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CHAPTER -III

CAsSH CREDIT LOANS OF THE PANDHARPUR URBAN
CO-OPERATIVE BANK LTD, ,PANDHARFPUR,

3.1: INTRODUCTION «~

The system of granting advances by way of Cash
Credit has its origin in the United Xingdom, These are
advances granted by Commercial bank tox industry and
trade for meeting their working capital. Most of the
Cash Credit secured by the hypothecation of Raw Material,
Work-in-progress, finished goods stores and spares and
are related as " Demand Cash Credit®™, Under this system
Credit line 1isx normally fixed every'year for each
undertakings but the lending and account is transferred
to the current account maintained by the borrower with
it. The borrower is free at any time to withdraw money
from his current account, The borrower 1s also free to
reduce his indebtness and interest charges by depositing
the cash acrcruals in his accounts. The flexibility of
Cash Credit system has been commanded upon by the

committee in the following words.

" The anxiety to minimise interegt charges prompt
borrower thd route all his cash accruals through the account
and keep the drawing at the minimum required level., This

ensure legser cost of funds facilitate a better turnover
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of funds for the bank as well., The flexibility of the
system take care of temporary requirement of funds by
the borrower'!s without under delay, without detailed
negotiations and without creating any problemg of

documents and security changing."

Cash credit are generally suitable for business
men and for facilitating the transaction of business
and are operated as andwhen the money is required by
merchant and petty traders.Under this system the lumpgum
amount is sanctlioned to be a borrower with a limit of
prescribed in the bye-laws and are warranted by the cre-
-dit worthiness of the borrowers and his sureties. The
usual period of cmedit granted is oe year. The borrower
can draw out of the eredit limit so sanctioned as and
when requiréed and repay any amount not required for
his immedlate use. This arrangement enables a borrower
to have funds at his command and algo give him the
cption of paying back the amount not needed, tihs,
economising unnecessary loss of interest cash credit
is also usually granted against other type of gecurities
such as mercantile goocds. Gold and silver bgass and gov-
-ernment securities fixed deposits etc. The usual
conditions Bdr the grant of this type of accomodation

are as follows-

WV i w;gwﬁﬂ%ﬁﬁ%"
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a) The minimum period of cmedit will be one year.

b) Renewal may be allowed at the discréation of
the Board cf Directors.

c) If the credit sanctioned is not operated upon
continuously for three month, or of the

turnover,

The Pandharpur Urban Co-operative Bank Ltd.,
provides such types of loans to the borrower against

perscnal surety and security of goods.

3.2: MZANING OF CASH CREDIT -

Cash Credit 1s an arrangement by which banker
allow his customer to borpow money upto a certain 1imit.
Cash credit arrangement are usually made agahnst the

securities of commodities hypothecated or pledged with
the bank.

Cash Credit are the most favourable mode of
borrowing by large commercial and industrial concern
in India. On account of the advantages that &he customer
need not borrow at once whele of the amount ﬁe is
likely to require, but draw smach amount as épd when red-
-uired. He can put any surplus amount which he may
fixed with him for the time, being. Interesé on a
Cash Credit account has tobe »aid only on t%at amount

actually drawn at any time and not on the aéeunt of
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.the fully credlt alowed. In order to safe gu%rd the
bank interest on account of the bankers 1ock&ng of
funds unnecessarily because of customers dra%ings
funds much less than the bankergs estimate a minimum
interest clause 1s offen inteorested in the cash credit
agreement, The clause require customer to pag the
interest to the bank on certain proportion of amount
arranged for say 1/3, 1/4 eventhough he may pot have

drawn to this extent.

