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CHAPTER - IV

FINANCIAL ASSISTANCE BY KARNATAKA 
STATE FINANCIAL CORPORATION

4.1 YEAR-WISE TARGETS AND ACHIEVEMENTS:

The Karnataka State Financial Corporation has 

been consistently maintaining a leading position among aii 

the SFCs in the country with respect to targets and 

achievements. The Corporation has registered an impressive 

track record with a continuous and marked degree of improvement 

in its operations throughout the past six years.

The concerted efforts taken in achieving the 

targets during these six years have resulted in an impressive 

upsurge in all the three major thrust areas of operations, 

viz. sanctions, disbursements and recovery, where the targets 

were not only achieved but even surpassed despite adverse 

seasonal and unfavourable economic scenario prevailing in 

the State.

The overall performance of the Corporation against 

the targets set during the period from 1986-87 to 1988-89 

is shown in Table 4.1 and also depicted in Graph 4.1 (on 

the following pages).

Table 4.1 shows that the Corporation has recorded 

substantially higher performance in sanctions, disbursement
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and recovery during the years 1986-87 to 1988-89. The details 

of each of these are as follows:

4.1.1 Sanctions:

The Corporation sanctioned a total assistance 

of Rs.12,558.58 lakhs to 5,053 cases during the year 1987-88 

as against Rs.11,179.11 lakhs to 4,910 cases during the 

year 1986-87. The sanction recorded an increase of nearly 

12.35% in amount and 2.92% in number over the previous 

year.

The total sanctions accorded by the Corporation 

during the year 1988-89 touched an all-time high of Rs. 14,465.53 

lakhs to 6,178 cases as against Rs. 12,558.58 lakhs to 5,053 

cases sanctioned in the year 1987-88, registering a growth 

rate of 22.3% in terms of number and 15.2% in terms of amount.

4.1.2 Disbursement:

The disbursement made during the year 1987-88

was higher at Rs. 10,479.26 lakhs compared to Rs.8,9ou.84 

lakhs in the year 1986-87, resulting in an increase of 17% 

over the previous year.

The disbursement made by ring the year 1988-89

was subtantially higher at Rs. 12,459.81 lakhs as compared

to Rs. 10,479.26 lakhs made during the previous year, recording



a growth of 19% over the previous year.

4.1.3 Recovery:

The Corporation can take pride in its significant 

achievement in recovery. The Corporation recovered Rs.7,547.95 

lakhs during the year 1987-88 as against Rs. 6,088.53 during 

the year 1986-87, resulting in an increase of 23% over the 

previous year.

The Corporation recovered Rs.9,288.47 lakhs 

during the year 1988-89 as against Rs. 7,547.95 during the 

year 1987-88, resulting in an increase of 23% over the previous 

year.

4.2 ASSISTANCE TO SMALL-SCALE, TINY, ARTISANS, VILLAGE 
AND COTTAGE INDUSTRIES BY THE CORPORATION

The Karnataka State Financial Corporation, being 

a regional development Bank and a State-level financial agency, 

concentrates more on the small-scale industries, tiny and 

cottage units.

The Corporation is also giving priority to those

units coming up in the backward and rural areas of the

State. Out of 3,3001, the total effective number of the units

assisted by the Corporation, the small-scale sector accounts 

for 26,423 numbers. Similarly, of the total amount sanctioned
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(Rs.73,444.53 lakhs effective), the small-scale units account 

for Rs.51,341.89'lakhs.

Table 4.2 and Graph 4.2 (on the following pages) 

show the Corporation' s financial assistance extended to tiny 

sector projects, artisans, village and cottage industries 

within the small-scale industries sector. The details of 

each are given below:

4.2.1 Small Scale Industries:

(a) Artisans; - Village - and - Cottage - Industries:

Assistance to the artisans, village and cottage 

industries during the year 1987-88 was to the tune of Rs.319.08 

lakhs to 2,127 cases as against Rs.235.61 lakhs to 2,070 

cases during the previous year 1986-87, indicating an increase 

of 3% in terms of number and 35% in terms of amount; while 

the assistance to artisans, village and cottage industries 

during the year 1988-89 was of the order of Rs.319.87 lakhs 

to 2,528 cases as against Rs.319.08 lakhs to 2,127 cases 

during the previous year, indicating an increase of 18% in 

terms of numbers and 0.03% in terms of amount.

(b) Tiny -Sector:

Assistance to the Tiny-sector during the year

1987-88 was of the order of Rs.646.90 lakhs to 500 cases

as against Rs.417.37 lakhs to 387 cases during the previous
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year 1986-87, indicating an increase of 55% in terms of amount 

and 29.0% in terms of number. Assistance to this sector 

during the year 1988-89 was of the order of Rs.710.53 lakhs 

to 467 cases as against Rs.646.90 lakhs to 500 cases during 

the previous year, indicating an increase of 10% in terms 

of amount but a decrease of 7% in terms of numbers.

