ANALYSIS OF STATEMENTS

a) Liquidity Ratios
b) Solvency Ratios
c) Leverage Ratios
d) Pmfitability Ratios
e) Activity Ratios



in the preceeding chaptex, the thsoretical alaboration
of various ratios that help in the financial snalysis of aﬁy
orgenisation has been given., We now turn to the actual calcula~
tion of ratios on the basis of the data of the * Co-tperative
Spinning Mills Ltd,, Ichalkaranji.'

Classification of Fatios s

Ratios are claszified according to their importance,
traditionsl classification and functiobal classification,

Classifieation of Ratios according to nature of items or
Traditional classification (1) Balange sheet Ratios « These
ratios exhibits relationship between two 4items or group of
items in the balance sheet.

1) Current Ratio
11) Acid Test Ratio
iii) Debt Equity Ratio |
iv) Ratio of long temm debt - to shareholders fund
v) Proprietory or Equity Ratio
vi) Solvency Ratio
vii) Fixed Assets to Net worth,
viii) Ratio of current assets to proprietors fund.
ix) Capital gearing ratio
x) Total investment to long-tems liabilities,
xi) Ratio of current liabilities to pmprietors fund,



Bavenue Statement Batig *

The ratios disclosing relationship between two items or
group of ftems in manufacturing agcount, trading account and
profit and loss account are revenue statement ratios,

i) Inventory Turnover Ratio
ii) Interest Coverage Ratio
111) G.,P, Ratio

iv) N.P, Ratio

v) Operating Ratio

vi) Expenses Ratlo
vii) Operxating profit Ratio.

Sompoalite Ratios s

The ratios indicates relationship of certain items in
balance sheet with some figures in the revenue statement,

1) Debtors Turnover Ratio
11i) Average Collection Period
i11) Creditors Tumnover
iv) Average pasyment period
v) Working capital Turmover
vi) Fixed Assets Turmover
vii) Return on shareholders investment
viii) Retuzn on equity capital
ix) Eaming per share
x) Return on capital employed,



Eatlo Analyals

Calculation of Ratios - while calculating ratios
classification of ratios is done acooxdng to the solvency,
liquidity, profitablility and leverage tests. Though various
basis of classification are available objective of the analysis
is considered for the convenience of completion of dissertation,
Main object of analysing financial data of the concemed is to
Judge the liquidfty, efﬂetcney, solvency, profitability and
leverage of the mill.

deudity Ratios ¢ /

'1) Current Ratio

‘n) Quick Ratdo
411) Debtors Tumover Ratio
iv) Inventory Tummover Ratio.

Sclvency Batics

i) Debt Equity Ratio

i1) Ratio of long-temm debt to shareholders fund
iii) Proprietory or equity Ratio

iv) Eoliency Ratio

v) Ratio of Fixed Assets t© Net worth,

vi) Ratio of current assets to proprietors fund,
vii) Interest Coverage Ratio
viii) ixed Assets Tummover Ratio.



Lkeaveraos Ratios »

i) cCapital Gesaring, o
i1) otal Investment to long-term liabilities
1i1) Debt Equity Ratio

iv) Ratio of current liabilities to proprietors fund

a) General Profitability -
i) Operating Ratio
ii) Expenses Ratio
iii) Operating Profit Ratio
iv) G.P, Ratio
v) N.P. Ratio

b) Overall Profitability -

1) Return on shareholders investment or net worth
i1) Return on equity cspital
111) Earning per share .

iv) Return on capital employed

1) Inventory Turnover Ratio

11) Debtors Velocity
iii) Debtors Average collection period
iv) Creditors velocity

v) Creditors Average payment period
vi) VWoxking Capital Turnover,



Qurrent Batde

Current ratio is the relationship between current assets
and current liabllities, Current assets mﬁﬁltﬂ of cash, bank
agoount, eacise current acoount, stores and apams parts, coal,
cotton at godown, cotton-in-process, yarn work-in-process, yarn
at packing section and bonded godown, yarn at selling centre,
salesble cotton waste at godown, hard waste, debtors, deposits,
purchases of cotton, stores purchases and expenses, building
construction, purchases of wachinery, employees, purchases of
shares, eamest octrol money, excise duty, sales tax, prepaid
insurance, prepaid expenses, advance payment of income tax.

Current liabilities consists of refundable deposits from
members, loan from the Maharashtra State Co-operstive Bank Ltd,,
Bembay (hypothecated, mortgage and clean cash credit) Deposits
from Contractors, Deposits from yam, Peposits from others,
sz creditors, expenses, Education fund subscription, out-
standing amount payable to others, ssles tax, interest, provision,
for income tax, Dividend, CGratulity provision, |

Current Ratio for five years of the mill,

SQurrent Assets
Current Ratio = o rrent Liabillties



Current Ratio for 1980-81

£.69.96,.908.34
* 4,32,5,221.68
" 1.55‘1.
Current Ratlo for 1981-82

8.38.74. 225,68
* 5, 54,57,0868.98
Current Ratio for 1982-83

- 6.1{29.680.2

- 1,“ 3 1
Current Ratio for 1983-84

= 6,25,43,390.%
- 1.31 | l
Current Ratio for 1984-85

80210816 30,91
* 6,47,48,330,08

= 1,260

For Total Curmuntg Masts d Wtal Curredt asosele
s aursent Jiakilitien,



Acid Test Ratio

Acid test ratio is the relationship between liquid assets
and 1iquid liabilities, Liquid assets consists of current assets
excepting stock and all current liabilities except bank overdraft.

ldiquid assets conaists of cash, bank, excise account
current, stores and spares, parts, coal, cotton at godown, cotton
in process, yarmm in pw. debtors, deposits, purchases of
cotton, stores purchases and expenses, building construction,
purchases of machinery, employees, purchases of shares, earnest
octroi money, excise duty, sales tax, prepaid insurance, prepaid
expenses, asdvance payment of inoome tax,

Liquid liasbilities consists of refundable deposits from
members, loan, taken ffom the Maharashtra State Co~operative Bank
Ltd,, Bombay (Hypothecation, mortgage, clesn cash credit) Deposits
from contractors, Deposits from yam, Deposits from others,
sundxy creditors, Expenses Bducation Fund subscription, outstanding
amount paysble to others, sales tax, interest, provision for
income tax, Dividend gratuity provision,

/
* Liquid Mahd.udn

Liquid Ratio for five years of the Mill.
Henge Liquid Assets = Current Assets - Stoak.



Stock consists of the items of cotton at godown, yam-in-
work in progress, ocotton in work 4n progress, cotton in work in
progress, yarn at packing section and bonded godown, yam at
selling centre, salesble cottoh waste at godown, hardwaste.

1980-81 = 473550, zzz.ga:i

1981-82 240,00, 225,82
* 5,54,57,068,98

= 0,621}

1982-83 = 65ii N2, 29.sso.§

& 0.57v1

256, 41, 1908058
1983-84 = ¢ 25,43, 390,99
» 002531

2089, X1.214.10
1984-85 = ¥ "47, 48, 330.08
- 00‘2‘1

Rr Jquis asets 000 shart of liquid secot end
foxr 34quid tahiliities see chart of 1iquid Lliebilivies,




Solvency 1s the ability of the mill to pay its debt as
and when 4t is matured, These ratios will indicate the anslysis
at long-term financial position or solvency.

1) Bsbt Euity Batig

Debt~equity ratio relates all recorded creditors claims
an assets to the owners recorded claims in order to measure the
firms obligations to creditors in relation to funds provided by

s

the owners,

Debt Bquity ﬂ-eﬁ'/&nﬁ&mﬁ

Outsiders funds consists of secured loan taken from
Industrial Finance Corxporation of India, The Industrial Credit
and Investment Corporation of India Ltd,, Life Insurange
Coxporation of India, The Maharashtra State Co-operative Bank
Ltd,, Bombay.

Unsecured loan from the State Industrial Investment
Corporation of Maharashtra Ltd, and Fixed Deposits,

Current Liabilities and Provisions includes Refundable
deposits from members, The Maharashtra State Co~operative Bank

Ltd, Bombay - (2) Hypothecated cotton and yam stock, (b) Mortgage,

(¢) clearn cash eredit, (d) freeshipment cash credit.



Deposits includes from contractors and from yark
takers and others,

Current liabilities alao includes sundry creditors,
expenses, education fund subscription, others, sales tax,
interest, provision for income tax, Dividend, Gratuity provision.

sharebholdexs Pund s
Shareholders fund consists of share capital and Reserves
and surplus,

| Regerves and sﬁxplul includes Reserve Fund, ch:eciation
Fund, Developwent Rebate Reserve, Inyguét allovwance, Reserve
Fund, Capital Redemption Reserve Fund, Dividend for bad and
doubtful debt fund,
Credi¢ balance

g fund, profit and loss account,

deduct profit and loss acoount Dr, balance.

Outsiders Bungd for 1980-~8l
Non Refundable deposits from members 95,14,319.4
Refundable deposits £rom members ) 91, 57,130.00
Secured Loan ‘ 1, 30,65,000.00
Unsecured Loan 33,77, %8,00
Loan for working capital 1,%,56,619,55
Deposits 2,06,401,.48
Current Liability and Provisiong 1,09,36,982.23
Interest 31, 59,078.42
Dividend : 8, 360,00
Income Tax Provision 38, 24,650.00

Total Outsider's Pund 6,92,05,809.17



Non Refundable deposits from members
Refundable deposits from members
Secured Loan

Unsecured Loan

Loan for working capital
Deposits

Current Ligbilities and P

Non Refundable deposits from members
Refundable depoaits from members
Secured Lomn

Unsecured Loan

Loan for working capd tal

Deposits

Current Lisbility and Provisions
Interest

Current Liabilities and provision
Provision for Inoome tax
Dividend

Total Outaider's Fund

95,14,3)9.48
1,12,64,7%.00
2,59, 80,000,00
40, 51, 268.00
2,85,62,578,22
10009‘ m.’a
75,23,9%,26
40,06,453,46
38, 24,65%0,00
11, 200.00

Total Outsider’s Fund 9,57,48,456 . 4)

95,14,219. 49
1,12,66, 440,00
3,06,08,000,00

43,98, 268,00
3,01,31,720.7)

15,195, 304,63
1,13,38, 389,04
41,87, 305,96

38, 24,6 50,00
3, 840,00

10,67, 88, 237,85



Hon Refundable deposits from members
Mefundable deposits fxom members
Secured Loan

Unsecured Loan

Loan for working cepital

Deposits

Current liability and Provisions
Interest

Progision for income tax

‘Dividend

Total Outsiders Mund s

Qutsider's Bund fox 198483

Non refundable deposits from members
Refundable deposits from members
Secured Loan

tnsecured Loan

Loan for working capital

Daposits

Current Liability and provisions
Intarest

Dividend

Total Outsiders Fund s

$5,14,319.49
1,12,66, 449.00
°3,73,70,000.00
53,81,641.00
3,61,18,075,69
26,78,731.06
1,08,61,742,28
40,08, 800, 56
1,920,00

11' 72, 010670608

95,14,319.49
1,12,66, 440,00
2, 34, 30,000,060
-89, 55, 460,00
3,3,81,849 .14
29,23, 249,84
1,54,76,853,.35
40, 23,016 .91
1,920.00

10,62,73,109,53




Debt Equity Batio for 1968081

$282.05. 809,12
- 3. m,ﬁﬁgﬁﬁz'ﬁB
= 0,013

Debt Equity Ratio for 1981-82
Shareholders Pund

.57.48. 456 .41
" 9,38,43,921.36
=« 1,021

Debt Equity Ratdo for 1962-83

Shareholders

* 10,49,26,211,49
| 1.02'1

Debt Equity Ratio 1983-84

Shareholders hd

Ala12.01.670.08
*= 11,84,62, 496,29
= 00,9811



Debt !q\ﬂ.ty Ratio for 1984-85

Qutsiders ¥und.
Shareholders Pund

. 10.6
12,54,19, E!’:B.lﬁ

E 2 013" 1

Tor sharsinidess fund see ohast of Suasein)dese’



