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For the purpose of evaluating the impact of financ­

ing on borrower;- (oirtlcul rly on financial position, cri­

teria for grant of assistance) and to know the difficulties 

faced by the corporation as well as the borrowers# inter­

view is conducted# The data were collected through the 

annual reports of HSFC# District Industries Centre and 

borrowers toy questionnaire.

The same data is summarised in the following para­

graphs*

5*1 smPW size <

The purpose of sample survey 61 borrowers actually 

financed in the year 1987-68 were considered out of them 

10 borrowers were selected randomly for the interview in 

this regard*

The production analysis, emp oloyraent generated by 

these Industries is described in the chart Ho#5#4

(i> Capital.investment t

During the year 1987-88 the 10 sample units finan­

ced toy the corporation made the net capital investment of 

Rs. 32#78#800/- lakhs out of which Rs* 6# 10#000 assisted 

to the new entreprAse# and the remaining amount allotted



75
for the expansion of the existing industrial units.

(ii) ft eduction *

The total production of sample unit in 1987-88 
goes upto Rs. 14*70*000 lakhs• Marvelous Metals stan­
ds first in the contribution of production compare to 
at hears.

(ill) Employment t

In the year 1987-88 sample units provided total 
employment to 100 persons. In the same year they pro­
vided 66 opportunities of employment in Kolhepur.

5 .2 SAaCTICWS ACCC8DINQ TO SI«S CF INDUSTRY
(Only ssi are considered)

The actual sanctions according to the rise and 
loan applications received and dealt with the corporation 
was described in this paragraph. For this purpose only 
small scale industries are considered. The data is ex­
plained below according to the years# number of units 
assisted and amount disbursed to them* Summary of loan 
applications received and dealt with according to sice* 
Chart No. 5.1 (Amt. in lakhs)

Year No.of units Amount
1993-84
1934—85
1985- 86
1986- 87
1987- 88

2580
2277
1231
1054
1076

47.04
49.59
59.06
62.25
58.70

ource i iiSFC Annusl reports.
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(In the number of units# units arc included which 

ware kept pending for the last year* And also there 
mount) •

It should benoted from the above chart that cor­
poration received 1644 application far seeking finance 
as an average only from mail scale industrial units* In 
recent year# normally in 1984-85 onwards the email scale 
sector enjoys a distinctively major share in the total 
financial assistance extended by the corporation*

5*3 Sanctions And Disbursements to the Small Scale
Sector Accordhg to Jlan;3eriod *

To know the Governments policy r*yarding the small 
sector the Five year nlans are considered* How much amo­
unt is reserved far small scale sector in each five year 
plan and that of disbursed in considered in thfts para.

It le clear from the above data that in third 
fitra year plan importance is not given to the small scale 
sector by the Government that only 1*78?' amount is sanct­
ioned/reserved for SSI sector# In the annual plan from 
1966 to 69 the percentage decreased by 0*05% to 1.73 % 
from the last* Plan* In the fourth five year plan the 
percentage of sanctions is Increases by 6*96% which shows 
some progress that means Governments policy regarding 
ssi sector became broader that Government know the impo­
rtance of this sector in the economical growth erf India*
In the fifth annual plan period the total amount of sanctions
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and disbursements of loans increases* because Government 
maintain the reserves for Small Scale industrial Units 
in backward areas* which are not developed* The percen­
tage of sanctions goes upto 21*10% from last years 8*69%

Xn the next annual plan period i*e* 1979-80 
which vas a year plan government sanctioned the total 
amount of Rs* 37*12 crores out of which Ra* 2 3*66 or ores 
are disbursed to the Small Scale Sector*

Xn the sixth five year plan Government sanctioned 
Rs* 248*01 crores to the Small Seale sector which Is the 
highest amount forever* Xt oleins 37*72% of the total 
sanctions* out of this amount Rs. 169*80 lakhs are dis­
bursed i*e* 39*28% of the total amount disbursed* This 
is because Government look after to these sector as a 
export orient industries* supporting industries to the 
large scale sector and also they save the valuable fore­
ign exchange*

The seventh five year plan which is not yet co­
mpleted* upto year 1988 Government disbursed Rs* 100*89 la­
khs out of total sanctions of Rs* 154*45 which is a pro­
gressive rate*

To conclude* the Governments policy towards small 
scale sector is becomes very broad* due to so many rea­
sons which are explained above* This policy assists 
Government in saving of foreign exchange mostly* This 
sector reduces the main problem of unemployment in India
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to a certain extent.

