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INTR SODUCTION 2

For the wvurpose of evaluating the impact of finance
ing on borrowers (»Harticul rly on financial position, cri-
teria for grant of assistance) and to know the difficulties
faced by the corparation as wall as the borrowers, inrtore
view is conducted. 7The data wera collected throunh the
annual reports of MSFC, District Industries Centre and

borrowers by cuestionnaire,

The same data is summerised in the following para-
graphs.

Sel  SAMPLE EIZE 3

The purpose of sample survey 61 borrowers actually
financed in the year 1967-88 were considered out of them
10 borrowers were selected randmmly for the interview in

this regard.

The woduction analysis, emp.lovment generated by

these industries is degscribed in the chart No . S.4

(1) Capital investment 3

bl b D
During the yeir 198788 the 10 sample units finane
ced by the corporation made the net capital investment of
Rs. 52,768,800/« lakhs out of which Rs. 6,100,000 assisted
t> the new entreprése, and the remaining amount allotted
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for the expansion of the existing industrial units.

(1) Eroducticn :

The total nroduction of sample unit in 198788
goes upto Ra. 14,702,600 1l:khs., Marvelous Metals stane
ds first in the contribution of productiom compare to
others.

(441) Employment :

In the year 1987-88 sample units nrovided total
employment to 100 persons. In the same year they !X Ow
vided 66 oppartunities of employment in Xolhapur.

5.2 SANCTIONG ACCRDING TO SIZE OF INDUSTRY

(Only 551 are considered)

The actual sanctions according to the c=ize and

loan avplications received and dealt with the cornoration
was described in this paragraph, For this purpose only
emall scale industries are considered, The data 1is ex-
nlained below according to the years, number of units
assisted and amount disburged to them. Summary of loan
applications received and dealt with according to sir-e.

Chart NO. 5.1 (Amt, in lakhs)
Year No.,of Units ) Amount

198384 2580 47.04

1954 =85 2277 45459

1985-86 1231 59,06

198687 1054 62,25

1987-88 1076 5870

~ource 2 MSFC Annual reports.
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(In the number of units, units are included which
ware kept pending for the last year. And also there

amount) o

It should benoted from the above chart that core
poration received 1644 application for seeking finance
as an average only from small scale industrial units, In
rocent year, normally in 1984«85 onwards thce small scale
sector enjoys a distinctively major share in the total

financial assistance extendad by the coarporation,

S5e3 Sanctions And Dishurgerents to the “mall Scale

Sector Accordng to -lan “eriod @

To know the Governments oolicy rogarding the small
sector the Fi e year "lans are considered. How much amo-
unt is reserved for small scale sector in each five year

plan and that of dishursed in considared in thes rara.

It is clear from the above data that in third
five year plan importance 18 not given tc the small scale
sector by the Government that only 1,78 amount 48 sancte
ioned/reacrved for SSI sector, 1In the annual nlan from
1966 to 69 the percentage decreased by 0,05% to 1,73 %
from the last. Plan., In the fourth five year »lan the
percentage of sanctions is increases by 6.9% which shows
same orogreass that means Govornmenté nolicy rogariing
581 gector bacame Iroader that Govarnmont know the imhHo-
rtance of this sector in the economical growth of India,

In the fifth annual plan neriod the total amount of sanctions
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and dishu-sements of loans increases, because Goverrment
maintain the rescrves for Small Scale Industrial Units

in backward areas, which are not develcped., The percen=-
tage of sanctions goes upto 21,10% from last years 8.69%

In the next annual plan period {.e. 1979-30
which was a year plan government sanctioned the total
amount of Ra. 37,12 crores out of which Rs, 2 3,66 crores

are dishurged to the Small Scale Sector,

In the sixth five year plan Government sanctioned
R8s, 248,01 crores to the Small Scale Sectar which is the
highest amount forever. It claims 37,.72% of the total
sanctions, out of this amount Rs. 169,80 lakhs are dige
burged f.e, 39,28% of the total amount disbursed, This
is because Government lock after to these sector as a
axport orient industries, supporting industries to the
large scale nector and alsc they save the valuable foree

ign exchange.