Ratio of Long-tem debt to
% .
This ratio is galculated by following formula s
ong tazm debt
*® Shareholders Punds

Long-texm debt of the mill includes secured loan and
unsecured loan secured loan taken frowm Industrial Rinance Corpo-
ration of India, Industrial Development Bank of India, The
Industrial Credit and Investment Corporation of India Ltd,, Life
Insurance Corporation of India, The Maharashtre State Co-operative
Bank Ltd,, Bombay, unsecured loan from the State Industrial and
Investment Corporation of Maharashtrs Limi ted,

Shareholders fund consl sts of share capital and Reserve
and Surplus, Reserves and surplus is of the following items
Reserve Fund, Depreciation fund, Development rebate reserve,
investment allowance mem» fund, capital redumption reserve
fund, Dividend Equalisatich fund, common good fund, Reserve for

tio of long term debt to shareholders funds for five
years 3

Por shagehniders fund aee ghars of shareh idee
fund,



1)

2)

3)

4)

5)

1)

2)

3)

4

$)

6)

hong-taxm debt for 1980-81

Industrial Finance Corporation o 34, 50,000
India ,

Industrial Development Bank of 54, 50,000
India | |

Industrial Credit and Investment 33,65,000
Corporation

‘Life Insurange Corporation of 8,00,000
Indla . ,

The Industrial and :
Coxporation of

bgeent 33,717, 268

Total long-temm debt s 1,64,42,6 268

long-tam. debt for 19681-82

Non-refundable deposits f£rom members 21, 50,000.00
secured loan from Industrial Finmnce
Corporation of India for the fourth

expanaion progranme

The Industrial Credit and Invest-
ment Corxporation of India Ltd,

i) Fourth Expansion pirogramme 80, 000,00
i1) Modernisation Schmme 23, 25,000,00
Life Insurance Corporation of India 4, 00,000,00

for fourth expansion scheme

The Maharashtra Btate Co-operative 1,66,75,000,00
Bank Ltd,, Bombay - Middle temm loan

for replécement snd remoration

scheme

tmsecured loan from the State 40, 81, 268.00
Industrial and Investment Corpora=
tion of Maharashtra Ltd.

industrial Development Bank of

India 3
1) Fourth E@mon pl‘n 21,00,000.09
11) Modernisation scheme 22, 50, 000,00

™ tal loag“m debt 3; 00. 310 28,00



Long-tenm boan debt 1982-83

1) ¥on refundsble deposits from members
2) Secured loan from

a) Industrial Finance Corporation
of India fourth expansion
pian :

b) Industrial Development Bank
of Indis

1) Fourth expansion plan
i1) Modemisation scheme

o) Industrial Credit and
Investment Corporation of
India Ltd,,

1) Fourth expansicn plab
11i) Modemisation scheme

4) Life #nsurance Corporation
glg India - Fourth expansion
» 8

e} The Maharashtra State
Co=operstive Bank Ltd,,
Bombay -~ Middle termm loan
for replacement and
removation scheme

3) Unsecured loan from the State

Indystrial and Investment
Corporation of Mahareshtra btd,

Total long-tenn debt s

10,00,600.00

12,80,000,00
19, 50, 000,00

19,75,000.00

2, 44,00,000,00

43,98, 268,00

3, 50,03, 268,00



1) Non refundable deposits W

kong temn-debt for 1983-f4

2) Secured loan taken from ;
a) Indus “¥4nance Corporation

e)

c)

a)

Industrial Development Bank of
India - Pourth expsnsion plsn

Modernisation scheme

The Industrial Credit and
Investment Corporation of
India Ltd,, Modermnisation
Scheme .

The State Co~oOprative Bank
Ltd,, Bombay ~ Middle te

i) For replacement and
11) Mor generating sets

Ungecured loan from the
State Industrial and
Investment Corporation of
Mahareghtra Lta,

Total long-temm dedt

2, 40,000.00
16, 50,000.00
18, 50, 000.%0

| 3, 22,80,000,00

16,00,000,00
53,081,641,00

4,27,51,641.00



Johg _tamm-debt for 1984-85
1) Bon refundable deposits from members

2) Secured loan taken from 3
a) The Industrial Development Bank

of India s
i) Fourth expansion plan -
41i) For modernisation scheme 13, 50, 000=00

b) The Industrial Credit and
Investment Corporation of

India Ltd, » Modemisation 13, 50,000.00
scheme
¢) The Maharashtra State
btdotm -
M
For replacement and 1,95, 30,000.00
renovation scheme
i1) Generating sets 12,00,000.00
d) The State Industrial and 59, 55, 460,00

Investment Corporation of
Maharashtra Ltd,

Total long-term debt 2,93,85, 460,00



Ratio of long texm debt to sharsholders fund
ong texn debt .
* Shareholders Fund

£.50, 56,567,948
1980-8) - a. w'a 3‘ 6 ”.68
= ,3 s 1

2.95.45,587.40
1981-82 = 9,38,43,421,3
» .‘2 s 1

1982-83 * 10,49,25,211. 8
= .43 3 1

1982-84 & 31,84,62,498.29
- .“ 3 1

- Total Assets

Shareholders fund consists of share capital and resexrves
and surplus. Mollowing items are taken 4in resexves and surplus
Reserve Fund, Depreciation Pund, Development Rebate Reserve,



- Investment Allowance Reserve Fund, Capital Maupuon Reserve
Fund, Dividend equalisation fund, gommon Geod Fund, Reserve for

land and doubtful debt ;" Building fund, profit and Loss
3/@ ete,

Total assets means fixed assets, Investments, current
assets, fixed assets 1561“6“ iand, building and roads, plant
and machinery, Dead stock and fumwn. Rloler and Steam pipe
line, fire hydrants, weights and measures, works instruments,
vehicles, water 1nata11auon. telephone and Telex installation,
Trolly line, Jackwell and pipe line, Library books.

Investment znezudu Ration Savings Bomds, Cowoperative
Society's shares, Industrial Finance Corporation of India,

Current assets includes cash, Bank Excise Account
(current), stores and spares parts coal, cotton at godown,
cotton 4n work in progress, yern work in progress, yarm at
packing section and bonded godown, yarn at selling centre,
salealots cotton waste at godown, Hard wvaste, Debtors, deposits,
purchases of gotton, stores purchases and expanses, Bullding
construction, purchases of machinery, employees, purchases of
shayes, Barmest octroi money, refundable excise duty, refundeble
sales tax, prepaid insurance, prepaid expenses, advange payment

of income tax.

Total asset means assets and properties excluding
P&k A/c and fictitious assets, |



1980-81 * 6,69,96,908,34 + 6,861,732, 553,81

* 15,51,69,481,85
" 0.55 | 1

1981-82 - 8, u;, g 4, 225:69 ¢ 10,5%7,18,1%2,0%
- ‘
18, 95 +92, g" %

aO.‘?il

1982-83 * 8,65,61,144,13 ¢ 12,5, 53, 305,16

40042, 26.211.49
- 31317!1‘0“9’29
- 0.09 $ 1

11,584,632, 498,29
198384 = 8,41,80,732.16 + 14,14,83, 436,11

11,084,662, 498,29
" 22,56,24,168,.27

1984-88 - E’ 21"106”'91 * 1“’5}9‘;9”&73

42:. 59,19, 858,16
- 33. 16’ 83. “" «69
- QQ 5‘ 3 1

Sor shazelvidess fund see chert of shassholders fund
abd for total sssets Sos chartg of fined assete, cu:irant sbets
and favetaente,



Solvency Ratio for 1980-81

- 10. ‘3' 821 ﬁg.‘ ’

- 0.4881
Solvency Ratio for 198182

*13,17,78, & 11

Solvency Ratio for 1982-83

8.80.97,.478.36
* 14,29,94, 343,88
= 04”'1

Solvency Ratio for 1983-84

- %4. 23,88, %‘a‘.n

Solvency Ratio m};,’ 196488

-

. “50 al, 585,88
w 06411

....



lvany faris

- Total Assets

Ptal liabilitdes to cutsiders includes secured loan,

unsecured loan, current liabilities and provisions etec. Total
liabilities 0 outsiders excludes deposits from members refunda.

ble and deposits from members non-refundable,
~ they are owner claims,

Total Liabilities to outsiders 1980-8l1 3
Secured Loan |
Unsecured Loan
Current Liabilities and provisions

Less Deposits
wgmdab - 91,57,130,00

| able 95,14,319. 49

Total Idabilities to Outsiders

Total Liabklities to Outsiders 1981-82 3
Secured Loan
Unsecured Loan
Current Liabintiﬂ and provisions

Less Deposits
Refundable
Bon=

2,64,7%.00
95,14,319. 49

Ttal Liabilities to Outsiders

Because at last

1, 30,65,000,00
1,28,91,587.49
‘) 320 ”o 221,68

6,92,06,809.17

1,86,71,449,.49

5,05, 35, 35,68

go 59, 80,000,00
1,43,10,587,.49

S, 54, 57,068,92
9,57,48,456 .41

2,07,79,069.49
7,49,69,3086,92




Total Liabilities to Outsiders 19682-83

Secured Loan 3,06,08%,000.00
Unsecured Loan ' 1, 49, 53, 587.00
Current Liabilities and provisions 6,12,29,650,36
,67,88,237.8%
Less Deposits
Refundable 1,12,66,440,00
Total Idabilities to Outsiders 8,60,07, 478,36
\/.1 Lisbilities to Outsiders 1983-84 o
Secured Loan 3,73,70,000,00
Unsecured Loan 1,72,87,950.49
Current Liabilities and provisions 6,25,43,390.5
11,72,01,341,.08
Less Deposits
Refundable 1,12,66, 440,00

Nonerefundable _ _95,14.319.4
2,07,80,759,49

Total Lisbilities to Outsiders 9,64, 20, 581,59




Total Liabilities to Outsiders 1984-85

Secured Loan 2, 34, 30,000,00
Unsecured Loan 1,80,94,779.49
Current Liabilities and provisions 6,47,48,330.04
10,62,72,109.53
Less Deposits |
[,12,66, 440,00

1’ ' 95,1" 31’0‘9 2,0’, m,’”l“

Twtal iabilities to outsiders 8, 54,91, 3%.04

Total assets means fixed assets after depreciation,
investments, current assets loans and advances., It means all)
assets excluding fictitious assets and pmﬁt and loss accoount

reserve balance.

Calculation of Total Assets 1980-81

Net Fixed Agsets 3,60,80,144,3)
Current Assets 6,69,96,908.3¢
Investments ~ 13,16, 450.00

13,17,75, 448,11

Calculation of Total Assets 1982-83

Net Mixed Assets 8,49,25,749.78
Carrent Assets 8,65,61,144.13
Inves tments 15,07,4%0,00

14,29,94, 343,88



Galculation of Ttal Assets 1983-84

Net Pixed Assets 5,66, 45,091,63

Cumnt Assets 8, 4},90,732.16

Investments 18,62,700.00
14,33, 88, 523.79

Calculation of Total Assets 1984~85

Net Fixed Assets 5,10,76,754.97
Current Agsets 8,21,81,630,91
Investments 13,63, 200.00

\/’ 13, 45, 21, 585,88

Jor wtal essuts S0 chart of Sined asoeds,
CUTTURE 40 .9t and SnVeNtEADYS ABSeNS,



Ratio of Fixed Assets to

= Shareholders Pund

Fixed assets includes land, building and roads, plant
and machinery, bioler and stesm pipe line, dead stock and
furniture, fire hydrunts, weights and measures, works instruments,

vehicles, water installation, telephone and telex installation,
trollyline, Jackwell and pipeline, library bhooks stc,

Shareholders fund includes share capital and Reserves
and surplus. Reserves and surplus conaists of Reserve Fund,
Depreciation fund, Development Rebats Reserve, Investment
allowance Reserve Fund, Capital Redemption Reserve Fund, Dividend
equalisation fund, common good fund, ReServe for bad and doubtful
debts fund, Building fund, profit and loss agcount Dr, and Cr,

bal ance.