(c) Other-Small-scale - Industries:

Assistance to the small-scale sector industries 

during the year 1987-88 was of the order of Rs.8,526.79 

lakhs to 1,605 cases as against Rs.8,137.14 lakhs to 1,782 

cases during the previous year 1986-87, indicating a decrease 

of 10% in terms of number but an increase of 5% in terms 

of amount. Assistance to the small-scale industries during 

the year 1988-89 was of the order of Rs.9,641.60 lakhs 

to 2,083 cases as against Rs.8,526.79 lakhs to 1,605 cases 

during the previous year, indicating an increase of 30% in 

terms of number and 13% in terms of amount.

4.2.2 Other than Small-scale Industries:

Assistance to the industries other than small-scale

industries during thei year 1987-88 was of the order of

Rs.3,065.81 lakhs to 821 cases as against Rs.2,388 lakhs

to 671 cases during the previous year 1986-87, meaning an 

increase of 22% in terms of number and 28% in terms of amount.

Assistance to industries other than small-scale industries
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during the year 1988-89 was of the order of Rs.3,793.53

to 1,100 cases as against Rs.3,065.81 lakhs to 821 cases 

in the previous year, meaning an increase of 34% in terms

of number and 24% in terms of amount.

4.3 ASSISTANCE UNDER VARIOUS SCHEMES:

The Corporation continuously reviews its policies 

and schemes to bring more and more entrepreneurs under

its shelter and formulates new schemes to suit the needs 

of the entrepreneurs, thereby opening new doors of growth.

Some of the special schemes formulated from

time to time to suit the various types of entrepreneurial 

needs have become instrumental in an equitable distribution 

of the assistance. The scheme-wise financial assistance provided 

by the Corporation during the period of three years from 

1986-87 to 1988-89 is recorded in Table 4.3 (on the following 

page) and also pictorially depicted in Graph 4.3.

Table 4.3 shows the extent of the financial assistance 

given under various schemes during the three years period. 

The performance of each scheme for each year is discussed 

below:

4.3.1 Technician's Scheme:

The Technicians' Scheme is one of the oldest 

and important schemes operated by the Corporation. As a
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result of the Corporation's assiduous efforts to tap the

technically-qualified and experienced persons, assistance

under the Techicians' Scheme has recorded an impressive

performance. A comparison of the year-wise figures presented

in the above Table makes it clear that there is a progressive

increase in the sanctions from the year 1986-87 to 1988-89.
<*

In the year 1986-87, the Corporation sanctioned Rs.612.81 

lakhs to 301 technicians. During the year 1988-89, 241

technicians were sanctioned assistance to the tune of Rs.561.36 

lakhs as against the assistance of Rs.461.21 lakhs to 221 

technicians in the year 1987-88, meaning an increase of 9.044% 

in terms of number and 21.69% in terms of the amount. Since 

the inception of this scheme, the Corporation has financed 

2,123 cases to the tune of Rs.3,821.94 lakhs.

4.3.2 Composite Loan Scheme:

The Corporation has been operating the Composite 

Loan Scheme successfully by providing financial assistance 

to artisans, village and cottage industries as well as to 

the industrial units in the tiny sector with a view to generating 

productive self-employment in the rural and semi-rural areas. 

It is understood from Table 4.3 that composite loans have

recorded a massive increase in sanctions when the statistics

for the years 1986-87 to 1988-89 are compared, that is,

in the year 1986-87, Rs.202.38 lakhs were sanctioned to

1,968 cases; while during the year 1988-89, 2,447 cases
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were assisted to the tune of Rs.297.81 lakhs, as against 

Rs.285.05 lakhs sanctioned to 1,995 cases during the year 

1987-88, recording an increase of nearly 23% in terms of

numbers and 4.56% in terms of amount. Since the inception 

of this scheme, the Corporation has financed 10,608 cases

to the tune of Rs.1,183.10 lakhs.

4.3.3 Assistance to SC/ST 6 Backward Classes:

The Corporation has been taking keen interest 

in the upliftment of the socio-economic status of the

entrepreneurs belonging to the weaker sections of the society, 

in general, and of those belonging to the SC/ST category, 

in particular, to enable them to become self-reliant. During 

the year 1987-88, the Corporation sanctioned Rs.765.95 lakhs

to 1,241 entrepreneurs belonging to the SC/ST/Backward

communities category as against Rs.666.24 lakhs to 1,170 

entrepreneurs during the year 1986-87. This represents an 

increase of 6% in number and 15% in terms of amount.

