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CHAPTER III

PRIMARY AGRICULTURAL CREDIT SOCIETIES
IN BARSHI TALUKA

1. Agro-economic Profile of Barshi Taluka :

Barshi taluka has no significant cultivable land under
irrigation. The entire taluka falls under rain-shadow zone
and receives only 59 cm. of rainfall which is an average rain-
fall of Solapur district., The whole taluka has been declared
as draught-prone area, "Bhogawati! is the principal river
which provides lift-irrigation facilities to some villages,
One hundred and thirty-four villages come under the jurisdic=-
tion of this taluka, The following statistical data throuhs

light on the agro-economic status of Barshi taluka.

1) Families depending on agriculture ... 35,700

2) No.,of small farmers (holding less than
2.5 hectors of dry-land or 1.5 hector

of irrigated land cee 8,249
3) Landless labourers .o 7,336
4) Total cultivable land ee+1,36,702 Hectors
5) Land irrigated under wells ess 8,685 n
6) Land irrigaté&d under cannols ees 2,107 "
7) Land irrigated under tanks voe 219 n

There are a few percolation tanks and lift irrigation
projects in the taluka, Besides, there are a few lift-irri-

gation schemes in the co-operative sector but still less than



one-tenth of the net sown area is under irrigation. The
principal source of irrigation is wells, The important crops
are Jowar, Bajra, Wheat, Gram, Tur, Sugarcane, Onions and
grapes., But the yields of these crops are relatively poor.
Processing on agricultural produce is done by some private
organisations, There are three textile mills, five o0il mills
eleven dal-mills, and one cooperative sugar factory in Barshi
taluka. Dal manufacturi-ng business of Barshi is leading and
famous all over Maharashtra. But agricultural productivity
of this taluka is entirely depending upon rainfall which is
very irregular and uncertainsy Except big farmers, majority
of the farmers produce food crops particularly in rabbi season,
which gives them low yield due to number of external and
internal factors like, inadequate rainfall, traditional crop-
ping pattern and lack of irrigation etc, Agricultural pro-
duce are marketed through private commission agents in the
Agricultural Produce Market, therefore farmers are exploited
in various ways by such agents, The agro-economic situation

in Barshi taluka is not satisfactory,

2. Past and Present of PACS in Barshi Taluka.

Co-operative Credit movement in Barshi taluka is as
0ld as co=-operative movement in India. The contribution of
"Barshi Central Urban Cooperative Bank" towards the disburse-
ment of agricultural credit in the initial period (from 1906

to 1966) is very noteable. Before the establishment of



Solapur District Central Cooperative Bank PACS in Barshi
taluka were affiliated to the Barshi Central Urban Coopera-
tive Bank., Out of 848 PACS in eleven talukas of Solapur
district 121 PACS are in Barshi taluka. Barshi taluka is
leading in respect of the number of PACS in Solapur district
but it is unfortunate that this taluka is lagging behind in
respect of irrigation facilities because 8olapur itself is a
district with very few irrigated land and is always facing
with draught and failure of crops. Ten percent of the Primary
Agricultural Credit Societies (PACS) in Barshi taluka were
registered in the period from 1904 to 1925, 45% are registered
in the period from 1925 to 1950 and remaining 45 percent are
registered in the period from 1951 to 1965. At present there
are 121 PACS in Barshi taluka and all of them are 'multipurpose!
besides giving agricultural credit they supply agricultural
inputs, distribute essential consumer goods and provide wear-
housing facilities to the members in their jurisdiction, cover-
in 135 villages and 2.3 lakhs population large sized socie-
ties' external their Jjurisdiction to more than one village
while the small sized societies essentially confine their
operations to one village. All the PACS are affiliated to

Solapur District Central Co-operative Bank.

3. Some Operational Indicators of PACS,

In order to know the trend of cooperative credit in

Barshi taluka the researcher has taken the reference of last
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five (from 1979-80 to 1983-84) years' operations of the PACS,
Table No.,3.1 indicates the number of oultivating households
brought into the fold of the cooperative credit sector and
their percentage to total households in taluka, Membership
of the PACS increased from 26,801 in 1979~-80 to 28,332 in
1983-84, Eighty percent of the cultivating households in
taluka have been enrolled as members of the PACS, 19 socie-
ties have received Government contribution to their share
capital in the year 1979-80 out of these societies two have
redeemed the Govt. share capital upto 1983-84, Number of
societies in profit increased from 65 in 1979-80 to 100 in
1983-84 and number of societies with excess of assets over
liabilities,uincreased from 55 in 1979-80 to 74 in 1983-84,
But all the PACS are suffering from the problem of loan
recovery, Percentage of defaulters to borrowing members in
1979-80 was 89,5 though it is decreased upto 83 percent in
1982-84 it is attributed to the payment of overdues of Small
and marginal farmers by the State Government in 1983-84 this