Ratdo of fixed assets to proprietors fund for 1980-81

olders Rund (after depreciation Fund)

3.60,80,144,31
® B8,5,63,652,68
= 0,419:])

Ratioc of f£fixed assets to proprietor's Pund for 1981-82

depreciation)
*® Shareholders Fund

" 9,38, 4!3.923..36
= 0.,4911



Ratic of Fixed Amsets v Pmprietors hmd for 1982-83

' )
* Shareholders Mund

*10,49,26,211.49

= 0, 5331

Ratio of Fixed Assets to Proprietors Fund for 1983-84
* Shareholder's Amd

5.66,45.09).63
* 11,84,62,498,29
] 00‘831

Ratio Fixed Assets to FProprietor's Fund for 1984-85

&4 G 2 e “.. [ v o
* shareholders Fund

Sal0476,754,97
12, 54,19, 558,16
- 00‘1'1

Por Net PLaed Asoets Son chert of net fimed assets
and for shareholders fund see shart of shassholders fwnd,



Ratio of Current Assets to
Proptietors Mpd ¢

- mm : '?"-m“-; Aund

Current assets includes cash, bank, excise account
current, stores and spares parts, coal, cotton at godown, cotton
in work in progress, yarn in work in progress, yarn at packing
section and bonded godown, yarn at selling centre, saleable
cotton waste at godown, hard waste, debtors, deposits, purchases
of cotton, stores purchases, expenses, building construction,
purchases of machinery, employees, purchases of shares, Earnest
octrol money, refundsble excise duty, refundable sales tax,
prepaid insurance, advance payment of income tax.

Shareholdars fund consists of shares capital and resexrves
and surplus, Reserve and surplus heading has the following items
Reserve Fund, Depriciation fund, Development Regbate Reserve,
Investment Qllowmce Reserve Fund, Dividend equalisation fund,
conmon good fund, Reserve for bad and doubtful debt fund Building
fund, profit and lo#s account Dr. and Cr. balanoe,

Retio of Current Assets to Froprietors Fund for 1980-81

//

- » tors Pund

6.69.96.9Q8.34
- 8} ”.63;652068
n 0,788}



Ratio of Current Assets to Proprietors Mund for 1981.82

Surzent Astets
* Proprietors Fund

8.38.74.225.68
* 9,38,43,921.36
" 0.8931

Batio of Current Assets o Proprietors Fund for 1982-83
Qurrent Assata...
* Propsietors Pund

8.63.60.: 144,10
®10,49,26,211. 8

Ratio of Current Agsets to Proprietors Fund for 1983-84
* Propmitors Fund

£.40.00.732.18
11,84,62,458,29
= 0.71s)

Ratio of Current Assets to Proprietors Jund for 1968485

Qurrent Assats
* Proprietors Fund

8..21.81.630.21
® 12,54,19,558.16
= 0,663}

Por current assete see chart of culrent asdets and
for pooprietoss fund ses churt of sharslnlider: fusd,



interest Goveug or

n ..
7 xed

terest

£

-ty ALY

N,P, before (interest and taxes)

- N.PQ 5;010 1900 37
+ Intearest > 55, 54,851.,19
60,62,041 .56

Intercst Coverage Ratio for 1980-81
N.p.

* Fixed intsrest charges

 60,62,041.56

= 'ss5,54,851,19

= 1,09

Interest Coverage Ratio for 1981-82

Net Loss - (13,66,075,42)
s+intarest 84,63,734.82
N,P., before interest 70,97,65,.40

N.P, (before interaat and taxes)

Interest

1Q0.97.939.40
* 84,63,734,82
= L8431l



Interest Coverage Ratio for 1982-83

+ Interest 96,21,094.19

o Net profit before interest 84,92,853.57
' 3 +
EuBo befor dos
- $4:92.8352.57
96,21,094.19
= 0,881}

Intearest Coverage Ratio for 1983-84

Net lLoSs -(62,62, 347.27)
+sInterest . 1,19,216.79
- 1'_19‘60' 23\6.79

- 00‘8'1

Interest Coverage Ratio for 19584-8%5 |
Net Loss «(91,03,801.46)

+ Interest _ 1,33,43,540,.33
+ Jncome Tax 28, 316.00
Net profit before interest 42, 39,738.87
N, P, bafors lntarest and taxas
Interest

" 1,33,43, g"cg‘sa

- 0.32!1



¢ Hxed Asasts DIDOYRE ¢
'a};‘l‘&aﬁuuu

Fixed Assets includes land, building and roads, plant
and pachinezy, bioler and steam pipe line, dead stock and
furniture, fire hydrants, wijights and measures, works instru-
ments, vehicles, water installation, telephone and telex
installation, trolly line, jackwell and pipe line, library
books.

Sales includes sales of yarn, cotton waste, hard waste.

Ret fixed assets means assets with dqﬁuchted value,

Sales for Five Yeaxs
1980-81 11, 53,76,919-61
1981-82 13,60, 34, 235-67
1982-83 14,05,74,717-%
1983-841983-84 14,19, 36, 395~04
1984-88 19,04, 39,96 4-88

For Net Fiwed Asscis see chart of Net Flusd



Ratio of Fixed Aa!etl Turnover for 1980-81

- %m Assets

3. 60. &' 14‘0 31
= 3,194}

Ratio of Fiwmed Assets Turmmover for 1981-82

*® Net Fixed Assets

® 4,65,84,772,.83
u 2,921}

Ratio of Fixed Assets Turnover for 1982-83

Sales
* Net Fixed AScets

P

14.0%3. 74,707,358
* 8,49,25,749.75
= 2,568

Ratio of Fixed Assets Turnover for 1983-.84

Sales
* Net Fixed Assets

14,19.38,205.04
* 5,66,45,091.63
= 2,511

Ratio of Nixed Assets Turnover for 1984-85

- ales
Kotnzpdknu

* 5,10,76, 754.99

= 3,731



4.4 NALYSIS OF CAPITAL STRICTURG
QR LEVERAGE 2

Preference shares are not issued by the company. Henoe
loan capital includes only Secured loan and unsecured loan and
loan for working campital.,

Secured loan is taken from Industrial Pinance Corporation
of India for fourth expansion plan, Industrial Dmlommt Bank of
India for fourth expansion plan and for modernisation scheme, the
Indystrial Credit and Investment Coxporation of India Ltd., for
modemisation scheme, The Whua State Co-operative Bank Ltd,,
Bombay middle temm loan for replacement and renovation scheme and
for generating sets. Losn taken from Life Insurance Corporation
of India,

Unsecured loan consists of taken from The State Industrial
and Investment Corporation of Maharashtra Ltd,

Total loan cepital for five years 3



/WJM

Secured Loan ¢
Industrial Finance Corporation of Indias 34, 50, 000,00
Industrial Development Bank of Indis 3
i) Fourth expansion plan 29,00, 000,00
i1) Modermnisation scheme 25, 50, 000,00

The Industrial Credit and MW&
Corporation of India Ltd,

1) Fourth expansion plan 7, 40,000,00

11) Modernisation scheme 25, 25, 000,00

Life Insurance Corporation of India B.m,ooo.oo’
Wsecured ioa * |

The Stats Industrisl and Investment 33,77, 268.00

Corporation of Maharashtra Ltd.

laan for Working Capital

The Maharashtra State Co-operative 1,59,56,319.55
Bank Ltd., Bombay. On hypothecation

of yarn and cotton stock

Total Loan Capdtal 3,23,98,887.55

Capital Gesring Ratio for 1980-81

8.50.61.652.68
*® 3,23,90,887.55%



daan Capltal for 198l-82

Industrial Finance Coiporation of India

Pourth Expansion Plan 41, 50,000,00
Induama Emlmwt Bank of Indis

m expansion plan 21,00,000.,00

Modemnisation scheme 22, 50,000,00

The Industrial Credit and Investment
Corporation of India Ltd,

Fourth expansion plan 80, 000 .00

Modernisation scheme 23, 25,000:00
Life Insurance Corporxation of India

Fourth expansion plan 4, 00, 000,00

The Mahareshtra suta Co-operative
Bank Ltd., Bombay

Middle temm loan for mplaoemnt 1,66,785,000,00
and renovation scheme

Unsequxed Loan

The State Industrial and Investment 40, 51, 268,00
Corporation of Maharashtra Ltd,

The Maharashtra State Co-gperative 2,%,62,578,22
Bank Ltd,, Bombay - Hypothecation -

on cotton and yarn stock

Mortgage | 30, 00, 000,00

Clean cash credit 5, 00, 000,00

Total Loan Capital §,85,93,846,22



Capi tal Gearing Ratio for 1981-82

2.36.43.820.. 08
™ 5,85,93,8456,22
- 1;6@'1

Sacured Joan |

Industrial Finance Corporation of India 10, 00, 000,00
Fourth expansion Flan

Industrial Development Bank of India
Fourth expansion plan 12, 80,000.00
Modernisation scheme 19, 80, 000,00

The Industrial Credit and Investment
Corporation of India Ltd,

Modernisation scheme 19,7%,000,00
Life Insurance Corporation of India
Fourth expansion plan -

The Maharashira State Co-operative
Bank Ltd,, Bombay

Middle tem loan for replacement 2, 44,00,000,00
and Removation scheme

Dnsecured 1osg *

The State Induystrial and Investment 43,98, 268,00
Corporation of Mahareshtra Ltd.



koan for Working Gapital s
The Maharashtra State Co-operative Bank

Ltd., Bombay
Hypothecation ot yarn and cotton 2,71,31,720,73
stock .
Yortgage 30, 00, 000,00

Total Loan Capital 6,51, 34,988.7)

Capital Gearing Ratio for 19832-83

= o Capital

" 6,51,34,988,73
= 1.61'1

Securad Loan
Industrial Developwment Bank of India
Fourth expansion plan 2, 40, 000,000
Modemisation scheme 16, 50,000,00
The Industrial Credit and Investment
Corporation of India Ltd. for
Modernisagion 16, 50,000.00

The Maharashtra State Co-operative
Bank Istd.. m

Middle tem loan replacement and
Renovation scheme 3, 22, 30,000.00

Generating sets 16,00,000,00



Insgcured Loan

The State Industrial and Investment
Corporation of Maharashtrs Ltd,

Losn for working capital

f!rpomuon on cotton and yarn
stock

¥ortgage
Clearn cash gredit

Totallkoan Capital

Capital gearing Ratio for 1983-84

“Loan Capita)

* 7,88,69,716 .69

- 1.%011 V

Sacured Losn *
Industiral Pevelopment Bank of India
Modermisation scheme

Industrial Credit and Investment
mmn‘um of Indla Ltd,

Modernisation scheme
The Maharashtra State Co-operative
Bank Ltd,, Bombay
Ni{ddle term loan

Replacement and Renovation schame

Ganerating sets

53,81,641,00
30 “' 3.3. 07 5“’

30, 00, 000 .00
8, 00, 000,00

7,88,69,716,.69

13, 50,000,00

13, 50,000.00

1,985, 30,000,00
12,00,000,00



ungs |

The State Industrial mnd Investmen

Corporation of Msharashtra Ltd. ¢ %. 35, 460,00

daan fq '

The Maharashtra State Co-oper

Lea., Basbey te ative
Hypothecation on cotton stock 2,08,24,849.74
Yarn stock 68, 30, 000,00
Mortgage ~ 35,00,000,00
Freeshipment cash credit 23, 27,000,00
Clean cash credit $, 00, 000,00

Total koan Capital 3,30,67, 309.74
Cepital Gearing Ratic for 1984-85

* 3,3,67,309.74
- 3:19.1

Moy maseiclders Mund see chart of Edareimlider's
,

o BALASAHEB RHARDEKAR LIBRAL.,
sMivAJl UNIVEBSITY. KOLHAPUR



4.2 TOTAL INVESTMENT TO LONG /

L&

PR I L e gl 4

LA YR} i Gt A WO O Ear i
- Long tens Liabilities

-

Shareholders fund consists of share capital and Reserves
and surplus, BSeserves and surplus includes Reserve fund, Depre-
ciation Fund, Development Rebate Reserve, Investment sllowance
reserve fund, capital redamption reserve fund, Dividend equalisa-
tion fund, commoh good fund, Reserve for bad and doubtful debt
fund, building fund, profit and loss agcount credit balance,
deduction of profit and loss account, Dr. balance.