5 «4 T ilC&L HUXBm OF IKPUSG.RIBS R EGISTERED IN INDIA.

ik Maharashtra and to icomAim t

For the purpose of availity loan to the snail sc­

ale unit the industrial unit must have been registered as 

it was a Small Scale Industrial Unit. If it was regist­

ered. the industrial unit is liable to get all the faci­

lities which are reserved by the Government only for the 

small scale units in India. Such as infrastructural fa­

cilities* for this purpose, the total number of registered 

units in India as well as in Maharashtra and Kolhapur are 

considered.

This data is explained in Table ho. 5.5 and 5.6

Only 1983* 1984 and 1985 are considered* because 

the figures of next two years are not available*

It is clear from the chart that the most of the 

Small Scale Units are registered and situated in v/est 

Bangal* Madyya Pradesh claims second and utter Pradesh 

claim third in ranking.

Maharashtra claims eleventh number in registra­

tion of small scale units. In the year 1983, 1984 and 

1935* the number of units registered are 33* 349* 3% 456, 

and 4% 944 which shows very slow growth in small scale 

sectors development, Maharashtra is one of the best
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Chart Mo,5«5

STATE .VISE DISTRIBUTION CP REGISTERED SSI

»»0«»,.?«»C«»0«»0«'*\5»«C>«»0«»0—0—O—O—"v— .*v«»'“wO—n—r>—
State 1983 1984 1985
—0—0—0—0—C*—"; -o—o—o—o—o—o-o—o—o—o-o—o—o—o-o—o—o-o— o-o—o—o-

AndBira 38# 530 43,574 49,142

Assam 4,878 5,773 6,543

Bihar 33,333 37,852 40,222

Gujarat 40,004 44,606 48,733

Hariyana 36,474 37,043 44,204

Himachal
pradesh 6,406 6,883 7,486

jamatu Kashmir 11,433 12,013 13,367

Karnataka 23.214 35*050 42,359

kerala 23, 678 26,464 29, 630

Kadhyspradesh 69,501 80,739 93,798

.Maharashtra 33,349 33,456 40,944

rissa 11,592 12,444 13, 319

Punjab 58-724 62,236 69,753

r aj * sthan 41,144 43,048 47,127

Tarniln du 43,988 49,138 59,750

Utter -:r idtesh 58,874 72,166 8,126
lest Bangal 115,802 117,117 120,692

Ch mdiyrah 1,620 1, 782 1,997
Delhi 17,981 18,904 19,957
•-there 687,418 757,006 849,074
—O—*'•>— — ■ —.j— ;—0—0—0—<><>—:>«O—O—0—0—0—0—0—0—O—O—0—0—
ource: Email Industries Devp. Organ!sation-Annual Report.
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industrialised state in India* Many of the Industries 
are working in the private sector and these are run by 
the large sectors* Most of the finance goes to this 
large scale sector* due to unencouragement from the 
Government to the Small Scale Units in Maharashtra and 
imposition of various types of taxes new entrepreneurs 
are not interested to establish the new units or if they 
wanted to establish they were migrated to other states 
like Karnataka, Gujarat, or Kadhya ^Tadesh due to low 
taxation policies of state Governments.

In Kolhapur from 1982-83 to 1987-88, only 835 
units are registered as a Small Scale Units. The total 
number of provisional units are 2657 which is 31*05% 
higher tan thear registered units in Kolhapur* ho prog­
ress is steady after 1985-86*

The total small scale units registered includ­
ing provisional are 3482

5 *!5 EVALUATION, OF, WORKING OF FINANCING SCHEMES €g

K*r>*F*C«f| KQtm?UR BP-AMCH #

ft OCEDURhh F T MUJTIES

When the enteo reneur arrives at the office of 
m.*f.c* with an view to finance to his project, he has 
to follow the above given procedural formalities.

