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4.1 INTRODUCTION

My discussion with powerloom owners, with whom I
was acqguinted in due course sade me think of the burning
problem of powerloom owners.

Development can never be smooth process. The pattern
and process of the growth of powerloom industry im Jaysingpur
town was good. But dus to the change in textile pelicy of
Central Govt. this industry is in danger.

Before going into the details, first we see,
industrial background of Powerloom Industry. Ichalkaranji
had got a tradition of weaving industry long before 1843.
The records show that in 1845, in Hatkanangsle Taluks of
Kolhapur District there were 638 Handlooms of which 236
handlooms were in Ichslkaranji itself.l By 1882, there
were 397 weaving looms in Shirol Taluks. But, with the
passage of time handloom and powerloom industry developed
and ultimately powerlooms number surpassed the handlooms.
wWith the result of profitable powerloom business, many
handloom owners rencvated their handlooms to powerlooms.
The weaving business wvhich wvas looked down upon as a *'low’
profession of ‘salis’' and ‘koshties' acquired prestige in
the eyes of other castes and religions. The result vas
that the textile industry was open for all dastes and

communities.



The main factor for the development of the
powerloom industry in the town Jaysingpur, is that of the
textile town Ichalkaranji, recognised as ‘Manchester of
Maharashtrea'’, is not far away from Jaysingpur.

In the following paragraphs it is deseribed that
the financing policy of 8hri Bharst Urban Co-operative
Bank Ltd., Jaysingpur to powerloom owners and its impact
on the borrowers. For that purpose sample sise of -
borrowers are taken into consideration. The dats analysed
and interpreted to find out the Adifficulties of the
borrowers. This data is collected from sample sise of
borrowers with the help of interview schedule. (This
interview schedule is attached in the appendix.) The
mly';a and interpretation of the data is made as
follows 13-
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For the purpose of sample survey, totally 282
borrowers financed during the last 5 yesrs i.e. from
1980~-81 to 1984~-835, 100 being financed in the towm
Jaysingpur for Powerlooms, Out of which 20X (per cemt)
of them f.e. 20 borrovers were selscted for the purpose
of interview,

The analysis and interpretation of the data
collected is reviewed as under s~

i) The Table Bo. 1 shows the number of respondents
having number of Powerlooms cwned,

TARLE WO. 4 3 1
-'Q‘ﬂ.ﬂ’-“‘ﬂgﬂ.“”gﬂgﬂ’&.ﬂ’n‘-‘-.ﬂ.'.ﬂqﬂ.‘.ﬂgw‘ﬁ
Ho. of looma Mo. of Pexrcentage.
owned. respondents.
‘.Q".‘.‘.ﬂ.*.ﬂ.‘.-.ﬁ.gﬂ"".ﬂ.‘.-.-.ﬂ.ﬂ.—.-’-.Q.-

2 8 40%

L 12 0%

L] - A
TOTAL 20 100%
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Shri Bharst Urban Co-operative Bank Itd-,

Jaysingpur has made financing to Powerloom owners can be
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cbserved hy the Table No. 4 si. The total shows the
financing to 20 sample units. The Bank has advanced two
types of Powerloom ewners, out of which 8 having 2,

(Two) Powerlooms and 12 having ¢ (Four) Powerlomms i.e.
11

From the above Table we can conclede that the
Bank had given more loans to the Powverloom owvners having
4 (four) looms durimg the pericd under reviewel.

i1) Table showing the c¢lassification of Respondents
sccording to their age-groups.

TARLE NO. 4 3.2

Y U U WD U G UG G G U G G P U G SR QU I U A G QU G A W e g
Age Groupe No. of Respondents. Percentage.
- e 4 e G O P G G G ¢ G = G P G g g g g
20 - 28 3 15
28 - 30 4 20
3 ~ 38 4 20
3% -~ 40 2 10
40 ~ 45 2 10
45 - 50 3 15
50 - 53 | $
$5 - 60 - -
€0 - €5 1 L

TOTAL 20 100

- g g an .-'ﬂ.”‘.ﬂ.-'-.“.-".‘.”.“.Q.-‘-.‘.‘.‘.-.‘.‘.‘.‘n.'.’



Table shows that -

1. 13% of the respondents belomging to 20 -~ 35 years
Age group.

2. 20% of the respondents belonging to 25 - 30 years
age group.