Long term liability includes none-refundable deposits zmw
members, secured loan taken from Industrial development Bank of
India for fourth expansion plan and for modemisation scheme, The
Industrial Credit and Investment Corporation of India Ltd, for
modemisation scheme, The Maharashtra State Co-operative Bank
Ltd,, Bombay, middle term loan for replacement and Renovation
8chewe and for generating sets, Unsecured loan from The State
Industrial and Investment Corporation of Msharashtra Ltd,,
fixed deposits,

£ Lon 80=8
Non refundable deposits from members 95,14,319.4
Secured Loan 89,10,000,00

1,84,24,319. 4



IR
IpBX

1) 4th expansion
scheme

i1i) Modermisation

ICICI

i) 4th expansion
pian

ii) Modernisation
LIC

34, 50, 000,00

2%, 00, 000,00

35, 50, 000,00

89, 10, 000,00

7, 40,000,00

35, 25.@0‘00
8, 00, 000,00

41,65,000,00

Unsecured Ioan from The State
Industrial and Investment
Corporation of Maharashtra bLtd,

Fixed Deposit

T

Total Lhong-tem Liabilitcy

Long

nd
term 14

On G-+
ity

2,18,01, 587,49

10.77.65,240,17
* 2,18,01,587.49

u 4.941)

41,65, 000,00

1,84,24,319.09

33,77, 268,00

2,18,01,587. 4

2,18,01,587.04



Nonwrefundable deposits £zom members 95,'36. 9.4
Aacured loan ¢

a) IFCI « 4th expansion plan 21, 50,000.00
b) IDBX
1) 4th expansion plan 21,00, 000.00
i1) modemisation scheme 22, 50,000,000
e) IcIcI
i) 4th empansion plan 80, 000,00
11) Modernisation scheme 23, 25, 000,00
d) LIC ~ 4th expansion plan . 4,00,000.00

e) The Maharashtra State Co-operative  1,66,75,000,00
Bank Ltd, - Replacement and ,
Renovation scheme

Unsecured Joan s

The State Industrial and Investment 40, 51, 268,00
Corporation of Maharashtra Ltd,

Mixed Dgposit 7, 45,000.00

3,02,90, 587,49

'lb_tal Investment t© Long-tem Liabilities

288 NIBA & WONG-tAIN Y
Long=tem Liabilities
- " 3,02,90, 587,49

 12.41.34,.508.49

® 3,02,90, 587.49



Non refundable deposit from members
Secured losp
a) IFPCI |

4th expansion plan 10,00, 000-00
») 1083 |

4th expansion plan 12, 80, 000~00

Modemisation 19, 50, 000~00
Scheme
¢) LIC - 2, 44, 00, 000~00

d) The Maharashtra
State Co~oOperative
Bank Ltd,, Bombay

Unsecuzedq Loan ¢

Investment Corpora=- 43,98, 268-00
tion of India Lt4, o

Fixed deposits 10, 41, 000-00

Total Investment t0 Long-texm Liabilities

95,14,319.4

3; sol “} 268'.00

4, 55, 58, 587 . 49

15.04.84.798.28
* 4,85,858,587.49
= 3,301



Dotal long-tam Jdsbilities 1983-R4

Non refundable deposits from members

Secured koan *

i) Industrial Finance Corporation
of India

i1) Industrial Pevelopment Bank of
India

4th modernisation 2, 40, 000,00
schame

Modermisation 16, 50,000.00
scheme

Investment
Corporation of
Indis, Ltd,
Modernisation

iv) The State Co-op. 3, 322, 30,000
Bank Ltd,, Bﬁgq
MAadle temm losn
a) replacement and
Rghovation
scheme

b) Gemerating sets 16,00,000.00

Unsecured Loap

- The State Industrial 53,81,641.00
and Investment

Corporation of

Maharasshtra Ltd,

M xed deposits 23,92,000,00

Total longstemn
Lisbilities

94,14,319.49

4,51,53,641.00

5' “'61' 9‘0049



ved Ol MR e ROg SO i
Long texm Liabilities
- 8, 46,87,960,49

Al.30. 302 458,78
*'5,4,67,960.49
”- 3.1"1

otal Serm Lisbilities 1984-85

Non refundable deposits from members 1,12,66, 440,00
Jacuzed Joan *

1) Industrial Development Bank of
India

Fourth sxpansion plan 13, 50,000.00
Moderni sation scheme

11) The Industrial Credit and Instru-
ment Corporation of India Ltd,

Modermisation scheme 1 3, 50,000,000

441) The Maharashtra State Co-operative
Bank Ltd,, Bombay - Middle temm loan

a) Replacement and Renovation 1,95, %0,000,00

b) Gemerating Sets | 12,00, 000,00

Insecured Loan s
&u m:::::c:nggumu a?‘d u:nm.mmt 5, 55, 460.00
Mixed Deposits 26, 25,000,00
Total Long-tem 4,33,76,900,00

el ty



Total Investment to long-temm Liabilities

8 der's.
- Long-temn Liabildty

- " 33,”,9%.& '
16.96,96,456.16
- " 32;”'9&.@
¢ 3.”‘1

for shagelnliess fund see chart of shaseinider's



4.3 RATIO OF CURRENT LIABILITIES
&8 PRrROY 4

KA AU il

Current liabilities includes refundable a-pouu £xom
members, The Maharashtra State Co-operative Bank Ltd,, Bombay
Hypothecated cotton and yam stock, mortgage, clean cash credit,
freeshipment cash credit, Deposits from contractors, yarn and
others, current liability includes s, crs., expenses, education
fund subseription, others sales tax, Interest, provision for income
pividend Gratuity provision.

Shareholders fund includes shares capital and reserves
and surplus, Reserves and surplus consists of Reserve fund,
Depreciation fund, Devalopment Rebate Reserve, Investment Allowance
Reserve Fund, Capital Redemption Reserve Fund, Dividend Equalisa-
tion fund, common good fund, reserve for bad and doubtful debt
fund, building fund, profit and loss account,

Ratio of current liabilities to proprietors fund for
1980=-81

Surrent Idability
* Shareholders Pund

4,32, 50,221.68
" 8,9,63,652,68
= 00 51

Tor cument 1isbilitios and shazeh:iders Sund see
shart,



Ratio of Current Lisbilities to

FADD &y S

*9,38,43,121,3
- 0.99»

Ratio of Current Liabilities
o Proorietnrs hnd 1982-83

* Proprietors Fund

* 10,49, 26,211 .49
= 0‘ EQ

Ratic of Current Lishilities
o Propristors Fund 1983-84

* Proprietors Pund

" 11,84,62, m“.mzsl
- 0053

Ratio of Current Lishilities
1o Pxoprietors Iund 19684-8%

$.47,48,330,08
*12,54,19, 558,16
= 00530



4.5 PROFITABILITY BATIOf 1
a) Seneral Profitabllity |

1) gperating Batle /

Operating ratio is the relationsldp of operating cost
net sales operating cost = cost of goods s0ld + operating expenses,
Operating expenses consists of (i) Manufacturing expenses,

(i1) Selling and distribution expenses, (iii) Administrative
expenses, (iv) factory overheads manufacturing expenses includes
workers wages, supervision staff salary, Gratuity, Providend Rund
contribution (supervision and workers). electricity expenditure,
coal and fuel expenditure, stores expendi ture, packing material,
yvam bleaching and mercering emmeﬁ, machinery repairs and
maintenance, cotton ses,

Yarn selling and distribution expenses includes yarn selling
and distribution expenses, Advertisement - yamm travelling and
coolie expenses brokerage on yarn selling and commission yarn cess,
yarn godown rent,

Aministrative expenditure - office statf payment, progident
fund contribution of office staff, travelling expenses, travelling
expenses of board of directors, postage telegram and telephone,
Bank commission, printing and stationery, Donations, guest house
expenses, general charges, Rent, Rates and taxes, gardening,
honouriarum of board of disectors, auditors,



Factory overheads includes insurance, water supply,
building repairy and maintenance, vehicle reparing and maintainence

welfare sxpmmses,

Cost of goods sold for five years

Sales - G,P. = Cost of goods seld

Year Sales G Pe

1990“81 11: 53‘ “& 919 061 - 1‘ &). 68‘ 339 . 58

1981-82 13,60, 34,235.67 - 2,00,02,120.69
1982-83  14,05,76,717.59 = 2,74,95,957.90
1983-84 14,19, 36,395.04 ~ 2,99, 40,947.89
1984-85  19,04,39,964.88 = 2, 45,87, 455,22

1)
2)
3)
4)

6)
7
8)
9)

Sperating Expanses 1980-81

Earticulacs
Workers Wages
Supervision staff payment
Gratul ty
Provident Fund Contribution

Rlectricity

Coal

Bho;u ,
Machinery Repalry and maintenance
Yarn bleaching

~senitation, lighting, legal fee, employees state insurance, workers

Cost of goods sold

9,73,08,080.61
11,60, 32,114.78
11, 58,786,759 .69
31,19,985,447.18
16, 58, 52, 509,66

amoant
1,57,49,334.99
8,25, 360.63
2,34, 429.82
9,67,228,85
66,73,224.40
1,08, 848.41
52, 40,043, 54
13, 55,828,01
97, 468.21



30)
1)
12)
13)
140
19
16)
17)
i8)
19)
20)
n)
a
23)
)
2%)
2)
2
28)
»)
30)
3)
32)
33)
34)

Racsiculace

Cotton ses

Yarn selling and distribution
Mysrtisenent

Yarn transport and coslie
Brokerage on yarn selling and guewisaion
Yamn ses

Yarn godown rent

Cftios Btaff Puyment

Provident Rmd contribution
Travelling expenses

Traveliing expenses (Board of Di Xectors)
Fostage, Telegrmn, Telephone

Bank Coswdission

Printing and Stationerzy

Donation

Guest Housd _
Ganersl chirges \./
Rent Rates tawes

Gardening

Sales Tax

Honourirziwe Board of Birxectors
adie Tes

Iinsurence

Puilaing xepatry and maintansnoe
Water swply

ARt

16,879.34
is, 478,00
1,03,323.20
54, 446,10
2,61,031,11
42, 509 .60
20,600,00
17,16,380.93
86,885,%0
99,.809.32

' 32,885,865
1,68,322,96
37,191 .40
1,34,1%,.32
10,000,600
43, 270,57
1,24,0%.7
79,177.73
99,880,3
99,947.00
1,880,00

30, 000,00
2,98,45.58
2,96,104.65
1,20,754.40



Eaxticulace Amount

35} Vehicles and maintenance 2,16,198.36
36) 3and tation 40, 384.22
37) dghting 25,076 .66
38) Lagal fee , 92,917.00
3) Bmployees State Insurance 5, 59, 382,09
40) workers Welfare expenses 6,65,849.32

Total operating expenses (1980-81) 3,68,11,621.20
Operating Ratio

- Net Sales x 100

- . ‘ 11;53. 09 9. i x 100

1. 40, 19.7Q1.8] .
" 11,53,76,019.61 * 1%

= 116 ,30%

Barticulare - ARt
1) VWorkers wages 1, $9, 31,431.30
2) Supervision Staff Fayment 7,06, 570.87
3) Gratuity 4,45,201.27
4) Provident hund Contribution 11,65,078.5%
5) Klectricity 93,21,175.04



7

8)

9)

10)
11)
12)
13)
14)
15)
16)
17)
18)
19)
20)
21)
22)
)
24)
2s)
26)
27)
28)
2)
30)

Paxticulazs

Stores

Machinery Repairy and maintenance
Yarn bleaching

Cotton Ses

Yarmn selling and distrxibution
Mvertisement

Yarn transport and codlie
Brokerage on yarn selling and commission
Yarn ses

Yam godown rant

Office Staff payment

Provident Fund Contribution
Travelling expenses

Travelling expenses (Board of Directors)
ra-t:nqé. telegram, Telephone
Bank Commission

