CHAPTER NO.3

In this Chapter, 'The Cost Structure', the
researcher has attempted to describe in detail the
cost-structure of the local cow, the cross-breed (Hol-
stein Friesen) cow and the local buffalo under different
categories of the milk producers for the milching
_cycle. Further, the net income is calculated as per

the cost accounting principle.
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The Taole No.3-1 shows that the milk producers possess~
ing 1 to 2 milch animals get the average total income of Rs.3380.30 from -
the local cow for one milching cycle, whereas the averaye fixed and
recurring expenses incurred a;re Rs.2838.33, which means that the net

average income is Rs,.541.%0 for one milching cycle.

The second cabegory of the milk prooucers pos:%ssing\
3 tgo 4 milch animals gets the average total income of Rsl.4380.20 from
the local cow for one milching cycle. The average fixed and recurring
expenses are Rs.3254.17. The net average income comes to Rs.1126.03
for one milching cycle. -

The third category of the milk producers possessing
5 to & milch émmals gets the average total income of Rs.4480.20 from the
local cow for one mllchirfg cycle. The average fixed and recurring expenses

are Rs.3434.56 while the net average income from this group comes to

Rs.1045.62.

The Table no.3-1 shows that the second category of -
the milk producers (possessing 3 to 4 milch animals) gets comparatively

'

more net average income than any other groups.

Though the second and third categories of the milk
producers get approximately the same average total income, the average
expenses on the local cow of the third category of the milk produ'cers
is compa/rat:lvely more than the second category, and so the net average
income of tlr(xe second category of the milk producers is more as compared

to the third category.

The first category of the milk producers gets the

average total income of Rs.8674 from the cross-preed (HF) cow for one
¥
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milching cycle, which the average fixed and recurring expenses are Rs.5860

and the net average income comes to Rs.2814.

The second category pf the milk producers gets the
average total income of Rs.11480.30 from the cross-breed (HF) cow for
one milching cycle, whereas the average fixed and recurring expenses

are Rs.7056. the net average income comes to Rs.4784.30 from this category.

The third category of the milk producers gets the
average total income of Rs.15214.90 from the cross-breed (HF) -cow for
one mlching cycle, whereas the average fixed and recurring expenses
incurred are Rs.7637; and the net average 1income comes to Rs.7577.90

/

for one milching cycle.

In the same way, the Table No.3.2 shows clear that
the daily average milk production from the cross-breed (HF) cow goes on
increasing in the third category of the milk producers J:n comparison with
the first and the secona category of the milk producers. In the same
way, the average lixed and recurring expenses go on increasing in the
third category. But the net average income from the cross-breed ‘(HF)
cow for one milching cycle in the third category is comparatively more
because the increase in the ratio of the daily average milk production

is comparatively more than the increase in the average expenses.

In short, the net average income from the local buffalo
for one milching cycle 1s Rs,1165.60, Rs.1748.15 and Rs.2066.88 for

the first, second and third categories of the milk producers respectively.

In the same way, the Table no.3.3 clearly shows that
there is a similarity between Table no.3.2 and ‘the above, i.e. the net

average income goes parallel with the increase in the number of milch

A\
animals.
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From the Table nos.3.1, 3.2, 3.3 and the Graph no.3.1
and statistics, it can be observed that the rearing of the local cows
for the milk producers, possessing 3 to 4 milch animals is economically

profitable compared to the milk producers possessing 1 to 2 and 5 to

6 milch animals.

. The nel average income must increase as regards the
local cows, as per the increase in the number of the milch animals,
but the above statistics prove that if the limit of the milch animals

reaches 4, the net average income has declined.

It is clear that though the milk producers go on spend-
ing more and more money for better rearing, the production of milk from
the local cows cannot exceed beyond a certain limit (approximately 4

litres of milk daily).

It has been inferred that the milk production from
the cross-breed (HF) cow and the local buffalo goes on increasing as
the number of the milch animals increases; the ratj.o of milching, the
daily average total milk producticn and the net average income out of
it also go on increasing, if the milk producers go on spending more
and more money on the cross-breed (HF) cow and the local buffalo, the
mlk producers possessing 5 to 6 mrlch animals have proved that their
daily average milk production 15 comparatively higher as compared to

the other two categories,

There 15 a positive relation between the increase in

the milch animals and the milk production out of these animals.
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~

The hypothesis no.é has been proved because the milk
producers possessing 1 to 2 milch animals are not profited in comparison
-with the milk producers possessing more than 2 milch animals. Neither
the local cow and the local buffalo , nor the cross-breed (HF) cow
are economically profitable to the milk producers possessing 1 to 2

milch animals.
\ 1

To 1llustrate the net income per milch animal for
one milching cycle under the different categories of the milk producers
have been shown in the Graph no.3.l. It is enclosed after the Tables

3.1, 3.2 and 3.3.
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*Rate of Interest.

There are in all four agencies, which provide loans to
'the milk producers for purchasing milch animals, namely (1) the private
money lenders, (2) the local co-operative Banks, (3) the district co-
operative Bank (The Belgaum District Central Co-operative Bank Limited,

Nipani Branch), and (4) the nationalised Banks.

As regards the first factor, namely the money lenders,
the researcher has come to the observation that the rate of interest of
the loans taken from this agency 1is unbearably high. So a negligible

number of the milk producers draw loans from this agency.

As regards the local co-operative Banks, they extend
loans to the general customers and they do not provide loans for agricul-
tural purposes. So no special lcoan for purchasing milchanimals is provid-
ed except -1n one or two exceptional cases. So, the lcans taken by the

milk producers by this agency is too negligible.

The district co-operative Bank (BDCC) has provided
loans to the milk producers through the co-operative dairies and they
are 9 in number. The rate of interest of this loan is 10.75%. The total
number of the milk producers in Nipani town is 279. Taking into conside-
ration this big figure, the number of borrowers of the loans by the

district co-operative Bank is considerably low.

Out of the total number (279), 168 milk producers have
borrowed loans from the nationalised Banks. The rate of interest of
this loan 1s 10.95%.101 milk producers (36,20%) have purchased the milch

animals by 1investing their own capital. If they would have deposited

L\QLJSQ BA LH&A 0 i/ ) -
CIpvogy Umz}ﬁ’y@[ SRS /{1@ é%gfﬁal;jm
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this amount 1n the nationalised Banks, they would have received 9% inte-

rest only.

Taking into consideration the above figqures of interest
on loans and the interest on deposits, the researcher has calculated
10% interest for the capital cost of the milch animals for one milching

cycle.
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