During the year 1988-89, 1,366 entrepreneurs

belonging to the 5C/ST/BC category availed an assistance 

of Rs.1,062.62 lakhs as against 1,241 entrepreneurs assisted 

to the tune of Rs.765.95 lakhs in the year 1987-88, registering 

a growth of 39% in terms of amount. Since the inception

of the scheme, the Corporation has financed 7,695 cases

to the tune of Rs.4,961.39 lakhs.
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4.3.4 Woman Entrepreneurs:

The Corporation has taken a considerable initiative 

in the promotion of woman-entrepreneurship, which has resulted 

in the emergence of more woman-entrepreneurs in varied 

industrial lines such as engineering, food, plastics, garments, 

etc.

During the year 1988-89, 1,067 woman-entrepreneurs

were assisted to the tune of Rs.467.49 lakhs (inclusive of

the assistance rendered to 63 woman-entrepreneurs to the 

tune of Rs. 128.23 lakhs under IFCI Interest Subsidy Scheme)

as against 527 woman-entrepreneurs availing an assistance 

of Rs.207.77 lakhs in the year 1987-88, indicating an increase

of 102.46% in terms of number and 125% in terms of amount. 

The cumulative assistance to woman-entrepreneurs works out 

to be Rs.1,315.08 lakhs to 3,263 cases. This 102.46% increase 

in terms of numbers is the highest-ever achieved, indicating 

the magnitude of the efforts taken by the Corporation in

this direction.

4.4 ZONE-WISE SANCTIONS AND DISBURSEMENTS:

The Corporation has divided the State into four 

zones for the purpose of extending financial assistance to 

the industries. These four zones are named as: Bangalore, 

Mysore, Hubli and Gulbarga. Bangalore Zone consists of four
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districts, namely, Bangalore, Koiar, Tumkur and Chitradurga; 

Mysore Zone consists of six districts, namely, Mysore, Dakshina 

Kannada, Hassan, Mandya, Kodagu and Chikmangalur; Hubli 

Zone consists of 5 districts, namely, Dharwad, Belgaum, 

Bijapur, Uttara Kannada and Shimoga; and lastly, Gulbarga 

Zone consists of four districts, namely, Gulbarga, Bidar, 

Raichur and Bellary. The performance of the Corporation 

in its Bangalore Zone was substantially higher in terms of 

sanctions and disbursement of loans; while it was at the 

lowest in Gulbarga Zone during the period from 1986-87 to 

1988-89.

Table 4.4 (on the following page) shows the

Zone-wise loan sanctions and disbursements made by the

Corporation during the period from 1986-87 to 1988-89. The

Corporation's Zone-wise assistance is discussed below in

detail:

4.4.1 Bangalore Zone:

(a) Sanctions:

During the year 1987-88, the Corporation, in 

its Bangalore Zone, sanctioned Rs.6,602.94 lakhs to 1,447 

cases, as against Rs.5,32.11 lakhs to 1,375 cases sanctioned 

in the year 1986-87. This represents an increase of 5% in 

terms of number and 24% in terms of payment. During the 

year 1988-89, Bangalore Zone sanctioned Rs. 6,545.75 lakhs
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to 1,665 cases as against Rs.6,602.94 lakhs to 1,44? cases 

in the previous year, representing an increase of 15% in 

terms of number but a decrease of 1% in terms of amount.

(b) Disbursement:

The disbursements during the year 1987-88 by

the Bangalore Zone of the Corporation amounted to Rs.5,229.97 

lakhs, as compared to Rs.4,541.73 lakhs in the year 1986-87. 

This represents an increase of 15% in terms of amount. The 

disbursement made during the year 1988-89 was Rs.6,071.86 

lakhs as compared to Rs.5,229.97 lakhs in the previous 

year, recording an increase of 16% in terms of amount.

4.4.2 Mysore Zone:

(a) Sanctions:

During the year 1987-88, the Corporation's Mysore 

Zone sanctioned a total amount of Rs.2,325.71 lakhs to 1,120 

cases as against Rs.2,055.36 lakhs to 884 cases in the year 

1986-87. This represents an increase of 27% in terms of

number- and 13% in terms of amount. During the year 1988-89, 

Mysore Zone sanctioned Rs.3,499.63 lakhs to 1,261 cases

as against Rs.2,325.71 lakhs to 1,120 cases in the previous 

year, representing an increase of 13% in terms of number 

and 50% in terms of amount.

(b) Disbursement:

The disbursements made during the year 1987-88
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by the Corporation's Mysore Zone were Rs. 1,926.04 lakhs, 

as compared to 1,582.93 lakhs in the year 1986-87. This 

represents an increase of 22% in terms of amount. The

disbursements made during the year 1988-89 were Rs.2,557.45 

lakhs as compared to Rs. 1,926.04 lakhs in the previous

year, recording an increase of 32% in terms of amount.