3.3: CASH CREDIT ,OVERDRAFTS AND LOANS -

Cagh Credit -

Advances by Indian banks, generally take the
following three forms i.e. cash credit, overdraft and
logns. A cash credit is an arrangement by wach a
banker allow his cugtomer to brrow money upbg a certain
limit against either a bond of credit by one or more
sureties, or certain other securities. This dis the
most favourate mode of borrowings by large QOmmercial
banks. and industrial concerns in India, onjaccount of
the advantage that a customer need not borrdw at once
the whole of the amount he is likely to reqiire, but can
draw such amounts as and when required, He %an put back
any surplus amount which he may find with hfm for the
time beings. The banker granting cash credit amd

8800
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overdraft facilities has to estimate the amojint of his
estimate he may lose interest on the funds r?maining
idle. In order to provide against such a ccn%ingency,
generally bankers cagsh credit agreement stileate one
half or ¢gne quarter, interest clause. Accord?ng to

which the customer has to pay interest atleast.

The Cash credit facility is an important
facility to which is generally recquired by m@st

industrial units, Under thig arrangement drayings

are allowed against security of stock and a %crrewer
can operate this account within the limit fi%ed as per
the term sanctiong. He can deposit the money%whenever
he 1s in the position to do so to gave the iéterest

|

burden. |
This facility is ordinarily allowed against
pledge or hypothecaticn of goods, depending upon various
facters like, type of industry,mature of goods offered

as security availabllity of godown place, cost of

material handlings and credit worthiness of %he borrowers.

Cagh Credit {(Pledge)

Plede can be defined as ballment of;goods as
security for payment of a debt or fulrillmen% of a
promise. The goods can be pledged by a persn% who in

the owner and is in legal possession of the gcods.
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of banker who is a pledge, has a right to retain the goods
pledged till the debts, with interest and otﬁer expenses
if any, due under the pledge limit 4re paid qy the borrower.

Under thig facility, the Security o?fered by
the borrowing units is raw materials stores, fuel, oil,
finished goods etec. Which remain under effgetive custody
of the bank in the godown which has the bankg lgck on 1it.

Cash Credit(Hypothecation) %

Hypothecation 1g an extended form o% pledge
wherein the borrowers is allowed to keep possession of
the goods either on behalf of or as a trusteé of the
lender. Hypothecatlion 1s a way of ceBating cﬁarge over
the assets where transfer of possession 1s iéconvenient,
In this case, neither the ownership nor posséssion of
the borrowersg who binds himself under an agrtement to
gyve possession of the goods to hypothecate %henever he
is called upon to do so. Hypothecation can, ?herefore,
be converted into a pledge and a hypothecati%n(the
banker) enjoy the right of a pledgee. |

One half or one quarter of the amouﬁt of the
Cash credit 1limit allowed to him evem, he dopsnot use

that amount committment charge whether part bf the

advance should be given as a loan,



OVERDRAFTS-

When a customer require a temporary| accommodation
he may be allowed to overdraw his current accounts, usu-

-ally against ccllateral securities. From thg cugstomers

point of view thls arrangement like the cashjcredit is
advantageeus as he 1is required to pay interest on the
amount actually used by him. The essential dﬁfference
between cash credit and overdraft is, that tbe latter

is supposed to be a form of bank credit to b% made

use of occassionally, whereas the former is %sed for long
term by commercial and industrial concerns during
regular business. In practice however, this §1stinction
is not always obgserved and some banks set up regular

limit for overdraft also.

Décuments to provide continuing security-

Documents taken to secure cash credit and
overdraft gshould provide for continuing secu%ity
notwithstanding that the account may at any #ime
show no liabllity against the borrowers or éay even
show a credit balance. otherwise they would hot
cover any subsedquent debit entires in the ac?ounts.
It is particularly necessary in case of acco%nts

guaranteed by third parties.
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When a banker makes an advance in lumpsum the
whole of which is withdrawn and 1s supposed to be sepaid
generally wholly at one time is called a 103?. If the
customer repay the same either whedly or par%ially and
wishes to have accaemmodation subseduently, the latter
will be treated as a separate transaction toibe entered
into if the bank agrees to do so and subjectfto guch
terms as the bank may like to impose. Thus t?e bank
doesnot suffer any loss of interest as a res&lt of
carrying excessive cash which ig necessary in the case
of cash credit and overdrafis. Loan account are to be
said to have a lower operafing cost than casg credit
and overafts because of the larger number of| operations
in the case of the latter as compared to the; 1ormer and
a consequently a lower rate of interest on 1ban appears
to be gustifiable than in the case of overdr%ft and cash
credit. |

i
I
i

|

3.4 3 CAsH CREDIT V/s LOANS

The practice of giving advances bi way of
Cash credit is some what preculiar tc India. The
practice grew mainly because of the absence >f an

organised bill market in the country. The bérrowers
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finds 1t very convenient as they have to pay interest

