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1 THE COOPERATIVE MOVEMENT

Ce=sperative movement is a werld wide meovement which
pretects and prometes the interests ef varieus greups like
preoducers and ConsSumMers. The mevement if challange fer carnitae
listle eco and secialistic ecenemies which has created it's
ceoperativistic ecenomy, based en ceoperative principles., It
cembines initiative mutual benefits and it can be applied in
different field of ecencmic life viz:agriculture,industry,
srecessing, marketing,distribution, supplies transpert and housimng .
A rapid erewing ceoeperative secter becemes a deminant facter fer

secial security and fer rapid ecenchmic,

He Clavert has defined a cecperation as " A ferm ef an
erganisatien in which persens veluntarily asseclate tesgether
as human being on the basis of equality fer the premetien ef the

economic interest ef themselves,”

The abeve definition indicates that ce=-operation is
the ferm of an enterprise which aims te de effifient business and
ce- pperaticn meansw werking totether. It serves as an erganisae
tional instrument efer the econemically weaker preducers, farmers,
artisants and consumers fer strenthening themselves and pEostecting

themselves against the strengers expleitatien,

In India, " The practive of cembbing fer the mutual
supply ef meney has been in existance as ' Chit Pund ° in
Seuthern India, chiefly in the Malbar and Tirnelvely districts

in Madras, state, leng befere theé intreductien ef ce-eperative
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legislatien in India, cgmbination of cﬁltivat§§§§of residine in
the same villag= er group er villages technically knewn as 'Fad’
These are known te have exlisted since a leng time fer the mprupese
of cultivating a cemmercial crep like sugarcane in Kelhapur

district and surreunding pait ef the Bembay State, 2

In Igdia. since last 25 years ceeeperative have entered
in a bieg way in varieus shperes ef ecenomic activities including
credit, marketing and precessineg. Teday sugar ce-emperatives
are ne mere merely tiny village level erganisatien,these are
playiﬁg deminant rele in the area ef eperation ,state and

country as a whele,

At present, ce=coperative mevement marches tremendously,
It has ceveered 93% of viliages 38% ef the tetal rurlal

pepulatien,

The co-eperative mevement has geod features which are
as fellows s

1) It is an asseciation of persens run by members theme
selves by investing their ewn meney at thelr riske. Ne deubt it
requires capital but the emphasis is en man, .net enccapital he

centributes, " In econemic ce-operatien it is men that counts,

net money.,"

2) It is a veluntary ereanisatien,
3) It is a demecratic ersanisatien, The principle eof
' One man ene vete ' is accepted by this erganisatien,
4) There is service mette rather than msrefit,
" 8) Equality - Under this ereanisatien all mersens posses

equal rishts,



6) It is secie=-ecenemic mevement which is hiehly based

on all reund develepment of the members and seciety as a whole,

7) It prevides service te members and cemmunity as a whele,

2:2 PRIBCIPLES OF CO=-OPERATION:

The ce-owerative mevement (s a system of undertaking
ecensmic of secial activity by aroup ef peeple for satisfactien
of their cemmon ccenomic and secial needs and ind doing se,
ebserve a set of rules and practives as are inter-nationally
accepted, Cenerally these rules are known as ce-operative

principles,

G, MladenatZ, the histerian ef ce-eperative ideas,

has classified ceoperatives into the three systems;

%o Rpchadale prrincirles were adonted to censumer cee—eratives,

2, Raiffeeisen principles were adopted te farmers and
independent artisans er traders.
3¢ Schulzee Delitzsch principles were adopted to the credit

fer traders,

THE INTERNATIONAL COOPERATIVE ALLIANCE =1866

In 1934 , The International cg.ewerative Alliance
appointed a committee te adopt new technique of erganisatien &n
ce-operatien, But the report of this €ommittee was unrealistic
and unsatisfactery, So the new committee was appointed under
the chairmanship of Dr.D.G.Karve, The fellowing are the principles

of Ipternational ce-cperative Alliance -1966,

1, Open and veluntary membership

2., Demecratic administratien,

3. Self hel¥f iﬁi ?:tgx} hel“



4, Principle of service,

5 Disrtibution ef surplus,

6. Political ané religous neutrality,
7. Principle ef a educatien.

%, Ce-~operation among ce-eperatives,

1) VOLUNTARY ASSOCIATION:

There is ne cempulsiesn on alhybedy t® join a ceeperative
society. There should net be political er religious discrimie
natien cencern te membership. '

In this respect Mr, P.R. Dubhashi has said that seceity
sheuld refuse the entry of bad character peeple, whesse interest

is te destrey the seclety,

2) DEMOCRATIC ORGANISATION:
The seciety should be managed by elected bsdy. There should
be equal riehts te all members of the seciety. e.g., sne man ene vete,

It will encourage to the society for self gevernment,

3) SHARE CAPITAL:
There should be fixed interest rate en a share capital,
In the werds ef the Lambert " Co-operatives do net pay interest
en capltal ef any sence of fairness or in erder te encourase

savings but selely out of necessity."”

The main prupese of limited interest is te protect the
non=prefit character of the coe-operatiwa beecause there is
possibility ;f profit maximizatien metive of the ce~eperative
erganisatien if the ereganisatien mpay high rate ef interest en
share capital. Se there sﬁ@uld be fixed rate of interest en

share capital,



4) EDUCATION: It should make previsien for educatien

te the members, staff ,efficers and of general publié.

S) ' SERVICE : A Ce-soperative enterprise is motivated by

the spirit of services,

6) CO=-OPERATION AMOUNG CO=COPERATION: At the local,
national, and_  international level all co-operative soecieties

should coeoperaté te ene anether,

? All abeve principles namely, voluntsry associatien ef
srinciples having cemmon needs: ndrinterest,the improvement of the
econemic and secial position  of the co-operative hembers by means
of a common enterprise, the democratic management ef cowoperative
asseciatiens expressed by rule eof @hé man one vote,the
independence of cm-eperativesﬂ frem pelitical and riligious

influence and() they all main fest educational and  meral tendencies,



10

CHART 2:1

CLASSIFICATION OF COOPERATIVE IN INDIA

Credit Societies Non=-Credit Secieties
Agricultural Societies Nen-Agricultural Societies
4 ! ‘ I
| 1 ,
Shert term credit Secieties Leng term credit Societies |
l
|
|
Agricultural NoneAgricultural
1) Marketing 1) Cooperative Stores
2) Processing 2) Housing
3 ) 1Irrigation etec, 3) Transport etc,

Seurce : ‘Indiran Ecenomy ' by
Hedgade & Kulkarni
Gadag Publicatrign, 1925
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