4.4.3 Hubli Zone:

(a) Sanctions:

During the year 1987-88, Hubli Zone of the 

Corporation sanctioned a total of Rs. 2,405.60 lakhs to 1,753

cases as against Rs. 2,368.54 lakhs to 2,029 cases sanctioned 

in 1986-87. This represents a decrease of 14% in terms of 

number but an increase of 1.5% in terms of amount. During

the year 1988-89, Hubli Zone sanctioned Rs.2,737.37 lakhs 

to 2,439 cases as against Rs.2,405.60 lakhs to 1,753 cases 

in the previous year. This represents an increase of 39% 

in terms of number and 14% in terms of amount.

(b) Disbursement:

The disbursements made during the year 1987-88

by the Corporation's Hubli Zone were Rs.2 ,096.41 lakhs

as compared to Rs. 1,803.88 lakhs in the year 1986-87 . This

represents an increase of 16% in terms of amount . The

disbursements made during the year 1988-89 were Rs.2,362.12 

iakhs as compared to Rs.2,096.41 lakhs in the previous



year, representing an increase of 13% in terms of payment.

4.4.4 Gulbarga Zone:

(a) Sanctions:

During the year 1987-88, the Corporation's Gulbarga

Zone sanctioned a total of Rs. 1,224.33 lakhs to 727 cases 

as against Rs. 1,423.07 lakhs to 622 cases sanctioned in the 

year 1986-87, representing an increase of 17% in terms of

number but a decrease of 14% in terms of amount. During 

the year 1988-89, Hubli Zone sanctioned Rs. 1,682.78 lakhs

to 813 cases as against Rs. 1,224.33 lakhs to 727 cases in 

the previous year. This represents an increase of 12% in 

terms of number and 37% in terms of amount.

(b) Disbursement:

The disbursements made during the year 1987-88

by the Corporation's Gulbarga Zone were Rs. 1,776.84 lakhs 

as compared to Rs. 1,038.30 lakhs in the year 1986-87. This 

represents an increase of 18% in terms of amount. The 

disbursements made during the year 1988-89 were Rs.1,474.38 

as compared to Rs. 1,226.24 lakhs in the previous year, 

representing an increase of 20% in terms of amount.

4.5 DISTRICT-WISE SANCTIONS AND DISBURSEMENT:

It is to be noted that the need for a balanced

geographical development of industries in the country and
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in the various States was felt in all the times. In many

States, a general tendency has been observed for the assistance 

to be concentrated on the projects located in or around major

cities, for example, Bombay, Calcutta, New Delhi and Bangalore. 

In recent years, there has been a conscious effort to diversify 

the assistance provided by the State Financial Corporations

and the all-India financial institutions; and in particular, 

to provide fiscal and monetary concessions to industrial

units in backward regions. The results of these efforts cannot 

be said to be altogether satisfactory, but the favourable 

aspect is that there is now an all-round consciousness to

develop the industrially backward regions.

The Karnataka State Financial Corporation plays

an important role in making multi-dimensional efforts for

the growth of industries in the nineteen districts of the

State, by sanctioning and disbursing the loans. Out of these 

nineteen districts, some districts are considered as 'backward 

districts'. Such backward districts are seven in number,

namely, Belgaum, Tumkur, Dakshina Kannada, Gulbarga, Bijapur,

Uttar Kannada and Hassan. The 'most backward districts' 

are three in number, namely, Mysore, Dharwad and Raichur.

Bidar is a no-industry district in the State.

Table 4.5 shows the District-wise analysis of

the loan assistance sanctioned and disbursed by the Corporation 

during the period from 1986-8? to 1988-89.
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During the year 1987-88, Kodagu district registered

the maximum increase of 114% in sanctions over the previous 

year. The other districts which registered increase in sanctions 

are Mandya (77%), Tumkur (71%), Bellary (69%), Kolar (35%), 

Bangalore (20%), Dharwad (18%), Shimoga (15%), Hassan (10%), 

Dakshina Kannada (5%), Chikmangalur (2%) and Mysore (7%).

During the year 1988-89, Raichur district registered

the maximum increase of 159.04% in sanctions over the previous 

year. The other districts which registered increase in sanctions 

are Uttara Kannada (105.63%), Mandya (42.63%), Dakshina 

Kannada (40.52%), Kolar (38.92%), Chikmangalur (38.37%),

Gulbarga (36.98%), Shimoga (34.76%), Hassan (33.57%), Belgaum

(16.87%), Chitradurga (14.29%), Dharwau (2.95%) and Bangalore 

(1.95%).

The districts where the rate of growth in sanctions 

has declined in relation to that of the previous year are 

Kodagu (-5.35%), Bidar (-9.88%), Bijapur (-15.17%) and Tumkur 

(-40.26%). The details of this decline are already recorded 

in Table 4.5.

