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DATA ARALYSIS

IRIRUCTICH ¢

In this chapter the data cbtalned from annual reports and
from the inspection of reaord of Shri, FPanchapiags Sahskard
Sakhar Xerkhena Lid, Ganganagar, Ichalkaranji, have been snalysed,
The enalysis 45 bassd on the following sspect relating te
managensot Of corrent assets and gurrent liakilities,

Sel

Bed Boprouwing L., Other sources of working capitala‘
%43 Computation of worKing ecapital i.e) Gidss and Né‘f.
S.4 Aggesgment of working cepital menagement,

Seded Qurrent ratics OFf PuS.5.8.0,

Bed b Guick raticy Of P88 dKele

5.5 © Invantory turn over zatics OF PJd Ko

Se4 & Working caphtal turs over ratlos Of PeSeSeKeGe
Sed @ Cash turnover ratlosl of PedeseKeGe

544 £ Froporaticn of cash in totsl current assets.

Se4 3 Current ratio to nst working capical,

Se4 h Stock holding and Bank Borrowings.
5,8 LCOMPOSITIUN OF CURNENMT ASSETS AND CU

Here, total current assets and current liavdlities of
Do 48 ot oGy have been presented in the following tsble and the
relationship retwoen different components has been sstablished
in percentage.
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A)  Tota) Current Assetd

in lacks °§ #8e 156,07 2569.85 1561436 1415.23 1480,50

™o N

1 GStore and spare .
pares 16,85 10.54 16,39 19,67 23.88
Stock in Trade T8eT3 15,08 56478 55415 49,56
Sundyry dabiors Q0,04 0006 0025 C0s23 Q.12
Cash and bank balsnce 1.50 1.94 5ed7 Tels g,38
Loons , Advances
and Dapoaits 3,18 3.85 541% 6,38 7697
6 Other receivebles & ) T
Pre paysaent 5,70 8453 14,20 10,92 10,49
ussats 400,00 400,00 gno.ac 100,00 100400

~mm~m-&-—~ummm~—~~&m~m--u-wa-a-ﬂn“-mmao-»

) %otal current Liabilitics
in lakhs of Rz, 1600499 1364473 0084218 784,20 1036,50

‘1  Cuxzent ldebilitiesa 30037 26,40 33,35 68,09 Ti.66
2 EFrovisions 14,79 (0433 $e50 64,05 44 20
i Shogt term loans 41,55 G1.36 37,95 ad -

Interast taxes & ,
Insurance paydbie 13,49 12,01 29,30 3BLOE 24,14

% To total 13abiTiEaEs™ T100500 T150.00  Tu0.00 105,00 T08.50"

~”*”~~~~”“%“hﬁm-“**n‘””*ﬂﬂﬂ*“”““”.



109

Above table shows compogiidon of current assets to current
abilitien, It i5 ssen thas stock 4n ¢rade has ocoupled a |
major portion of 4otal current atnets varying between 74k, 4o
90% as @ result investment in Other current assets is ,:«-eiatiwly
minimum, At the sese time ifovestuent in curpent asoets shows
declined trecd daring the poricd of study. Totel current avsets
has varied widely over thope four years. |

#8 gegords to current lisbilities shord tem 1odns occupy
najor proportion in total current liendlities in the initiel
posiod of study bBut in the latter poriod current liabpiiities
coeupy major proportion inm total lisbilitier whieh indicates that
the fimm deperd cn short tevm loans to large extent for finavcing
casrent 8E5ets 1.0, £Or working capitale

How & days cooperative factories engeged An sugsr preduction
deduct some amant from the HLL1S of sugarcans supplied, %This
becomes a huge amount and con be uged as a scurce of financing
the cperations of tho factories,. Luring the study Perfod P.b,.S.2,.
Ge has also explaited the Same scurce wideh- 46 presented in
f£o1lowing table,
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above table. shows the deduetion méde frem the bille of
sugar cane supplied by the members which remdinsd o Scurce OF
#inancing for the factory under study. ouring thée period of
atudy in the year 198566 the ozganksatian hag collectad
highest auwount i.e, Kae 269.8 lakho vhera as the rate of
daduction was highest in the yeor 1984-85 i.e. 58. On Jlxeu

deposits the organjesticn pays 12.%% interest D

5e3 CUOFUTATICE T salinliG disilunds 1.0, SRbol s 11T 2

ilera, wirking copdtal deuns current “scets mdims Ducrent
Liabilitios l.e, Curie = Ulle During the eriod 190142 to
1985~86, «orhing capltal poSit.Cn Of Feuerellevs iu

satisfactory as shown in the following table,



Heve,relationship, betwsen eurrént asgsots and current
3iebilitics iz estsblishsd, following table Supports the fact 3

TSBLE MCs 5.4

TaBLE SROAENG CURRENT RATIVS OF FoBeBeK G

Yoar ~ T Current Assets ~  Curront ilabilities aatice o -
(R8s, in lakhs) (s, in lakhs) { times)
1981=32 2156407 zwe.ée . 3e34 81
1982~83 2589,88 1964473 . 1431 42
1982-84 1561,38 954423 1,58 81
1984+83 1415,23 784,30 180 2
19B5~26 1450,50 1036434 : 1.42 11

