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CHAPTER IV :

OVERDUES OF FARM LOANS IN BHEDASGAON VILLAGE

As outlined in chapter Ill, out of the four institutions engaged in advancement
of farm loans to the agriculturists .in Bhedasgaon village, this study covers
defaulting - members of the Bhedasgaon Society.

Position of the borrowing members, total number of borrowing members and ”
the number of defaulters during the five year period of study is given in the
following Table.

Table No. 4.1 : Statement showing position of Borrowing Members
and Defaulters.

Year-end No. of Borrowing  Total No. of . Defaulters out

Members Borrowers of total

Borrowers
1981 - 82 412 661 183
1982 - 83 536 536 o 171
1983 - 84 596 574 140
1984 - 85 516 613 238
1985 - 86 402 516 201

Source : Office Records of the Bhedasgaon Society.

Overall Position Of Overdues

Year-wise position of loans advanced, loans recovered, loans outstanding &
overdues as on the last day of the year is shown in the following Table,



Table No.

4.2 :
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Statement showing Year-wise Loans Advanced, Recoveries

Made, Outstanding Loans & Overdue Loans of the Bhedasgaon Society.

Year| Total Total| Total Loans Loans Outstanding Overduesout |percen-
Member| Borro- | given to Recovered Dues of outstanding [tage
of |wing Member No. Amount|No. of] Amountjof ove
Society | Memben (S.T.+ M.T.) of rdues
to out-
stand -
ing
Loans
Rs. Rs. |A/C. Rs.| A/c Rs. Rs.
81-82 750 412 3,53,973 3,10,974/661 {4,13,446 183 11,23,443| 29
[82-83 | 754 536 6,35,642 4,50,723| 536 |5,98,365 171 92,436 14
83-84 | 766 596 14,90,177 5,33,386| 574 {5,54,956 140 71,0371 12
84-85| 797 517 |5,56,459 4,72,927| 613 16,41,087 238 (1,56,624| 25
85-86 | 803 402 = 5,77,450 5,33,407| 518 |6,85,129 201 |1,80,723] 26
Source : Annual Reports of the Bhedasgaon Society.

Details of Overdues

List of defaulters, numbering 201 as on 30th June 1986 is given as Annexture
4.1 at the end of this chaptr.
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Following Table shows the period - wise classification of overdues of
short - term & medium term loans given by the Bhedasgaon Society.

Table No. 4.3 : Statement showing Period - wise Oyerdues of short - tet"m
& Medium Term Loans of the Bhedasgaon Society as on 30th June, 1986,

Period Number of Defaulters Amount (Rs.)
Upto One year 113 (56.2) 96,652 (75.23)
Two years 50 (24.9) 12,112 (9.43)
Three years 11 (5.47) 4,017 (3.13)
Four years 10 (4.96) : 2,356 (1.83)
Above five years 17 (8.46) 13,339 (10.38)
Total 201 (100.00) 1,28,476 (100.00)

Source : Prepared from Annexture No. 4.1.

The above Table shows that about 83 percent of overdues are for a
period of 2 years or less & the remaining 17 percent overdues are for a
period of more than 3 years. 10.38 percent of overdues are for period of
more than 5 years.

Purpose -wise Loans and Overdues

Following Table shows the cropwise loans advanced & overdues as on 30/6/1986
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Table No. 4.3 : Statement showing cropwise Loans Advanced & Overdues
of the Bhedasgaon society as on 30th June 1986.

Crop Defaulting Amount Defaulter Overdues
Member as of Loan Member Amount
on 30/6/86 Rs. : Rs. .
Sugarcane 187 2,81,797 63 89,722
(33.6) (31.8)
Hybrid 170 70,328 68 40,008
(39.9) (56.8)
Consumption 81 22,678 61 16,328
(75.3) (70.6)
Sugarcane
+ Hybrid 38 70,626 20 45,343
(52.6) (64.2)
Medium Term 50 2,58,680 38 39,665
(76.0) (15.3)
Sugarcane + Medium
Term + Hybrid 42 97,021 6 15,284
q (13.9) (15.6)
Hybrid + Medium
Term 12 49,628 -8 10,857
| (66.6) (21.8)

Source : Prepared from Annexture 4.1.

TR
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The above Table shows that the M.T. loans had the highest Percentage
of the number of defaulters (79%) but only 153 percent of the
defaults in  amount. It is closely followed by consumption loans.
The percentage of number of defaulters has been 75.3 and the percentage of defaulted
amount has been 70.6. Sugarcane & hybrid combined loans have
had 52.6% of members defaulting & 64.2% of loans have been
in default. Hybrid & medium term combined loans also show a high
percentage (66.6%) of defaulting members, but amount defaultede was compasatively
lessat21.8%.