3. 20% of the respondents bslonging to 30 - 35 years

' age group. ‘

4. 10% of the respondents belonging to 35 - 40 years
age group.

$. 10X of the respondents helonging te 40 -~ 43 years
age group.

6. 15% of the respondents belonging to 45 - 50 years
sge group.

7. 5% of the respondents bekonging to 50 ~ 55 years
age group.

8. 5% of the respondents belonging to 606 -~ 65 ysars
aAge group.

Hence it can be comcluded that most of the
respondents {(i.e. 40X) belonging to age group of 25 - 30
and 30 - 35 years,
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111) 8 The following Table shows that the sexual
status of the respendents while financed by Shri Hharat
Urban Co-operative Bank itd., Jyysingput.

SEXUAL STATUS
Wy Tt S UN I 5 OD QU U W WY QU AP W G NS YU GUR QU G UD G G EE G AP AN G g
Sexual Status. Ne. of Percentage.
Respondents.
G U G W GO A IR QAR QU G W WG A W WU G WG QN T g Wy
Male 13 &S
Female 7 s
TOTAL 20 100
- —avan

et IS G LA gEN LA QLU G LA W QTR QIR TS GUD 0 o OF U GO SN Wy Oy W O

The above Tabls shows that the majority of
the respondents are male i.e, 65% and female -
respondents are only 35%.

From the above table we can conclude that the
Bank had given more loans to make borrowers amd less to
fema les during the period under review.



iv) Tabla showing the classificstion of respondemts
sccording to sducational level,

TAME NO. 4 1 4
*Q""’l"i’."’“l*l"“."’.“.'G"Q“‘C“" Laad Sl Sl Sl L A Pl Sl Al Lo Tl L
Bducation. No. of Percentage.

Respondents.

LT el ol hued ol 2t 2k ek ek 2ad 2o d Dl S haad ot Sust Suak 2oF A g S E L P g L XL R L P o™
Primary a 10
sSecondaxy 9 18
Higher Secondary 2 10
Graduation 6 30
Technical i S
TOTAL 20 100
ey D

G WG W WG W UGS U QD G G G G B BA GEP P QU G O T g o
The table indicates that ;-

1. 10% of the respondents have taken Primary education.

2. 18% of the respomdents have takea Sscondary educatiom.

3. 10X of the respondents have taken Higher Secomdary
sducation.

4. 30% of the respendents are Gradustes.

5. 5% 6f the respondents are technically educated.
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Prom the above interpretation we can conclude
that most of the respondents (i.e. 30X) are Gradustes.

v) Table showing the classification of respondents
according to Caste.

TAME NO. ¢ 3. 3

bk 2 P L T2 T “ﬂ.-.-"..’.-“"""‘ﬂ.-’”‘Q’-".-“'-.- un g -

Caste. ::; p::d nts. Percentage.
B AR g g U G Y QW P M U G G U G G G G I G g TG W W g U g e
Jain : 8 40
Maratha 4 20
Shimpi 1 s
Brahmins a 10
Lingayst 2 10
Marwadi 2 10
Backward Caste | L]
s 0 1w

bl P Rl B S L S LS T L P F L L N Pl L DL L P F L S L FC P a2 R XL Y

The table indicates that i~

1. 40% of the respondents are Jains.

2. 20% of the respondents are Maratha.
3. 5% of the respondents ars Shimpi.

4. 10% of the respondents are Iralmins.
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S. 10% of the respondents are iingayat.
6.]0% of the respondents are Marwadis.

1.5mummmummwm

rrom these findings we can eonclude that the
Bank had sanctioned most of its loams to Genmxal Castes
and few to Backward Castes,

vi) Table showing the business premises.

TAMR NO. 4 1 8
WP U g g T D U G gy D g S N U YA U g Wy 0 ."O‘fi"t"t# *m g
:r”-.t :z’ l.um ::; of . Pezrcentage.
PN QU GG QEN L UP GUD YW U G OP PP G U GUP JAR GIB LD G W G U P SR QU W Uy
Shed 12 60
Bailding s 40
ToTAL 20 100

- gen g W, Ny W yum .‘.m‘ﬂ..’.ﬂ‘ﬂ.-‘ "-" Tl et bl B E R L L L Y XL g

T™his table shows that i«

1. 608 of the respondents have used shed for thelir
inCustrxial units,

2. 40% of the respondents have used building for their

12 Respondents used shed for their industrial
anits,



From the above table we can concluds that the
majority of the respondents (i.e. 60X) have used sheds
:ot their industrial umits, because huge anggnat is
necessary to construct a bullding.

vii) Yable showing the bhusiness premises according
$0 ownership rights.