4.6 INDUSTRY-WISE SANCTIONS AND DISBURSEMENTS:

The industry-wise data of loan sanctions and 

disbursement for the period from 1986-87 to 1988-89 are 

given in Table 4.6 (on the following page). It is seen from 

the Table that the major groups that account for the
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Corporation's assistance are 'Food (except beverages)’, 

'Manufacture of textiles', 'Chemicals and chemical products', 

'Metal Products (except machinery and transport equipment)', 

'Hotel industry' and 'Transport'.

4.6.1 Food (except Beverages):

(a) Sanctions:

The Corporation sanctioned a total assistance 

of Rs.7,078.02 lakhs to 4,452 cases during the year 1987-88 

as against Rs.5,813.63 lakhs to 3,821 cases during the year 

1986-87. This represents an increase of 17% in terms of 

number and 21% in terms of amount.

The Corporation sanctioned a total assistance

Rs.9,102.23 lakhs to 5,140 cases during the year 1988-89

against Rs.7,078.02 lakhs to 4,452 cases in the previous

r, registering an increase of 15% in terms of number

and 29% in terms of amount.

(b) Disbursement:

The Corporation disbursed a total assistance

of Rs.6,048.42 lakhs to 4,126 cases during the year 1987-68

as compared to Rs.4,876.08 lakhs to 3,375 cases during

the year 1986-87, which represents an increase of 22% in

terms of number and 24% in terms of amount.

The disbursements made during the year 1968-89
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were substantially higher at Rs.7,739.38 lakhs to 4,784 

cases as against Rs.6,048.42 lakhs to 4,126 cases made during

the year 1987-88. This represents an increase of 16% in

terms of number and 28% in terms of amount.

4.6.2 Manufacture of Textiles:

(a) Sanctions:

The Corporation sanctioned a total assistance

of Rs.3,439.59 lakhs to 6,001 cases during the year 1987-88

as against Rs.3,013.76 lakhs to 4,676 cases during the year

1986- 87, which represents an increase of 28% in terms of 

number and 14% in terms of amount.

The Corporation also sanctioned a total assistance 

of Rs.3,784.28 lakhs to 7,738 cases during the year 1988-89

as against Rs.3,439.56 lakhs to 6,001 cases during the year

1987- 88, which represents an increase of 29% in terms of 

number and 10% in terms of amount.

(b) Disbursement:

The Corporation disbursed a total assistance

of Rs.2,876.32 lakhs to 4,531 cases as against Rs.2,536.84 

lakhs to 3,440 cases during the year 1987-88, which represents 

an increase of 31% in terms of number and 13% in terms 

of amount.

The disbursement made during the year 1988-89 

amounted to Rs.3,278.06 lakhs to 6,147 cases as against
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Rs. 2,867.32 lakhs to 4,531 cases during the year 1987-88,

an increase of 36% in terms of number and 14% in terms

of amount.

4.6.3 Chemicals and Chemical Products:

(a) Sanctions:

The Corporation sanctioned a total assistance

of Rs.4,999.46 lakhs to 1,039 cases during the year 1987-88

as against Rs. 4,243.41 lakhs to 891 cases during the year

1986-87. This represent; an increase of 17% in terms of

number and 18% in terms of amount.

The Corporation sanctioned a total assistance

of Rs.6,056.57 lakhs to 1,211 cases during the year 1988-89

as against Rs..4,999 lakhs to 1,039 cases dur;ng the year

1987-88, resulting in an increase of 17% in terms of number 

and 21% in terms of amount.

(b) Disbursement:

The Corporation disbursed a total assistance

of Rs.4,044.57 lakhs to 982 cases during the year 1987-88

as compared to Rs. 2,888.76 lakhs to 810 cases during the

year 1986-87, resulting in an increase of 21% in terms of

number and 40% in terms of amount.

The disbursement made during the year 1988-89 

amounted to Rs.4,941.69 lakhs to 1,146 cases as compared 

to Rs. 4,044.57 lakhs to 982 cases made during the year
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1987-88, resulting in an increase of 17% in terms of number

and 22% in terms of amount.

4.6.4 Metal Products (except machinery and transport equipment):

(a) Sanctions:

Tiie Corporation sanctioned a total assistance

of Rs.7,758.89 lakhs to 1,808 cases during the year 1987-88

as against Rs.6,369.14 lakhs to 1,565 cases during the year

1986- 87. This represents an increase of 16% in terms of 

number and 22% in terms of amount.

The Corporation sanctioned a total assistance

of Rs.8,891.76 lakhs to 7,066 cases during the year 1988-89

as against Rs.7,758.59 lakhs to 1,808 cases during the year

1987- 88, resulting in an increase of 14% in terms of number

and 15% in terms of amount.