Owned-funds & Overdues of Members.

Following Table shows the owned funds & overdues per defaulting member,
on an average, for the five years under study.

Table No. 4.4 : Statement showing Owned funds & overdues per Defaulting

Member.
Year Owned funds per Overdues per defaulting
Member (Rs.) Member (Rs.)
1981 - 82 290.4 675.5
1982 - 83 326.5 540.5
1983 - 84 346.7 507.4
1984 - 85 372.8 553.4
1985 - 86 425.9 899.1

Source : Annual Reports of the Bhedasgaon Society.
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The above Table, shows that the defaulting members' overdues have been
more than the average owned funds of the members at large. By owned funds
is meant share capital and the Reserve & other funds of the Bhedasgaon Society.

Interviews With Selectéd Defaulters

10 members out of the total of 17 who have been defaulters of the
Bhedasgaon Society have been interviewed by the auther. The remaining
7 members could not be contacted for various reasons like death of member,
member hasleft the village etc. The interviews are summarised thus :

Sr. Name of Amount Date of Purpose Reasons for
No. Defaulter Defaulted Default of Loan default
Rs.

| Anant Yashwant 2464 30/6/80 Sugarcane  Father haspitalised

Patil for quite a long
time.

2 Babu Yashwant 1023 30/6/74 Medium Loan used for

Harugade Term redemption of loan

taken by father;
land mortgaged
to others for
Loans taken.

3  Vasant Laxman 1023 3/6/74 Purchase of Sagar factory
Joshi shares of shares purchased
Sagar factory but  there was
heavy loss in

retail cloth

business.
4 Dnyanadeo Aaba 1023 30/6/74 Medium There is neither
Patil Term a source of water
or irrigation

facility could not
raise sufficient
crop. because of
scanty rains.
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5  Sadhu Bhau 752 30/6/74  Purchase of Sagar factory
Harugade shares of spares purchased,
sagar but there is
factory neither a source
of water or
irrigation  facility;
a son employed
earning Rs. 3000
p.a.
6 Kisan Raghu 580 30/6/78 Consumption Land given to
Kamble Cultivation to
others.
7  Yashwant Hari 200 30/6/78 Consumption Expenditure more
Prabhavale than income,
therefore could
not repay the loans
8  Shri Sonabai 200 30/6/82 Consumption Husband expired,
Bapu Tambe finds to difficult
to pull on with
"% -acre of land;
two sons are
employed eaming
about Rs. 4000
per annum.
9 Namdeo Shiva 173 30/6/78 Consumption Expenditure more
Tambe than income.
10  Ganapati Dadu 102 30/6/71 Hybrid 2 acres of land

Harugade

under irrigation
installed 10 H.P.
electric motors;

two sons are
employed at
Bombay.
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The author feels that except shri. Ganapati Dadu Harugade who seems to be
a wilful defaulter all others do not have repaying capacity. Shri. Dnyandeo Aaba
Patil (Sr. No.4) and Shri. Sadhu Bhau Harugade have suggested that their share
amount & other deposits with the Bhedasgaon Society may be adjusted against the
payment of overdues against their names.

Interview of office - bearers

Chairman & Vice - Chairman of the Bhedasgaon Society were also interviewed
by the author. Their views may be summarized thus:
i} Recovery by "linking" is sometimes as low as 25% of the demand in a year.
With re-opening of Vishwas Sahakari Sakhar Karkhana Ltd, Sarud - Chikhali this
year, recovery by "linking" process has improved to 50%. Members go to sell their
jaggery through private commission agents who exploit the members' weaknesses
to their advantage in more than one way. That hampers the recovery, of loans of
the Bhedasgaon Society.

ii) Members' co-operation as far as recovery of loans is concerned is not positive.
Members try to avoid repayment of loan, if possible.

ili) Some of the Members have expired & some of them haveleft the village for
ever. The Bhedasgaon Society finds it difficult to recover overdues involved in
such cases.

iv) Secretary has to look after a variety of things, He is not in a position to
concentrate on the work of recovery of loans. Members of managing committee
must participate in the efforts made for recovery of loans.

v} Goverment should write off the overdue loans of those members who can be said
to be marginal farmers (with a very meagre land holding like a fraction of an acre}
to 100% of their overdues.
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iv) Overdues of big landholders must be recovered through coercive measures.

Other Organizations

There are no overdues at the Bhedasgaon KDCC Bank during all the five
years of study. In case of Bank of Maharashtra, overdues form 28.47% of the
total loan outstanding as on 30th june 1986.
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