The seventh five year plan which is not yet coe-
mpleted, unto year 1988 Government disburged Rs. 100 .99 la-
khs out of total sanctions of Rg. 158.4% ~hich is a pro-

gressive rate,

To conclude, the Govermments nolicy towards emall
scale sector is becomes very broad, due toO 80 many rea~
sons which are explained above. 7This policy assists
GCovernment in saving of fareign exchange mostly, This

gector reduces the main problem of unemployment in India
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to a czrtain extent,

S.4 T AL NUMBER OF INDUSTRIES REGISTERED IN INDIA,

IN MAHARASHTRA AND IN KOIHAIYR 3

For the purpose of availity loan to the amall sce
ale unit the industrial unit must have beon rcgistered as
it was a Small Scale Industrial Unit, If it was registe
ered, the industrial unit is liable to get all the faci-
lities which are reserved by the Government only for the
small scale units in India, Such as infrastructural fae
cilities, for this our»ose, the total number of rcgistered
units in India as well as in Maharashtra and Kolhamur are
considered.

This data is explained in Table lio, 5.5 and 5,6

Only 1983, 1984 and 198% are considered, because

the ficgures of next two years are not available,

It is clear from the chart that the most of the
Small Scale Units are registered and situated in Vest
Bangal, Madyya .radesh claims second and Utter ’‘radesh
claim ti:drd in ranking,.

Maharashtra claims eleventh mumber in registrae-
tion of small scale units. 1In the year 1983, 1984 and
1985, the number of units registered are 33, 3492, 37,456,
and 47,944 which showg vory slow growth in small scale

gsectors develomment. Maharashtra 1s one of the bhast
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Chart YN0e5.5

S'ATE ~ISE DISTRIBUTION OF REGISTERED SSI

[ 1o TR et Sl Ye - ettt ial tal 1ol Te To0a T S Ty L uly Ty Pote, Wiy Ie ToN 4 TV T el Ny PR, WO o TV IO o TN, Y
State 1983 1984 1988
3w Dom Qwe Do vt an Dyen Chow v o Fom (on 3o Clon (Yus Lna om0 Nan o ChontYun Yoo Com ©Sun Mo an {Yom

Andhra 38,530 43,5M 49,142
Assam 4,878 5. 773 6,543
Biher 33,333 37,852 40,222
Gujarat 40,004 44,606 48, 733
Hariyana 36,474 37,043 44,204
;‘gg:g:l 6,406 60883 7,486
Jamma Kashmir 11,433 12,013 13,367
Karnataka 22.214 35,080 42,359
kerala 23,678 26,464 29, 630
Madhya xadesh 59,501 80, 739 93, 798
vaharashtra 33,349 33,456 40,944
‘rissa 11,592 12,444 13,319
un jab 57724 62,236 60, 753
' 3§.ssthan 41,144 43,048 47,127
Tamiln.du 43,988 49,138 59, 750
Utter o idesh 58,874 724166 8,126
Je@st Bangal 115,802 117,117 123, 692
Ch indiyrah 1,620 1,82 1,997
Delni 17,921 18,904 19,9%7
thersg 687,418 757,006 849,074

W e v ey o o { Do vyt o Y o o e e e e e Do e e Oy O
ource: Cmall Industries Devn, Drganisatione=Annual Renort,
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industrialised state in India, Many of the industries
are working in the orivate sector and these are run by
the large sectors. Most of the finance goes to this
large scale sector, due to unencouragement fram the
Govermment to the Small Scale Units in Maharashtra and
imposition of various typeg 0f taxes new entre xeneurs
are not interested to establish the new units or if they
wanted to estahklish they were migrated to other gtates
like ¥Xarnataka, Gujarat, or radhya radesh due to low

tixation mlicies of State Sogernmonts.