(b) Disbursement:

The Corporation disbursed a total assistance

of Rs.6,053.39 lakhs to 1,596 cases during the year 1987-88

as compared to Rs.4,770.43 lakhs to 1, 362 cases during

the year 1986--87, resulting in an increase of 17% in terms

of number and 27% in terms of amount.

The disbursement made during the year 1988-89 

amounted to Rs.7,372.28 lakhs to 1,826 cases as compared 

to Rs.6,053.29 lakhs to 1,596 cases during the year 1987-88,

mm. ra! " V’r"! (rjj* HHRLfBIKSr
■- iC&LHAPUl,
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resulting in an increase of 14% in terms of number and 22% 

in terms of amount.

4.6.5 Hotel Industry:

(a) Sanctions:

The Corporation sanctioned a total assistance

of Rs.2,716.5? lakhs to 458 cases during the year 1987-88

as against Rs.2,274.52 lakhs to 390 cases during the year

1986- 87, which represents an increase of 17% in terms of

number and 19% in terms of amount.

The Corporation also sanctioned a total assistance 

of Rs.3,223.83 lakhs to 536 cases during the year 1988-89

as against Rs.2,716.57 lakhs to 458 cases during the year

1987- 88, resulting in an increase of 17% in terms of number 

and 19% in terms of amount.

(b) Disbursement:

The Corporation disbursed a total assistance

of Rs.2,271.31 lakhs to 419 cases during the year 1987-88

as compared to Rs. 1,837.53 lakhs to 355 cases during the

year, which represents an increase of 18% in terms of number

and 24% in terms of amount.

The disbursement made during the year 1988-89

amounted to Rs.2,808.47 lakhs to 505 cases as against Rs.2,271.31 

lakhs to 419 cases during the year 1987-88, resulting in

an increase of 21% in terms of number and 24% in terms
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of amount.

4.6.6 Transport Industry:

(a) Sanctions:

The Corporation sanctioned a total assistance

of Rs.4,878.26 lakhs to 4,328 cases during the year 1987-88

as against Rs.3,817.43 lakhs to 3,682 cases during the year

1986-87. This represents an increase of 18% in terms of 

number and 28% in terms of amount.

The Corporation also sanctioned a total assistance 

of Rs.6,356.32 lakhs to 5,210 cases during the year 1988-89

as against Rs. 4,878.26 lakhs to 4,328 cases in the previous

year, resulting in an increase of 20% in terms of number

and 30% in terms of amount.

(b) Disbursement:

The Corporation disbursed a total assistance

of Rs.4,667.10 lakhs to 4 ,168 cases during the year 1987-88

as compared to Rs.3,757 .76 lakhs to 3,554 cases during

the year 1986-87, which represents an increase of 17% in

terms of number and 24% in terms of amount.

i he disbursement made during the year 1988-89

were substantially higher at Rs.6,127.36 lakhs to 5,049

cases as against Rs. 4,667.10 lakhs to 4, 168 cases during

the previous year, resulting in an increase of 21% in terms
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of number and 31% in terms of amount.

4.7 CONSTITUTION-WISE CLASSIFICATION OF 
LOANS SANCTIONED AND DISBURSED:

Further light on the subject of the Karnataka 

State Financial Corporation's loan sanctions and disbursements 

is thrown by constitution-wise classification of effective 

sanctions and disbursements. The relevant data in this behalf 

are presented in Table 4.7 (on the following page), pertaining 

to the years 1986-87 to 1988-89. It is observed from these 

data that during these three years, there had been a marked 

decline in the financial assistance extended to . the public 

limited companies but an increase in the assistance extended 

to the private limited companies. At the same time, while 

there was not much change in the volume of the assistance 

extended to the partnership firms, the assistance extended 

to the proprietory concerns recorded a significant increase, 

both in terms of the number of applicants as well as the 

amounts sanctioned and disbursed. These trends indicate 

that the Corporation is definitely moving in the direction 

of supporting relatively small-sized units, which also compares 

fairly well with other SFCs generally.

Table 4.7 shows the classification of the industrial 

enterprises according to ' their constitution, namely, public 

limited companies, private limited companies, partnership
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concerns and proprietory concerns, to whom the Corporation 

sanctioned and disbursed its financial assistance during the 

period from 1986-87 to 1988-89.

4.7.1 Public Limited Companies:

The 'public limited company' is an important

classification to whom the Corporation has extended financial 

assistance. During the year 1986-87, the Corporation had 

recorded a considerably higher performance by sanctioning 

Rs.433.50 lakhs to 14 cases as against Rs.65.27 lakhs to

6 cases during the year 1986-87, thereby registering a growth 

rate of 133% in terms of number and 533% in terms of amount.

But the disbursements made during the year 1987-88 were

only marginally higher at Rs.94.91 lakhs as compared to

Rs.45 .43 lakhs made during the previous year, resulting

in an increase of 6% in terms of amount.

