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ANALYSIS AND INTERPRETATION OF THE DATA :

5.1 INTRODUCTION 3

As per directives of Reserve Bank of India and the
bye-laws of Sangli Urban Co-operative Bank Ltd.,; Sangli,
loan volicy is determined. While doing so, the provisions
of the Baﬁking Regulation Act, 1949 and the Co-operative
Act are taken into consideration., The loans are advanced
to the members, so also to the nominal members of the bank
Zor the various developmental purposes - small industries,
Cottage industries and other productive businesses., Simi-
larly loans are also advanced to traders and Small entre-
-prenuers in the priority sector, Consumption loans are
advanced to the customers to eliminate their family diffi-
~culties and facilitate the family life mainly by advan-
~cing hire - purchase loans for the purpcse of two wheelers,

T.V.: Refrigerator and other similar mechanical appliances.

More particulerly, in this chapter, the researcher
has made an attempt micro-level statistical study of the
loans advanced by Sangli Urban Co-operative Bank Litd, :;
(Main branch) Sangli to transport, agriculture and trade in
possible details., In the above three areas she has tried
to examine the diffsrent purposes for which the loans have

peen advanced and how far the bank has succeeded in serving



the purposes kept before eyes. Secondly, she has tried to
know the nature and progress of the above types 6f loans
during the period 1983=84 to 1987-88, She has also tried
to trace out the drawbacks and weaknesses in the loan

policy and attempt is made to suggest measures for impro-

-vement.

5.2 PRCCEDURE OF ADVANCING'LQANS L P

Sangli Urban Co-operative Bank Ltd., Sargli has
formulated its own procedure in regard to the advances of
the loans. Applications are accepted for loans and are
scrutinized. Then the process of gettiny securities for
loan is completed and finally the loan is being sancti-
-oned, Documentation, follow-up, Supervision and Control

procedure is strictly adopted.

After receiving all the information and data
from the applicant for the loan, his loan proposed is
submitted to the higher officer for further action and
necessary recemmendation., Then the loan proposal is
submitted to the Board of Directors for final sanction
or otherwise, Proper and correct documentation is an
important factor for the safety of the bank adVances.
Documentation includes three important major parts -

Stamping, Execution and Registration,



This bank seems to be very sensitive in following
the principles of safety, liguidity and profitability. At
the same time it has tried to serve social need oriented
cause of up-lifting weeker section of the society, The
bank has made significant efforts in serving the national
socio-economic developmental cause and enhance national
income by providing the banking facilities in different

needy areas of Maharashtra,

5. 3. PURPOSES OF LOANS SANCTIONED 3 _ *

The bank has been sanctioning loans to its
members, customers, Servants etc, for various purposes-
commercial, agricultural, transvort, small and medium
scale industrial development, housing { construction
and repairs), domestic consumption and education etc,
The rate of interest is charged as per directiyes of

Reserve Bank of India as well as bye-laws of the bank.

5.4 OVERALL VIEW OF THE BANK BUSINESS 3

Sangli Urban Co-operative Bank Ltd.; Sangli has
made determined efforts and significant progress during
the period 1983-84 to 1987-88. Hence, the researcher

hacs first made overall review of the bank business

during the above stated period,
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The above table reveals that significant progress
and achievement in banking business during the period of

study,.

The number of shareholders has been increased

17,393 during the year 1983.84 to 27,786 during 198788,

Share Capital has bcen increased from fs. 35.83

lakhs in 1983-84 to Rse 40,99 lakhs in 1987-88.

More particularly, the bank has made eye-catching
progress in case of mobilising the deposits fram the
public. The deposits have gone up from Rs. 2,087.88
lakhs to Rs., 6,066,587 lakhs i.e. more than 2k times

within the shortest span of 5 years.

Working Capital of the bank also has been
impressingly increased from Rs, 2,590,38 lakhs to

Rs, 7,297,924 lakhs i,e. nearly 3 times,

The bank has shown outstanding loans ps.1,761.14
lakhs during 13983-84 and it has shot up to Rse 5,320.64
lakhs during 1987-8?. These figures clearly show that
the outstanding loans are rapidly increasing and have

become more than 3 times during the study periocd.

The bank has made very liberal advances to the

middle class and lower class people for meeting their



domestic difficulties and the outstanding domestic loans
auring 1983~84 amounted to Rs, 532,18 lakhs and the
figure has gone up during 1987-88 to Rs, 1,258,03 lakhs

i.e., nearly 2 times,

The bank in gereral through all its branches has
aévanced hous ing loans to the people in the 1cﬁer and
middle class stratas of the society and more particularly
to the bank servants too. This 1is an impressive step
taken by the bank in response to the national social
cause. The total outstanding housing loans amounted to
Rs, 388 lakhs during 1983-84 and the figure shot up to
Rs, 1,087.50 lzkhs during 1987-88, This is mofekthan 3

.

times increase during the study pericd.

Accordinb to the directives of the Reserve Bank
of India the bank has been advancing loans to the
priority sector. During the year 1983-84 the bank had
advanced Rs, 573,37 lakhs to the priority sector and it
has been continuously increasing and found to be Rso 2896,55

lakhs during 1987-88. Outstanding priority sector loans

nave gone up more than 5 times during the study period.

The bank advanced to the small traders were
Rs, 108.97 lakhs curing 1963-84 and the amount shot upto

£77.53 lakhs during 1987-88 i.e. nearly more than

Rs,
5 times,



The loans advanced to transport during 1983-84
were Rs, 216,17 lakhs and the figure went up during 1987-88
to Rs. 386,78 lakhs. The increase during the study period
is more than 1) times, Similarly the outstanding loans of
allied agriculturzsl =ctivities amounted to Rs, 32,24 lakhs
during 1983-84 and the amount went up to Rs, 142,80 lakhs
during 1987-88, The increase is nearly 5 times during 5
vears period.

»*

The bank had developed its reserves of Rse 173,31
lakhs upto the year 1983-84 and they went upto Rse 313,52
lakhs during 1987-838. Only during the period of 5 years

the increase of reserves 1s found nearly double,

The investments of the bank upto 1983-84 were
amounted to Rs, 141,39 lakhs and during the 5 years study
period it shot upto Rs, 1141,96 lakhs by 1987-88. The

increase of the investments is nearly 8 times,

The net profit of the bank during 1983-84 was
Rs, 17.23 1lskhs and it increased to Rs, 35,46 lakhs by
1987-88, The profits actually doubled during 5 years

period.

Administrative expenses during 1983-84 were
Rs, 62,17 1akh3 and the figure went upto Rs, 197,22
lakhs during 1987-83 i.e. the expenses actually increased
more than 3 times and the percentage share of the admini=-

-strative expenses in the working capital was 2,4% during
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1983-84 and it went on increasing upto 2.7% during

1987-83.

The dividend amount of the entire bank during
1983-84 was Rs. 3.90 lakhs, and the bank had distri-
~buted 12% dividend during the same year, Dividend
amount also went on increasing gradually upto 44,63
lakhs by 1587-88 and the bank was distributing}az%
dividend during all the 5 years period except during
1986=-87 in which it had distributed 15% dividend on

account of more increased profit,



Table No.2 reveals the picture of the percentage

share of loans of the different major areas in total outst-

-anding loans during the 5 years' study period,

During 1983-84 total ocutstanding domestic loans
amounted to Rs., 532,18 lakhs which is 30.21% in the total
outstanding ioans. The domestic loans went on increasing
gradually to Rs, 1,258,03 lakhs by 1987-88 and the % share
during the said year in total outstanding loans was 23, 64%,
In this connection it is worth noting that the percentage
share of outstanding domestic loan was 31,55% during
1984=35 and 31,08% during 1985-86 i.e, revealing an increase
put the % share during 1986-87 was 25,98% which shows stri-

~king decrease and during 1987-88 it went down to 23,64%.

The % share of the outstanding housing loans in the
total loans stands at 11.64 . during 1983-84, 64 during

1984-85, 21,10 during 1985-86, 24,59 during 1986-87 and
27.47 during 1987-83. This clearly shows that the % of

hous ing loans has been constantly increasing during all the

5 years period,

The % share of outstanding trade loans in the total
outstanding loans during 1983-84 stands at 22,03, during
1984-85, at 26,70 during 1985-86 at 25,34, during 1986-87 -
27,90 and 1987-88 -« 20.43. The % share went on increasing

rom 1983-84 to 1986-87 but decreased strikingly during

1987-83.
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The share of priority sector loans in total ocutsta-
-nding loans upto 1984 amounted to 32,55%. From 1983-84
onwards it went on increasing. During 1984-85 it was
34,99%, 1985-86 ~ 35,47%, 1986-87 - 56,32% and during
198788 - 54,43%. Striking increase in percentage share

is found during the last two years period of study.

.

Share of priority sector small = trader% loan in the
total outstanding loans amounted to 6,18% uptot1984. It
went on increasing during the study period - during 1984-85
- 9.,95%, 1985-86 - 9,60%, 1986~87 - 19,63% and 1987-88 -
10.85%,

The share of total outstanding transpor£ loan forms
12.27% upto 1984. It is a striking thing that the % share
of the transport loan went on decreasing during the study
period, It was 10.73% during 1984-85, 7.43% during 1985-86,

9.93% during 1986~37 and 7.26% during 1987-88.

The share of allied agricultural loans in total
outs=anding loans stands at 1.83% upto 1984. During the
study period it is found increasing during 1984-85 =~ 3.45%2
1985-86 - 2,05%, 1986-87 - 3.16%, and 1987-88 - 2,68%.
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SANGLI URBAN CO-0OP, BAMNK LTD,, SANGLI

3. Table Showing The Picture Of Transport Loans' Growth During 1983-84 To 1987-88.
( gs. in lakhs)

@ TV WMe g vwg Mg T, =, g =

Year Total Work- Total outs- No. of Acco- Total outs-~ % share of % share of Average amount of
-ing capital ~tanding -unts of -tanding Trans port Transport Trans port loans on
Loans Transport Transport Loans in Loans in each account
Loans Loans Working : total loans ( Rs, in Thousands)
Capital
1 2 3 4 5 : 6 ‘ 7 8
~oc "™ lbf e Te Ty e Ty T e T e, e, Te Te e Te T e e e ~a =, TTe T T e Ty e T e e, e, —a e, T T e Te Te TeTe T T My ey T, e g W, e, m, wm, wm, m - e, -, Te Te Te e me To o e ™o
1983-34 2590.38 1761.14 418 216,17 8e34 12.27. 51715.31
1984-85 3289.57 2053,.68 537 220.45 6.70 10.73 41052.,14
1985-86 4197.88 2633,60 508 195.73 4,66 7.43 38529,.,52
1986=87 5347.46 3619.64 835 359,58 6.72 9,93 43063.47
198788 7292.94 5320.84 1110 386.78 . 5.29 o - 7.26 34845,04

SOURCE Figures of the table are taken from the bank records and annual reports of the bank,

ANALYSIS

1) % share of tramsport loans in Working Capital = ~.0_ X Transport loans
Working Capital 1

2) % share of transport loans in total loans = —————o100_ X mebm@OH& wowbm

Total loans 1 .

