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Central Investment Subsidy

A U 9 N Yo g .

The Contral Investuent Subsidy wes amnounced by the
Government of Indis in Lugust, 1971. Acooxrding to the
Scheme, 10% of the fixed capital investuent was availlas
«ble to the projests set u; in backward sreas. With
effect froum 18t Mexeh 1975 the Central Ixvestzent
Subsicy was increoased to 15%, of the totel fixed
Capital investoent ik new or expanded units aubject to
& waxdoun of Hs. 15.0C lakhs, provided, tic total
investuent cdoes not exceed is. 1,00 crore, In Moharashe
tra, Central investment Subsidy is svailable in the
district of Ratnegiri, sindhwiurg, iwrangabed, Jelns,
Chandrapwr and Gadohircli (in the omee of Jelne snd
Sincdhudurg, only those sress which were earlier in
the iwrangabad apd Aatoegiri districts respectively
are eligible for Ceutral Investment Subsidy;. During
the yeer, Governuent of Indis extended the Cantxal
Investuent Subaidy to all the districets eliiible for
concessionel finsnce dut mudified the rute of subeidy,
For this pwrpose, the c¢istricta were classsified inte
three categories, IShe categorizetion of the Dackward
sress and rate of subsidy evidlable with effect froa
led={1083 48 o Eiver o tie next pagéee



Yt Conprising of 25% of the capitael
no Imcustry investuent upte
district plus Reximum ks, 29,00

speciel regions,

lakhs,

'8 Couprising of 15% of the capital
districts ourrently inveatnent upte
eligible for Cene naxisunm of 415,00
trel Investuent lakhs
Subsidy minus
districts inolue
ded in Category 4.

! Comprising of 10% of the capital

existing conoe~
salonul finance
districts uinus
those included in
category L & b,

investuent upto
the asximun of
ke 1C.CC lskha,

Ihe Government of Indis further decided that in view of
the heavy investuent slready taken place in some limited
sress, subsidy shall not be availlsble im talukas/ wrbas
agglonsrations extention of townshipe in Gategories ‘B
and 'C' districts where investnents have exceeded

is, 30.00 cpores, Lence, these talukas will not be
eligidle for 15% subeicy Lrem 1.4.1963,

With the extepsion of the Cemtral Investmunt Subaidy te
the remaining dbackward districtas, there will be spurt
in industrisl development in these aress in the years

10 come,
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in the past, the Uovernment of Maberashiras has consgh-
tuted a State Level Comuittes for comsidexration ef
cantral Investuemt Subsidy te be paid to the industrial
wmits, Ihe Uoversnent of Heharashtra has also consti~
tuted Listrict Level Committess in sll the 17 districts
where Central Investuent Subsidy is mow availeble, for
inplensnting the Centrsl Investzent Subsidy Scheme,
ihese comuitiess will consider Central lunvestaent
Subsidy of he, 2,25 lakhs for small soale industrial
wits with the fixed capital investnent net exceeding
Ree 15,0C lakhs, This decision of the Govanaemt
would facilitate gquicker and smoother svallability of
the Central Investment Cubsidy to the hrgc number of
industrisl units,

During the yesr, Central Investzent Subsidy of Hs.2.03
orores was ssnctioned to 27% unita. The Corporation
disdursed Central Investuent Subsidy of Ke.1.44 erores
in the yesr., The detsils regerding sanctions and
disbursensnts of Centrsl Imvestnent Subsidy are givea
in the Table ike. Appendix - 0.1