Firstly, the branch Manager of the respective
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brands introduce with the various financial schemes 
of the corporation# h booklet named as *Guidelines for 
applicants seeking Financial Assistance* is to be issu­
ed to the applicant#

The applieant/entrepreneur has to select the suit­
able scheme which is most advantageous to his project* 
The Branch Manager also helps him to chose the scheme* 
Considering all the relevant factors of the proposed pr­
oject* The printed application form is provided free 
of cost to the applicant and asked him complete the 
same and submit is alongwith required documents. The 
documents are different fear public and private limited 
canpanles for partnership firms* for HOF etc*

It is assumed to be the proposal for a loan* The 
specific application form is remired far the loan pro­
posal above As* 2 lakhs# which is costing £a» 20 only*
If required# some suitable changes are made in the ori­
ginal proposal after consulting with the Branch Manager 
and respective technical officers inspectors# The 
final proposal is submitted in triplicate alongwith 
re uirod legal documents and processing fee according 
to the rules of the eorporat on. One copy of applicat­
ion form is forwarded to the technical officer# one is 
forwarded to legal section of the branch* the documents 
attached with trio copy ora tested and scrutinized by



the Branch Manager, and the third copy of the applicat­
ion will be retained by the Branch manager as a office 
copy.

The t >chnical section and legal section verify the 
application and documents attached with it and prepare 
the respective reports*

Technical section check the profitability and fea­
sibility of the project and the location of the project*

Finally, the project matter is forwarded to the 
sanctioning authorities* There is a regional committee 
for the sanctioning the loin upto Rs* 3 lakhs consists 
of the following members -

(11 P gional Manager,
(2) General Manager of District Industries Centre
(3) Branch Manager of the respective branch*

Managing Director of the corporation is authorise 
to sanction the loan upto Rs* 5 lakhs, executive commi- 
tee of he central office sanction loan from Rs* 5 lakhs 
to rs* 10 lakhs end the Board of Directors are authori­
sed the loan proposal from Rs* 10 lakhs to Rs, 60 lakhs*

t\ t the conclusions and decision a taken by the 
appropriate authorities propeal of loan is either acce­
pted or rejected alongwith a list of reasons of reject­
ions* These information is canraunicated both to the

82

applicant and branch manager*
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When oroposal is accepted the entire amount of the 

loan in disbursed in instalments according to the sche­
dule laid down by th© corporation depending neon the par­
ticular case. After the loan is sanctioned by the corpo­
ration a letter of sanction is Issued incorporating all 
the terms and conditions stipulated by the sanctioning 
authority. The offer of assistance communicated through 
the sanction letter is to be accepted in writing by <-he 
lonee concerns within 15 days from the date of issue of 
sanction letter. Alongwitb the acee > ance letter, nro- 
cassin fees# service charges and valuation charges of 
the Architects# if any# as indicated in the let er of 
sanction should be paid. The promoter has an option to 
a roach any arc itect. The processing fees and service 
charges is ranging between Rs* 75 to Rs. 2 5# 000/- de end­
ing to the terms and conditions and loan amount sanct­
ioned. After cOEinunicating acceptance to the terms and 
conditions of the loan and paying service charges the 
lonoe concerns have to comply with reoui renents of two 
departments via. Rost sanction Department and Legal depa­
rtment. 7he loanee are advised to fulfill the terms & 
conditions before availing of any disbursement of loan.

The disbursement is considered in stages and is done 
in not more than eight instalments usually, defending on 
the progress of the project. Generally th© first instal­
ment is mod© before the reduction takes place in real
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sens®.

This all procedure of sanctioning the loan is com* 
plicated and lengthy ana*

5*6 EVALUATION op FINANCING OVER I*ST 25 YEARS 4

Maharashtra state Financial corporation orovides 
financial assistance to the small scale industrial un­
its since 1962.

The Kolhapur, Regional Branch starts its function­
ing in 1970* Kolhapur Regional office at present 
covers three districts in southern Maharashtra viz, 
sangli* satara and Kolhapur*

Dusting last 27 years, since inception of the cor­
poration, the corporation grants loan to Kolhapur about 
Ra* 6266*47 lakhs by sanctioning 4*802 cases* Out of 
this, the corporation has so far disbursed an amount of 
Rs. 4330*75 lakhs to the Small Scale Industrial concerns* 
The details are explained below i

Chart No,5*7
evaluation op financing cver 8 ESFT5—SSSKST---

—O—O— o—o—0—0— 0-0—0—0—O— O— o—o—0—0—O—0-0-0— 0—0— .0-0- 0-0—0—0— 
No*of Sanctio- Disbursed Average alee 

application ned amt. Amount* of the loan 
-—n-O—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0-0—