Printing and Stationery

Ponation

Guest Fouse

General Charges

Rent Rates Taxes

Gardening

Sales tax

Honorarium (Board of Rirectors)

Mount

32,26,877.56
20, 43,650,.83
2,33,%2.33
17,108.37
16, 217,50
96,097,085
38,330.00
4,16,104.67
1,86,587.85
27,266.67
16, 80, 525,57
1,04,129.00
1,22,087.5%7
47,060.00
2,10, 370,52
133,705,78
1,43,251,93
59,648,72
1,30, 808.98
70,761.03
1,57,701.32

1,660.00



Rarticulaza Amgunt

) Audit Pee | 30, 000,00
~ 32) Insurance 3,78,632,94
33) Pecking Material 23,87,85.13
34) Export Promotion expenses 86,041 ,.80
38) water supply 1,32,011,1)
36) Building repairy and maintenance 1,52,063.63
37) Vehicle repairy and maintsnance | 3,21,475.89
38) Sand tation } 36, 866,86
) Lighting 51,901.47
©) Legal fee | 54, 870,00
41) Employees State Insurance 7.12,287.98
42) Workers Welfare expenses | 4,05, 410,19
Total operating 4,16, 34, 271,47

expenses (19681-82)

- 13, 60, 34, 235,67 x 100
= 115.88%
Sparating Expenses 19582-83
Farticulace ARQunt
1) Norkers wages 1,584,119, 61,55

2) Supervision staff payment 10,33, 503.4



g &

7

8)

9)
10)
11)
12)
13)
14)
15)
16)
7
18)
19)
20)
21)
22)
23)
24)
2s)
- 26)
27)

Gartul ty

Provident Fund Contribution
Rlectricity

Coal

Stores

Machinery Repaixy and Maintensnce
Yarn Blssching and Mercerising
Cotton ses

Yarn selling and distrxibution
Advertisement

Yam transport and coolie
Brokerxage on yaxn selling and conmission
Yarn ses

Yamm godown rent

Office Staff Payment

Provident Amnd Contribution
Travelling expenses

Travelling expenses (Bpard of Directoxs)
Postage, Telegram, Telephone
Bank Commis sion

Printing and Stationery

Donation

Guest House

Ganeral Charges

Rent Rates taxes

 fmount

| 5,30,663.61
13,53,068,40
1,13,37,322.78
3,10,173.92
39, 20, 848,22
23,06,082,08
2,39,813,67
17,792.04
17,063,185
84, 594,50
. 1,278,330
6,67, 436,23
62,509.64
30, 00000
20,62,187.48
1,49,635,58
1,02,921.30
23,132.75
2,39,708.26
35,132,92
1,55,721,28
1,08, 300.98
1,78,214.34
79,058.62



28)
29)
30)
)
32
33)
34)
- 38)
%)
37)
as)
39)
40)
41)
42)
43)

Particulars
Gardening
Sales tax
Honorariun (Board of Directors)
Adit Yee
Ingurance
Packing material
Board of Directors meeting fee
Chief Minister Relief Fund
Water Supply
Building repairy and maintenance
Vehicle repairy and maintenatice
Bani tation
Lighting
Legal Pee
Raployees State Insurance
Workers wWelfare dxpenses

Total operating

Mmount
32,908.95

- 30, 000,00
4, 27,709 ,82
24, 34,789 .98
4,150.,00
2,00,000,00
96, 000,37
1,94,889,21
3,74, 566,61
26,795,66
66,395,19
45,694,00
7,93,164,5%
5,02,407.33

4,82,92,066 .42

= 14,05,74,717.59

* 14,05,74,717.99 * 1%
- 116.79%.



1)
2)
3)
4)
8)
6)
7
8)
9)
10)
11)
12)
13)
14)
18)

16)

17
18)
19)
20)
21)
22)
23)

Woxrkers Wages
Supervision Staff Payment
Gratuity
Progident Fund Contribution
Electricity
Coal and Fuel
Stores
Machinery Repsiry and Maintenance
Yarn Bleaching | |
Cotton ses
Yarn sedkling and distribution
Advertisement
Yarn Transport and coolle
Brokerage on yarn selling and commission
Yarn ses |
Yam godown rent
Office Staff Payment
Provident Fund Contribution
Travelling expenses
Travelling expenses (Board of Directors)
Postage, Telegram, Telephone
Bank Commission
Printing and Stationery

MounRk..

1.99,08,850.94

10,69, 316.23
5,67,723.84
15& «)0 857 035

1,34,79,980.58

3,21,115,20
19,63,464.27
13,86,492.62
1,77,386.74
19,610,88
26,941,.80
68, 591.00
217,00
4,00, 545,39
68,706 ,4)
60,000,00
24,04,900.98
1,68,474,25%
98,812,01
22,185,10
2,32,986.21
35,762.74
1,85,241,06



1Y)
25)
26)
27)
28)
29)
30)
3)
32)
33)
34)
3s)
34)
a7)
38)
39)
40)
41)
42)
43)

Rarticulace

Donation

Guest House

General charges

Rent Rates Taxes

Gaxdening

Sales Tax

Honorarium (Board of Directors)
Mdit Fee

Insurance

Packing material

Board of Directors meeting fee
Water supply

Building repairy and maintenance
Vehicle Diesel and petrol
Vehicle maintenance and repairxy
Sani tation

Lichting

Legsl fee

Employees State Insurance
Worker's Welfare expenses

Total operating expenses

1,3,061.63
2,83, 330,11
%9,668.82
34,008,.01

-

30, 000.00
5,60, 386 .06
25,92,832.70
~ 4,200.,00
1,08,331.63
2,14,714.43
2,32,261,73
1,70,645.53
43,800.13
56,721.94
38,125,00
8,04,909.52
7,17,372.58

5,03,185,532.42



1)
2)
3)
4)
8
6)
7
8)
9)
10)
11)
12)
13)
14)
15)

Operating Ratio

- 14,19,3,2395.04

" 14,19,2,395.04 * 19

= 114, ””

Snamting Bosnses 198403

Zaxticulaze

Workers Vages

Supervision Staff Payment
Gratul ty

Provident Yund Contribution
Blectricity

Coal and Fuel

Stores

Facking material

Yarn bleaching and mercerising
Machinery Repairs and maintenange
Cotton Cess

Yarn selling and distribution
Mvertisement

Yamn transport

Brokerage and Commission

» x 100

x 100

Amount

2,10,62,147,. 61
11,74, 242.08
7,91,792.97
15, 84,436,00
1,60, 56,616 ,03
4,71,283.80
25, 23,102,70
32,83, 584.51
1,83,928.08
23,26,887.18
20,747.52
49,123,.30
83,998.80

17, 595,78
3,77,267.17



16)
17)
18)
19)
20)
21)
22)

23)
24)
25)
%)
7)
28)
29)
30)
n)
32)
33)

35)
36)
37)
ag)

Rarticulaxs

Yam godown rent

Yamn gess

Office staff paml’mnt‘ ,
Provident Fund Contribution
Travelling expenses
Travelling Board of Directors

Postage, Telephone, Talex and
Teleprinter

Bank Commission
Printing and Stationexy
Guest House

General charges
Gardening

Rant, Rates and Taxes

Board of Directors meeting fee

Mdlt Fee

Chief Minister Relief Fund
Maitional Tax on Sales Tax
Insurance

Water Supply

Building Repairing and mainteanange

Vehicle Petrol and Diesel
Vehicle Repairing expenses
Sand tation

Amount

29,668 .67
80, 532,57

25,69, 237,81

1,83,238.00
1,12,091.75

21,744,75
2,73, 490.37

32,544.16
2,66,751,89
1,30,368.47
2,02,088.87

24,929.64

29,217.%

¢,290.00

%0,000,00

25, 000,00
1,04,719,00
6,28,922.52
1,38,513.21
1,78,372.48
2, 54, 230,86
1,62,925,5%

45,842.04



39) dghting 1,04,128,16
) Legal Fee 4,725,00
41) Employees State Insurshce 8,64, 505,18
42) Yorkers Welfare Kxpenses 7,16, 525,58

Total opexating expenses 5,74, 36,002.37
(1584-85) ¥ o

Operating Ratio

A6.50.82,. 500 .46 + §5.74.56,002.31
- 19,04, 39, 964,88 x Joo

22.33.08. 512,03
= 19,04, 39,964.88 * 1%

- 11?0””0

Expenaat Batia ¢+ oomla for caloulating expenses ratio
RAStiGUIAL axpenacs
is » Ret Sales x 100 particular expenses includes »

1) Mamufacturing expenses

2) Selling and distribution expenses
3) Factory dverheads

4) Administrative expenses.



1) Msaufacturing sxpenses ratio

Net Sales % 100
Haghinery repaliry and maintenaice, yarss bleaching

and necessary, cotton cess

Manufacturing expenses are made up of workers wages,
supervisory staff, payment, gratuity, provident fund contribu-
ticn, supervisory staff and workers, elestricity, fuel and coal
expenses, stores expenses, packing material,

Workers wages 1,57, 49, 334.99
Supervisory Staff Payment 8, 25, 360.63
Qratul ty 2,24, 429.82
Provident Mund contribution 9,67,228,85
Klectricity 66,73, 224,40
Fuel and Coal expenses 1,05,848,41
Stores expenses 52, 40,043, 5¢
Machinery repairy and naintenance 13, 55,828.0)
Yarn bleaching snd mercerising 97, 468,21
Cotton Cess 16,829.34

THhtal Manufacturing expenses 3,12, 55, 596.20



Manufacturing expenses ratio

- Mentacuias snmas 10,
= 11, $3, 76,919 .61* 190
L] ”01“
Mapufacturing sxpenses 19681-82
Workers Wages 1,59,31,431.3
Supexvision Staff payment 7.06,570.87
Gratul ty 4,45,201.21
Provident Mund Contribution 11,65,076,.50
Electricity 93,21,175.04
Coal and Fuel expenses 2,52,070.23
“mm 329 ﬁ;m.s
Packing material 23,87,849,13
Machinery repairs and maintenahce 20,43,650,.83
Cotton Cess 17,108.37
Yarn bleaching and Mercexing 2,33,32,33
otal ::mtwtuanq 3, 57,30, 375.47
Manufacturing expenses ratio V
Napufacturing expenses
» Net Sales x 100

2 851,30, 315,47
= 33,60, 34, 235,47 1%
» 26-27“



¥apufacturing expenses 1982-83

Workers Wages

Supervision Btaff Paypent
Gratui ty

Provident Fund contribution
Klectricity

Coal snd Fuel

Stores expenses

Packing material

Yarn bleaching and mmdunv
axpenses

Haeh:l.ncry repalirs and mainte-

Obmm

D tal asnufacturing
sXpentes

Manufacturing Expenses Ratio

- Banufactucii emense , o,

4.18.09, 489.64
= 14,05,74,717. %> 19

= 29072“

1,84,19, 451,585
10, 33, 503,41
5, 30,663.61
13, 53,068, 40
1,13,37,322,78
3,10,173.93
39, 20, 848,32
24, 34,789.98
23, 39, 813,67

22,06,052.06

17,792.04

‘a 18.0’3 ‘89 o“‘



Manufacturd 1983

Workexs Wages

Supervision staff payment
Gratul ty

Provident Fund Contribution
Electricity

Coal and Fueld expenses
Stores expenses

Packdng material

Yamn bleaching and mercising

Machinexy Repairs and
maintenance

Cotton Cess

Manufacturing Expenses Ragio
 Mapufacturin expenses

4,30, 50,631,358
* 34,15, 36, 395,04 % 190

L 30.3'7%.