The ficures of % and dverage amount is showing decrease in 1984~-85, 1985-86 and 1987-88.

w
~-

()]
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Table number 3 reflects the picture of growth of
trans port loans during the study period of S5 years. Upto
the year 1984 the bank had advanced total loans to the tune
of Rs, 216.17 lakhs and the amount has gone upto Rse 386078
lakhs during the vear 1987-88. Though the amount advanced
to transpoft operators seems to be increasing during the
study period, the percentage share of transport loans in
total cutstanding loans, in working capital has gone down
durirg the study periocd. The share of transport loan in
total loans stands at 12.,27% by the end of 1984 and then
after 10.73% during 1984-85, 7.43% during 1985-86, 9.93%
during 198687 and 7.26% during 1987-88.,

Similarly, the share of transport loans in working
capital was 8.34% by the end of 1984. It came down to
6,70% during 1984-85, 4,.66% during 1985-86, and again
little raised to 6,72% during 1986-87 and again fallen

down 5.29% during 1987-88,

It is worth noting that the average amount of
transport loans on each account stood at Rs, 51,715.31
thousands during 1983-84, It reduced down to 41,052.14
thousands during 1984-85, 38,529,522 thousands during
1985~86, but during 1986-87 it again slightly raised to
Rs, 43,063,47 thousands and during it reduced down to
Rs, 34,845.04 thousands. This reveals that bank has foll-

-owed cautious policy of advancing loans to transport area

during the study period.
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T wmmm Total ) wo&mp _ No. of acco- Total ocutsta- % share of % share of Average mBocmﬁ o.m T
Working outsta- ~unts of -nding Alijed Allied Agricul- Allied Agricu- Allied Agricultural
Capital -nding : Allied Agricu-  Agricultural ~tural loans ~-ltural loans Loans on each account

loans -ltural Loans Loans in Working in total loans ( Rs, in Thousands)
Capital
1 2 3 4 5 6 7 8

1983-84 2590,38 1761.14 500 32.24 l.24 1.83 6448, 00

1984-85 3289.57 2053.68 1009 70.47 2,14 3.43 6984, 00

1985=-86 4197.88 2633.€0 900 54.24 4 1.29 _ 205 6027.00

1986-87 5347.46 3619.64 1957 114.52 2.14 w 3.16 5851, 81

f
198788 7297.94 5320.84 2261 142.60 1.95 2,68 6306.94

SCURCE : Above figures are taken from the bank records and annual reports of the bank.

ANALYSIS
1) % share of agricultural loans to Working Capital = ___ 100 __ X  Agricultural Loans
Working Capital 1
2) % share of agricultural loans to total lcans = _ 100_ __ X Wmmmmmwmmmmmnwmmmm

Total Loans 1
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Table No., 4 presents the position of allied agricu-
~ltural loans during the period 1983-84 to 1987-88. The
‘ agricultural loans advanced by the Sangli Urban Co~operative
Bank Ltd., Sangli have been increasing markedly during the
veriod 1983-84 to 1987-88. By the end of the year 1983=84
total outstanding allied agricultural loans at Rs, 32,24
lakhs and they increased to‘70947 lakhs during 1984-85 but to
same extent fallen down to Rs. 54,24 lakhs during 1985-86 and
again sharply ricen to Rs, 114.52 lakhs during 1986-87 and
Rs, 142.€0 lakhs during 1987-88. This clearly shows that
bank's contribution to agricultural development of allied

areas is appreciable,

The % share‘of allied agricultural loans in total
outstanding loans and so also in total working capital has
been found increasing strikingly during the study period of
5 years, The share of allied agricultural loans in Weorking
Capital stood at 1.24% during 1983-84, 2,14% during 1984-85,
1,29% during 1985-86, 2.14% during 1986«87 and 1,95% during
1987 =88,

In the same manner share in total leans was Rse 1l083%
during 1983-84, 3,43% during 1984-85, 2,05% during 1985-86,
3.16% during 1986-87 and 2.€8% during 1987-88.

The average amount of agricultural locans on each

account seems to be near about constant éuring the study
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period of S5 years., It stood at Rs. 6448,00 thHousands during
1983-84, Rs, 6€69B4.00 thousands during 1984-85, Rs; 6027.00
thous ands during‘ 1985-86, Rs, 5851.81 thbusands during
1986-87 and Rs., 6306,€64 thousands during 1987-88. Though
the amount of agricultural loans on each account is nearly
about same during the 5 years but in fact totalfagricul~
~tural locans advanced during 5 years period havg_gone up
near about 5 times and the total number of benefidiaries

alsc has increased 4% times i,e, 500 to 2261.
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Table No.,5 shows the picture of trade loans' growth
during the period starting from 1983-84 to 1987-88. Upto the
end of 1983-84 the trade locans amounted to Rs. 388,00 lakhs
and this figure went on remarkably increasing during the §
years period. It stood at Rs., 548,44 lakhs during 1984-85,
Rs, 667,40 l=zkhs during 1985-86, Rs, 1010 lakhs during 198687
and Rs, 1087.50 lakhs during 1987-88. The amount increased
about 2} times, In the same manner total number of trade
accounts also went on increasing from 1250 in 1983-84 to 5795
in 1987-88., This increase is nearly 5 times and the share of
trade loans in total loans is found moving in between 20.43 to

27,30, It was 22,03 during 1983<84 and then it raised sharply
26,70 during 198485 and fallen down to 25,34 during 1985+86
ana r-achecd the peak point - 27,90% during 1986-~87. But it is

found suddenly falling down to 20,43 during 1987-88.

The share of trade loans in Working Capital gives
the similar impression, It was 14,97% during 198384, 16,67%
during 1984-85, 15.89% during 1985-86, 18,88% during 1986-87

and 14,30% during 1987-88, On the whole trade loans'® policy

looks to be well framed.

Priority sector small trade loans have been found
increasing during the study period -~ 1983-84 to 1987-883.
They were RS, 108,97 lakhs during 1983-84, Rs. 204,44 lakhs
during 1984-85, Rs, 253,08 lakhs during 1985-86, Rs, 710.88

1zkhs during 1986-~87 and Rs. 577,53 lakhs during 1987-83.
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The share of obriority sector small trade loans in total trade
loans stood at 28.08% during 1983-84, 37.27% during 198485,
37.91% during 1985-86, and it sharply incrsased to 70, 38%

during 1986-87 then it fallen down to 53,10% during 1987-83.

Similarly, the share of priority sector small trade
loans in working capital too reflects the same picture,
During 1983-84 it was 4.20%, during 1984-85 =~ 64 21%,
1985-86 ~ 6,02%, during 1986-87 it raised to 13.,29% and during
1987-88 again fallen down to 7,.31%. All these analytical
points suggest that the provision of pr;otity seetor small
trade loan has been made much better than that of transport

loan by the bank.

5.5 MICRO.LEVEL STUDY OF MAIN BRANCH OF THE BANK -

The researcher has completely consentrated on her
micro-level study of the advances of the main branch to
transport, agriculture and trade, Hence, naturally it
would be proper to take into consideration the contributory
share of the main branch to the total banking business of
the entire Sangli Urban Co-operative Bank during the period

1983-34 to 1987.88,
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This table reveals the business share of the main
branch in the total business of the entire bank during the

5 years study period.

To trace out the share of the main branch 5
important components -
a) Share Capital b) Deposits  ¢) Working Capital
d@) Loans and e) Net Profit have been taken into conside-
_ -ration. During the five years' period share capital of the
entire bank has increased from Rs, 35,83 lakhs Byrthe end of
1983-84 to Rs. 39,99 lakhs during 1987-883, That‘means about
4 lakhs of total increase of the entire bank 13 npted. At the
same time the share of main branch in the total sbare capital
of the bank stood at Rs,7/- lakhs upto the year 1?83-84 and
by the end of 1987-88 it increased to Rs, 8 lakhs i.e., an
increase of 1/- lakh Rs, share capital is made byimain branch,
Out of the total increase of Rs, 5 lakhs of entire bank Rrse 1
lakh increase has been contributed by the main branch. That
means 1/5th of the share in the total share capital increase
of the entire bank is made by the main branch., And when we
look at the actual share capital contribution, the %’share
stands at 19.35 during 1983-84 and it has gone upto 20%
during 1987-88. _ b

The deposits of the entire bank during the study
period of 5 years have gone up from Rs, 2087.88 lakhs during

$83-84 to Rs., 6066.87 lakhs during 1987-88, At the same time



the deposits of the main branch have been raised from Rrse 522
lakhs during 1983-84 to 1213.90 lakhs during 1987-88. The
share of the main branch in the total deposits 6f the entire
kank stand at 25% during 1983-84, 25% during 1985 and the

s lightly falleﬁ down to 20.,01% during 1985-86, 20.01% dur;ng
1986-87 and 20% during 1987-88. During the last 3 years of
the study period the share of the main branch reflects 20%

deposits' contribution to the entire deposits of the bank.
; ,

The Working Capital of the entire bank w§$_Rs.2590,38
lakhs during 1983-84 and it has gone upto Rs, 7297.94 lakhs during
1987-88. The share of the Working Capital contribution made
by the main branch stands at Rs, 650-10 lakhs dﬁring 198384
and it has gone upto Rs, 1461,65 lakhs during 1987-88. The
share of the main branch in the total working capital of the
entire bank is found to be 25,09% during 1983-84, 20.00%
¢uring 1984-85 and then fallen to 20,05% duringi1985-86,>19.27%
during 1986-87 and 20.,02% during 1987-88,

Total loans of the entire bank anountestO Rse'l761. 14 .
lakhs during 1983-84 and the figure shot upto Ré; 5320.84
lakhs cduring 1987-88. The total loans advancediby the maih
branch during the same period stood at Rs, 559,89 lakhs during
1983~84 and the amount went upto Rs, 1092.00 lakhs during
1987-88. The share contributed in advancing loéns by the;ﬁain

branch stands at 31,79% during 198384, and it fallen down to
" .
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25.64% during 1984-85 again it came down to 18,75% during

1985-86, 20,55% during 1986-87 and 20,52% during 1987-88.