1962-63
1983—84 7

9*69
4*60

7.34
6.01

0.16
0.66
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:-O—0-0-0—0-0—0—0—0—0—0-0-0—0—0—0—0—0—0—0—0—O—G—' '-m

1964-65 18 38.72 15.68 2.15

1965-66 32 14.00 30.40 0.44

1966-67 35 23.18 9.66 0.66

1967-88 17 22.71 19.08 1.33

1968-69 31 23.42 30.24 0.92

1969-70 294 154.00 75.07 00.52

1970-71 243 181.36 126.55 0.75

1971.72 126 66.41 62.82 0.53

1972—73 6 46.42 29.91 0.77

1973-74 129 87.40 32.45 0,67

1974-75 94 144.33 64.66 1.53

1978-76 207 209.12 118.50 0.76

1976-77 272 305.54 161.72 3.76

1977-78 234 216.21 146.22 0.76

1978-79 234 216.21 146.22 0.92

1979-80 306 283.83 207*67 0.94

1980—Ql 179 149.89 130.23 j .84

1981-62 <i

1982-83

1983-84 323 327.66 302,55 1.01

1984-65 450 694.94 459,65 1.54

1985-86 233 799.50 499.55 3.43

1986-87 172 759.62 576,58 4.41

1987-88 152 402.77 407.85 2*65

Total 3801 5014.05 3664.92 -
—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—



Note * Cue to xinavailability of 1981-82 and 1982-83 
Annual reports figures are not shown in the 
tftfele*

source* Annual Reports# M.r.p.c. and iv.f.".Office record.

since the formation of the separate Regional Office 
at Kolhapur in the year 1970# the corporation has sanct­
ioned ns. 4718.73 lakhs to 3.361 uui unit 3# out of this 
Ry* 3,471.64 lakhs are disbursed fcpto 31.12.1988.

It is known to us fran the chart No. 5.7 that the 
Kolhapur Regional Office granting financial assistance 
to the small scale sector at higher rate, but if we con­
sider the total amcnnt sanctioned and amount disbursed in 
each year, there is wide gap# the overall sanctioned amou­
nt was not disbursed# there are large number of rejection 
of proposal causes to decrease in disbursement amount.

Uhe above information is regarding the growth of 
regional office of Kolha;*ar.

If we concentrates more on the workings of Kolhapur 
Branch office in particular# the following are the results 
for last 14 years of performance. Prom 1970 onwards, 
Kolhapur branch office provides a balanced assistance to 
the snail scale industrial unit3 in Kolhaaur*

In 1990-71 the sanctioned amount was Rs. 138.27 lacs 
to 154 units out of which Rs. 83.50 lakhs arc disbursed.

86

And upto 1988-89 totally 2#406 units are assisted by sanct-
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ioned of Ss. 2#969*31 lakhs and disbursement was Rs# 

2#126*12 lakhs*

?h* same 19 years of prograss of Kolhapur Branch 

Offlea shows in the Chart No* 5*3

19 years of Barfarmance of k*: .F.C., Kolharur Branch 

Total amount sanctioned and disbursed in Kolhapur*

(Rs.in lakhs)

—O—C—O—O—O—O—O—O—O—O—O—O—O—Q—O—O—O—O—O—O—O—Q—O—O—O—O—O—O—

Year
—a—C-O-O'

*‘w# we*
units

—O—O—O—O—O—O—C—0—0
sanctioned

-o-o-o-o-o-o-o-r
Disbursed

;•—C—O— 0—0—0—0—0—

1970-71 154 133.27 83.50

1971*72 84 38.78 53.91

1972-73 32 23.37 18.70

1973-74 67 47.30 18.62

1974-75 50 111.47 43.20

1975-76

1976-77 131 155.26 3.14

1077-73 172 135.97 125.84

1970-79 102 104.19 68.74

1979-90 133 111.33 80.76

1980—81 147 121.51 33.63

1931—82 157 140-71 135.93

1902-33 209 161.31 130.92

1383—84 230 236.26 158.89

1994-85 213 232.29 163.08

contd...

lAKtt AKnf-JfB
aaivAjs

irpup»

••V



-0-0- n-o-O—O-O-O-O- a-O-O-O—O—O—O-O-O—O-O-O-O-O-O-O-O-O-O-
88

1985-86 93 325.79 134.64
1986-87 105 355*22 250.18
1987-88 78 193.01 785.44
1988-69 55 216.70 178*58