In Kolhamur from 1982483 to 1987-88, only 925
units are registered as a Small Scale Units, The total
number of nrovislional units are 2657 which 4s 31,05%
higher tan thew registored units in Kolhapur. i'he proge

ress 1s steady after 1985-86,

The total emall scale units registered include

ing wovisional are 3482

55 EVALUATION OF WCRKING OF FINANCING SCHEMES F

i‘l¢:50FQCaL KOLHATUR BRANCH 3

ROCEDURAL P PMALITIES

When the enteexreneur arrives at the office of
s ot .U e with an view to finance to his rroject, he has

to follow the above given rrocedural formalities,

Firstly, the branch Manager of the resnactive
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branch introduce with the various financial schemes

of the cor~orations A bo-klet named as 'Cuidelines for
applicants seeking Financial Assistance'’ §s to be issu-
ed to the applicant,

The anplicant/entrecreneur has to select the suite
able scheme which is most advantageous to his xoject.
The Pranch Manager also helps him to chose the scheme,
Songidering all the relevant factors of the ‘wonosed T
oject. The minted annlication form i3 orovided ‘ree
of cost to the applicant and asked him comnlete the
same and submit is alongwith recuired documents. The
dncumonts are different f£or gublic and rrivate limieed

canpanies for partnerghip £firms, for HUF ete,

It i3 assumad to be the proposal for a leane. The
specific application form 48 recuired for the loan wo-
posal above Rs. 2 lakhs, which is costing Ra. 20 only,
1f required, some suitable changes are made in the orie
ginal proposal after c¢-.nsulting with the Branch Manager
and respective technical officers inspectorss. The
final proposal 4s sulmitted in triplicate alongwith
re uired legal documents and processing fee according
to the rules of the cornorat.on. ne copy of anvnlicate
ion form 1= foarwarded to the technieczl officer, one is
forwar to legal section of the branch, the d cuments

attached with tvis cony are tested and zserutinized by
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the Dranch anager, and the third copy of the anp-lirate

ion will be retained by the Branch manager as a office
COIYW »

The t chnical section and legal section verify the
application and documents attached with it and wenare
the respective raports.

Tebhnical section check the profitability and fea-
sibility of the project and the location of the project.

Finally, the project matter is forwarded to the
sanctioning authorities. There is a regional committee
for the sanctioning the loan upto Rs. 3 lakhs consists
of the following members -

(1) PR ogional Manager,
(2) General Manager of District Industries Centre

(3} BPBranch Manager of the respective branch.

Minaging Director of the carporation is authorise
to sanction the loan uxo Rs, 5 lakhs, executive commie
tee of “1.@ central office sanction loan from Rs, 5 lakhs
to R8, 10 lakhs and the Noard of Directors are avthorie

sed the loan rrovosal fram Rs. 10 lakhs to Rs, 60 lakhs,

A t the conclusions and decisions tal:en by the
apprepriate avthoritiaes mropsal of loan 45 either accew
pted or rejected alongwith a list of reas'ms of rejectw
ionse These information i2 cammnicated both to the

applicant and branch managere.
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When nroposal is accented the entire amount of the
loan 1~ disbursed in instalments according to the sche~
“ule laid down by the corporation derending unon the par-
ticular case. After the loan is sanctioned by the corno=
ration a letter of sanction is &ssued incoriorating all
the terms and conditi-ns stiulated by the sanctioning
autharity. The offer of assistance camminicated through
the ganction letter is to be accepnted in writing by vhe
lonee concerns within 15 days fram the date of issug of
sanction letter, Alongwith the accen ance letter, '£o-
casein . fees, service charges and valuation charges of
the Architacts, 1f any, as indicated in the let er of
sanction should be paide The wamoter has an option to
a -xoach any arc itect. 7The processing fees and service
charges is ranging betwzen Rge 75 t0 Rs. 25,000/« de end-
ing to the terms and ¢ nditions and loan amount sancte
ioned. After cammunicating acceptance to the terms and
conditions of the loan and paying service charges the
lonce conearng have to camply with requl rements of two
gepartients vize Host fanction Lepart-ent and Legal depae
rtment. The loanee are advised €0 fulfill the terms &

cunditions bhefore availing of any dishursement of loan.