#n the day to day balances. While ihey have issurance

of a higher 1imit whenever they want it from%f the banke
point of view the system 1s not very convenignt as they
have to keep much larger cash balances in vi%w of the
uncertainty abeutt the undrawn limits. Under the cash
credit system theee is also a tendency of thé part

of the borrowers to ask for a much higher 1ihit than they
actually required as they have to pay interest only on
the sctual debit balances.

3.52: PRECAUTIONS FOR LENDING CASH CREDIT -

4 banker usually takes a following )recautlions
under Cash Credit accounts.

|
1. Valuation of stock of raw material laccepted as

security is done on the basls of cost priceﬁ@arket
price or controlled price if any whichever the lowest
stock in processes 1s valued as in the case%pf rav
material. Findgkedd goods are valued at coﬁt of
production or list price less trade discounﬁ and profit
margin or market price. which ever 1s the ldwest.

2. Drawals in the aceounts are regulaéed to the
extent of drawing power or limit, whichever?is lower

Drawing power is calculated by reducing the imargin

on the value of security. The margin of thegparticular

!
i
i
?
i
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sedurity is stipulated keeping in view the fﬁuctuation
in the market price. Possibility of shrinkag% or loss in
the quantity during the shortage period. As élso the

stake of the borrowers.

3. In case book debts are also includeé as security
in the cash credit facilities only those book debts shoild
be taken into account for calculating the drawing power
which has arisen for genuine trade transacti?n and are

not older than the period stipulated in the %anction.
|

4, The bank gets the insured at borrow%rs cost

against pogsivle risk like fbre, theft, riots, flcods

earthquakes etc wkicwith bank clause.

i

3.6: LENDING PROCEDURE OF PANDHARPUR URBAN C@-OP?BANK Ib

At the outset, we shall study what is the
standard procedure of the loans of the Pandhﬁrpur Urban
Co-operative Bank Ltd., with the help of conecerned bye
laws of the bank,

The Pandharpur Urban Coop.Bank ltd.; has been
providing a loan facilities to the needy person, But
there 1s a procedure of loan sanctioning. Th%re is a one
application form of the loans, in that appliéation
form the borrower give thed detailed particuiars of

(e { LiBRARY Y 208

\
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different forms of borrowers. The bank has prepared a

apolication foom in a simple language.

The borrower gdve all the personal details

as well as finanelal position and the capital resources.

On receipt of the loan application ﬁecessary
entry 1s made in the register maintained forgthe

purposze and then the application is sanctionéd.

After the loan application forms ar% recelved
from the borrower. They are recorded in the ioan
Apnlication reglister. Loan application forms‘are simple
so that &ny ordinary person axk can fill the information
fecuired by the bank. Application forms are @vailable a
at the head office of the bank as well as brénch offices
of the bank. On receipt of the application tﬁe bank go
through the borrowers account. It reveals a number of
points which assist bank in judging its customers
financlal position, character, and capacity to do the
business. If he is already having a current account
with the bank, a gtudy of his account may 1néicate the
approximate turnover of hig business and bank reduest
to borrowers to supply lat@et financial stat%ment
preferably audited his 1liability and assets. It will
possible for the bank to trace the financialfposition

and the capital resourceg of the Bank. ;
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On ccllecting all the information abd data of
the borrowers, all thk application forms areLsubmitted
to the higher executi 'e of the bank, then. These
application forms are put before the meeting; In the
meeting the Bbard of )irectors or the lLoan Sanctioned
Committee discuss abopt the loan sanctions. The Boarad
of Director eppress 1its view and opinion and| the