Total 2406 2969.31 2126*12
—o— —o—o—o—o-o—o—e—a—o-o-o—» >•n—o—o—o-o-o-o—.}- :;-o-o~o- :>-a—
wo e * jtjU/ures for the year 1988—89 aro half yearly*
hcjurce: lm .£'*c • Annual Reports#

2« i: *& *F *c * Chart tn office

5*7 ROUS >It\¥SD BrTHEKOlffilffi^AWCH COKJWBP WIfH 
OTHER ERA-NCHBS OF i^S.F .C •

Since formation of the Kolhapur Regional Office 
1970 in s tithern Maharashtra# it .forks for three districts 
t eoe are Sangli# satara and Kolhapur*

Here a comparative study is made of these three 
districts to see the performance of each district and to 
know the progress of each district in accordance with the 
sanctions and disbursements made by the earoaration to 
small scale units* For this purpose# the oeriod of five 
years is considered* tartingfrom 1983-34 upto 1987-88# 
bhe researcher also consider the undisbursed loan amount 
of each ditrict in each year. The details are given in 
Chart ho* 5*9



* 
• »

co
at

d

O
—

O
—

O
—

O
—

O
—

O
—

O
—

O
—

O
—

O
—

O
—

O
—

O
—

O
—

O
—

Q
—

 O
—

0—
0—

0—
0—

0—
0—

0—
0—

0—
—

0—
0—

Q
—
• 0

—
0—

0—
0*

43
6.

77
S9

7.
23

34
1.

57
72

4
To

ta
l

10
5.

04
 

(2
3.

64
)

7.
57

 
( 1.

70
)

(1
7.

19
)

(1
4.

45
)

(4
3.

02
)

76
.3

7
64

.2
1

19
1.

15

(1
7.

56
)

(1
8.

57
) 

(1
4.

88
)

(2
7.

65
)

(2
1.

34
)

»0
—

0—
 O

—
O

—
O

—
O

—
©

—
O

—
O

—
Q

—
 

U
nd

isb
ur

se
d 

A
m

ou
nt

- O
—

O
—

O
—

O
—

O
—

O
—

O
—

O
—

O
—

O
—

13
4.

64

25
0.

18
18

5.
44

16
3.

08
15

3.
89

(1
7.

54
)

(1
7.

31
)

(2
4.

28
)

(2
6.

48
)

(1
4.

39
)

23
6.

26
0

23
2.

29
32

5.
79

35
5.

22
19

3.
01

(3
1.

77
) 

(2
3.

11
) 

(1
2.

85
)

<1
4.

5 >
)

(1
0.

77
)

23
0

21
3 93 10
5 78

19
83

- 
84

19
84

- 
85

19
85

- 
86

19
86

- 
87

19
87

- 
88

*5
5?

W
o

- 
o—

■>
—

 '-i— w
o—

o—
 o—

o—
o—

o
Sa

nc
tio

ns
 

di
sb

ur
se

d
: o

.o
 Uni

ts
 

A
m

ou
nt

 
.A

m
ou

nt
O

-O
—
 

O
-O

-O
—

0-
0—

O
-O

-O
—

Q
-O

-O
-O

-O
—

O
—

O
—

0-
0—

O
-O

—
O

—
O

—
O

—
0-

0-
0-

*«
ar

886T 0,1 C
86T 

O
N

lH
O

cT <33Sdfta9ia

D
lS

T
P.

IC
T

.4
1S

t; 5,
'lA

i: A
 • uX

C
A

T
I NS

 SA
U

C
T

I -M
ED

 AN
D

 AM
O

U
N

T

(A
m

t.i
nl

ak
hs

)
C

K
A

PT
 No

. 5.
9

No
te
 :

 Fig
ur

es
 sh

or
n in

 th
e b

ra
ck

et
s a

re
 po

rc
on

ta
ge

 m£
 to

ta
l



C
O

flt
d.

,2

—
D

—
0—

0—
0—

0*
0—

0—
0—

O
—

 O
—

0—
0—

0—
0—

Q
—

O
—

0—
0—

r’—
0-

*:
>—

''>
--0

—
0—

0-
-0

-*
0-

-0
—

o—
©

■-
,>

—
 :i

—
o—

o—
o—

o—
 .—

o—
o—

o—
o—

o—
o—

r

28
3*

28
74

1.
86

10
25

.1
4

43
1

To
ta

l

(2
3.