The disbursement is omsidered in stages and is done
in not more thuan eight instalments usuelly, deending on

the orogress of the roject. Generally the first instale

nent is maede before thic roduction takes Mace in real



sense.

This all procedure of sanctioning the loan is com=
plicated and lengthy one.

S5+6 EVALUATION OF FPINANCING WER IAST 25 YEARS

Haharaghtra State Financial coarroration provides
financial assistance to the snall scale industrial une
its since 1962,

The Kolhanur, Regional Branch starts its functione
ing &n 1970, Kolhapur Regional office at present
covers three districets in southern Maharashtra viz.

Sangli, Satara and Kolhapur.

Dueing last 27 years, since inception of the cor-
noration, the carporation grants loan to Kolhapur abaut
Rgs 6266447 lakhs by sanctioning 4,802 cases. Oult of
thia, the carporation has 8o far dishursed an amount of
Rse 4330,75 lakhs to the Small Scale Industrial concerns,
The details are explained below 1

Chart No.ﬁiz

EVALUATION OF PINANCING (VER
TIATE IR T TYEANE T

O Den JawDom Sow Clne S S JreYan Gt Sun Clew CJrw (oo Y am o e em Jow o e (e i e e O
enp Ho.0f Sanctio~- Dishursed Average sigze

7 applicatéon ned amt. Amount.  of the loan

o e s P T o O D e e 0 e s o Yo Y e e D om Yo m Yo G Then O O e

1562«63 6 9.69 7.34 D416
1983-84 7 4 460 6,01 0.66
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196465
1965=66
136667
196788
1068«69
196970
197071
1971.72
1972=73
1573-"14
1974 =75
1975-76
1976=77
1977-78
1978=-79
1979-80
1980-81
198182
1982~83
1983-84
1984 -85
1985=86
1986-87
1987-88
Total

85

18 38,72 15,68 2,15
32 14,00 30,40 Dot
35 23.18 9466 0466
17 22,7 19,08 1.33
31 27.42 30,24 0492
204 154,00 7%.07 00.52
243 181.36 126,55 0475
126 66441 62482 0.53
6. 46.42 29,91 cem?
129 87440 32.45 Ne67
o4 144,33 64466 1,53
207 209,12 118,50 0476
272 205,84 161,72 3476
234 216.21 146.22 0.76
234 216,21 146,22 0.92
306 288,83 207,67 0494
179 145,99 137,23 584
%
323 327.66 302,55 1,01
430 694 494 459,65 1,54
233 799.50 499,55 3.43
172 759 .62 576458 4.01
182 402,77 407.85 2,65
3801 5014,08 - 366492 -
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Note : Due to unavailabllity of 1981.82 and 1982«83

annual revorts figures are not shown in the
thble.

Sources Annial Renorts, Me oFeCe. and ol T Office record.

Since the formation of the separate Regional Office
at Kolhapur in the year 1970, the corporation has sancte
ionea iise 4718473 lakhs €O 3,361 551 units, out of this
Rue 3,471464 lakhs are disbursed wpto 31,12,1988,

It 48 known to us fram the chart No, 5,7 that the
Kolhaiur Regional Ofrfice granting financial assistance
to the small scale sactor at hicher rate, Mt if we cone
sider the total amount sanctioned and amount disbursed in
each ye.r, thore is wide gap, the overall sanctioned amoue
nt was not disbursed, there are large number of rejection

of pronosal causos to decrease in dishurscment amount,

“he above information is rrgarding the growth of
reaional office of XKolhaxir,.

