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CHAPTER-IV

DATA PRESENTATION

In this Chapter, data are presented in various statements 

in Part-I as stated below.

For each of the four selected Banks, one statement 

relates to the total loans and advances and those given to small scale 

and cottage industries. The second statement is the comparative statement 

compiled from the first statement showing figures in percentages with

1985 as the base. The third statement gives details of priority sector

advances and the advances made to the small business enterprises.

The fourth statement is the comparative statement compiled from the 

third statement showing figures in percentages with 1985 as the base 

year. Thus, there are 16 statements (covering four years ending 30th

June, 1985, to 30th June, 1988} presented as listed below:

Statement No. Description

4.1 Statement showing loans and advances of Veershaiv Bank.

4.2 Comparative percentage statement (with 1985 as the base)

of loans and advances of Veershaiv Bank.

4.3 Statement showing loans and advances of Maratha Bank.

4.4 Comparative percentage statement (with 1985 as the base)

of loans and advances of Maratha Bank.

4.5 Statement showing loans and advances of Kolhapur Urban

Bank.

4.6 Comparative percentage statement (with 1985 as the base)

4.7

of loans and advances of Kolhapur Urban Bank. 

Statement showing loans and advances of Janata Bank.
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Statement

4.8

4.9

4.10

4.11

4.12

4.13

4.14

4.15

4.16

No. Description

Comparative percentage statement (with 1985 as the base) 

of loans and advances of Janata Bank.

Statement showing loans and advances to priority sector 

made by Veershaiv Bank.

Comparative percentage statement (with 1985 as the base) 

of loans and advances to priority sector made by 

Veershaiv Bank.

Statement showing loans and advances to priority sector 

made by Maratha Bank.

Comparative percentage statement (with 1985 as the base) 

of loans and advances to priority sector made by Maratha 

Bank.

Statement showing loans and advances to priority sector 

made by Kolhapur Urban Bank.

Comparative percentage statement (with 1985 as the base) 

of loans and advances to priority sector made by Kolhapur 

Urban Bank.

Statement showing loans and advances to priority sector 

made by Janata Bank.

Comparative percentage statement (with 1985 as the base) 

of loans and advances to priority sector made by Janata

Bank.
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Part II of this Chapter discusses the legal, operational 

and other difficulties encountered by the selected Banks.

PART II : Legal, Operational and other Difficulties 
encountered by the Selected Banks:

The difficulties encountered by the selected urban 

co-operative Banks may be stated as below:-

1) Legal Difficulties.

Under Section 17(2) (bb) of the Reserve Bank of 

India Act, concessional refinance for working capital at 2.5% below the

Bank rate is available only to the scheduled Banks. Most of the urban

co-operative Banks are not scheduled Banks. None of the selected four 

Banks is a scheduled Bank. If such non-scheduled urban co-operative

Banks intend to obtain refinance made available from the Reserve Bank

of India, they must approach the Reserve Bank of India only through the 

Maharashtra State Co-operative Bank Limited (MSC Bank), Bombay. 

This pushes up the interest rate for the urban co-operative Banks

by 2%, i.e. equivalent to the MSC Bank's margin.

Refinance from the Industrial Development Bank of India 

(IDBI) can be available for financing machinery. This is a term-loan.

In the case of this refinance also, the above mentioned problem of

approaching the IDBI through the MSC Bank.

2) Operational Difficulties.

Normally the industrial units - of whatever size

are found to approach the State Bank of India and other nationalised 

as well as non-natLonalised commercial Banks. This is so because of the
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factors like tradition, the expertise developed by the State Bank of India 

and other commercial Banks, and the urban co-operative Banks' orientation

towards "saving the poor from the clutches of moneylenders". Traditionally, 

it is found that the State Bank of India and other nationalised as well

as non-nationalised commercial Banks have been catering to the needs 

of the industrial sector. These Banks have developed an expertise in the 

field of industrial finance. They have appointed professionals in charge 

of industrial finance. Over the years, these Banks have started their

own Merchant Banking Divisions which are specialised in advising industrial 

units in the matters of raising of funds. This has increased the strength 

of these Banks in the field of industrial finance. The urban co-operative 

Banks are too weak to compete with the State Bank of India and other

commercial Banks as far as industrial finance is concerned. Firstly, 

the urban co-operative Banks' capital base is not strong. Secondly,

these Banks do not have separate section of industrial finance. Thirdly, 

they do not have professional and competent staff. Fourthly, in the

case of commercial Bank, the loan sanctioning power usually vests

with manager of the concerned branch. In the case of an urban co-

operative Banks, the loan proposals have to be put up before the 

Board fop sanction.

Consequently, the urban co-operative Banks (particularly, 

in cities like.^Kolhapur), cannot finance the industrial sector substantially. 

Some small mid tiny units may approach the urban co-operative Banks 

for financial assistance and the Banks oblige them by granting credit 

facility.
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3) Other Difficulties.

Most of the industrial units in Kolhapur area are 

small and tiny units. They are, moreover, job-oriented. Their problems 

in the field of production, marketing and finance are different from

the normal problems. These units depend on the large industrial units 

in Pune, Bombay, etc. for the jobs to be completed. If the urban

co-operative Banks want to finance them, the Banks must study the
t

special problems of these industrial units first.

The above mentioned difficulties put the urban co

operative Banks in a vulnerable position in the field of industrial finance.

lil