additional informatiop 1s initial. If, required about

the borrowers. Thus, [finally, after confirmation of
all the assets of the| borrowers the board sa@ction the
loan améunt under the] stipulated terms and c;nditions.
The borrower is redquifre to sanction his consent in

writing and has to ackept terms and conditiops stipulated

by the Board of Direcftor of the Bank. %
|

Different types of documents are rehuired to be
presented by the borrpwer depending upon the nature of
accommodation, documgntation is necessary for the

acknowledgement of delbtg and charging of securities to

the bank by him.

If, there i any mistake in documenttation,=
it is rejected. Docujentation namely, stamping, execu-
n

~tion and registratidn as the case may be myst stamped

according to section |17 of the Indian stamp%Act 1899,

i

i

Un stamped documents |have no value and stamp affixed
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on the documents should be cancelled. The signature
of witnegs mugt be obtained whenever necessa‘y. Docu~
-ments should be filled properly and signed *y the
executive., After, execution of the douments they

should be entered in the security register.

In this context, the bank has to take certailn

risks, i.e. In the case cof domuments made for advance
against life Insurance Policy and Government|securities
etec. The notlce of assignment is necessary u?ereas in
the case of Mortgage deed It is to be,regis%eeé at
cffice of the sub-registrar or the registrariof
assurance under fhe Indian Registration Act py paying
preseribed stamp duty, regis;ration fees andlother
charges if any. | {

After, complition of all the above %ormalities
the bank gilve credit loan amount on the acco%nts of the
borrowers. All particular should be noted inéthe

concerned register maintained for the purpose.

i
i

After issue of loang thegse 1is needffor fellow
up for regular and prompt recover of the 1oah instalment
In the case of loan sanctioned against the skcurity
of Plant hypothecation of goods etec. the baﬁi appointed

owers at

as a executive to visit tn the place of bo

least once in a four months to assure that the borrowers
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utilised the loan amount fog the purpose for'whieh it 1s
sanctioned. Whether he is obgserving all the #e”ms and
conditions imposed by the bank and the security offered
by him 1s inact in the case of credit limi+s? It muct

be sanctioned from the books of accounts that the oper-
-ation of the accounts is made satisfactory d payment
of interest is also made regularly ané in ti e, The
bank has appointed as a efficient staff for Fupervision

purposes.

But, in the case of cash credit above all the
procedure is same. The Board of Director sanétion the
amount of cash credit and this amount of 1oan is deposited
in the account of horrowers. When the borrcwér needed
the amount at that time he draw the amount fkom his
account.fhe Bank has nok charged the interes& on the full
amount which is sanctioned by the Baard of Dﬁrectors or
lcan sanctioned committee. The intercst is c&arged on

the amount that the borrower drawn fronm their accountsg.

3.72 PUR’0SE FOR LOAN SANCTICNED -

The bank sanctioned loan to their Qembers for
various purposes, small scale and cottage iqdustry
punposes, professional and self employment gurpo<e, p
transport purpose, retail trader, whclesale%trader,
agricultural and allled activity purposes, §ducationa1

purpose, consumption purpose, loan refund pﬁrpose,
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Houge construction and repajr purpose, Domestiec purposes,
The tate of interest is cha’ged according to the bye~

-laws of the Bank as well aj airective of R.B.I.

The detailed stidyjof purpose-wise loans

is given as under.

A) Small scale & Cottage Iqtustrial Purpose

Under this, the lokns are sanctioned to small
scale and cottage industrlia}] purposes under &riority
sector. Varlous types of ingustiieg and Opeﬁétions
egpecially for small scale Industry and pri&rity
sectior industries developmept the Bank offer falr and
more satisfactory services ks well as worki&é capital

facilities %o industrialistlmembers.