During the year 1988-89, the Corporation sanctioned 

Rs.374.66 lakhs to 17 cases as against Rs.433.50 lakhs to 

14 cases in the year 1987-88, resulting in an increase of 

21% in terms of number but a decrease of 14% in terms of 

amount. The disbursements made during the year 1988-89 

amounted to Rs.269.70 lakhs as compared to Rs.94.91 lakhs, 

resulting in an increase of 183% in terms of amount.
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4.7.2 Private Limited Companies:

The 'private limited company' is one of the 

oldest classification to which financial assistance is being 

extended by the Corporation. During the year 1987-88, the 

Corporation has recorded good performance in sanctioning 

the assistance to this classification. It has sanctioned 

Rs.5,213.05 lakhs to 356 cases as against Rs.4,890.90 lakhs 

to 326 cases in the year 1986-87, thereby registering a 

growth rate of 9.2% in terms of number and 6.7% in terms 

of amount. The disbursements made during the year 1987-88 

amounted to Rs.4,853.51 lakhs as compared to Rs.4,531.99 

lakhs in the previous year, resulting in an increase of 7% 

in terms of amount.

In the year 1988-89, the Corporation has sanctioned

Rs .5,483.05 lakhs to 351 cases as against Rs.5, 213 .05 lakhs

to 356 cases in the year 1987-88, resulting in a decrease

of 1.5% in terms of number but an increase of 5% in terms

of the amount. The disbursements made during the year 1988-89 

amounted to Rs.4,931.33 lakhs as compared to Rs.4,853.51 

lakhs during the previous year, resulting in an increase 

of 3% in terms of amount.

4.7.3 Partnership Concerns:

The 'partnership concerns' is an important 

classification which is being helped by the Corporation
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through its financial assistance. During the year 1987-88, 

the Corporation has recorded a marginal rise in its assistance 

to this classification, with the sanction of Rs.2,655.05 lakhs 

to 548 cases as against Rs.2,613.13 lakhs to 546 cases in 

the year 1986-87, thereby registering a growth rate of 0.36%

in terms of number anti 0.37% in terms of amount. The

disbursements made during the year 1987-88 amounted to

Rs. 2,113.53 lakhs as compared to Rs.1,729.26 lakhs in the

previous year, resulting in an increase of 22% in terms of

amount.

During the year 1988-89, the Corporation has 

sanctioned Rs.3,095.80 lakhs to 674 cases as against Rs.2,644.05 

lakhs to 548 cases in the year 1987-88, resulting in an increase 

of 23% in terms of number and 17% in terms of amount. The 

disbursements during the year 1988-89 amounted to Rs.2,700.50 

lakhs as compared to Rs.2,713.53 lakhs during the previous

year, resulting in an increase of 28% in terms of amount.

4.7.4 Proprietory Concerns:

The 'proprietory concern' is also one of the 

oldest classification, which is availing financial assistance 

from the Corporation. During the year 1987-88, the Corporation 

recorded a good number of sanctions to this classification, 

with the sanction of Rs. 4,267.98 lakhs to 4,135 cases as

against Rs.3,563.71 la! ! s to 4,029 cases in the year 1986-67,
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registering a growth rate of 3% in terms of number and 19.75% 

in terms of amount. The disbursements made during the year 

1987-88 amounted to Rs.3,383.63 lakhs as compared to Rs.2,642.86 

iakhs during the year 1986-87, resulting in an increase of 

28% in terms of amount.

In the year 1988-89, the Corporation sanctioned 

Rs.5,409.97 lakhs o 5,129 cases as against Rs.4,267.98 lakhs 

to 4,135 cases in the year 1987-88, resulting in an increase 

of 24% in terms of number and 27% in terms of amount. The 

disbursements made during the year 1988-89 amounted to 

Rs.4,457.50 as compared to Rs.3,383.63 lakhs made during 

the previous year, resulting in an increase of 32% in terms 

of amount.

4.8 SIZE-WISE SANCTIONS:

Further light on the subject of sanction of financial 

assistance by the Corporation is thrown by the analysis 

of size-wise sanctions, as presented in Table 4.8 (on the 

following page). It is seen that during the years 1987-88 

and 1988-89, a substantial increase in the term-loan sanctions 

has been recorded.

Table 4.8 also brings to the light the importance 

of the small-scale units. The statistics relating to the average

amount sanctioned to these units records a substantial increase
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in the range of Rs.0.50-2.00 lakhs as also in the range

of Rs.2.0-5.0 lakhs.

The analysis of the size-wise distribution of 

the loans sanctioned during the year 1988-89 in the range 

of Rs.0.50-2.00 lakhs shows that the Corporation sanctioned 

Rs. 1,923.21 lakhs to 1,339 cases, while it had sanctioned 

Rs. 1,517.35 lakhs to 1,339 cases in the year 1987-88, indicating 

an increase of 25% in terms of number and 27% in terms

of amount. Since the inception of the scheme, the Corporation 

has financed 11,743 cases to the extent of Rs.13,369.91 lakhs 

in this range.