The net profits of the entire baﬁk during the 5
years period amounted to Rs, 17.93 lakhs during 1983-84
and the figure went upto Rs. 35.46 lakhs during 1987-88.
In this amount the contribution of net profit made by the
main branch was Rs. 4,50 lakhs during 1983-84 and the
amount went upto Rs, 7.09 lakhs during 1987-881; The share
of the mairn branch stands at 25.09% during 1983-84, 25,03%
during 1984-85, then it fallen down to 20.00% d?ring 1985-86,

20,01% during 1986-87 and 19.99% during 1987-88.

Broadly speaking the share of the main branch in
the entire business of the bank is about 1/5th in general,
Hence, the researcher has pinned her attention to the

aspect of making micro-study o©of the main branch as it holds

key position.

If the business trends of the bank prevailing
during the study period remain sdmilar; the loans likely
+o be advanced and the profits to be earned by the main
branch during the future period 1988-89 to 1994-95 - can

be calculated by Regression Method as follows -



1983-84
1984-85
1985-86
1986-87
1987-88
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Total Loans Sanctioned by the Main Branch.

( Rs, in lakhbs )

559,89
526,76
494,00

744,00

Iy Mg My ey ey iy Wy, Wy, e e ™

Forecasting of Total Loans Sanctioned for<1988 to 1995
with the help of Regression Analysis.

1092,00

.—"' == o.-"' =z

g Wy Wiy Wy g Bag Ty W, g W ""’o"'o g Wy Wy g Wy Wy Wmg =

}

,‘

e Wy Wy gy iy Wy g Wy Ty e

(x-X) ) (Y-Y ) . |

X X X Y -¥) e XY

1 -2 4 559,80 ~123,44 15237.4 246488
2 -1 1 526,76 ~156,57 24514,1 156, 57
3 0 0 494,00 ~-189.33 35845,8 0

4 1 1 744,00 60.67 3680.8 60067
5 2 4 1092.00 408,67  167011.1 817.34
15 0 10  3416.65 0 546289:%v 1281,46

X = =X 15 = 3. Y =%Y = 3416,65 = 683,33

K 5 | X |

Coefficient of regression of ¥ on X

L4 »

byx

= ng; =
=X

= (.64
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The equation of line of regression of ¥ on X
= Y-¥ = by (X-X)
oy -yéé3.33 = 128,14 (X = 3)

When X = 6

Y - 683,33 = 128,14 ( 6 = 3 ) K

e o Y = 683,33 = 128,14 ( 3)

Y - 683,33 = 348,42 l;

Y = 1067:75 @ mmmeee—— — (1988-89 )
When X = 7
Y = 683,33 = 128.14 ( 7-=3)

o o Y « 683,33 = 128,14 ( 4 )

]

Y -~ 683,33

512.56

° Y - 683,33 + 512,56

(] Y = 1195089 - o 2 i e ey ot o s VY ( 1989*90 )
When X = 8 : '
Y = 683,33 = 128,14 ( 8 = 3 ) .
Y - 683,33 = 128,14 ( 5 )

¢ Y - 683,33 = 640.7
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683433 + 640.7
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When X = 9
Y - 683,33 = 128,14 (9 ~ 3)
© Y . 683.33 = 128.14 (6)° |
° Y - 683,33 = 768,64 |

* Y « 683,33 + 768,€4

. Y ~ €83,33 + 768,64

° Y = 1452.17 = <——cmem———— ( 1991-92 )
a ) ‘
When X = 10 -
Y w 683,33 = 128,14 ( 10 = 3 )

Y - 683,33

i

128,14 ( 7))

° Y - 683,33

i

896,98 {

-

Y - 683,33 + 896,98

=<
#

1580631 = —mmmmemmme- ( 1992..93 )



When X = 11
Y - 683,33 = 128,14 ( 12-3)
-oc Y hand 683.33 = 128.14 ( 9 )

'Y - 683,33 1153.26

]

* Y = 683,33 +4+1153,26

° ¥ = 1836059  —mmmmmmmmmoe- ( 1994-95 )
o o !
Forecasted Figures
Year Total Loans sahctibned byfthe main
branch of the bank (’Rs. in lakhs)
1988-89 1067.75
1989-90 1195.8§
1990-91 1324,03
1991-92 1452, 17
1992-93 1580, 31
1993-94 1708,45
1994.85 1836, 59
Net Profits of the Main Branch
Rs, invlakhs
Year (X) Net Profits of the main branch ( Y )
1983-84 ' 4,50
1984-85 5016 l
198586 5,06 i
1986-87 |
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1987-88 ‘ , 7,09

Total .. 28,24

-~ - —

Forecasting of Net Profits for 1988 to 1995 %ith the help
of Regression Analysis,

— e

X X x2 Y Y yz Xy
1 "'2 4 4o 50 ""10 14 19 29 20 28 .
2 -1 1 5,16  ~0v48 0,23 | 0048
3 0 0 5,06 ~0.58 0.33 , 0.00
4 1 1 6,43  0.79 062 | 0,79
5 2 4 7.09  1.45 2,10 : 2,90
15 0 10 28,24 0,04 4,57 " 6,45
- - {
X = 32X = 15 = 3 Y =2Y = 28,24 = 5.64
N 5 N 5
Coefficient of regression of Y on X j
L. byx o= =Xy, = 6,45 = 0,64

X 10

The eqguation of line of regression of Y on X,

Yo X

]
#

byx (X =X )

Y = 5,64 = 0,64 (X = 3 )

Y « 5,64 =

i
(@)
¢
(&)
s
—
(o)}
'
(%]

N



¢ Y - 5,64 = 1,92

° Y = 5,64 + 1,92

° Y = 7,56 eemememmemaee - { 1988.89 )
When X = 7
Y = 5,64 = 0,64 ( 7 = 3)
Y = 5,64 = 0,64 (4)
° Y A 5‘64 = 2. 56
) © }Q
° Y = 8,20 SR —— ( 1989-90 )
When X = 8

Y - 5,64 =0,64 (8 - 3)

e o Y = 5,64 = 0.€4 ( 5)
° Y = 5064 = 3020
° Y = 8.84 e (1990-91 )
When X =9

Y - 5,64 = 0,64 (9 =3)

Y w 5,64 = 0,64 (6)

° Y - 5,64 = 3,84

Y = 9,48 —mmm e mew{ 199192 )

o ° — sy "
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Ahen X = 10
Y = 5,64 = 0,64 ( 10 = 3)

Y - 5.64 = 0,64 ( 7)

« Y _ 5,64 = 4.48

o Y = 10012 =eemmmmmee- (1992-93 )
When X = 11
Y - 5,64 =0.64 ( 11 = 3)

°°° Y - 5,64 =0.64 (8)
°°° Y - 5,64 = 5,12
°°° Y = 5,64 + 5,12

0 Y = 10.76 _-_-~_-;-_ (1993;94 )

|

Y - 5,64 = 0,64 (12 = 3 )

Y -~ 5,64 =0.64 (9)
Y = 5,64 = 5,76
° Y = 5,64 + 5.7

. Y = 11.40 e~ (199495 )

P e o n
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Forécasted Figures

_—— - — —

Year Profit ( Rs, in lakhs )
1988-89 756
1988-90 8020
1990-91 | 8.84
1991-92 9.48
1992-93 10412
1943394 10.76
1994-95 ' . 11440

RESULT 3 If the trend of profit remains same, the position
of profit in the years 1988-89 to 1994-95 will be

shown in the above table,
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The above table presents the view of transport loans
advanced for different types of transport vehicles by the
main branch of the bank during 1983-84 to 1987-88. Here we
find the detailed account of advances made to different
types of transport operators and their percentage share in

H
the total teansport loans.

Upto the end of year 1983-84 there were 105 number
of accounts of total transport operators. It increasesd to
124 during 1984-85, 120 during 1985486, 167 during 1986-87
a nd 222 during 1987-88. The total amount of transport
loans advanced by the main branch stood at Rs, 53,04 lakhs
uonto the end of 1983-84, it slightly increased to Rs.,55,11
lakhs during 1984-85, then sharply fallen down to Rse 39015
lakhs during 1985-86 and again gone upto Rs, 72,00 lakhs
during 1986-87 and Rs, 77,36 lakhs during 1987-88, This
amount has been divided into the advances made Fb the

different category of transport operators.

The total number of accounts of trucks/delivery vans'
operators was 6 by the end of 1983-84 and it went upto 10
during 1984-85 and 1985-86. Again it gone up sharply to 26
during 1986-87 and 34 during 1987-88, .The total amcunt adva-
-nced to this type of transport operators was Rs, 35,00 lakhs

upto the end of 1983-84, Rs, 36,00 lakhs during 1984-85;



Rs, 26,00 lakhs during 1985-86 and it gone up to Rs, 46,00

lakhs during 1986-87 and Rs, 47.00 lakhs during 1987-33.

The share of the truck/delivery van loans in total
transport loans stands at 65,98% upto the end of 198384,
65432% during 1984-35, 66,41% during 198586, 63.,88% during
1986-037 and 60.75% during 1987-33,

Though the number of accounts of truck/delivery van
operalors appear to be increasing during the stgdy period,
Actually the amount advanced to them has not beép increased
in the same proportion. When we look at the %.share of
loans advanced to truck/delivery operators, it wﬁs initially
65,98% upto the end of 1983~84 and actually camg down to
60,75% by the end of 1987~88. The % share has not been much

dis turbed, £ is moving in between 66.,41% and 60.75%.