68
) 

(2
3.

02
) 

( 0.
71

) 
(2

3*
82

) 

( 2.
77

)

67
*0

9 

12
1.

87
 

2.
00

 

84
 .4

8 
7.

84

(1
7.

30
) 

(2
0.

25
) 

(2
6.

18
) 

<2
'- 

.4
3)

 

(1
3.

85
)

12
 0*

32
 

15
0.

19
 

20
9*

03
 

15
1.

60
 

10
2*

72

(1
9.

06
)

(2
6.

54
)

(2
0.

59
)

(2
3.

03
)

(1
0.

73
)

19
5*

41

27
3.

06
21

1.
03

23
6*

00

11
0.

56

(2
8 

.5
4)

(3
4.

80
)

(1
7.

63
; 

( 9.
98

) 
( 9.

05
)

12
3

15
0 76 43 39

19
83

- 
84

19
84

- 
85

 

19
55

—
86

 

19
86

-8
7 

19
67

-8
8

—
©

■'K
/—

O
—O

—O
—O

-O
—C

'-O—
O

—O
—C

-O
—O

—
C

^-O
—O

—O
—

O
—O

—O
—

O
—

C
—0

—0-0
—C

—G
—O

-O
-O

—0-0*0
 -o~o^-o*c

 
o

—o
—o

—

^unotav 
..

posanqsipui.
ouv

D
is

bu
rs

ed
 Ar

vt
«

A
m

ou
nt

N
o.

of
 i n

its
Y

ea
r

(8
s. i

n l
al

ch
s)

C
ha

rt N
o.

 5.1
0 

SA
N

G
 L

I



Si
ll
 

(n
s.
In
 l
ak
hs
)

An
nu
al
 r
ep
or
ts
 -
 1
9 3

3-
84
, 

19
84
-8
5,
 1

'0
5-
T6
, 1

98
5-
07
 a
nd
 1
00
7-
08



41
02

 
(1

00
 ) 

62
66

*4
7 

(1
00

 ) 
43

00
*7

5 
<1

00
)

To
ta

l

(1
6*

30
) 

14
90

.4
0 

(2
3.

91
) 

10
4 

9*
24

 
(2

3*
45

)
73

3
o

A
TA

R
A

14
62

 
(9

0*
45

) 
13

30
*7

8 
( 9.

34
) 

12
27

*4
''-

 
(2

8.
02

)
SA

N
G

 L
X

25
57

 
(5

3.
25

) 
29

2 >
.2

9 
(4

6.
75

) 
2l

Q
4.

ll 
(4

9.
03

)
K

O
Li

i*
. IT

.

o—
 : —

c—
o—

o ~
o—

o—
<5

—
O

—
o—

A
m

ou
nt

•O
—

* — 
' —

 >—
 

—
 O

—
~Q

—
O

—
O

—
O

—
O

—
O

—
O

—
C

 —
 O

—
O

—
O

—
O

—
O

—
-O

—
O

 —
0—

0-
“O

—
O

—

Q
an

ct
l n

0-
7-

0-
 0-

0-
 o—

'-i
 -o

-

(P
s. i

n l
ak

hs
)

to
ta

l
 sa

n
c

ti
o

n
s of

 ea
c

h
 r.i

sr
r i

cr
 sin

c
e

 inc
- T

ri
m



93
From the point of view of the allotment of the 

funds In Kolhapur, Regional Branch has treated three 
districts covering Kolhapur, Sangli and Satara to con* 
stitute Kolhapur Region*

The above table Noe* 5*7, 5*8 Mid 5*9 ah owe the 
details regarding districtwlae classification of loan 
application sanctioned, amount disbursed and amount 
undisturse<V«3utstanding out of the sanctions made in 
the year 1983-84 to 1987-88*

Talcing into consideration the sanctions and dis­
bursement of loans for the three districts of Kolhapur 
region, it may be observed that Kolhapur claims for 
highest share both in respect of functioning and dis­
bursement of amount for loan*

The total loan applications sanctioned Indicate 
the rising trend in terms of amount, from Ps. 235*26 
lakhs in the year 1983-84 upte Rs* 355*22 in 1996-87 
but. in the last year in 1987-88 it was Ps. 193*01 lakhs 
shows (tecline in the total number of sanctions*