1,99,085,850,94
10,69,216,33
5,67,723.84
15,40,857,3%
1,34,79,980, 58
3,27,115.20
19,83,464,27

- 25,92,832,70
1,77,3086,74
13,86,492.62

19,410.88

"‘ ”o 50,651.35



Workere Wages

Bupervision staff payment
Gratul ty

Provident Pund Contribution
Electricity

Coal and fuel expenses

Stores expenses

Packing material

Yarn bleaching and werairiaing

Machinery repairs and
waintenance

Cotton cess

Manufacturing Expenses Ratio

,mm‘ﬂ.g.s_m ‘x 100

- 1' 9,5'4',39,“4".'33‘ x 100
i 350”“

2,10,63,147.4)

11,74, 342,05
7.91,792,97
15, 84, 436,00

1,60,56,616.03

4,71, 283,80
25,23,102.70
32,83, 254.51

1,83,928,08
23, %6,887,18

20,747,.52

4,94,78, 408,25

$ This ratio i»s

x 100



Selling and distxibution expenses conaists of yamn
selling and distribution expenses, Advertisement, Export
promotion expenses, yam transport and coolie expenses, brokerage
on yarn selling and commission, yarn godown rent, yamm cess,

Yarn selling and distribution expenses 16,478,000
Advertisement 1,02,323,10
Yams transport and coolie 54, 446,10
Brokerage on yarn selling and commission  2,61,031.11
Yarn cess 42, 589,60
Yam godown rent | 20,600,00

Total selling and 4,97,467.91

distribution expenses

Selling and distribution expenses rxatio

x 100 \__—

4946181 .
® 11,53,76,919.61

L .‘“

Yarn selling and distribution expenses 16,217.680
Export promotion expenses 86,039.80
Advertisement 96,097.03

witth. CALRSAUED KHARDEYAR Linayy
QxivaJl UNIVERSITY, KCLhar s



Yarn transport and coolie 38, 330,00

Brokerage on yarn selling and 4,16,104,67
Commi saion

Yarn cess 2.86.53‘7;85
Yarn godown rent 27, 266 ,67

8,66,643.54

£.66,.643.54
= 13,60, 34, 235,871
= .‘“

Yam selling and distribution expenses 17.0,63.13

Yarn transport 1,278.3

Advertisement 84, 94.5%

Brokerage on yarmn selling and 3,67,436.23

Chrwmi 8sion , e

Yam godown rent — 30, 000,00

Yarn cess 62,509 .64
5,62,601,.82

5.82.88).02
= 14,05,74,717. 58 10
»n .w”



Yarn selling and distribution expenses 26,941.80

Mvertisement 68, 591.00
Yarn transport 217.00
Brokerage on yarn selling and commdssion 4,00,545.%
Yarmm godown rent 60,000,00
Yarn cess 68,706,411
6' 2§. 001 03.6
m%w x 100
* 14,19, 36,398,04 X 1%

= 0,44%

Yarn selling and & stributiod expenses 49,123,3%
Advertisement 83,998.80
Yarn transport 17,595.78
Brokerage on yarmn selling and commission 3,77,247.717
Yarn godown rent 29,666 ,67
Yarn cess 80, 532.57

6,38,164,.08

w—‘“—%wazm

€.38.164.86
= 19,04, 39,964.88 * 10
" O.m



Factory overheads expenses consists of Insurance, Water
supply, Puilding repairy and maintenanocs, vehicles repairy and
maintenance, sanitation, lighting, legal fee, employees State
Insurance workers welfare expenses, vehicle petrol and diesal

expenses.
Xactory Overheads for 1980-8]

Insurance 2,98, 451,55
Water supply 1,20,754.40
Building repairy and maintenance 2,96,184,65
Vehicles repairy and maintenance 2,16,198.3
Send tation 40,384,322
Lighting 25,076 .66
Legal Fee 92,917.00
Employees State Ingurance 5, 59, 382,09
Workers Welfare Expense 6,65,849,32

Total Factory Overheads 23,15,198.28

23.15.198.28
= 11,83,76,919.61 X 1%
= 2% - 2.@1‘



Iactoxy Overheads for 1981-82

Insurance 3,78,632,94
Water Supply 1,32,011.12
Building repairy and maintenalce 1,52,063,63
Vehicles repairy and maintsnance 3,21,475.89
Sani tation 36,968,086
Lighting 51,901.47
legal fee 54, 870.00
Rmployees State Insurance . 7,12,287.9%
Workers Welfare expenses . 4,085, 410,19

22, 45, 522,04

mw ales x 100

= 1.65%
Xactoxy Overheads fox 1982-83

Insurance 4, 37,709.82
water Supply 96,000.37
Building repairy and maintenance 1,94,889.20
Vehicle repairy and maintenance 3,74, 566 .61
Sani tation 25,795.66
Lighting 66, 395,19
Legal Fee 45,694,00
Employees State Insurance 7.93,164.5%
Workers Nelfare expenses 5,02, 407,33

™tal FPactory Overheads 25, 27,622,68



Factary Ovachesde 1o

45.27.622.68
= 14,05,74,717. % X 190

- 1.&“
Jactoxy Overheads for 1983-84
Wter Supply

Building repairy and maintenahce

Vehicle petro and diesel expenses

Vehicle repairy expanses
Sanitation
i ghting
Legal fee
Ruployees State Insurance
Workers Welfare Expenses

Factory Overhead sxpenses Batio

o Zhctoxy Overheads

Sales

x 100

2244, 260,85
" 14,19,36, 395,64 * 1%

= 200’*

5,60, 386 ,08
1,08, 331,63
2,14,724.43
2,32,261.73
1,70,645,53

43,800.13

56,721.94

35,128.00
8,04,909.52
7.17,372.58

29, 44, 268, 5§



Insurance 6,28,922.52

water Supply ~ 1,28,513.2)
Building repairy and maintenanhce 1,75,372.48
Vehicle Petrol and diesel expenses 2,54,230.086
Vehicle rxepairy expenses 1,62,925,.5%0
Sanitation 45,842,04
Lighting 1,04,128.16
hegal fee 4,725.00
Exployees Stats Insurance 8,64,505,18
Worker's Welfare expenses 7.,16,525.58

Total Overhead expenses 31, 30,690.5

Factory Overhead expenses Ratio
Jactory overheadsa
22..30,690,50

= 19,04, 39,964.88 * 190

= 1,64%,

Administrative Expanses Ratio ¢

AMaministrative expenses consists of office staff payment,
provident fund contribution, travelling expenses, travelling
expenses of Board of Uirectors, postage, telegrur and telephons,
Bank commission, printing and stationery, Donation, general

charges, Rent, Rates, Taxes, gardening, sales tax, honourarium
of Board of Directors, audit fee,



Administrative sxpenses
Adninistrative expensas Ratio = Soles x100

Office Staff Payment 17,16, 250.93

Provident Rund contribution 86,885.90
Travelling expenses 99,609,32
g:::xétr:q expenses Board of _zzf 885.‘,56
Postage, Telegram, Telephone 1,68,222,96
Bank Commission 2 37,191,40
Printing and Stationery 1,34,130,.32
Donation 10,000,000
Guest House charges 43,270.57
General Charqel 1,24,036.79
Rent, Rates and Taxes 79.177.73
Gardening 99,880,36
Sales Tax 89,947.00
Honourarium to Boerd of Rirectors 1,880.00
Mdit Fee 30, 000,00
Total Mministrative 27,43,358.84
sxpenses

Mutaisroative Eanest 4 30,
= 11,5376, 919 61* 1%

- 2.38%-



Adnipissxative Expenses 190102

Office Staff Payment
Provident Fund Contxibution
Travelling expenses

Board of Birectors ampenses

tage, Telephone, Telex,
Mqunm

Bank Coswission

Printing and Stationery

Geest ouse charges

General Charges

Rent, Rates and Tames

Gaxdening

Sales Tan

Honourizum to Board of Directoxs
Ml Fes "

M™tal AMuinistrative
spenses

W;x@

K190 10042 ...
* 13,60, 34, 335,67 > 390
- 200%

16,80, 525. 57
1,04,129.90
1,22,087.%7

~ 41,080.00
2,10, 370.52

33,705,780
1,43,251,93
59,648,712
1, 30,808.98
70,781,03
1,57,701,32
11,660,00
30,0000,00

27,91,730.43



Staff Payment Office 20,62,187.46

Provident Fund Contribution 1,49,635.55
{office staff)

Travelling expenses 1,02,921,30
Board of Directors Travelling 23,132.75
expenses |
Postage, Telephone, Telam, 2, 39,708.26
Teleprinter ‘ A
Bank Commission 35,132,92
Printing and Stationery 1,55,721.28
Guest House Charges | 1,05, 300,95
General Charges 1,78, 214,34
Gardening 32,908,985
Rent, Rates taxes 79,058,62
Mmiit Fee 30,000,060
Chief Minjsters Relief Fund 2,00, 000,00

Total AMdministrative expenses 33,98,072.38

Muinistrative Expenses Ratio

,WW x 100

33.98,072,38
- 4,717.5% x 100

14,05,7



Office Staff Payment
Provident Fund Contribution
Travelling Expenses

Board of Directors

Fostage, Talephone, Talex
Teleprinter

Bank Cotmission

Printing and Stationerxy

Guest House Expenses

General Charges

Gardening

Rent, Rates, Taxes

Board of Directo¥s meeting fee
audit Fee

Total AMministrative expenses
Administrative expenses Ratio

x 100

25.95.630.92
" 14,19, 36, 395.04 * 1

- 2.60”0

24,04,500,98
1,68, 474.25
98, 812.01
22,185,10
2,32,986,21

35,762,714
1,85,241.06
1,%,061.63
2,83,330.11

34,008.01

5,668,82

4, 200.00

30, 000,00

36,95,630.92



Office Staff Payment 26,69, 237,81
propident &:‘;‘ Contribution 1,83, 238,00
Travelling expenses 1,12,091.75
Travelling expenses Board of 21,774.75
Directors ,
x;::m Jelepone, Telex | 2,72, 490,37
Bank Commission | 32, 544,16
Printing and Stationery . 2,96,751,.99
Guest House Charges 1, 30,368,47
Mm Charges 2,02,084,87
Gardening 24,929,.64
Rent, Rates Taxes 89,217.3%
Meeting Fee Board of M rectors 4, 290,00
Audit Fee 50,000.00
Chief Minister Relief Fund 25,000,000
Additional Tex on Sales Tex 1,04,719.00
Total administrative 42,08,739.10
~ expenses

Adpinistrative expenses Ratio

= % 100

$2,08,739.10 .
= 19,04, 39,964,868  * 1%
» 2021”0



Operating Profit - Net Profit ¢ Income Tax ¢ Interest
Paid - interest received - Miscalleneous recel pts ~dividend
received ~ interest and carrying charges received - other
mceipu”{h profit on sale of fixed asset =~ refund of sales tax -
other receipts share dividend - refund of income tax.

Opené,tng Profit

Net Profit 5,07,190.37
+ Income Tax -
+ Interest 55, 54,851.19
60,62,041,5%
Less «
Interest received 9,42,207.3
Other receipts 4,42,975.40
Share dividend 9, 237.60
13,94,420.%
46,67,621.17

Operating Profit Ratio

- PREETEE 2200

" 11,53,76,919,61 * 1%



Operating li':oﬁt
Net Xoas
+ Interest

Leas -
Intersst
Other Receipts

Refund of income
Tax

Refund of Sales
Tax

Snexating Profit
Sales

6,78,422.82
7,15,212.01
38, 38, 385,34
20,078.00

4,81,328,00

= 13,60, 34, zsilg.'&' x 100

- 3.81”0

"13‘“; 0750 ‘2
84,63,734,82
70,97,6% .40

19,15, 426,17

51,82,233,23

-11., 280 lﬂ) 0‘2

96, 21,094.19

8"8 920 8530 57



Less -

Interest 11,19,9803,75
Miscell aneous 15, 58,337.48
Dividend $2,730.00
Sales Tax 38, 589, 50
27,69,480,73

Operating Profit
Sales x 100

X 100

™ 14,05,74,717.59
» ‘om“.