During the study period the total no, of loan
accounts of taxi/tempo/rickshaw operators stood at 34 upto
the end of 1983-~84; it bacame 44 during 1984-85; reduced to
40 during 1935-86 and increased to 51 during 1986-87; to 68
during 1987~88. Actually the amount advénced to this type -
of transport operators was Rs, 11 lakhs by the end of 1983-84;
Rs. 12 lakhs during 1984-85; and was reduced to Rs, 8 lakhs
during 1985-86, then raised again to Rs; 18 lakhs during
and to Rs, 20 lakhs during 1987-83. The share of the this

tvpe of loans in the total transport loans was 20.73% during
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1983-84; 21.,77% during 1984-85; 20.43% during 1985-86; then
it went upto 25% during 1986-37 and 25.85% by the end of
1637~-83, The number of accounts the total amount advanced
to and the share of this type of transport operators has
been found gradually increasing dﬁring the 5 years study

pe;riOdo

The number of accounts of the two wheeier borrovers
was 65 during 1933-84; 70 during 198485 and 1985-36; then
it raised to 90 during 1986-87 and 120 by the end of 1987-88.
The amount advanced was Rs, 7,04 lakhs during 1983-84; Ro7.11
lakhs during’1984-85; then it reduced to Rs, 5,15 lakhs dur-
-ing 1985-86; and to Rs, 8,00 lakhs during 1986-87 but again
increased to Rs, 10.36 lakhs by the end of71987~88. The
share of two wheeler borrower in the total transport loans
stands at 13.27% during 1983-84; 12.90% during 1984-35,

12, 15% during 1985-86; 11,11% during 1986-87 and 13,39%
during 1987-83. By the above analysis it is clear that the
advances to the two wheeler owners stand nearly in the same
proportion without radical changes., The % share moves

roughly between 11 and 13%.

1f the business trends of the bank prevailing during
the study period remain sinmilar, the total tfansport loans
likely to be advanced by the main branch during the future

veriod 1988 to 1995 can be calculated by Regression Method



as follows

Total Transport loans sanctioned by the Main Branch

( Rs, in lakhs )

TYenr T T T Tiotal transport losns Senciioned by
main branch of the bank ( ¥)
e e e e ey ey e g e g g o e =0 g e e e s o o e =0 W T3 e ~e ~e e
198384 53,04
1984-85 55.11
198586 39,15
198687 - 72400 ]
1987-83 7736 ?

Total .o 296,66 f

Forecasting of total transport loans for 1988 to 1995
with the help of Regression Analysis,

ey Mg Ty g ML T, W, g, W, M g Ny W, SNy MR, W, B, W, Wy Ty Wy T Wem gy iy g g Wy Wy, s ™
(X=X) X (Y-Y) )
X X x Y Y Yy : Xy
. e ttame Wy g W T e W umg g g W W, Sy Wy ey g ey iy g e Swg e ey g e, ey
1 -2 4 53,04  =6.29 39.56 © 12458
2 -1 1 55,11  =4,22 17.80 4,22
3 0 0 39.15 ' -20.28 407,23 . 0
4 1 1 72,00  12.67 160.52 | 12,67
5 2 4 77.36. 18,03 326.08 36,06
15 0 10 296.66 0,01 950,19 65,53
N = 15; x =0: x° =10; Y = 296,66 y = 0.01
y? =950.19  xExy = 65,53
X = =X=15 =3 Y = 2Y = 296,66 = 59.33

N 5 N 5
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Q

oeffivient of regression of ¥ on X

pyx = EXY = £5.,53 = 655
=X 10

The ecguation of line of regression of ¥ on X

= Y_-Y=byx (XaX)

o o ¥ 259,33 =6,55 (X ~ 3)

values of ¥ when X =6, 7, 8, 9, 10, 11, 12

When X = 6
Y -« 59,33 = 6,55 ( 6 - 3 )
° Y w 59,33 = 6,55 ( 3 )
° Y - 59,33 = 19,65

° Y = 59,33 + 19,65

[ ]
e
]
~J
™

©
W
®

e (1988-89)

Y = 5933 =6,55( 7 - 3)
° Y - 59,33

]

6,55 ( 4 )

e Y = 59,33 = 26,20

°
o
I

59,33 4 26,20

—— S

° Y = 85,53 —eemm e mem== (1989290 )



When X = 8
Y = 59,33 = 6,55 ( 8 = 3 )
¢ ; 59,33 = 6,55 ( 5 )
° Y = 59,33 = 31,25

o ¥=59,33 + 31,25 _ o

B - N — ( 1990-91)

—— - -

Y - 59,33 = 6,55 (9 -3 )
. . Y - 59,33 = 6,55 ( 6)
° Y < 59,33 = 39,3

° Y = 59933 + 3993

° Y = 98.63 - i o o i ( 1991~9? )

-~ o

Y - 59,33 = 6,55 ( 10 - 3 )

° Y w 59,33 = 6,55 (7))

° Y - 59,33 = 45,85

b Y = 59,33 + 45,85



When X = 11
Y = 59.33 = 6455 ( 11 = 3 )
* Y - 59,33 =6.55 (8)
° Y = 59,33 = 52,4
° Y = 59,33 4 52,4 !
[ ] -3 '
e ¥ o= 111073 = mcmcmcme—- ( 1993 =94)

I

1
Y - 59,33 = 6,55 ( 12 - 3 ) |

* Y = 59,33 =6,55 (9)

* Y - 59,33 58,25

. Y = 59,33 + 58,95

e Y =118,28 ( 1994-.95 )

— . -

o e um gy My Wy e My e We Wy My Wgm,m, W, m,

e mp Tte Me g Mo W W W Ty my wep TSy Wy ey TSy G TN My TRy o me e Fwg amy tme Ty 0y e
Ygar Total transport loans will be sanctioned
by the main branch ( Rs, in lakhs )

o Mo e My g Mg g Wy My Wy

1988.39 78.98
1939-90 85,53
1990~91 90,58
1591-92 98,63.
11992-93 105,18
1993.94 111,73

1994-95 118,28
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Table no, 8 presents the picture of allied agricil-
~tural loans advanced by the main branch for different
purposes during 1983-84 to 1987-88,

The number of adccounts of allied agricultural loans
went on increasing during the study periocd, It was 123
during 1983-84; 252 during 1984-85; 180 during 1?85-86
then raised upto 391 during 1986-87 and 452 durigg 1987-88,
The total amount advanced to allied agricultural purpcses
was Rs. 8,06 lakhs during 1988-84; Rs, 8,11 lakh% during
1984~-85;7 Rs, 10.85 lekhs during 1985-86, then shgrply
increased to Rs, 23,0C lakhs during 198687 and és°28.52
lakhs during 1987-88,

The number of accounts of the borréwers i'for lift
irrigstion/machinery etc, was 75 during 1983-84; then
sharply increased to 140 during 1984-85; again fallen down
to 95 during 1985-86; then steeply incfeased to 251 during
1986-87 and 268 during 1987-88. In the beginning of the
study period i.e, 1983-84 the total loans advanced for this
type were Rs, 5,80 lakhs, The amount increased more than
2% times i,e. Rs. 13,00 lakhs during 1984-85. It came down
to Rs, 8.08 lakhs during 1985-86, and again sharply_incfe-
-ased to Rs. 17.00 lakhs during 1986-87, and Rs, 19,15 lakhs
by the end of 1987-8S. The share of lift irrigation/machinery
borrowers in the total agricultural loans is stqﬁking e, It

stands at 65.75% during 1983-84; 71,78% during 1?84-851
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74,47% during 1985-86; 73.51% during 1986-87 and 67.14%
during 1987-88,
Though the bank is not allowed by Reserve Bank of
India to advanced loans directly for actual crop develop-
-ment etc., the efforts of the bank in _providing aids to

agriculture are worth notable from the above table,

The number of accounts of the farmers‘borrowing
for dairy faming purpose was 40 during 1983-84; it doubled
actually i.e, became 82 during 1984-85; then 70 during
1985~86; and again sharply increased tc 100 during 1986-87;
120 during 19387-88. The total loans disbursed'by the main
branch were Rs, 2,06 lakhs during 1983-84; Rs, 4,40 lakhs
duriny 1984-85; Rs, 2,43 lakhs during 1985-86: Rs, 5,08
lakhs during 1986«87 and Rs, 7.57 lakhs during 1987-88,
The share of the dairy faming loans in the total allied
agricultural loans stood at 25,55% during 1983~84; 24,29%
during 1984-85; 22,39% during 1985-86: 22.08% during 1986-87
and 26,54% during 1987-88, The - %  moves in befween 22,03%

and 26.54%, The advances for dairy faming are:appreciableol

In the same manner the bank has made advances to

poultry faming also, The number of accounts Of poultry

farming borrowers was 10 during 1983-84} it inéreased to

30 during 1984-85; then fallen down to 15 during 1985-86;

again increased to 40 during 1986-87 and 64 dufing 1987.88,
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The total amount of poultry loans was Rs. 0.25 lakhs
during 1983-84; then it increased to RS, 0,71 lakhs during
1984.85; but fallen down to Rs, 0,34 lakhs during 1985-86;
and again increased to Rs, 0,92 lakhs during 1986-87 and
Rs, 1.80 lakhs during 1987-88, The share of pcultry farm-
-ing loans in total agricultural loans was 2.4é% during
1983-84; 3,92% during 1984-85; 3,13% during 1985-86; 4,00%

during 1986«87 and 6,31% during 1987-88,

Though the bank has made beginning of advancing

loans to poultry famming it is not upto the expectation.

If the business trends of the bank prevailing
during the study period remain similar, the allied
agricultural loans likely to be advanced by the main branch
during the future period - 1988«89 to 1994-95 caﬁ be calcu=~

~lated by Regression Method as follows =

Total Agricultural Loans sanctioned by the Main
Branch. ( s in lakhs )

Yeur: Total agricultural loans sanctioned by the
(%) main branch of the bank ( Y )
198184 8.06
1984 -85 18011 |
1985-86 10.85 ,
1986-87 23.00 f
198788 28,52 |

Total .. 838,54
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Forecasting of total agricultural loans for 1988 to 1995
with the help of Regression Analysis,

X x x? Y Y v oy

1 =2 4 8,06 =9.84 92,92 19.28
2 -1 1 18.11  0.41 0.16 0.41
3 0 0 10.85 —6.85 46,92 | 0
4 1 1 23.02 5,30 28.09 i 5.30
5 2 4 25.52  10.82 117.07 = 21.64

15 0 10 88,54  0.04 285,16 46,63

-

X = =X 3 Y =my = 88,54 = 17,70
N - N )

]
ol
il

Coefficient of regression of ¥ on X

byx  =iZxy_ = 46.63 = 4.86
: gxz 10

The equation of line of regression of Y on X,

Y-:Y-v:byx (X-—X)

Y = 17,70 = 4,66 ( X = 3 )

£ L d

#hen X = 6,7,6,9,10,11,& 12 values of ¥ = ?