Taking into consldsratl n tax amount disbursed, 
Kolhapur claimed for round about 48*03% of the total 
disbursement of the region* In the year 1983 upto 1985 
there are ups and downs in the disbursement of loans* 
After 1985, there is a Increase in the disbursement 
amount upto 1987* In 1987-88 due to unavoidability of
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figures of total disbursement of full year only availa­
ble figures are shown which is Rs* 7*5? lakhs*

However, comparing the amount disbursed for the 
first and the last year of the study period there was 
16% Increase# tut he highest amount disbursed in the 
year 1986-8? shows 57.45% increase.

Next Sang 11 district# which claims for 29% share 
of the total sanctions and disbursements. The figures 
shows the steady growth in sanction and disbursement of 
leans. In the last year a study period# i*e. in 1987-88 
shows decrease in all aapocts# decrease in sanctions# 
disbursements and number of units for sanctions# In 
1935-86 the 'nighest sanctions jre made and also nearest 
to be all the amount was disbursed i.e. total sanction 
of Ra* 211*03 lakhs and total disbursed amount Rs.209*03 
lakhs.

And lastly# c-atara districts is to be considered. 
According to the regional classification Satara District 
stands last in all aspects of financial assistance pro­
vided by m. .f.c. Satara claims only 29% share of total 
sanctions and disbursements. The highest amount sanct­
ioned and disbursements is Rs.264*49 and Pa. 168.32 lakhs 
(24 units only) in the year 19 5-86 and 1986-87 respect­
ively* In the year 1987-88 there Is a great decline in 
both respects*

If M.*„F.e* wants to achieve rapid Industrialisation
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optimum utilisation of the available resources# both 
roan and material# there is a need to set up a progress­
ive financial assistance to encourage new enterpreneurs 
of these districts# when tremendous, potentialities are 
already in exlstance there is no harm to direct and 
control there potentialities by making investments with 
the help of financial institutions like m.g.f.c. in 
or dor to promote socio-economic welfare of the masses 
residing in rural areas of Kolhapur particularly*

'Though it is clear from the above chart that 
Maharashtra state ^lnaccial Corporation is unable to 
'ro*lde balancing assistance for the regional develop­
ment.

(FI-urns are rounded 
off)

— ?—><•;)—o» o—O—O—O—O—O—O—O—O—O—O—O—Q—O—O—0— o—o—o—o—o—o—o—o—o—
(Fs. in lakhs)

Year x XY Trend valueY (Amount 
sancti- X
oned)•c.0-0-0 —O~0 —o—o—o—o—o—o—o—o—o—o—©—©—o—o—o—o—o—o—o—o—o—o—

83-84 235 - 2 - 470 4 275.8
"4-85 232 - 1 - 232 1 270.7
35-86 325 0 0 0 283.6
86-87 355 ♦ 1 + 355 1 287.5
87-88 193 ♦ 2 ♦ 386 4 291.4

X» 5 E¥«1340 EXY-39 EX2 « 10
«»Q—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—0—O—O—0—0—0—0—0—0—



95(a)

Y„ • a ♦ fast c

ua

a » 2340 
5

• 268#

Y • 268 + 3*9 X 

X m «2|

Y » 268 ♦ 3*9 (-3)

or 268 ♦ 7.8

« 275.8

contd. ,96
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5*8 LINEAR ITiSWP OF SANCTIONED AMOUIfT g

Tc obtain the line of boat fit# the method of 

least squares of Time series is used. The data taken 

for this purpose is the sanctioned amount from 83-84 

upto 1987-88 to the small scale sector In Kolhapur. 

Equation Yc ■ a +bx was used to obtain the trend values 

of each year. Actual data and trend like was shown on 

the separate graph paper.

X is the unit of No. of years and

Y is the unit of total amount sanctioned.

1985-86 year was selected aa the origin.

It is known to us from the graph Mo. 5*13 that 

actual figures of sanctioned amount are Increases unto 

1986-87 but in the last year of the study neriod l.e. 

in 1987-88 there is very small amount of sanction compa­

red with last four years. Trend line set with the help 

of actual data shows a steady progress regarding the 

sanction of loans.

Source : Statistical methods - by s. V3uptea.