Operating Profit
Net Loss ~62,62,347.27
+Interest 1,19,60,216.79
56,97,969.52

Lens «

Intereat and 8,87,933,.98
cgmng Charges

Other Income 5,71,6 30.93

Profit on Sale of 27, 55,805,.99
asset A

D4 vidend 58,854,20

42,23,644,.42

Operating Profit 14,23,644.42



Spexating Profit
Sales x 100

= 14,19, 3, 395.04 * 19

= 1.00% 1i.e. 1%

Sperating Profit Ratio 1964-03
Operating Profit
Kess Logs -91,03,801.46
+Interest 1,33,43,540.33
+Income Tax 3,28,316.00
45,68,054,87
heBR -
Interest 1,07,787.59
Carrying charges 23,03,035.41
Other receipts 12,3,541.33
Profit on sale of 13,59,378.47
asset
Dividend 71,895.20
Sales tax -
T 52, 50,666,21
Total operating loss - 6,82,611,34
= s seias ™ 100

- “q“xo



SR Batio ¢

sa) : 2 Prof 'I

e R Sl Shew I ENS L300 IV TP TG Tiow PP Je SSe JIP e Quat guue S qryen GG S0 Swe Bpresunes W5

Year Particulars Net Sales
B ot e S ——
1900-81 1,80,68,839,58 11,53,76,919.61
198)-82 2,00,02,120.69 13,60, 34, 235.67
1982-83 2,47,95,957.90 14,08,74,727.%
1983-84 2,99,40,947.89 14,19, 36, 395,04
1964-85 2,45,87,4585.22 19,04, 39,964.88

TP QU S N IS SIS SIINR St SN S SIS T SR e g Sllee 2w PN SO SIS SO PN SN SRR Jpe TN S KR

SaP. Batia

- %E‘-é-a-:.—- x 100
1980-81 = J4MLERAMLIR
198182 * 13,60, 34, 235,67
1982-83 - m
weres - Jd0edEn
198485 - ddiOlAN0.22

x 100

x 100

x 100

x 100

x 100

w 15.66%
= 14,70%
- 17.64%
= 12,09%
; 12;91}



NP Patio 3

BaRs. x 100
* Bales

Net Profit and Sales for 1980-81 ~ 1984-85

S g g yewne TS SEAD I SIS St SIS0 I A SIS URNS S NS SIS e e ST e SN TN SN NS N

Years Sales Bet Profit Net Loss
IO (IR Ty s e T e JUP S g SR G S St S s G I S T SIS [ G A T e S gytie gy
1980-81  11,83,76,919.61 5,07,190.37 .
1981-82 13,60, 34, 235,67 - 13,66,075. 42
1982-83  14,08,74,717.89  11,28,200.62
1083-8¢  14,19,3,35.04 -  62,62,341.21
1984-88 19,04, 39,964,88 - ' 91,03,801, 46

TP IR s g P TR S gues g S apee e PN st e gt Nk SST0 I IS I NS SR SO SN N S-Sl O

S5.00.290.31...
a1 o -AL66.078.42

1933‘8‘ - !“19. g' g % a-" x 100 = wdo 41%

“20.00. 80048 . -
198485 = Ot setBE X 100 = -d.7ex



Return on Shareholders Investment
oL Bet worth (R,0.1)

- Shareholder's Mund

1980-81
1981-82
1983-83
1983-84
1984-85

Shareholders fund consists of share capital + Reserve
Fund ¢ Depreciation fund ¢+ Development Rebate Mcm«t Invest~
ment Allowance Resexrve Fund ¢ c-p!.m yedemption reserve fund ¢
dividend equalisation fumd ¢+ common good fund ¢ Reserve for bad
and doubtful fund ¢ Bullding fund ¢ Profit and Loss Ao Cr,

5, 07,190, 37
=13,66,075.42
«11,28, 340,62
62,62, 347,27
-91,03,801.46

balance « Profit and Loss e Dry balance,

Shareholders Pund « 8, 5,63,652,68 i
N.P. (after tax and interest) = $,07,190.37

<y - g

5.07.190.31.
* 8, 9,63,652,68

= 00,0831



let Loss = «13,66,075.42
Shareholders fund = 9,38,43,921. %

Shareholders Tund
- "page 31,3

- - 9001“;

Net lo2s =« »11,28,3240,03
Shareivlders fund = 10,49,26,21).49

- mxmm‘ : ”1'«:*. Pwnd

- 11.28.240.82
* 10,49,36,211.8

» ‘0-0&1 "

Net Loss = 62,62, 347.27

Shareholders Yund = 11,84,62,498.29

- gﬁ reholders Rund

= = 0,051



Sor Smapeiholder's fund see chart.



Baturn on keuity Capital ¢

e ety

Net profit for five years as per balance shestt

1980-81 Profit s,07,190.37
198)-82 Loss -13,66,075.42
1982-83 Loss «11,28, 240.63
1983-84 Loss -62,62,347.21
1984-8% Loss =91,03, 801 .46

Faid up capital for five ysars as per balance sheet

1980-41 75,68,000.00
1981-82 75,68,000,00
1983-83 73,68,000.00
1983-84 69,68,000.00
1964-85 64,08, 000,00

Retiizn on eluity ceplital

. 2.00.280.22..
1960-81 = 9% 68,000.00
- O.Qﬁ‘

1981-82 = 3¢ 68,000.00
" 0.m



-l 288.240.62
1982-83 = 55 58.000.00

- - 0,155
62.62.341.2)
1983-84 = 968, 000,00
- “OU”a ]

1984-85 = 408, 000,00
- ’lomo

Taming per snare = HAK R

Het profit for five years as per balance shest

1980-81 Profit 5,07,190,37
1981-82 Loss ~13,66,075.42
1983-83 Loss -11,28, 240.62
1983.84 Loss -£3,62, 347,27
198488 Loss -$1,03, 801,48

Number of equity shares for five years

1968081 75.68
1981-82 758
1983-83 7368
1983~84 6968
1984~-85 6408

BoPe8, 1980-8] = 7”3

= 67.01,



E.P.8s 198182 w —4i:66.075.42
E.P.B, 1983+83 = eed0:240.82
8.’0‘0 193“‘ - 6“8

E.P.8, 1984~85 = 6408

- - 1430.69

Ret profit before tax and interest
NHet profit ¢+ Tax ¢ Interest

1980-.81 Naet profit 5,07,190.37
Tax -
Interest 55, “) 851 «19

Net Profit 60,62,041,5

Tax .- :
Interest 84,63,734.82

Het Profit 70,97,655.40



1982-83

Not Loss =11, 38, 240.62
Tax -

interest 96,21,094.19

Net Profit 84,92,0853,57

1983-84 Net Loss 62,62, 347,27
Tax -

Interest 1,90,60, 316,79

Net Profit 96,97, 069,82

1984-88 Net Loss -91,03,801.46

Tax |  3,28,316.00

Interest 1,33,43,540.33

Net Profit  485,68,054,87

The temm capital employed consists of -

a) Hxed Assets
+b) Investments
+c) Current Assets
= Current hiasbilities

N xed assets includes land, Mldinq and‘vmndl, plant
and machinery, dead stock and fumniture, bloler and stesm pipe
line, fire hydrants, weight and measures, works instruments,
vehicles, water installation, telephone and telex installation,
trolly lime, jacikrell pipe line, library books.



Investments includes investment made ff National Savings
Bonds, Corporative Society shares Si% tures of Industrial
Finance Corxporation of India,

Current assets includes ,wh. bank, excise account, current
stores and spares parts, ooal, cotton at godowm, cotton in work
in process yam in work in process, yam at packing section and
bonded godown, yarm at selling centre, nlnbin cotton vaste at
godown, hard waste, debtors, deposits, purchases of cotton, stores
purchases and expenses, building construction, purchases of
machinery, employees, purchases of shares, earest octroi money,
excise duty refundable, sales tax refundable, prepaid insurance,
prepaid expenses, advance payment of income tax.

Current 1iabilities includes sundry ces, expenses,
education fund subscription, others, sales tax, interest,
provision for income tax, Dividend, gratuity, provision,
refundable deposits £from members, the Maharashtra State
Co-operative Bank Ltd,, Bombay - Loan (a) Hypothecated Cotton
and yarn stock, (b) Mortgage, (¢) Clearn cash credit, (4) Free-
shipment cash credit, Peposits from contractors, yarn takers
and others,

8,68,67,103.81
m.wu 13. 05‘ ‘50.%
8,81,72, 553,51




2,30,13, 508,17
+ Current Assets 6,62,63,726.8%

- Current hiabi- 4, 32, 50, 3221.68
lities
2,30,13, 508.17

Capi tal wloy‘d Ratio 1980-81

i tal x 100
- s =
- 5.45%
Sopital smploved fox 198182
Fixed Assets 10, 44,01,702,09
+Investments 13,16, 450,00
S 10, 57,18, 183,09
+Current Assets 8, 31, 38, 281,69
-Current Liabilities S, 54, 57,868,98
2,76,80, 413,71 |
2,76,80, 412,71

Capital employed  13,33,98, 564.80

Capital employed Ratio 1981-82

Bet Prntit .

Capital empioyed X 1%
70.97.650.40

=13 33,98, 64,80 * 19°

= 5,328



Sapital Ewpioyed Ratio 1982-63

Fixed Assets | 12,26,45,855.16

+investnents ‘ 15,07, 4%0.00

12, gi‘ 530 ms&ﬁ

2,41,81,51,15

+Current Assets 8, 54,11, 211.8 -

-Current Liabili- 6,12,29,650,36
ties -
2,41,81,5%1,.18

Cspital employed 14,93, 34,866,3)1

13,99, 20,736.11

'15,62,700.00

14,14,83,436.11

- 2,06,15,972.88
+Currant Assets 8,31,58, 363,47

wOurrant

Idabilities 6,25, 43,390.5
2,06,15,972.88

16, 20,99, 408,99



Sapital emloved Batic

Net Profis
" Capital employed * 190

58.92.589.52. .
= 16, 30,99, 408.99 X 1%

= 3,51%
Fixed Assets 14,81,37,8%,78
+investnents 13,63, 200.00
14,95,01,0%.78
+*Current Assets 8,11, 47,651,64 1,63,99,321.%
“SMdﬂ 6,47,48,3%,08
16,39,99,321.9%
Cepital employed 16,. 59,00, 358,37

capiﬁ employed
= “%1‘. $9, 00, 3 x i

= 2.7“

=5



4.6 ACTIVITY RATIOB s
Anventory Turmovexr Ratio
This ratio is c;alcn_nat.od as follows

Average inventory is derived as average of opening
inventory and closing inventory. Opefiing inventory consists cotton
at godown, cotton in work in progress, Yarnein work in progress,
yamn in packing section and bonded godown, yarn at selling cantre,
saleable cotton waste at godown, hard wasts,

Closing inventory consists of cotton at godown, cottonin
work in progress, yain in work in progrees, yarm at packing
section and bonded godown, yarn at selling centre, hard waste.

Sxening Stock 1980-81
Cotton in godowm 2,51, 24,392.87
Cotton work in process 12,37,006.23
Yarn 4in work in process 2,13,744,40
Yam in packing section 3,91, 469.92
Yarn at selling centre 26,89, 400.99
Saleable cotton waste at 3,67,433,01

godown

Total opening fnventosy 3, 33,23,447,.42



Closing Stock 1980-81 2,95,71,28.44

Cotton in godown 16,95, 259,48
Cotton work in pmoess 8,63,084,65
Yarn in wogk in progress 60, 27,009 .26
;oagn dén mrm section and 33, 24,988,30
Yarn at selling centre 6,82,463,19%

Saleable cotton waste at godown

Total closing inventorXy 3,91,64,010.28

- ‘ 3.' 33, 23‘ 4‘7.‘3 L 3‘ 91)6‘0 010- 28) k
= (7; 24, 87, ‘57‘10) b 4 k
= 3’62‘ 23:7”-”.

Cost of goods seld
= Sales « G,P.
» 11, 53,76,919.61 - 1,80,68,8%,58
= 9,73,08, 080,03

Average inventory

2.73,08.080.03
" 3,62,23,728.80
E 25‘8



Slosing Inventory 1981-33

Opening inventoxy
Cotton in godown

Cotton work 4{n process
Yarn in work i process

Yarn in packing section and
Bonded godown

Yarn at selling centre
Saleable cotton waste at godown

Total opening inventory

Closing Inventory

Cotton in godown

Cotton in work in procees
Yamn in work i.n progess

Yarn in packing section and
Bonded godown .