When X = 6
Y = 17,70 = 4,66 ( 6 = 3 )
° Y -« 17,70 = 4,66 ( 3 )
- - Y hand 17070 = 13098

©
©
v
]

17,70 + 13,98

©
+

oL = 31,68 e (1988.89)



Wher X = 7

When X = 8

s

o

]

]

]

- 104 =

17.70 = 4.€€ (7 -3)
17.70 = 4.66 ( 4 )
17,70 = 18,64
17,70 + 18.64

36034 =00 o—cmmeme—————— {( 1989-90)
17.70 = 4,66 ( 8 = 3 )
17.70 = 4,66 ( 5 )
17.70 = 23,30

!

17.70 + 23,30

41,00 ——mmmm——eee ( 1990-91)
17.70 = 4,66 (9 - 3 )

17,70 = 4,66 ( 6 )

17,70 = 27,96

17.70 + 27.96

45, €6 crmmmmme—e (199192 )

—— - — -
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When X = 10

]
=
)
()}
O
~
ey
o
1
[#V]
~r

e o Y 2 17.70 = 4,66 (7))

° Y - 17,70 = 32,62

o o Y m 17,70 4+ 32.€2

© Y =50.32  eemm—eece————— (1992-93 )
£~ « == | {
When X = 11

Y = 17,70 = 4,66 ( 11 = 3 )

Y - 17,70 = 4.€6 ( 8)

° Y = 17,70 = 37.28

Y = 54,28 0000 mmmmemcemee———— ( 1993-94)

- " -

Y - 17,70 = 4,66 ( 12 = 3 )

s e Y 4 17,70 = 4,66 (9 )

e
i

17,70 + 41,94

e o Y = 59,64 @ accmme—- e (1994495 )
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Forecasted Figures

( Rs, in lakhs )

-y Mg Mg ey g WMy WYL e e UM, T Mg e, e el ey TR, L Sk Mg TRy WM, Ny MRy Mg TN Emg g Wy iy g

Year Total agricultural loans will be sanctioned

by main branch

1988-89 31.68
1989-90 36,34
1990-°1 41,C0
199192 45,€6
1992-93 - 50.32
1993-94 54,28

1994-95 39.€4
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Table number 9 presents the detailed information of
trade loans advanced by the main branch to different category
of traders and businessmen in the traditional sector and so
also the loans advanced to small traders and street sellers
etc. ih priority sector during the period 1983-84 to
198738, ‘ '

During the study period of 5 years total number of
accounts of different types of trade loans were 385 at the
beginning i.e. in 1983-84; during 1984-85 it was 5507
1985-86 ~ 556; and sharply increased during 1986-87 - 101§
and in 1987-83 - 1169. The accounts increased nearly 3
times., The amount of loan advanced to all sort of traders

and bus inessmen was Rs, 97 lakhs during 1983-84: pso137.11
lakhs during 1984-85; Rs, 133,60 lakhs during 1985-86:

Rs, 202,00 lakhs during 1986~37 and Rs, 217.50 lakhs during

1987-.83. Total trade loans also increased more’than twice,

Out of the above stated trade loans different
category of traders and businessmen have beenAadvanced
different amounts of loans., Total humber of cloth merch-
-ants was 20 during 1983-84; 26 during 1984-85; 30 during
1985~536; 21 during 1986-87 and 32 during 1987-88, The
total amount of loans advanced to cloth ﬁerchants was Rs,
15.40 lskhs during 1983-84, Rs. 18,17 lakhs during 1984-85,

Rs, 20,10 lakhs during 1985-85, Rs, 16,30 lakhs during
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1986-87 and Rs, 21,20 lakhs during 1987-88, The share of
total cloth loan in total trade loans was 15.,87% during
1983-84; 13.63% during 1984-85; 15.04% during 1985-86:
8,06% during 1986-87 and 9.,74% during 1987-83, This perc-
-entage share reveals the fact that total loans advanced
to cloth merchants in the traditional sector has been

decreased notably during the last two years study period.

The number of accounts of the loans advanced to
grocers was 30 during 1983-84, 35 during 1984-85, 40
during 1985-86, 26 during 1986-87 and 41 during 1987-88.
Total amount of loans advanced to grocers was Rs, 8.60
lakhs during 1983-84, Rs., 10.20 lakhs during 1984-85;
Rs, 12.50 lakhs during 1985.86; Rs, 8,80 lakhs during
1986-087 and Rs, 12,80 during 1987-33. The share of loans
advanced to grocers in total trade loans stands at 8.,86%
during 1983-84, 7.43% during 1984-85, 9,35% during 1985486,
4,35% during 1986-87 and 5.88% during 1987-88. The share

of lorns advanced to grocers has been reduced by nearly

25%,

The number of accounts of the loans advanced to
medical/stationary mercﬁants was 15 during 1983-84, 23
during 1984-85, 26 during 1985-86, 17 during 1986-87 and
29 during 1987-88. The total loans advanced to medical/

statiocnary, store merchants were Rs, 8,70 lakhs during
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1983-34 RS. 14.30 lakhs during 1984-85, Rs, 15.60 lakhs
during 1985-86. Rs. 9.00 lakhs during 1986-87 and Rse 17,90
lakhs during 1987-88. The share of the medical/stationary
stores' loans in the total trade loans was 8096% during
1983-84, 10.42% during 1984-85, 11,66% during 1985-86,
4,42% during 1986-87 and 8,22% during 1987-88. :In case of
medical and stationary advances also the bank has reduced

the amount during the last two years of Study period.

The number of accounts of all other me¢hmts loans
in t he t raditional sector was 85 during 1983-84; 91 during
1984-85, 94 during 1985-36, 56 during 1986-87 and 98 during
1987-88, The total amount of lcans advanced to all other
merchants in the traditional sector was Rs, 37,30 lakhs
during 1983-84, Rs, 42,80 lakhs during 1984-.85, Rs. 44,80
lakhs during 1985-86, Rs, 25,90 lakhs during 1986-87 and
Rs, 50,10 lakhs during 1987-33. The share of all other
traditional merchants' loans in the total trade loans stood
at 38.45% during 1983-84, 31.,21% during 198485, 33,53%
during 1985-86, 12.82% during‘1986-87 and 23,03% during
1987-88. In this case also the % share during the last two

years has notably gone down,

On the whole the bank seems to have revised its
policy of advancing trade loans by curtailing traditional

sectc, loans and diverting the amount to the priority sector

small trade borrowers, !
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The number of accounts of small traders and street
sellers in the priority sector were 235 during 1983-84, 375
during 1984-85, 366 during 1985-86, 819 during 1986-87 and
959 cduring 1987-88. The total amount of loans advanced to
small traders and street sellers etg, in priority sector
stood at Rs, 27 lakhs during 1983-834, Rs, 51,11 lakhs
during 1984-85, Rs, 40,60 lakhs during 1985-86, Rs, 142
lakhs during 1986-87 and Rs, 115,50 lakhs during 1987-88,
Their share in the total trade loans was 27.83% during
1983-"4, 37.,27% during 1984-.85, 30.38% during 1985-86,
70,29% during 1986-87 and 53.10% during 1987-88. More
particularly, the total amount of loans advanced to small
traders in the priority sector and their % share in the
total trade loans has been strikingly increased during
1986-37. On the whole, the bank has given prominance to

small borrowers in the priority sector.

Especially, the bank has advanced more persons
who are economically weaker in the priority sector, The
total number of accounts of this type of borrowers was 150
during 1983-84, 250 during 1984-85, 240 during 1985-86, 614
during 1986-87 and 693 during 1987-83. Out of the total
accountsrof small traders and businessmen in priority
sector more than 60% were economically weaker borrowers
during the beginning year of the study period and more

than 72% during the ending year of the study period., Total
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loans advanced to economically weaker borrowers amounted to
Rs, 8.00 lakhs during 1983-84, Rs, 15,22 lakhs\during
1984-85, Rs, 16,00 lakhs during 1985-86, Rs. 39,05 lakhs
during 1986-387 and Rs., 89,00 lakhs during 1987=38, . Their
share in total trade loans stood at 8,24% during 1983-84,

11, 10% dquring 1984-85, 11.97% during 1985-86, 1?333% during
1986..87 and 40.91% during 1987.88. It is striking point
that during the last year of study period the loans advanced
to € conomically weak section in the priority Segtor has
sharply gone up and has occupied 40,91% in the total trade

loans.

If the business trends of the bank prevailing during
the study period remain similar, the trade loans likely to
be advanced by the main branch during the future period =
1988489 to 1994-95 can be calculated as follows -

Total Trade Loans Sanctioned by the Main Branch.
( Rs. in lakhs )

The e g Ty g e Wy g W g T e e ™Me ™ e e Te e ™e e "o e g e e e ™y ™ e "¢ ™
Year Total Trade Loans sanctioned by the Main Branch.
(x) '~ of the bank. (y)

TP e g g g e W g TV Mg Wiy g Mg e Ty Tie Mg Ty Mo, mm,y TNy, My ey ey Ny Ty gy gy Ty,
1983-84 97.00

1984835 137,11

1985=86 ' 133,60

198637 202,00

1987-88 217.50

Total .o 787,21

—— ey
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Forecasting of total trade loans sanctioned for
1983 to 1995 with the help of Regression Analysis.