1f we concentrates more on the workings of Kolhamr
Branch office in particular, the following are the results
for last 14 years of performance. Fram 1970 onwards,
Kolhar branch office provides a balanced assistance to

the small scale industrial units in Kolhamur,

in 1990=71 the sanctionad amount 7as Rs. 138,27 lacs
to 154 units out of which Rse 83450 lakhs arc disbursed,
Aand upto 198889 totally 2,406 units are assisted by sancte
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ioned of Ree 2,969.31 lakhs and dighursement was Rs.
20126412 lakhs,

The same 19 years of progress of Kolhapur Branch
Office shows in the Chart No, 5,8

19 years of Perfaormance Of ¥« «F«C., Kolhamnur Branch
Total amount sanctioned and disbursed in Kolhapur,

(!;‘.80 in lakha)

T T TTs, B, S0, B BT, BV, T, B, B0 D o PR, BT, B, S, T, B, ST, WY, S, B, Y, S, T, T ST, Y, B
vear Mo. of Amount Amount
units sanctioned Disbur sed
e e} w e ea SanJee Jae (Yuu e Jom o { Yan Jrun 3o Civa ) ve Cime Dam Yt e L Lem { Seme 3w un Cyoin ! Yo Gue

1970«71 154 133,27 89.50
1971.72 a4 38.73 53.91
1972«73 32 23.87 18.70
197374 67 47430 13.62
1974 «75 50 11147 220
1975=76

197677 131 154.26 "l.14
1277-73 172 135.97 125,84
1970-79 102 104,19 63, M
1979-80 133 111.33 88,76
1920«81 147 121.51 83,63
1981«82 187 140=71 135,93
1002=33 209 151.81 130,92
1383-84 230 236.26 155.89
1984 -85 218 232,29 163,08

contdess

SRR, R ANAHTR vaaoptran HaTY

S G iR e e .-
BHivad; e IR NS, Ll U
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Do Ty em S me Jee () m Cue Yom Juu O Qe D Goe S GmOm o o O v (O Don o (Don

198586 93 " 325,79 134 .64
1986«87 105 355,22 250,18
1987-88 78 193,01 785 .44
1988-689 55 216,70 178.58
Total 2406 2969,31 2126.12

LY IR e et te L te Dot 2o Tl ty Tte & ¥al te DAttty T (o Ty ST Tty Tty INTe TUR PRSP W o DINL, WL SRS 9
none@ @t rigures for the year l988-89 arc half yeardy.
Lourca: le Mol oFoCe Anmual Reparts,

2¢ ab oF aCe Chart &n office

567 ROLE CLAYED BY THE KOLHAPUR TRANCH COMIPARED WITH

.C.E‘Hm &.&":Cﬁ!‘:ﬁ OF MG FWCs

Since formation of the Kolhamr Rogimnal Office
1970 in s uthern Maharashtra, it works for three Adistricts

t eso are Sangli, Satara and ¥elhanur,

Here a comparative study is made of these three
districts to see the performance of each district and to
know the rogress of each district in accardance with the
sanctions and disbursements made by the corcoration to
enall scale units. For this purpose, the ceriod of five
yaars is considered. . tartingfron 192334 uptn 1987-88,
“he researcher also consider the undisiursed loan amount
of each di:strict in each year. The detalls are given in

Chart o 5.9
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From the point of view of the allotment of the

funds in Kolhapur, Regional Branch has treated three
districts covering Kolhapur, Sangli and Satara ¢tn cone
stitute Kolhapur Ragion,

The above table Nos, 5.7, 5.8 and 5.9 shows the
details regarding districtwise classification of loan
application sanctioned, amount dishursed and amount
undishursed/outstanding out of the sanctions made in
the year 1983=84 to 1957-88,

Taking intn consideration the sanctions and dige
bursamant of loans for the three districts of Kolhapur
region, it may be observed that Kolhapur claims for
highest share both in respect of ~anctioning and dise

mirsement of amount for loan,

The total loan applications sanctioned indicate
the rising trand in terms of amount, from s, 235,26
laxhs in the vear 1933484 upto Rs. 355,22 4in 1926.87
but in the last year in 1987083 it was Rs. 193,01 lakhs
shows decline i{n the total number of sanctions.