Following table injlicates the pcsiﬁion of
loans sanctioned to small spale and industrial purposes

during the last two years. f.e. from 1286-87 to 1987-88,
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Above table indicates that the 1oan§ for the
purpose of cottage and small scale 1ndustriai purposes
decreased from Rs. 2,54,04,000 in 1986-87 to Rs.
1,73,99,000 in 1987-88, As well as the total%No.of
borrowers decreaged from 241 in 1986-87 to 2&1 in 1987-88,

The share of loans for cottage and %mall
scale indust®ial purposes in the total 1oans§outs+anding

decreased from 25.42% tn 1986-87 to 8.12% iﬂ 1987-88,

The average loan sanctioned to the porrower

Rs. 1,05,410 in 1986-87 and Rs75,320 in 1087-88.

The rate of loans disbursement cottage and
small scale induétrial purpose decreased sn 'the year

198‘7'883

3.7.23 Professional and Self employment purﬁose Loang

The bank sanctioned loans for various purposes

for gelf employment purpose and professional purposes.

The following table indicates the position of
Profegsional and self employment purpose loans sanctioned

by the bank during the last two years i.e. from 1986-87

¥

to 1987-88, i
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. TABLE No_3.7.2

Table showing the position of profﬁssional and
il

self employment purpose loans. i

Sr. Years No.of Loans Total ; Working
No. Loans >utstanding Loans . Capital
Afcs Rs. outstand#ng
RS' - RSQ

1 1286-~-87 103 1163000 99950000 186450645

2. 1987-88 155 2599000 117240000 218324861

S A - o

!

Year Share in ) Share in Loéns outstanding
the total W.Cs to ieach A/es
loang outstanding |

' '
' 1986-87 1.16 § .62% - 11201

1987-88 2.22 4 | 1.21% | 16768

AR MR AR A NN SN e MR mENe R W G S e D GRS AN S G D WmE e W e D e wmE e

Sources - 1) Compiled from Annual Report of the Bank
2) Percentage éalculated ;

Above table indicates that the loams for the
purpose of professional énd self employment%increased :
from Rgs 11,63,000 1n'19é6-87 to Bs. 25,99,@00 in
1287-88. The total numbe; of borrowers alsogincreased

i |
from 103 in 1986-87 to 155 in 1987-88.
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- The share of loans for professional?and self
employment purpose in the total outstanding Pncrease&
from 1,16% in 1986-87 to 2.22 4 in 1987-88 a%d in the
total working capital also increaged from .62% in
1986~87 to 1.21 % in 1987-88, ;

The average loan sanctioned to the %orrower
increased from Rs. 11291 in 1926~87 to Rg.16768 in
1987-88, * )

The rate of loan disbursement increased from

the last two years i.e. 1986~87 to 1287-88.

3. Transport Purposes -

Under this, the loans are sanctionéd to the
members and especially young wnemployed edu%ated
members. The bank sanctioned such types of ioans for
purchase and proper utilisation of vehicles, i.e.

Trucks, Tractors, Rickshaws, Motor cycle ete,

The following table indicates the position
of transport purpose loans sanctioned duriné the period

of last two years l.e. from 1986~87 to 1987{88‘
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Above table indicates tHat the loaés for trangport
purpose increased fromRs, 86,70,300 in 1986%57 to
Rs. 1,25,55,000 in 1987,.88 and nymber of bo%rowers
also increased from 420 in 1986-%7 to 431 in 1987-88,

The average rate of loans sanction?d for the
transport purpose to the member increased féom Rs.20643
in 1986-87 to Rs. 29130 in 1987-§8 and the members are
also increaged from 420 in 1986-87 to 481 ié 1287-88.