X x X2 Y Yy Y2 Xy

bd ey Sy g ey e M, am g, Tm, Mg emg ey e ar g Mg Wy g Ty W, Mg ey Wy 6w, Wy g "y

1 -2 4

120,88

97,00 =60.44 3652.99 o
2 -1 1 137,11 =20.33 409,25 2033
3 0 0 133,60 =23.84 568,34 00.00
4 1 1 202.00 44,56 1985, 59 44 356
5 2 4 217.50 60,06 3607.20 120.12
15 0 10 787.21 0,01  10223,37 305,89
X = gX = _l_fz =
N 5
Y = =Y = 787,21 = 157,44
N 5

Coefficient of regression of ¥ on X i~

byx = XY !
= x2

305.89 =

°

30458 ¢« o bYX = 30,58

The equation of line of regression of Y on X 8-

L ©

Y oY = byx (X -X)

Y - 157,44 = 30,58 (X = 3)

Now the value of when X = 6,7,8,9,10,11, 12.
* NOTE 3 The above 6 to 12 number indicates the
vears from 1988 to 1995.
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When X = 6

Y - 157.44 = 30.58 ( 6 = 3 )
. ? ‘Y“157o44 = 30058

Y - 157,44 =91,74

° Y = 157,44 + 91,74
o Y = 249,18 = aeeeemeeee { 1988-89 )
When X = 7 s
Y « 157,44 = 30.58 ( 7 =« 3)

e o Y w 157.44 = 30,58 (4)

* Y - 157,44 122,32

#

° Y = 157044 + 122032

* Y =279,76 @ —ememaee— - 1989;90 )
When X = 8 l
Y - 157.44 = 30,58 ( 8-3)
.. Y - 157,44 = 30.58 (5)
C ¥ - 157,44 = 152,9
e Y = 157,44 + 152,9

o Y =310.34 mm—emmme—= {1990-91 )



Y . 157.44

i

30,58 ( ¢ « 3 )

v o Y = 157,44 = 30,58 (s6)

* Y - 157,44

H

183,48

v e Y = 157044 + 183°48

v
i

340,92 0000 meeeee——-— S (1991-92)

Y - 157,44 =30,58 (10 -3 )

e o Y - 157,44 = 30,58 ( 7 )
e o Y - 157,44 = 214,06

¢ Y = 157,44 + 214,06

o Y= 381,50  mmmem—————— ( 1992-93 )

When X = 11

Y - 157,44 30,58 (11 - 3)

e o Y . 157,44 30,58 ( 8 )

e o Y = 157,44 = 244,64

o o Y = 157944 + 24‘4964

.. Y =402.,08 mmmmmmmmmm—e (1993-94)
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Y - 157.44 = 30,58 ( 12 = 3 )

s o Y - 157044‘ = 30958 ( 9 )
° Y - 157,44 = 275,22

Y = 432,66 @ emeee———— ( 1994-95)

Years Total trade loans wlll ée.s;nétlgﬁgémgg.u'-‘n‘no
the main branch of the bank,
19883-~39 249.18
1989-90 ‘ 279.76
1990-91 310,34
1991-92 340492
1992-93 381. 50
1993-94 202,08

199495 432,66
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Table number 10 presents the % share of priority
sector loans in Working Capital and total loans; so also
share of transport loans in priority sector loans, Working

Capital and total loans.

At the beginning of the study period during 1983 -84
main branch had advanced Rs, 143,35 lakhs to pr%ority Sector
and it went up to Rs, 581,00 lakhs by the end of'1987-88
which is nearly 4 times. The share of priority sector loans
in working capital stood aﬁ 22.08% and the same in total loans
25,60% during 1983-84 and went on increasing by the end of
study period i.e., 1987-88 - 39.80% ( in Working Capital) and
53,20% ( in total loans). This shows that the bank's efforts
are made in increasing the share of priority sector loan to

meet the condition of directives of Reserve Bank of India,

Total loans advanced to transport operators during
1983-84 were Rs, 53.C4 lakhs and are found increased to
Rs, 77,36 lakhs by the end of 1987-88, The share of trans-
-port loans in priority sector loans, in total loans and in
workirig capital stood at 37%, 9.47% and 8,17% respectively
during the year 1983-84 and by the end of the study period
it is Found to be considerably decreased to 13,31%, 7.08%

and 5.30% respectively,.
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The percentage share of the priority sector loans

advanced by the main branch remains same as in table no.10

in working capital and total loans during the study pericd,

Total loans advanced to agriculturists during
1993-84 were Rs, 8,06 lakhs and are found increased to
Rs, 28,52 lakhs during 1987-83., The share of allied .
agricultural loans in priority sector loans, in total loans
and in working capital stood at 5.62%, 1.43% and 1.,24%
respectively during the year 1983-84 and by the end of

study period the percentage is near about constant i.e.

4,90%, 2,61% and 1,95% respectively, during 1987-88.
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This table shows the percentage share of traditional
trade loans, advanced by the main branch, in Working Capital
and total loans; So also % share of priority sector small
trade loans in working capital, totél loans and in total

trade loans during the study period,.

Main branch had advanced loans to traéltional
traders during 1983-84 Rs, 97,00 lakhs and bylthe end of
study period it was increased to Rs, 217.50 lakhs, But
its share in Working Capital as well as in total loans
stands near about constant i,e, during 1983-84 the share
in working capital stood at 14.94% and the same by the end
of 1987-88 was 14.90%. Similarly, share in total loans was
17.32% during 1983-84 and 19.91% by the end of 1987-88, We
do not find notable changes in the % share of traditional

trade loans during the study period.

The loans advanced to priority sector and its %
share in Working capital as well as in total loans is same

which has been presented in table no. 10.

The share of priority sector small trade loans in
Working capital, total loans and in total trade loans stands
at 4.16% 4,82%2 and 27.33% respectively during 1983-84. And
it his increased to 7.21%, 10,57% and 53010% reSpectiveiy
by tnhe end of 1987-833, The share of small trade loans has
been nearly doubled. Only during 1987-83 the % share had
striikingly increased that was 13,27% in working capital,

19,08% in total loans and 70,29% in total trade loans.
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13. Table Showing The Picture of Break-up of Total
OQutstanding Loans Into Secured And Un-Secured
Loans And Their Percentage To Total Loans During
1983-84 To 1987-88.
A d . 1 L4 - - - s e Wy * - - pjso i.l:} 1akhs d .
Year Total ocut- Total out- % to Total unse- % to
~-standing standing  total -cured cut- total
Loans secured outst- =standing outs -
Loans anding Loans anding
Loans Loans
1 2 3 4 5 6
198384 559,39 475,91 85 83,98 14,99
1984-85 526,76 474,08 89,99 52. 68 10
1985-.86 494,00 385,32 78 108, 68 22
1986-87 744,00 647,28 87 96,72 13
1987.83 1092.00 1028, 20 94,15 163,30 15

SQURCE : Above figures are taken from the bank records and

annual reports of the bank,

ANALYSIS 3.
1) % share secured loans in = 100 X Secured loans
total loans 5;;;1'1;;;; ""'""'1 """""""
2) % share of unsecured = ____ 100 ___ X Unsecured
loans in total loans To;.;l - __loans __
loans 1

3)

4)

Secured loans are showing decrease in 1984-85 and
1985-86.

Unsecured loans are showing decrease in 1984-85
and 1986-37.
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This table presents the break-up of total outsta-

-nding loans made into secured and unsecured categories and

so also their percentage Share in total loans.

Total outstanding loans advanced by the main branch
during 1983-84 were Rs. 559,39 lakhs out of which ke 475,91
lakhs were secured one, and Rs, 83,98 lakhs were unsecured
and their share in outstanding loans was 85% and 14.,99%
respectively, The total outstanding loans went .‘up to
Rs, 1092,00 lakhs during 1987-83 and out of this amount
Rs, 1028,20 lakhs were secured loans and Rs, 163,30 lakhs
were unsecured loans. The share in outstanding total loans
of the secured loans stood at 94,15% and 15% of unsecured
loans by the end of study period. The bank has observed
safety principle and made its advances more on security
basis, Hardly maximum 15% loans are advanced without

security.

5.6. STUDY OF THE OVERDUES 3

Overdues are the great stumble blocks in the bank's
functioning, and at times leads to some extent bad debts
also creating losses to the bank. Hence, bank has to make
wisely planned advances and take precautious steps in

minimising the overdues and avoiding IOSéeS.
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Thé main branch had to face the total overdues of
Rs. 33.19 lakhs during 1983-84 and they were constantly
increasing all along the 5 years period. By the end of
1987-88 overdues stood at Rs, 97,39 lakhs. Their share
in working capital and in total loans was 5.10% and 7,5%
respectively during 1983-84 and It has gone up to 6,66%

and 9,10% respectively by the end of 1987-88,

Oyt of the total overdues Rs, 6,09 lakhs during
1983-84 were the overdues of the transport operators and
this amount increased to Rs, 10.10 lakhs by the end of
. 1987-88. The share of transport overdues in total overdues,
working capital and in total loans stood at 13.34%, 0.93%
and 1.08% respectively during 1983-84, It is reduced to
some extent by the end of the 1987-88 and stood at 10, 37%,

0. 69% and 0.92% respectively,

Cut of the above transport overdues the overdues
caust'd by the economically weaker class transport operators
amouiited to Rs, 1,05 lakhs during71983-84 and it increased
to Re, 2.60 lakhs by the end of 1987-88. The share of
economically weaker class overdues in total overdues, in
transport overdues, in working capital and in total lcans
stands at 3,16%, 17.24%, 0.16% and O.lé% respectively

during 1983-84. By the end of the 1987-88 it was 2.66%,
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25.74%, 0.17% and 0.23% respectively. The increase in the
overdues more particularly in transport operators is a
marking point but at the same time the bank can not stand
away without advancing to transport kusiness as it is a
vitsl factor in the national economic development
programme,

1

Under the above situations the researcher has
tried to introduce " Bivariate Correlation " technique
as a tool of minimising overdues through revised loans'

policy of total advances and transport advances,

NOTE 3 The information which was not available from

the annual reports and does not appear in the

tables has been collected from the bank officer

at personal interview,
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TOTAL LOANS & TOTAL OYERDUES

NoW ¥ - Edxdy- (Sfdx)x(zfdy)
N X

T

Veol-(EFH \shdy® (s et
N

L33~ Cx(~17)

_ 10
\f‘79— ,(:;f\] go-(-1#)*
o 10
= 330-119
\ 7ox10-(49) \( 69x10 -(289)
- 21 _ a1
J#90-49 J6a0- 289 NETTIN YA
_ = M
2722 x 2042 Shl- A4
LY = + 0 28%F
x = 038

RESULT : +0-38 iIndicates o moderately Bfgb degree
Of positiye correlatippn between total loans
omd total overdues
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TOTAL TRANSPORT LOANS & TOTAL TRANSPORT OYERDUEgS

i

MO sxdy - (Sfda)x (EFdy)
N

Jz@do& (& Fl ) \] =4dg2 (=R
~ N )

= (1) - D(C13)

Q-

10
J19- @2 (o5 1357
Kre) 16
= —-10+39 _ 29
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The percentage share of the overdues by the main
branch in working capital and in total loans, remains same

as in table No, 14 during the study period,

Out of the total overdues Rs, 2,10 lakhs overdues
of the agriculturists and this amount increased to Rs, 9,20
lakhs by the end of 1987-88, The share of allied agricultural
overdues in total overdues, working capital and in total
loans stood at 6,32%, 0,32% and 0,37% respectively 1983-84

By the end of 1987-88 they stocd at 9,44%, 0.06% and 0,84%

respectively.