5.9 RECOVERY flBRgJKftHCS OF MAHARASHTRA STATE FIHAW*

-cial cai KRxsim t

Corporation grants loan to the small scale Ind­
ustrial units, which is repayable in instalments along- 

with interest in the schedule fixed by the corporation.
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The period of five years <i.e. ftnm 1983-84 to 

1987-08) is considered to show recovery performance of 
p.«.*P*c« Kolhapur branch* The figures of recovery the 
rincipal amount and amount of interest is shown in the 
table No* 5*14.

It is clear from the table that the corporation 
could adhieve further improvement in the recovery of 
dues during each year*

In the first year of study period i«e* in 1983- 
84 71*39% principal amount is recove sd and 67*44% inte­
rest out of the total dues# which is much better*

The highest amount recovered is in the year 
1936-87 out of total dues of principal amount is recove­
red at 87*61% and interest of 76*10% which shows that 
corporation has been able to achieve a record performance* 
In the last year of study period 1*e* 1997-88 total dues 
are of P3. 37*60 lakhs and interest due was Rs* 39*86 
lakhs# out of this dues Rs* 23*04 principal amount was 
recovered along with interest of Ps. 27*71 lakhs*

So, "aharashtra state Flrmcial Corporation con­
centrate more on recovery of dues due to their efficient 
management system* There is also another advantage t» 
the corporation which was SFC's Amendment Act 1985# the 
parliament added a new section 32 G whereby the dues of 
the state Financial corporations were made recoverable 
as arrears of land revenue*
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Chart No* 5*14 (*s. in lacs)
—O-O—0—O-O-O-O-O-O-O-O-O-O— o—o-o—>-o-O-O- 0-0—0--o-o—o—o-o-o—

RECOVERY PERFORMANCE OP MSFC----—Snggnggr-------
Year Particulars Amount Amount % ofDue. recvered recovery
—O—0—0—O— 3— Q—0—0—Q— O—1Q—O—0—0—0—0—0—0—0—0—0-0—0-0—O—O—O—0—O—O

°3-84 Principal 23*42 16.72 71*39
interest 24.85 16.76 67.44
Total 48.2? 33.48 69.36

84-85 trine! pal 30.92 19.61 63*42
Interest 31*28 19*99 63*91
Total 62*20 39.60 63.67

>4MW —

8§-86 Yincipal 30*60 21*8? 71*44
Interest 32*47 22.63 69*69

Total

86-87 Principal 
interest
Total

07-88 Ylncipal 
Interest 
Total

■ i m ie—es rnrnimmmmmm -i.rr.nrn.

63.07 44.50 70.56

30.83 27.01 87*61
22.30 24.58

^umbs

76.10

63*13 51.59 81.72

37.68 28.04 74.42
39.86 27.71 69.52
77.54 55.75 71.90

—O—0—0—0—0—0— 0—0— 0—0—0—0—0—0—0—0—O—C'J— o-o—o—<o— >-0— o— o—o—o—o—

source > m.f.f.c. Annual Reports*
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5*10 TIME UM3 BETWEEN gAHCTI-JHIHG THE AMOUNT SANCT­

IONED AND DISBURSEMENT $

It Is necessary to know the gap between sanct­
ion of loan and disbursement of that loan amount* For 
this purpose the assisted industries are classified 
according to time-lag (in months) in each year*

In the year 1993-84 amount Is disbursed to 87 
units three months after the sanctioning, 49 units 
after throe months but before six moothr and 60 units 
after half the year passed*

in the year 1984-85 onwardr; most of the disbu­
rsement is made within the three months after sanction*

In the last 1987-88 year only 78 units are 
assisted and all the disbursement is made within nine 
months but 39 units are assisted within three months 
after sanctioning the amount*

The above time lags are more than the expectat­
ions of the borrowers* They have to wait for money for 
atleast three months, till three months, they are una­
ble to start t: oir units or purchase any bind of 
machinery ear tools*

Some units are assisted or their amount of 
loan is disbursed after six months,within six months 
xsriod there will be vast change in the >rice# of raw
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materials# machinery# labour etc. which were previously
estimated.

So borrowers has to suffer t' ese higher costs* 
In turn# he was unable to start his unit delay in sait~ 
ctloning causes to delays in getting electricity sanct­
ions# water supply and other licences# which are nece­
ssary to start the unit according to government rules*

wO—
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