o - sanqppuadxs \
: i Burourutrd 39T400 1e3juswdd{BABp~UON

{0 snieA pudsy

40 anteA pudiy -

-

89

|+ 98-5861 03 2L~-1L6| Potisd. sy oy Buraveury
TOTIITO pue 2InyTpusdxl TequswdoTaAsp 'UON UBBRYRG UOTIETBIJ0D JO JUBTIOTSIROD

XIONIddVY /

~*



¢

061086226 = AX3  SvvLLOTT = A3 00299KBELE2 = ,X3

__(og*appe) - (vo0ices))

g85*h+= 3

16226 16429

lm n .

Amywv

06 1086829

06 10B65cG
mmxwu\\

AX3

= J

= J

= J

o~
S~

\

02L905£01 YBLYEER 009L0LBES Y 8251 OvLLS G80g 2E1L91 y8-£86 |
059098TL | 6250291 0052099818 €121 05496 osL2 2v856G1 £8~286 |
0982L65 v2E9L0l 0095602 8101 031G G2ge 255phL 28~ 186
01827852 691285 0069L LY LI 9L oLesE oLz 29zes! 18-0861
0¥30LY L L 90862 00958605 805 08522 G102 2L6121 08-6LE |
099,982 815v9 ooLbavLe yr 06211 0oLl 289011 6L-8L6 |
0 v 0. 2 . 0 505 L 26566 BL-LLE L
026 1062 65099 00Lb9rLe L LGz~ 0BZli- 0521 20188 LL-9LE|
0960951 | v 1292 00$958605 215~  D@sz2- 566 2189L 9L-5LE 1
06281662 ~ 682885 00BSLALYLL L8L~  OLBEE- ovL 22959 GL-bLE L
025ES L9y ¥8YHYOL 0095216502 220t-  091Gp- g8p 25245 vL~SLE |
. 0599802L 6280E91 005209981 LL2L- 05495~ og2 2v62y EL-ZLE1
CBOLLLEC y20Lvee 009LOLB8S Y 28Gl-  OpLLO= G2- 2a91g 2L-TLE L
AX 24 2% PA PX A X EETY
w Burousugy JToT4E0 *§°0°9

Jo onfeA pudJ)

40 sNTEA puaj

*BUTOUBUTS 1T0T4P0 ®°c°0° 9

v

Usem}8q UDTIE[83J0D

40 JUSTOT 44900

&