Out of the above agricultural overdues the overdues
caused by economically weaker class agriculturists amounted
to RS, 0490 lakhs during 1983.64 and it went up to fse 4,30
lakhs during 1987-88, The share of economically weaker
class in total overdues, in agricultural overdues, in
working capital and in total loans stands at 2.71%, 42,85%,
0.13% and 0,16% respectively during 1983-84. By the end of
198788 it was increased and stood at 4.41%, 46,73%, GC.29%
and ©,.39% reSpectiveiy. To uplift the economically weaker
clas? in the rural India - Small farmers, marginal farmers,
landless agricultural labour and artisans etc, is the main
goal kept before the eyes in making plahned economic develo-

~-pmelit, Hence, the bank is required to participate by all
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means in the economic developmental activities and is bound
to advance loans to allied agricultural activities and more
particularly to weaker class in the rural areas. Only
thing a bank can do is it should use novel statistical
techiniques and re-frame the advancing policy so as to
minimise the overdues. With this view in mind the resear-

~-cher has introduced the * Bivariate Correlation®

technique.
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TOTAL AGRICULTURAL LOANS & TOTAL AGRICOLTORAL OVERDUES
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This table presents total traditional trade over-
-dues and their share in total overdues, total trade over-

dues, in working capital and total loans.

During the year 1983-84 the total traditional

trade overdues amounted to Rs, 7,30 lakhs and they went on
increasing upto the end of 1985-.86 and then decreased dur-
-ing the last two years of the study. By the end of 1987-88
total amount of traditional trade overdues was RS, 2,44 lakhs,
The share of traditional trade overdues in total overdues, in
trade overdues, in working capital and in total loans during
the year 1383-84 was 21;99%, 60.33%, 1.12% and 1.30% respe-

-ctively. By the end of 1987-88 the share came down to 14,78%,

53,33%, 0.28% and 1.31% respectively,
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This table reveals the picture of the overdues
causedrbf the priority sector small traders and economically
weaker class borrowers., The total overdues caused by the
priority sector small tradersvand economically weaker class
borrowers amounted to Rs, 4,80 lakhs during 1983-84 and it
went on constantly increasing during the 5 years study

period and stood at Rs, 12.35 lakhs by the end of 1987-88.

The share of priority sector small trade loans®' overdues in
total overdues, in totai trade overdues, in working capital
and in total loans was 14.46%, 39.66%, 0.73% and 0.85% respe-
-ctively during 1983-84. By .he end of 1987-88 it stood at
12,68%, 46,16%, 0.84% and 1.13% respectively. This shows
that the % share of priority sector trade overdues has

remained near about same during the study period,

But the total overdues caused by the economicallyv
weaker class borrowers is found increasing, During 1983-84
the total overdues of economically weaker class borrowers
were Rs, 1,80 lakhs and £he amount increased to Rs, 5,05
lakhs by the end of 1987-88. The share of this type of

overiues in the total overdues, total trade overdues, in

total priority sector trade overdues, Working Capital and

total loans were 5,42%, 14.87%, 37.50%, 0.27% and 0.32%
respectively during 1983-84 and the saﬁe stoal at 5.18%, 18.87%

40,39%, 0.34% and 0.46% respectively by the end of 1987-83.



o1 T € 0 ¥ z Te30],

- z - - -  og-se

- 144 =

Z
0
4 - - - 4 - 0z-s1
9 T T - (4 (4 S1-0T

P P S O Pon O Yo B Py Py Cam O, Oy P ¥, S Cow T P P P Py P Y Vo T

NS
| comp
~I3A0
apexy,
Te30y,

e ® o P P Ve P Pe T Y P P Y T Y P, S

T30 (8} 2] ¥4 0TZ-081 08T~0sT 0GT=02T 02106 spexg

e P P P P P T P P, P Ve Vs P P Ve Ve Y Ve P s Qs Oy Ty T Py T

Vo Py P o T P P P T Vo T
( SUMRT Ut °S )

senpIas) SpeJy IR3IOL pue suUeor SPEIL] TRIOJ



o - o . 9 | 9 g | hpEfy
=Fpxpz | | S
6 ¥ £ o | ¥ 8 | ZPs
ors v
&~ 3 & o0 | a- 7 x
Ok 8t (T Or=>N } S 0 A4 z +
fPxpz| Sthpz| =hPX
T z T T | - (%] ¢ - = - 1 = 08 -5z
) o 0 o - . - = = 0 o 7~ 00
¢ ¢ G- 2 - ~ - [®7 — | | & oT-Gr
9 7T 1K s ]y [zo] } — %] 7 [8]lT T~ T SO}
fere| <fP3 |  Ap3 ¥ [owt-0i | OR-0gF| om-05 | 05 OCH | OW06 | P T '
» <=\ S319¥3A0
T ¢ 0 b- o- 3qvos
\ FIqvas
sot w NAOL.

514 S6+ S OF (12

: (SHIvINF ) ¥
SIAQFIAO. 3AVVL TYLOL 53 SNGOT FawIL TViOL



TOTAL TRADE (OANS & TOTAL TRADE OVERDULES
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5.7 STUDY OF THE ECONOMICALLY BENEFITED AND NON-
BENEFITED BORROWERS 3

The researcher has tried to go into thg depth of
the loans advanced by the main branch of the bank and over-
-dues caused on account of different reasons, Hence, she
has tried to trace out economically benefited and non-
benefited borrowers during the study period and also know
the causes of overdues caused by the non-benefited

borrowers,

18. Table Showing The Picture of Break-up of Total
Borrowers into Benefited and Non-Benefited
Borrowers During 1983-84 to 1987-88.

Year Total No. No, of % to No, of % to
of Borr- Econom- total Economi- total
-owers ically Borro- cally Borxr-
benefited ~wers Non=Bene- <owers
borrowers fited
Borro-
wers,

1 2 3 4 5 6
1983-84 615 569 92,52 46 7447
198485 926 823 88,87 103 11,12
1985-86 856 761 88,90 95 11,09
198687 1577 1419 89,98 158 10.01
198788 1833 1650 90,01 183 9,98

SAW:CE 3 The above figures are taken from the annual
reports of the bank. '

NOT: 3 Total Borrowers = Trade + Transport + Agricul~
-tural Borrowers,
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In this table the total borrowers have been divided
into two groups., First - economically benefited group of
borruwers; second economically non-benefited group of

borrowers during the period 1983-84 to 1987-88.

The total number of borrowers in the beginning of
the study period i.e, 1983-84 was 615 and this figure went
on increasing by the end of study period i.e.‘1987-88 to
1833, During Slyears period the borrowers went on increa-

-sing and the figure is near about 3 times,

Out of the above borrowers actually beﬁefited
borrowers during 1983-84 was 569 and the number of bene-
-fited beorrowers actually increased to 1650 by the end of
1987-88. Here also we trace gradual increase in the econo-
-mically benefited borrowers the figure is nearly 3 times
by the end of study period. The share of economically
berefited borrowers in the total borrowers stoad at 92.52%
during 1983-84 and it remained moving in between 88,87%

and 92,52%. By the end of 1987-88 the share was 90.01%.

The number of economically non-benefited borrowers

at the beginning i.e, during 1983-84 was 46 and it sharply
increased 103 during 1984-85 then onwards it went on incre-
~asing to 183 by the end of the 1987-88: The figure actu-
-ally increased about 4 times and the share of econocmically
non benefited borrowers in the total borrowers during 1383-.

84 was 7.47% and it increased to 11,12% during 1984-85;
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11.09% during 1985-86; then after slightly fallen down to
10.01% during 1986«87 and 9,98% during 1987-88,

19. Table Showing The Picture of Break-up
Econcmically Benefited Borrowers During

7 1986«87
Bene £ its Total % to Total % to Total % to
Enqi -a No., of total No,of total No,of total
Joy Traders Borro- Tran- Borr- Agricu- Borr-
Benef- -wers sport -owers lturists owers
~-ited opera- Benef-
~tors ~-ited
Bene-~
fited
1 2 3 4 5 6 7
1) Increased 47 23,5 30 15,00 103 5145
Profit/ -
Income
2) Im»roved 34 17,0 22 11,00 70 35.0.
St andard ,
of living
3) Be cter
Hous ing 22 11.0 11 5.5 20 10.0
exility , ‘
4) Better
Education 39 19,5 18 9.0 80 400
to chil-
-dren
5) Social 13 605 4 2.0 10 5,00
Service
(Donation)

SQURCE : Sample survey of 25% of total borrowers i,e, 200
borrowvers are interviewed

ANALYSIS 3

1) 200 Borrowers = Total borrowers of 198687
- Total borrowers of 1985-86

P 1577 - 856 = 721
25% of 721 = 180,25
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But actually 200 borrowers are interviewed.

2) Out of 200 borrowers 90% are benefited and 10%
are non-benefited at the end of 1986-87.

This table is throwing light on the picture how
the different borrowers have been economically benefited
by their borrowed loans during the year 1986-87. For this
study prupose the sample survey of roughly 25% of the total
borrowers that means of 200 borrowers has been made by way
of personal interview, During the year 1986-87 total
borrowers were 721 and 25% of those borrowers actually

comes to little more than 180, Hence, the researcher for

convenience purpose has interviewed actually 200 borrowers.

Out of these ingerviewed 200 borrowers 90% are
found economically benefited, Out of them 47 were trade
borrowers, 30 were tranéport borrowers and 103 were agric-
-ultural borrowers whose income was increased ©n account of
additional profits enjoyed by using the borrowed;funds and‘
their share share in the total borrowers stood at 23,5% and

51.5% respectively,

The borrowers whose standard of living wt'as improvec'i
were 34 traders, 22 transport operators and 70 agriculturists

and their in the total borrowers was 17%, 11% and 35% reSpé—

-ctively.,

2'# ”
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The borrower who provided better education to their
children were 39 traders, 18 transport operators and 80
agriculturists, Their share in the total borrowers was

19, 5%, 9% and 40% respectively,

Lastly, the borrowers who contributed donations
to the social institutions were 13 traders, 4 trénsport
operators and 10 agriculturists, Thelr share in the total

borrov2rs at 6.5%, 2% and 5% respectively,

‘

KRR
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20. The Showing The Picture of Break- up of
Economically Non-Benefited Borrowers And
Causes of Overdues During 1986-87.