Taking into considarati n tax amount dishursed,
rolhamwr claimed £or round about 43,03% of the total
dishursement of the region. In the year 1983 upto 1988
there are ups and downs in the disbursement of loans,
After 1985, there is a increasa in the dishursement
amount upto 1987, 1In 1987-88 due to unavoidability of
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figures of total disbursement of full year only availa-

ble fijures are shown which 418 Rg. 7,57 lakhs,

However, cmparing the amount dishursed for the
first and the last year of the study neriocd there was
16% increase, but ‘he highest amount disdursed in the
year 190637 ghows 57.45% increase.

Next Sangli district, which claims for 29% share
of the total sanctions and disbursements. The fibures
shows the steady growth in sanction and disbursecrent of
lcans, In the last year a study neriod, i.e. in 1937-88
shows decrease in all aspocts, decrease in sanctions,
distursenents and number of units for sanctions, In
1585-86 the nighest sanctions .re made and also nearest
to be all the amount was disbursed {.c. t->tal sanction
of Rse 211,03 lakhs and total dishursed amount Rs8.209,03
lakhs,

And lastly, Catara districts is toc be considered.
according to the ragional classification Satara District
stands last in all aspects of finarcial assistance TOw
vided by s oF.Je Catara claims only 29% share of total
sanctions and disbursemints. The highest amount sancte
iocned and disbursemonts s Rg,264.45 and ©3. 168,32 lakhs
(24 units only) in the year 1975«86 and 198G«87 respect=
ively. In the year 1537-88 there is a great decline in
both resnects.

If M WT ¢ wants to achieve ranid industrialisation
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in Kolhapur as well as in Sangli, Satara and to attend

optimum utilisation of tha available res-urces, both
man and material, there i{s a nesad to set un a -rogregse
ive financial asgistance to encourage new enterorensurs
of these districts, when tremendous.potentialities are
already in existance there {2 no harm to Airect and
control these potentialities by making investments with
the help of financial institutions like M.S.F.Ce 4in
order to sromote  socioceeconamge welfare of the masces

residing in rural arcas of Kolhapur particularly,

Thou-h it 48 clear from the above chart that
vaharashtra State Pimarcial Corporation {s unable to
ro-ide hrlancing assistance for the reqgional dovelon-

ment .

{(Fi-urnms are rounded
("s. in lakhs) of f£)

- el Do O e (Yo D) o D O e Ot O Gve O Yo (s (uts D) = Dots o Ows Qow e Oun (Yo

Year Y (Amount X XY 5 Trend value
aanetie X
oned)
P S Ny 00, Y0 W BT e, W, Wy, W Vv, W, S, Vv, S, W, S, WY YO, W, W, SOV, S, S, W, W, Y, W
3384 238 -2 - 470 4 275 .8
-85 232 -1 - 232 1 279,7
A5 «86 328 0 0 0 283,6
ST - b ki3] + 1 + 385 l 207.8
17=48 193 + 2 + 386 4 291 .4
X 5 EYal34C EXYn39 EX? . 10
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5.8 LINEAR TREND OF SANCTIMNED AMOUNT

T: obtain the line of best fit, the method of
least squares of Time scries is used. The data taken
for this purpose is the sanctioned amount from S384
upto 1987-88 to the small scale sectar in Kolhapur.
Ecuation ¥, = a +bX was used to obtain the trend values
of each year, Actual data and trend like was shown on
the separate graph baper,

X 48 the unit of No., of vears and

Y 48 the unit of total amount sanctioned,

1985-86 yasar was selected az the origin.

It &8 known to us from the qgraph Mo, 5.13 that
actual figqures of sanctioned amount are increases uoto
1986=87 but in the last year of the study neriod {.e.
in 1987-88 there is very small amount of sanction compae
red with last four years. Trend line set with the help
of actual data ahows a steady progress regarding the

sanction of loans.