percentage remained as high as 86,

Table 3,2 indicates the number of economically viable
PACS, The number of increased from 10 in 1979-~80 to 37 in
1983-84, The criteria for classifying the PACS as viable and
non-viable are laid by the Assistant Registrar of this taluka.
Such criteria are, (1) Continuity in earning profit, (2) Out-

standing loans more than k.5 lakhs, (3) More than 2500 hectors



of land under cultivation in the Jjuriddiction of the society.
Number of borrowing members every year from 1979-80 to 1983~
84 shows downward trend., Medium and big cultivating members
are showing unwillingness to borrow funds from the PACS,
They prefer to borrow from commercial banks as such banks
are also lending money against any crops., They are also
advancing medium term loans to farmers for purchasing agri-
cultural implements, pipe-lines for irrigation, and for pur-

chasing bulloks buttalos and cows,

Table 3,3 reveals that 15 socoetieé are having member-
ship of less than 100 and 50 percent PACS are having members
ship ranging between 100 to 300 and membership strength of
38 percent PACS is more than 3000,

Table No.3.4 suows that 58 PACS are working with work-
ing capital less than Rk, 1 lakh, 47 PACS with k.1 to 3 lakhs
12 PACS with %,3 to 5 lakhs and only 4 PACS with working
capital of Rs.,5 to 7 lakhs,

Table No,.3.5 gives the classification of the PACS
according to disbursement of short term loans, It shows
that 50 percent PACS (62) have advanced short-term loans

ranging upto &.50,000 to their members,
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4, Financial Resources :

Finances of the credit cooperatives comprise internal
resources, share capital, deposits, reserves and borrowings
from DCC bank and the Government., The composition of finan-
cial resources, owned funds, and working capital of the PACS
in Barshi taluka for the years from 1979-80 to 1983-84 are
summed up in Table No.3.6, The major source of o&ned funds
is the share capital, it accounts for more than 70 percent
of the total., The State Government has contributed to the
share capital of 17 PACS; it ranges from k,3,000 to 10,000,
The State contribution is a insignificant portion of the
share capital, State has contributed Rs,1,47,000 to the
share capital of 17 PACS; it is about 2 percent of the total

owned funds in the cooperative year 1983-84,

Reserve funds constitute about 28 percent of the owned
funds in 1983-84 as against 17 percent in 1979-80, The statu~
tory reserves alone account for more than 18 percent of the
total owned funds in 1983-84 as against 16 percent in 1979=-80.
The contribution from the deposits of members to the owned
funds is very significant, it is less than 1 per cent of total

owned funds throughout the last five years,

The major source of working capital of all the PACS is
borrowi-ngs from the SDCC Bank. The percentage of owned funds



to working capital ranges between 26,5 percent and 35,5 per-
cent throughout the last five years. Owned finds and work-
ing capital per member and percentage of owned funds to work=

ing capital in the last five years is as under:

1 1 [] [J 1
! ! ! Working 1%age of owned!
s Tear i Owgidmgzggi z Capital ifunds to work%
! 1 P ! Per Member !img capital |
; H Rs, : Rs, H Ly :
: : : v
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e e e e e e e = R e e o o !
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i : ; : ;
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T o o e o o e e e e e e
H i ; : i
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The working capital per member has declined from
Rs,683,.6 in 1980 to Rs,.618,5 in 1981-82 and thereafter it
goes up steadily utp Rs.676.9 in 1983-84, The reason for
decline in the amount of working capital can be attributed
to the continuous fall in the amount of borrowings from SDCC
Banks throughout the last five years in which borrowings shows

upward trend, (Table No. ).



5. Composition of Membership:

PACS advances short and medium term loans to only
cultivating household members, Though the village artisans
and landless labourers are members of the PACS; they cannot
get credit from the PACS because there are special agencies
viz, Block level village Artisans' Credit Societies and
Regional Rural Banks for such community., Table 3,7 gives
the details of composition of membership of PACS, There
seems slow growth in the total membership of the PACS becau-
se the membership has increased only by 1531 within a period
of five years from 26801 in 1979-80 to 28332 in 1983-84,
Small and marginal farmers, having less than 3 hectors of
land holdings constitute en an average 25 percent of the
total cultivating household members throughout the last five
years, Percentage of borrowing members in each of the last
five years is very low; it ranges between 5 percent and 10
percent of the total membership in the last five years, An-
other matter which needs special consideration is the per-
centage of defaulters to total indebted members which shows
upward trend from 84 percent in 1979-80 to 93 percent in
1981-82 and thereafter it comes down upto 67 percent in 1983~
84, Such defaulting members attact the borrowing capacity

of the PACS,



6. Disbursement of Loans:

PACS make available to agriculturists both short-term
as well as medium term loans, Short-term loans to be repaid
by the loanees in a period of 12 months is meant to help the
cultivators to raise crops., Hence it is also called "Crop
Loan", Medium term loans are to be repaid in a period of two
to five years depending upon the purpose for which the loan
is taken, Disbursement of such loans accdrding to size of

land holdings of members is shown in Table No,3.8.