In the range of Rs.2.00-5.00 lakhs, during the 

year 1987-88, the Corporation has sanctioned Rs.2,138.62 

lakhs to 727 cases; while it has gone up to Rs.3,055.84 

lakhs to 1,020 cases in the year 1988-89, recording an increase 

of 40% in terms of number and 42% in terms of amount. Since 

the inception of the scheme, the Corporation has financed 

4,258 cases to the extent of Rs. 13,539.14 lakhs.

As the size-range increases over Rs.5.0 lakhs,

the number of the beneficiaries in each range goes down 

gradually. Still, the Corporation has sanctioned Rs.4,447.76 

lakhs to 116 cases in the size-range of Rs.30.00-45.00 lakhs 

and also Rs.6,182.53 lakhs to 110 cases who needed Rs.45.0 

lakhs and above for their projects.
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Since the inception of the term-loan scheme, 

the Corporation has extended a total assistance of Rs.81,891.27 

lakhs to 35,618 cases as at the end of 31.3.1989.

4.9 SECTOR-WISE BREAK-UP OF LOAN 
SANCTIONS AND DISBURSEMENT:

The details of the Corporation's effective loan 

sanctions and disbursement are presented in Tables 4.9A 

and 4.9B (on the following pages) which pertain to the years 

1987-88 and 1988-89.

It is observed that during these two years, 

there was a marked decline in the assistance being extended 

to the public-sector, joint-sector and cooperative-sector 

units; while the assistance to the private-sector units recorded 

a significant increase with regard to both number of cases 

and sanctioned amount. This indicates that the Corporation 

is relatively more interested in assisting the private-sector 

units in the State.

4.10 PURPOSE-WISE CLASSIFICATION OF SANCTIONS:

To keep pace with the changing technology and 

common tastes and preferences as also to increase the industrial 

productivity and efficiency, the Corporation continuously 

encourages new projects, expansion, modernization and 

rehabilitation activities. The statistics relating to the
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purpose-wise classification of sanctions is accordingly presented 

in Table 4.10 (on the following page). The observations

pertaining to each classification are as under:

4.10.1 New Projects: * *

The Corporation continues to encourage new projects 

to enable the industries in the State to keep abreast of

the latest technology and also to achieve higher production 

levels. As a result, during the year 1987-88, the Corporation 

sanctioned Rs. 10,507.02 lakhs to 4,519 cases as against 

Rs. 8,612.18 lakhs to 4,487 cases in the year 1986-87. This

represents an increase of 1% in terms of number and 22% 

in terms of amount.

In the year 1988-89, the Corporation sanctioned

Rs.10,005.19 lakhs to 4,519 cases, which represents an increase 

of 6% in terms of number but a decrease of 6% in terms

of amount over the preceding year.

4.10.2 Expetnsions/Diversifications, etc.:

The Corporation also encourages the expansion/

diversification activities of the various enterprises for the 

purpose of achieving higher production levels. But during 

the year 1987-88, the Corporation sanctioned Rs.645.08 lakhs 

to 266 cases as against Rs. 1,597.22 lakhs to 266 cases during

the year 1986-87. Hence, while the number of cases has
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remained unchanged, the quantum of the assistance has recorded 

a decrease of about 60%.

In the year 1988-89, the Corporation sanctioned 

Rs. 2,805.43 lakhs to 856 cases as against Rs.645.08 lakhs 

to 266 cases in the previous year. This represents an increase 

of 22% in terms of number and 334% in terms of amount over 

the preceding year.

4.10.3 Modemization/Rationalization, etc.:

The Corporation lays particular emphasis on 

encouraging modernization/rationalization in the industry. 

As a result, during the year 1987-88, the Corporation sanctioned 

Rs.520.38 lakhs to 48 cases as against Rs.146.16 lakhs to 

18 cases in the year 1986-87, indicating an increase of 166% 

in terms of number and 150% in terms of amount.

In the year 1988--89, the Corporation sanctioned

Rs. 503.42 lakhs to 64 cases as against Rs,.520.38 lakhs to

48 cases in the previous year , indicating an increase of

33% in terms of number but a decrease of 3% in terms of

amount.

4.10.4 Rehabilitation:

The rehabilitation of sick units is also a major 

interest area for the Corporation. Accordingly, during the



/ Hit]

year 1987-88, the Corporation sanctioned Rs.789.76 lakhs 

to 174 cases as against Rs.316.19 lakhs to 45 cases in the 

year 1986-87, recording an increase of 286% in terms cf 

number and 150% in terms of amount.