TABIE HO. 420

e ol ok e Rt et el i ead Tl St 2t Dt B LA T L LS PR LT L2 L
s, Fespentents, e
e W g R W G G I TP G P G g g g T G G W G g e
Own 17 es
Loase - -
Reated 3 15

ToTAL 20 100

- ——

Wy B B g YNGR GEN QIR QEP W Yy R QB QTR G GAl g W TP GO0 o QO QISP QUED QU QWP N g
The table indicates that s~

1. 5% of the respondents having their own premises.
2. 15X of the respondants having the rented premises.

We can conclude from the above table that

majority (1., 85X) of the respondents having their own

business premises. ‘:t is found from the interview
sany
schedule that mxx hx the respondents prepared to have



their own business premisss to awnid differences with
the cwners of that premises. Most of the industrial

unit holders constructed sheds rather then bulldings
to avoid heavy amount in fixed capital,

viii) Table showing the rate of interest om
borrowings.

TR QUD O g N o W G U W G o G G g O g W g W U G N Gy S gy W g D I Y G g W g o
Rate of Iaterest. No. of Percomage.
respondemts.
WG G G GG I P QA QI QI I P P QI G G OB P g B g g W G g gy W G
Reasonable 11 L
Not-reasonable 9 45
-— -
SOTAL 20 100
L ——

QNG I QU AP g Wy W Il W QUG AP WG WG PN P I GNP IP o U SED AP QU GES N Gub Uk g W

The table indicates that s~

1« 55% of the respondents thxmught that the rate of
interest is reascaable.

2. 45% of the reapordents thought that the rate of
interest is not reasonable.

Though, wmost of the respondents thought that
the rate of intexest is ressomable. The poverloom
holders who have nawly started their loems years back
thought that the rate of interest is high.

100



ix) Table showing the security-wise loans.

TARLE WO, 43 9
L T 2l Sl B R B L B X LT XL Y L T J B LUy W guh gl Gob 0 Qob gob g o g Wb AN g 0N
Security. No. of Percentage.
Respondents.
—'n.l“-.‘.ﬂ‘o.q.o.a.d’w‘d.c.-.u.o‘u.—,d.a.c.n.-.‘.ﬂ.-
Parsonal 4 20
Assets 16 80
g L
TOTAL 20 100
[ d -

LY Tl el X ek bed bl Do o ok Bl Lnd L T Rl LT L L L FL T L TRl Rl o Bl Al LY

The tabls shows that s~

1. 20% of the respondents given security of persomal
guarantee.
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2. 80X of the respondents have given security of Asassts.

The above table clearly shows that out of 20
respondents, 16 respondents have given security of
Assets for louns.

Hence, we can conclude fiom the sbove table
that most of the respondents have given assets as
. security to borrow loans from the Bank and few of them
have given persemal security.



x) Table showing the classification of views of
the respondents regarding the loan application form
of the Bank.

SABLE WO & ) 20
g OB W WD G W B DG g W g G g g, T g g SR G g W g W AR G AR A W g W g W
Views of No. of Percentage.
Respondents. Respondents .
WY PMgmgog VgUegd W gW g gur gTE T MW TP S QW S W G 2T I QIR JW g g
sasy 17 8
Camplicated 3 13
Irrslesvant - -
-— ———
TOTAL 20 100

B u ML B Q R QP QIR QT GaB QAP QIR QM g0 o Ty an N G T Qap o IS B g W gum g ERgan g WPy, Wy 45 g B

The table indicates that s~

i. 85% of the respondents feel that the lsan applica~
tions form of the Benk is easy.

ii. 15% of the respondents fesel that the lean applics-
ticn form is complicated.,

Bane of the respondents feel that the ferwm is

irrelevant.

15% of ths respondents who feel the form is
complicated, they £ill-up it with the help of other
persons. SO0 we can conclude that the present form of

application for loans is eessy.



x4) Table showing the classification of respondent.
aceording to time taken to collect documents to be
attached to loen application form,

D GIn g R LUS G QI QIR U g IR g W QU g W g G WG G ARG GEn g W g T G A QUG I o Wk g B g W g WD
Pays. Ho. of Percentage.
Respondents.