Proportion of medium term loans as compared to short-
term loans is very low throughout all the five years, In
1983-84 it is very negligible, i.e. Rs,73705 only advanced to
only 6 members, Marginal farmers having land holding below
one hector, small farmers having land holding between 1 and 2

hectors; have also been financed by the PACS,

Table No,3.9 discloses the recovery and overdues posi-
tion of PACS, Recovery performance shows improvement since
1979-80 because percentage of S,.T. and M.T. loans overdues
shows declininz trenf from 81.8 in 1979-80 to 59 in 1982-83;
in respect of S,T. loans and from 100 in 1979-80 to 83.7 in
1982-83 in respect of M,T. loans, But in 1983-84 this per-
centage again shows upward trend. Thus the PACS in Barshi

taluka are struggling with the problem of overdues since 1979~

80, Thus, this chapter gives us the necessary details of the

FACS in Barshi Taluka and their operational details,

- 50(29



TABLE 3.1,

VITAL STATISTICS OF PACS, IN BARSHI TALUKA
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TABLE 3.2,

PARTICULARS OF PACS IN BARSHI TALUKA

FOR THE LAST FIVE YEARS,
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NOTE

FIGURES IN BRACKET INDICATE AVERAGE PER PACS,

BOURCE

Recards of the office of Assistant Registrar
for Cooperatives Barshi Taluka,
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CLASSIFICATION OF SCOCIETIZS ACCORDING TO STRENGTH
OF MEMBERS AS ON 30TH JUNE, 1984

gg:% Particulars of members' strength %Soc?g%ggsnggéeii
1.} Less than 100 . .. g 15 § 635

T2 101 to 150 I"“"Tf{"?f"f%}%
T35 T451 w0 200 O T AR
"{Tifé%& ~~~~~ :”'"""TT?’E;”TES&
“;f£f£2£ nnnnn :——m——Tf{—?;"?ELQ
*5{@f£§£ uuuuu :_——_—iﬁﬁ_@fﬁ_RQQ
?ﬂ}&;;@[ﬁ{—"—:n'—*aff{“%;°r§§£
§ TOTAL . L § 28,332

SOURCE: ~RECORDS OF THE OFFICE OF ASSISTANT REGISTRAR FOR

COOPERATIVES, BARSHI TALUKA,

TABLE 3.4.
CLASSIFICATION OF SOCIETIES ACCORDING TO WORKING
CAPITAL
Working Capital §No. of Societies
Upto Rs. 1,00,000 .o . § 58
_&Tl&ﬁﬁﬂ;a&ﬁ&;_*————T:f_—iﬁm—_
"EQSE&@J@EE&&J'"“""TT{'""&””'
" Rs. 5,00,000 to 7,00,000 T.“gm STy T
" Rs. 7,00,000 and above .. ..} N,
Total . v 121
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TABLE 3.5.

CLASSIFICATION OF SOCIETIES ACCORDING TO

DISBURSEMENT OF SHORT-TERM LOANS

Disbursement of Loans

No.of Societ

Upto Rs, 50,000
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TABLE 3.8.

TOTAL ASSETS AND LIABILITIES

OF PACS IN BARSHI TALUKA

CfQQUYﬂgin RS.) -

I LIABILITIES

DIFFERENCE
1

e o - - e o

Total
Liabilities

fane ot vou e 00 g e 0od

e e e 2w ne oo e ed

S e B B B B G T s s B G St B e e B B B G et S B G B 00 T O e U B B B O e

- - - -

Lo Y

T On e S v

e e o

LT T

o on v o oo o

- o - -

. P B S S BT Bt e B Pa P B4 S G B G P B P O Be B e B T = B B

- - - -

- e o v u o

- .

.- - - -

- - - -

o o g W o o

o e g e -

B -

- o - e

T

e v - o S = o

- -

- on on o= 2u 0 2e

o e e B0 om o o0 g

SOURCE

RECORDS OF THE OFFICE OF ASSISTANT REGISTRAR

FOR COOPERATIVES, BARSHI TALUKA.
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