Source : Statistical methods « by S.7.Gupta,

S REC.VERY VERF EMANCE OF MAHARASITIRA STATE FINANe

«~CIAL CLPRATIQN 2

Corparation grants loan to the small scale inde
ustrial units, which is repayable in instalments alonge-

with interest in the schedule fixed by the corporation,
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The neriod of five years ({.e. from 198384 to
1987-68) is considered to show recovery nerformance of
Ile.4F4Ce Kolhanur branch. The figqures of recovery the
rincipal amount and amount of interest is shown in the
table No. 5.14,

It &5 clear from the table that the corporation
cnuld achieve further imorovement in the recovery of
duas during each vear,

In the first yoar of study period i.e. in 1983.
84 71,39% pringipal amount is recove ed and 67.44% inte~
reat out of the total dues, which is much battar.

The highest amount roecovered is in the year
1986«87 out of total ‘ues of xincipal amount is r ecovew
red at 87.61% and interest of 76.10% which shows that
corporation has been able to achieve a record performance.
In the last yvear of study period {.e. 19377.88 total Jues
are of R3a. 37.638 lakhs and interest due was Rs. 39,86
lakhs, out of ti:is dues Rg. 23,04 rincival amount was

recovered along with interest of Pg. 27.71 lakhs,

So, zharashtra State Fimrcial Cornoration cone
centrate more on rec~very of dues due to their efficient
nanagement system. There is alsc anather advantage ®o
the ccrnoration which was SFC's amendment Act 1985, the
oarliament added a new section 32 O whercby the ‘ues of
the State Financial Coarporations were made recoverable

as arrears of lan@ reveme,
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Chart No. 5.14 ®s. in lacs)
O e CIem Jve o S o Don D = Goo Doe o Dam Gre G S Do Qo o e ) 07 =D (Y0 on om o

RECNERY FRPRMANCE OF MSFC
!ﬂ EA 4 at

Year Particulars Amount Amount % of

Due. recwered recovery
O s Yo 3 Do Qe G Qe Qe S m O e O e o O Qv Gt G 0 ) = Gew O = Can o D e Ovms oo Oea O

T ieaB4 Principal 23442 16.72 7139
intereast 24 .8% 16,76 67.44
Total 48,27 33.48 69,36
fi -85 riucipal 30492 19.61 63,42
Interest 31,28 19.99 63,91
Total 62,20 39,60 63,67
BP=36 xincipal 30460 21,87 71 .44
Interast 32447 22 .63 69,69
Total 63,07 44 .50 70.86
86«87 Principal 30,83 27.01 87.61
Interast 32430 24 .53 76410
Total 63,13 51,59 81,72
B7-075 Yincipal 37,68 274,04 T4 .42
Interest 39,86 27.71 89.52
Total 77.54 £5.75 71,90
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S+10 TIME LAG BETWEEN SANCTINING THE AMOUNT SANCT-

" IANED ARD DISBURSEMENT 3

it 1s necessary to know the gap batween sancte
ion of loan and disbursement of that loan amaunt, For
this nurpose the assisted industries are clagsified
according to time-lag (in months) 4n each year.

In the year 19°3=84 ammunt is disbursed to 87
units three months after the sanctinning, 49 units
after three months hut hefore six mmthe and 60 units

after half the vear nassed.

in the yoar 1384-85 onwards most of the dishue

rseent is made within the three months after sanctione

In the last 1987-88 year only 78 units are
assisted and all ths Aishursement is made within nine
months but 39 units are assisted within three months

after sanctioning the amount.

The above time lags are mare than the exnectate
ions of the borrowers. 7They have to wait for money for
atleast three months, till three months, they are unke
ble to start tioeir units or urchase any *ind of

machinary or tools,

Some units are assaisted or their amount of
loan is dishurased aftar six morths,within six months

meriod there will be vast changye in the rices of raw
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materials, machinery, labour etc. which were previously
astimated,

So borrowers has to suffer t ese higher costs.
In turn, he was unahle to start his unit delay in sane
ctioning causes to delays in getting electricity sancte
ions, watsr supoly and othexr licences, which are nece-

ssary to start the unit according to govermment rules.

[ 1s
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