T T e e e e e WUy gy img e e e P g ey Wy g g g Mg Wiy Mg e g ey iy Ty ey e Ty

Causes of. Total % to Total % to Total % to
overdues No, of total No,of total No,of total
Non - Borr- Bene- Borr- Non Borro-
Bene- owers fited owers Bene- -Wers
fited Tran- fited
Trade sport - Agrice
Borro- Oper- ~ultu-~
wers ators rists
1 2 3 4 S 6 7
g g ER g Mg Wy W, Wegn g Wy W, Wy Wy Wy Wy Wy B, Wy Mg Wg Mg e e Ry Tmg Wy mg Wy wmy e ;'*0 ——y -y W
1) Willful 1 0.5 2 1 3 1le5
Defaulter

2) Unplanned . |
investments 2 1 - - t 2 1
and capital
Veficiency

3) kunds used

for other- 1 0.3 1 0.5 5 25
~-wise
purposes

4) Accidents/ - - 1 0.5 = -
Mishaps

5) Natural .
Calemities - - - - 2 1

TTS TN T e ey Ve e Treung g Mg g Ny Mg g g g gty ey Wy g Ty ey g Ny Sy -y g My g s

SQURCE 3 Sample Survey of 200 borrowers is taken,
Out of 200, 10% borrowers are non benefited,
i.e. 20 borrowers,

ANALYSIS 3 (1) More No, of Traders are non-benefited because

of unplanne@ investments & capital deficiency.

(2) In case of transport operators, more no., of
non-benefited are willful Defaulters,

(3) Agriculturists are non-benefited because more
of them had used funds for otherwise purposes.

i
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This table presents the picture of econoiically non-
benef ited borrowers an attempt of f.nding out th: causes of
overdues caused during the survey year, 19Y86-87. The sampe
survey of 200 borrowers was made by ‘ray of personal interview
and the researcher found that out of these 200 borrowers 10%

i.e, 20 borrowers were economically nwm-benefited. Amongst

those who caused the overdues, 1 trader, 2 transport operators

and 3 agfiéulturists were found to be willful defaulters and
their share in the total borrowers was 0,5% 1% and 1,5%

respectively.

Those who did not make planned .nestment of their
borrowed funds and met capital losses ‘'wers traders and 2
agriculturists, Their share in the to.al boriowers was 1%

and 1% respectively, No,! transport op:rator was found in

this category.

Those who used their borrowec funds for otherwise
purposes without irvesting the funds for the proper purpcse.
Amongs:r, such persons 1 was trader, | transport operator and
5 agriculturists, Their share in tle total borrowers was

0e.5%, 0.5% and 2,5% respectively,

Amongst the borrowers who hd to face acbidents and
mishaps in their business no traderwas found; 1 transport

operatnr had met and alsc no agricuturist faced such sity-

~ation. The share in the total borowers facing accident

trans,ort operator was 0, 5%,

e

i
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Amongst the non-benefited borrowers who faced natural

calamities no traders and transport operators had to face

natural calamities but 2 agriculturists were victims of such

situation and their share was 1% in the total borrowers.

21. Table Showing The Picture of Break-up of
Economically Non-Benefitted Borrowers who
used funds for otherwise purposes during

198687
Borrowed funds Total % to Total % to Total % to
used for other- No, of total No, of total No,of total
-wise purpcses. Non - Borr- Non- Borr- Non borr-
Bene«~ -owers bene ~ -owers Bene- owers
fited fited fited
Trad- Trans- Agric-
-2 IS, port ultu~
opera- ~-rists
~-tors
1 2 3 4 5 6 7
1) Macriage/ ‘
Ceremonial 1 0.5 1 poS 5 208
functions
2) Domestic
Consumption - - - - 3 1.5
3) Children
Education - - - - - -
4) Health &
Medical
expenditure - - - - 2 1
5) Bad Habits/ - - 3 1.5 5 2.5
Drinks, Drugs
etc.
SQURCE 3 Sample survey of 200 borrowers is taken: Oyt of them
10% are non benefited borrowers. -
ANALYSIS:

The % of non-benefited agriculturists is comparatively more

than traders and transport operators,
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This table shows the nature of berrowers who did not
used the funds for the purpose they had borrowed but they
abused the borrowed funds irrespensibly for otherwise purposes
during the sample survey year 1986-87. The researcher had
interviewed totally 20 economically non-benefited borrowers
and out of them 1 trader, 1 transport operator and 5 agricu-
-lturists had actually used their borrowed bus}ness funds for

selebrating mérriaged and other ceremonial functions, Their

share in the total borrowers was 0.5%, 0,5% and 2,5% respe-
s

-ctively.

Some of the non-benefited borrowers who used their |
borrowed funds for domestic consumption and melting household
difficulties. Amongst them 3 agriculturists are found of this

nature and their share in the total borrowers is 1, 5%,

Amongst the persons who spent the borrowed bus iness
funds for health and medical purposes; 2 agriculturists are

foﬁnd of this nature and their share in total borrowers jis

1%,

Amongst the persons who abused their business funds
and spent on drinks/drugs etc, 3 transport operators and 5
agriculturists were of this nature. Their share in the total

borrowers was 1.5% and 2,5% respectively,
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ey my gy g =y e o o ~sme =e=s 22, Table Showing The Picture of The Actions Taken To Recover Overdues And Recovery Made During HWWw&A To 1987=88 .. ., 4.1 s

T
i
4

( Rs, in lakhs )
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Year No, of defau= Total ocutst-~ No, of defaul- No., of defaul- No. of suits zo. of OOﬁi.n Total amount of No. o..mP
ulters* Over- anding amount ters to wham -t=rT to wham filed in the Awards Received Overdues defau ﬁwhw
dues A/c, of overdues warning letters notices served court of law Recovered .m@mubmw wion
No action wmw.wb

‘ sent _
1 2 3 4 5 6 7 : 8 9

- - - - - - - - -~ - - '.‘.'.--l""."
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1983-84 273 33,20 82 121 12 4 1.05 54

3

11 3,00 83
12 2455 70

198485 473 46,33 240 130 9

1985-86 431 51.19 190 120 39

1986-87 440 73,56 209 106 53 22 4,54 50

1987-83 529 | 96.79 230 125 58 | 20 7.00 96

o < 'y [ - . g * e o ™o e "» .'.IIQ..-.IIQ'-’.II--ll.nlﬂll.l-"-"al.-- ’1'0.“.'0"'.'.""'."'0"!-6'.‘.'-'.!1“-
hd © . - ° o o L] - - ('} T W W, Ty W, T TG wm g WSy MM g Wy WAy g Wy -~ e - -

SOURCE 3 Table is prepared with the help of bank records and personal interviews.

~
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In the above table the researcher has taken an
account of the actions taken by the main branch during the

period 1983-84 to 1987-88 to make recovery of overdues.

During the above said period there were 273 total
defaulters during the year 19483‘-8'4 and the to}:al outstanding
amount of overdues was Rs. 33,20 lakhs. Hence bank had sent
warmning letters to 82 persons: served noticesl to 121 persons;

filed suits in the court of law against 12 persons; and the

court award was received in the case of 4 defaulters, The
amount recovered during the said year was Rs, 1,05 lakhs but

bank had taken no action against 54 defaulters,

During 1984-85 there were 473 total defaulters and
the total amount of overdues was Rs, 46,33 lakhs, Hence
bank had sent waming letters to 240 persons; served notices
to 130 persons, filed suit in the court of law against 9
persons and the court award was received in the case of 11
defaulters. The amount recovered during the said year was
Rs, 3 lakhs but bank had taken no action against 83 defau- -

~lters.

During 1985-86 there were 431 Defaulters and the

total amount of overdues was Rs, 51,19 lakhs, Hence bank
N .
had sent warning letters to 190 persons; Served notices to

120 persons; filed suits against 39 persons and the court

award was received in the case of 12 defaulters, The



amount recovered during this year was Rs, 2,955 lakhs but

bank had taken no action against 70 defaulters,

440 defaulters were dufing 198687 and the total
amount of overdues was Rs. 73,56 lakhs, Hence bank had
serﬁ: waming letters to 209 persons: served ndtices to
106 persons, filed suits against 53 persons and the court
award was received\ in case of 22 defaulters, The amount

recovered during this year was Rs, 4,54 lakhs but bank

had taken no action against. 50 defaulters, ' '
H

; By the end of 1987.338 there were 529 défaulters
and total amount of overdues was RS, 96,79 lakhs, There=
~-fore, bank had sent warming letters to 230 persons?
servad notices to 125 perSons; filed suits against 58
persons and court award was received in case of 20 defaw
-ulters, The amount recovered during‘this year was Rse7

lakhs but bank had taken no action against 96 defaulters,

o



23, Period And Cost Reguired Nomally For

T A Y S G VAR P B Sl SO gum 8 D gy A AT VI T VD WD PO Y S S D il Gy WD WD WS

Recovery of Overdues
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Stages Time Cost
‘ ~ ( in weeks) ( in Rs.)
1) Waming Letters "3 | 1,00
2) Notice 4 © 10,00
3) Suit filing and Hearing 52 1200.00
4) Arguments And Judgement 2 , - 600.00
§)  Recovery Award ' 2 200,00
6) Actual Overdues Recovery 3 ' 60,00

66 Rs. - 2071.00

, )
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SQU-RCE 3 Ahove mformation is collected in perscnal
o= interview of the bank officers,

This table throws ligl:xt on the fact tthat the
period totally required for the recovery of the gverdugs
passing from the 6 different stages, Systematically
followed by the bank. Also roughly presents the cost of

overdues recovery,

The bank sent waming letters first, then
notice, Afterwards filing suit in the court ;;\nd hearing
then arcument and judgement. After this mcwéw award
and finally actual overdues recovery action is taken. For
all these stages the bank requires 66 ,v}eeks n§hnally and

the total amount of expenses is normally Rs, 20171.