WG G LD GAR G ID YD g LI G GG UG U US GOE GUR G G PUS JAD PR U oS e N g W
Upto 30 2 10
20 -~ 30 18 75
30 - 4C 3 13

TORAL 20 100

bl 2l R Sad R L L PR LT U PR L L YL P FL L T L N FL il L L L XL P PN P

From the table we can interprete that

1. 10% of the respondents have taken about 20 days.

2. 75% of the respondents have teken about 20 to 30
days.

3. 15X of the respondents have takea 30 to 40 days.

We can conclude f£rem the above table that
majority of the respondents 75% have taken 20 -~ 30 dayw.
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x4ii) Table showing the distribution of powerloom
holders mainly dependent on powerloom business and
having a side business.

TABIE WO 4 1 22

WG MG ill it AP QUF U0 QUL QWP QU QM QA g W TG QTP IR QI GV QW QIR P PW PG g g N g g
W of No. of ’m‘a
busineas, Reapondents.
WMy W o g Wi gumguny, W wmg W T Ggang Wy Wy U W g aR g QU QuE gy Ty BB W Qe g A g @
Main Business 17 88
Side GBusimess 3 18

TOTAL 20 100

-~ e un

L2 Ve PE P Pe PV PR PSP P el S T T P hal 1ol el ekt Tl bt bk Bat 2k el bl 2 3o ud
The table indicates that s~

1. 85% of the respondents having their main business.
3. 15% of the respondents having their side business.

e can conclede from the above table that majority
(1.0. 85K) of the respondents having powerlocms units are
dependent on the powerloom business and 15% of the respon-
dents are not depsndent om the powerloom business, i.e.
they tread it as side business.



xiii) <Table showing the distribution of respomdents
having the typs of loom weaver,

TABLE ¥O. ¢ & 13
bl T R Bl A R Rl T AL Ll Rl Sl Dl Tod Sagl Lo Dof Ll Lod Dol bl Lo Lod Tl ot gt Sl Sl
Type of loam = No. of Percentage.
weaver, Respondents.
QU W D U LR YIR G GER QUR  AB g T A G WD TR U AR G g R g W QI g W QWS G g W
satwalla/
Beamwalla/ 4 20
Peshiwvalls
Kharchiwvalla 16 80

TOYAL 20 100

WGP YM GI g RM WM G D R TG U QI U g IVGIN G QU U W Wy e g g g g

The table shows that s~

1. 20X of the respondents having their own pedhis.

3. 80% of the respondents having purchasing besms from

pedhiwallas, (¥nown as Xharchiwallas),

The above table ghows that 16 responients have
been purchasing beams from traders,

We can conclude that most of the respondents
are depending upon the psdhis (yern traders),
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While ssmple survey was conducted, the researcher
reslised the difficulties of the borrowers which are
given below s~

The Bank requires a sufficient number of
differsnt documents and certificates from wvarious offices.
The borrowers are required to obtain documents from
particular authority offices, and enclose them with loan
application form. But, it is very difficult to obtain
number of dovuments from concerned offices within the
stipulated time, it is the first difficulty of the
borrowers.

The Bank sanctions the losn about 70% to 80% of
the borrowers’ dmmand. Hence 18 is aifficult to the
borrowers, because they cammot get adeguate amount for the
business. loan amount is used as working capital to meet
the reguirements of their units. Lack of working capital
put forth many difficulties.




3. PRAID OF NEPADMEMT

The repayment schedule shall be fixed depending
upon the repaying capacity of thes umit, Some of the
borrowers are waable to make repaynemts as per schedals
for ene or the other resson. The loaning pattera te
poverloom industry wnder 17(2) bb sheuld be changed/
fzom short-term to medium~term.

Theugh 11 respondents thought that them rate of
interest is reasomable, 9 respondents thought that gate
of interest is net reasenable and that should be redesed
to 9% p.a, a8 it i» difffcult to the respondents to pay
the interest and instalment of losa,

The raw-material required for the powsrloom
industry is yarn. Self reliance in the procurement of yarn
is the basiec need st the moment, &8 the whols taxtile
industry relies almost on the yarn obtained frem the outside
markets ceontrolled by ealy & handful of traders who have
sonopolised the whole industry. The traders of yara call
& tune to which the helpless powerloom owners have to
dance.