Yarn at selling centre
Saleable cotton waste at godown

Total closing inventory

Average inventory

VDR I DYQR LY

- J
2:91.64.010.38 ¢ 4.95,72.999.88

- Y
8.87.31.010.18

- 2

= 4,43,68, 505.07

2,985,71,208,44
16,95,259 .48
8,63,084.65
60, 27,009.26

33, 24,985, 30
6,82, 463.15

559105‘)@10033

3,73, 52, 307.3%
15, 82, 220,91
8, 32,619,778
66,97,409.71

28,67,335,26
2,71,106,.81

4,98,72,999.96




Cost of goods mold

= Sales -~ G.P.

= 13,60, 34, 235,67 - 2,00,02,120.69
= 11,60, 32,114,98

Inventory turnover for 1981-82

* Average inventory

= 443,60, 08,07 — X 280

Opening Inventory
Cotten in godown
Cotton work in progress

Yam in work in progress

Yarn in packing section and
Bonded godown

Yarn at selling centre
Saleable cotton waste at godown

Tot al Opening Inventory

Closing Inventory

Cotton in godown

Cotton work in process
Yarn in work in progress

Yam in packing section and
Bonded godown

3,72,52,307.39
16, 52, 530,91
8,32,619.78
66,97, 409,71

28,67, 335,26
2,71,106 .81

4,95,732,999 .86

3,%,2,678.62
17,60,193.49
13,76,15%.51
1,07,40,98.26



Yarn at selling centre 46,44, 296,3)

Saleable cotton waste at godown 2,64, 831,59
Hardwaste 21, 847.98
Total Closing Inventory §,18, 29,943,973

Average Inventorxy

= (Opening ¢ Closing) ¥

w {4,95,72,999.806 ¢ 5.18,29.943.7))
2

= (10,14,02,943.9) x )

= 5,07,14,717.79

Cost of goods sold

= Sales - G.P.

= 14,05,74, 717,99 - 2,47,95,957.90
= 11, 57,78,75 .69 '
Inventory Tummover

® Average Inmﬁoxy

= 's,07,01,471.79
" 2.28

m
Opening Inventory 3,30,31,678,62
Cotton in godown 17,60,193.49
Cotton work in process 13.76.1!6.}1
Yarn work in process 1,07,40,949.28

Yam 4in packing section and
Bonded godown




Yarn at salling centre
Saleable cotton waste at godown
Hardwaste

Total opening inventory

Closing inventory
Cotton in godown
Cotton work in procoess
Yarn work in process

Yarn in packing section and
Bonded godown

Yagh at Selling centre
Saleable cotton wvasta at godown
Hardwaste

Total closing inventory

Aversge Inventory ‘
= (Opening + Closing) ¥

3@“0 821.5
21,847.98

5,18, 29,943.73

3,33,18, 429.99
21,78,520,77
31,94, 547.84

1,90,32,506.64

1,03,47,760.80
4,70,688,07

6,88, 39, §34.11

= (5,18,29,943,73 ¢+ 6,85,39,5334.11) x )

= {1,20,69,477.84) x %
= 6,01,084,739.42

ost of goods sold

= S5ales - G.P. |

- 1.“ 19. “..”500‘ - 2:’9: C0.0Q'I.M

= 11,19,95, 447.15

Inventoxy Tumover Ratio = 3.101.84. 2. 42

- 1.“:1



3 33,18, 400,99
22,75, 830,77
204, 567,88

3,90, 32, 508 44

kﬂﬂqm
ﬁw

‘amnc 834,22

&mmmw
17,96, 88 .0
20, 32,004.43

3¢ 22,04,998 .08
45,93, 381 .89

6, 30,080, %
1,27, 0

5 00,84, 404,37



Inventory Tamover

8t of
* Average inventory

- { )
6,22, 03, 000.7

28,959, 52, 509,46
*6,22,02,000.74
=" 2.“

| c
* Average g;ﬁ Debtors

Here for calculation net annual credit sales mean total
sales are taken,

Average trade debtors means total debtors i.e, debtors
from sale of yarn and othexs are taken,

Total sales consists of sale of yarn, cotton waste and
hardwastes.

Year Total debtors as per
Balance sheet
19680~81 30,74,131.86
1981-82 20,985,044,.52
1982-83 10, 37,682,113
198384 20,89,321.41

1984-85 - 32,92,938.12



Total Net Sales a8 per Trading

Agcount

1980-81 11, 53,76,919.61
1981-82 13,60, 34, 235,47
1982-83 14,05,74,717.%
1983-84 14,19, 36, 395,04
1984-85 19,04, 39,964.89

Rebtors Dunaver Satio for 1980-8)
W

*30,74,131.06
- 37.5331

* 10,87,682.13
= 135,953



= =" Debtors

= 20,89, 321.4)
- 6709"1

19.04,39,.964.88
. 31,12,935.12
= 61,1931

W x HNo, of working days

¥o, of working days are conaidered as 365 days,

Txade Debtors for five years,

The term debtors includes debtors sbout sale of yarm asnd
other dedbtoss |

Year | Debtors Total
Sale of yamn ¥ other = .

1960-81 1,96,980.83 ¢+ 28,77,151,03 = 3,30,74,131,.06

1981-82 3,17,698.83 ¢+ 17,77,345.69 = 20,95,044,52

1982-83 5,43,832.43 ¢ 4,93,840,.70 = 10, 37,682,113

1983-84 12,26,857.89 ¢ 8,62,463,52 - 20,989,321 .41

1984-85 3,47,526.16 + 28,45,408.96 - 31,92,938.12



Net Sales for fis

Sales includes sale of yarn, cotton waste, and hard-
vaste,

Total net sales as per Trading Acgount

1980-81 11,53,76,919.6)
1981-82 13,60,34,235.47
1982-83 * 14,05,74,717.59
1983-84 14,19,36,395.04
1984-85 - 19,04, 39,964.88

Debtors Aversge Collection Radio for 1980-81

Jxade dabtars |
Net Sales x o, of working days

) |
n‘n.ls?" ,%l‘-"".ns.u x 363

= 9,72 days $.e,10 days,

W x No, of working days
® 13,60, 34, 235,47 * ¥%&

- 5.62 dm ‘-oel 6 dayﬁc



Debtors Average Collection Pexiod for 198283

Net P x No, of working days

10.37.682.13 .
= 14,05,74,717.5% * %3

= 2,69 dey®s 1,0, 3 days.

Debtors Average Collection Period for 1983-84

D

ot o8 x Mo, of working days

.80, 300.4).
= 14,19,3%, 395,04 * 38
= 5,37 days 1,e. 6 days.

Debtors Average Collection Pexiod for 1984-85

Wa Ko, of working days

.‘ 19,04, 39,964,88 x %5
= 6,11 dayl i.e. 7 Qays,

=7 Trade Creditors
Annual Purchases and creditors

Aunugl_Purchases Sreditoxs
1980-81 7,43,95,578,78 26,76,084,51
1981-82 8,68, 25,852,80 8,82,178.69
1982.83 8, 54,91,904.58 33, 35,687.18
1983-84 8, 54,91,904.58 33,35,687,18

1984-85 10, 31,17,805,81 63,61,212,24



Sxeditors Velogity for 1980-81

. Aanual._Purchofes
* Trade Creditors

- ﬁ,'ﬂ.eﬂ‘.&

- ”.Wll
Sreditoxs Valocity fox 1988-82
Annual Purchafies
* Trade Creditors

* 8,62,178.69
- 980‘3’1

Aonual Puxchases
* Trade Creditors

* 23,11,637,97

Sreftoxs Velocity for 1983-84
Mnpual Puxchases
® Trade Mbu

£..34.91,904,58
= 33,35,687.18

* Trade Creditors
*63,61,212.24
= 16,2131



'W x No. of working days

&uimmwnamwmmn

Zsar Sundxy Cxeditoxs
1980-81 26,76,084, 51
1981-82 8,82,178.69
198283 23,11,637.97
1983-84 33,35,687.18
1984-85 63,61, 212,24

Total Purchases as per Mamufacturing Agcount

Jeax , Satton Purchages
1980-81 7, 43,95, 578.78
1981-82 8,68, 25, 852,80
1982-83 7. 56,69, 332,10
1983-84 8, 54,91,904,58
1984-85 10, 31,17, 805.81

Average payment pariod for 1980-81

- Total Purchases = 05

25.76,004,50
= 3, 43,955578,78 > %3

= 13,13 dm f.06, 14 d.!‘o



Average Payment Pexiod for 198l1-82

8.82.118.89%
= 3,68, 28,852,080 * %3
= 3,71 1.0, 4 Gays

Aversge Payment Period for 19682-83
- el e CIMLIOLE x o, of working days

23.11.637.87.
= 3. %,69,332.00 * %5

» 11,15 days i.e, 12 days
Average Payment Period for 1983-84

- Byl Trade Coutinms s, ot esting dar

..
- ns. 54, 91". m.l 5§ x %3
= 14,24 days 1.e. 15 days

Average Payrent Period for 1984-8%5

tal Sxada CroditoRs
- Total Purchases x No, of working days

$A.61.202.24. . -
" 10,31,17,6805.81 * %3
= 22,5] days §.e0, a3 days



Mrking Capital Tumover s

This ratio i3 the relationship of the number of times a
unit invested in working capital produces sale.

Working Capl.ul Tumover = imﬁm

This ratio indicates the efficiency or inefficiency in the
use of whole working capital.

Sales conzists of sales of yarn, cotton waste and
hardwaste.

Ret Working Capital = Current Asssts - Current Liabilities,

Current assets of the mill are cakh, bank, excise account
current, stores and spares parts, ccal, cotton at godown, cotton
in process, yvarn in proaess, yarn st packing section and bonded
godown, yarn &t selling centre, saleable cotton waste, at godown,
hardwaste, debitors, deposits, purchases of cotton, stores
purchases and expenses, building construction, purchases of
machinery, employees, purchases of shares, earnest cotroi money,
refundable excise duty, refundable sales tax, prepaid insurance,
prepalid expenses, advance payment of inaome tax etc.

Current liabilities includes refundable deposits from
mexbers, loan taken from the Maharashtra State Co-operstive Bank
Ltd., Bombay (a) Hypothecated cotton and yarn stock, b) Mortgage
¢) Clean cash credit, freeshipment cash credit,



Peposits from contractors, yamn ahd others, sundry,
creditore, expenses, education fund, subseription, others,
sales tax, interest, provision for inocome tax, dividend,
gratulty, provision, |

Sales for five yaars
1980-81 11, 53,76,919,61
198182 13,60, 34,235.47
1982-83 © 14,085,74,717. 59
1983-84 14,19, 36, 395.04
1984-~85 19,04, 39,964,88

Het Working Capital = Current Assets - Current Idabilities

Current Assets = Qurrent Lighilities

1980-81  6,69,96,908,34 - 4,32, 50,221,68
= 2,35,46,686.66.

1981.82  §,38,74,225.68 ~ 5, 54, 57,068.98

| = 2,82,16, 35,70

1982-83  8,65,61,144.13 ~ 6,12,29,650,36
= 2,53,38,183,77 o

1983-8¢  8,41,80,732.16 ~ €, 25,43, 390.5
- 2,16,37,341.57

1984-85  8,21,81,630.91 ~ 6,47,48, 330,05
= 1,74, 33,300,086,



Working Capital Turmover Ratio

'M@ Capd tal

11 53, 76,3196
188081 = 2''ys, 46,606 .66

- 4.90:1
1’81’31 - 2. 83, “' 3 . '

1982-83 =  3/53,38,183,77
- 50 5531

+ 198384 = 01537, 341.87
= 6,561

_ | 19.04. 32,86 4.88
1984-85 = 1,74, 33, 300,86
= 10,9235}

Sox lat ¥orxing Capital ses Chazt of curmunt as:eds