The shares of transgport purpose loins in
the aggregate loans outstanding increased ffom 8.67% in
1986.87 to 10.71% in 1987-88 and|in the aggregate
working capital also increased from 4,659 1@ 1986-87 to
5,86% in 1987-88,

The table clearly point|out that the bank
has made an attempt to impliment|this policy satis~
-factorily during the corresponding period.i

4, Retailer Trader Purpose -

The bank sanctioned loaps to vario{{as retailers
who open a small business or run|a small buginess.
especially, small trader, and small busines%man, small

retail shop owner, commission agents, vario%s types of

goods and materials, shop keepery agricultu%al product

goods ete,
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Above table indicates that the 103@5 for
Retailer trader purpose increased from Rs. é4,88000
in 1986-87 to Bs. 98,23,000 in 1987-88. But the total
number of borrowers decreased from 1868 in 1986-87

to 1765 in 19287-88,

The share of retail purpose loans in the
total loans ocutstgnding decreased from 8.49} in 1986-87
to 8,38 4 in 1987-88 and in the total workiég capital
is increased from 4.55 % in 1986=87 to 4.58# in
1087-88.

The average loans sanctioned to the borrower
increased from Rs. 4,544 in 1986-87 to Rs. 5,565 in 1987
“'88.

5. Whole gale Trader Purpose

The Bank sanctioned loans to our member for the
purpose of wholesale traders.

Wholegale fertilisers, wholegale cioth merchants
to them for wholesale tobacco traders etc. ihe bank gra-

-nted to them for wholesale purpose.

Following table indicates the position of
{
wholesale purpose loansg during the last two! years
§

i.e. from 1986=-87 to 1987-88.
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Above table indicates that the loaﬁs for whole
-sale purpose increased from Rs. 2,22,99,00# in 1986-87
to 3,53,68,000 in 1987-88, But the total nu&ber of
boprowers decreased from 713 in 1986-87 to ézz in
1987~88.,

The share of loans for wholesale pﬁrpose in
the total outstanding increased from 22,3 %éin 1286~87
to 30.16 4 in 1987-88 and the share of working capital
also increased from 11,95% in 1986-87 to 16%50% in
1987-88, |

The average loans sanctioned to the horrowers
increased from Rs. 31,275 in 1986-87 to RS.§56,862 in
1987-28. |

6. Agricultural & Allied activity purpose -

For agricultural improvement and f&r the
development of agriculturialist members theébank
adépted this policy. The loan is sanctionedgmainly for
1ift irrigation, well digging, etectric motér and

pumps, pipelines, fertilizers, seeds and other incentives.

Following table indicates the position of
;
Agricultural and allied activity purpose logns during
|
the period of last two years i.e. from 1986+87 to 1987-88.
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Above table indicates, that the loans for
Agricnltural and allied activity purpose increased
from Rs. 1,02,10,000 in 1986-87 to Rs. 1,34,92,000
in 1987~88, But the total number of berrowers decreased

from 5841, in 1286-87 to 4122 in 1987-85,

The share of loans for agricultural and allied
activity purpose total outstanding increassed from
10.92% in 1986-87 to 11.51 % in 1987-88 and the total
working capital also increased from 5,85% in 1986-87
to 6.30 % in 1987-88,

The average loans oustanding from borrowers
increased from Rs. 1887 in 1986-87 to Rg. 3273 in
1987-88, |

7. Educational Purpose loansg -

The poor, brilliant and eligible students
are also helped by the Bank through its finaneial ailds.,

This policy adopted by the bank for educational
purposes to carry end social and moral responsibility.
According to the bank sanctioned lcans tec the student
who are the reliable and efficiency.

The following table indicates the position of
loans outstanding for eéducaticnal purposes the total «x
number of borrowers during the period of last two ye=rs

i.e. from 1986-87 to 1987-88,
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Above tarle indicateg that the loan for
educational purpose inceeased from Rs. 8,00,000 in 1986~
-87 to Rg. 8,469,000 in 1987-88.8ut the total number of

borrowers decreased from 460 in 1986~-87 to 252 in
1987-88.

The share of loan for Bducational purpose 1s
in the total loans outstanding decreased from 0,80%
in 1986-87 to 0.74% in 1287-88 and the working capital
also decreased from 0.42% in 1986-87 to 0.4C % in
1987-88.

The average loan outstanding from the borrower
during the period increased from Rs. 1739 in 1986-87
to 3355 in 1.387-88,

This shows the Bank has digstributed guch
towards the fulfillment of the its social objective

i.e. locan for educitional purpose,

8. Congumption Purpose loan =

Under this, the bank sanctigmed loans to the
member for consumption purposes. The main object of
this loan is not to use the locans for any otiher purpose
but this lcan is used for only congsumption.

Following table indicates the position of loan
sanctioned for consumption purpose during the period

of last two years i.e. from 1986-87 to 1287-88,
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Above table indicates that the loans for
consumption purposes 1is increased from Rs.28,44,700
in 19£6.87 to Rs. 45,83,000 in 1987-88 and the number
of borrowers also increased from 1357 in 1986-87 to 1887.
1987.88

The shares in the total loans ous#anding
increased from 2.85% in 1986-87 to 3.91 % in 1987-88,
and the share of working‘capital also increased from

1.53% in 1983-87 to 2.14 4 in 1987-88,

The average rate of lcans sancticned for the
consumption purposes 1s increased from Rs.2016 in

1986-87 to Rs. 3082 in 1987-88.

This shows that the bank has contributed
much towards the fulfillment of its social objective
i.e. lcans for consumption purposes.

9, Loah Repayment purpose loan -

Under this, the bank sanctioned loans for
the purpose of repayment of loan taken under different

heads from different sources.

Following table indicates the position of loan
sanctioned during the period of last two years i.e.

from 1986-87 to 1987-88,
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Above table ind¥cates that the loang for
fepayment purposes increased from Rs. 27,53,00C 1in 1986
-87 to Rs. 52,62,000 in 1987-28 and the number of
vorrowers also increased from 811 in 1986-87 to 1236
in 1987-88.

The share of total lcans oustanding increased
from 2.75% in 1986-87 to 4.4¢ % in 1987-88 and the
share of working capital also increased from 1,48% in

1986-87 to 2.45% in 1987-88.

The average loans outstanding from the borrowers
increased from Rs. 3395, in 1986-87 to Rs.4257 in
1987~88.

10. House Constiruction and Repair purpose =~

' Under this purpoge the Bank sanctiong the loan
for the house constructions, repalrs, renewvals and
purpgses ke xprxxkimp of building etc. to the members.
Following table indicate the position of these purposes
loans and total number of berrowers during the period

of lagt two years i.e. from 1986-87 to 1987-88.
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Above table indicate that the loans for house
construction and repair purpoges increased from
Rs. 1,16,21,000 in 19286-87 to Rs.1,25,95,000 in 1287-88
But the total number of borrowers decreased from 1648

in 1926-87 to 1351 in 1387-88,

The share of the total loang oustanding
decreased from 11,63% in 1986-87 to 10.74% 1in 198B~-88
and the working capital also decreased from 6.43%

in 1986-87 to 8.88% in 1987-88,

The loans outstanding to each borrower is
increased from Rs. 7052 in 19286-87 to Rs. 9323 in
198‘7‘88 .

The frend study show the satisfactery
prformance of the bank in respect of House ceonstruction

and repalr purposes.

11, Domestiec Purpose -

For development of individual life and to
sche the major difficultlies of the family, lcans are
sanctioned by the bank to individual members for marriagg
other repayment of debts, religiocus and traditional
big ceremonies etc. the data in the following table will
give the idea of this domestic purpose loans and numbers
of borrowers during the period of last two yea~s. i.e.

from 1986-87 to 1387-88&.
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domestic purposes decreased from Rs. 49,928,000 in

1088-87 to Rs. 26,95,00C fin 1987-88 and the number

d from 1018 in 1986~87 to

Above table inditates that the lcans for
of borrowers also decreas

876 in 1987-88.

_ The shares of tofal loans oustanding decreased
from 5% in 1986-87 to 2.30 % in 1987-88 and the working
capital alsc decreased from 2.68% in 1986-87 to 1.25% 1
in 1987-88.

The average loan oustanding to the borrowers
also decreased from Rg.

1987-88.

10 in 1986-87 to Rs.3076 in
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