T W SN B WD W I NS NS IR ek Sl A whe SWP R S ViSh ews Gie 2SS Sale Se G G SNe e JAR NS BN MR Gm oW

SCURCE ¢ annual Reports 1961 to 1986,

This ratic is celculated by the|following formuls
&zrx:m\:b ABZOLR
Cagrent Liabilities

£bove table shows currant ratlc in respect of the Panchgangs
dahokard Sakhar Karkhana Litd, Gangmag%ar Ichalkeranji. Usuelly
251 ocirrent ratio 3¢ considered sstisfectory. But in this firm,
the current Latios for study poriod abe 1434351, 1.31:3, 1.58:1,
148031 and 1,425 in the year 1561=32, 1982-83, 198384, 158485
and 198586 respsctively, «hich indicate that the fectory hes

Lurrent Ratdo =
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. been managing thedr short term chligativns with mindnem i:ur:;mt
current @scets.therefore it may be concluded that thougn cusrent
ratio 18 nodt 232: the organisation i3 not suffering frem anfr
kind of shortage of wdrkiné capltale | |

B)  SUICK RATION ¢ _ ‘ .
These ratlos Bhows licuidicy pcaiucn'- of the £irm during the

study period, which is shown in the following taiole.

E

PABLE NOe 5,5
TABLE SrOIRG (JUICK RaTL 0 PoaBak oG a

i )

ik e e piw Wb

Temr™ " ToE aBsets T T~ Tulck T4abiiities ~ "warlcs

(ks, in lakhs) {Re, in iakhs} {Zimes)
198162 224,69 &500;959 0old & &
198283 N2.43 1964,73 018 s 1
198384 391408 984,18 . . 0,39 s 1
1984+85 356433 784, 20 0045 € 1
1905-86 391,73 , 103§§.5}4 0,37 1 1

- f
M-‘-—*aﬂ.ﬁ““n“.ﬁ-g—“M“Nﬂw%~“~mu—m*wmu——l-uw

SUIRCE 5 Annual Reports 1981 to 1286,

This ratio is canputed' with the following formule
waick assets) C

Guick Ratlio = opepeps Curgent
liabiliﬁesg

Ahok Assats include cash ond Bank balance, dedbtora after
providing for doubtful debts, rece.tvaﬁ!.e and short tem

marketable sscurities, Invontories sre act included in cm::::erst’

! ~



118

. e’
assets for the Furpose of calculation of ratic. Therefore,
culck Asset » Current Assets minud Inventories.licquid or tmick
tiabilitios include oreditors, D4lls payeble etc, But Dank

overdraft ia not considered,

Generally, 131 Cuick Ratio hes een consicdered ss favourable,
But in this Eiow Quick rotios in ptudy period are G.1611,
CelB31, 043921, U,4531 and 0,3731 in the yaar 1981=52, 1982=33s
1983-84, 1984~85 and 1985=86 respsctivoly, This is becsuse
the high anount ol inventory of £inished goods 1.6s Sugare Iin
this ragards sugar fagtory 18 helpless as sugar atock is
soblcled a8 Fer Govarmment directives and this policy coapsds
EJSES ¢ hold high amount of inventery affecting on quick ratics
and blocking capltal in atock. - ’
¢} Zsvas TURNOVER RATICS 2

Thase ratiss highlights the efficiency of inventory wanagemsiat
and establishes relationship between inventory hold and tucnover

of the Lfirme mgh'raub s on Indication Of efficicnt management,
Inventary turnover ratios of the FEEKQ are shown belod,
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-

TADLE Bile Be6

Year — " TWet sEles” ~ T~ T Average inventory | Raches
(s, in lakhs) (i, in lakhs) {Timan)

19811982  2774.40 1172.62 2 timeés 2,3641

1952=1983 3807485 1821.62 - 2 tmes 2,091

19831964  4545,31 1413.45 3 times : 3.2181

1908~1985  4518,97 ©32.38 6 times 5.90:1

1085=1986  4677,77 740,62 6 tirws 643131

nnvhmq-n-.uq—wmnmmnunmulmmn‘ummu—*q&“nmmm-_o.-
* 1]

GOURCE ¢ annusl Reports 1981 to 1986,

R)calcalation of fverage inventory (R FnLakhs)

Yoar T ™ “average inventory ~w  Opening g Inventory + Clasing —
e R
10611982  1172.62 -~ d0zas +is
1982~1983 182,62 - = ;3gg.g§_§_ggﬁg,g;
19831984 141345 = 194201 + 504,08
1984~1985 832,30 886,89 + 779,50
£D85~1966 740,64 1;@,;§fiigz;,;;
2

Bﬂ Calculation of Turnover ratio
anVermto Ret Sales
Rugnover Latio =

Avergge inventdry
1981 = 1952 2?;4.46
2436
Leb2
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1982 = 1963 38 7‘“5 2,09

1983 » 1984 A385038, 3.21
141345

1084 = 1985 215457 S.90
Bl2.38

1965 = 1986 4577.33. ... 6,31 ‘
' 74,64 -

This ratic i3 calculated by tie following formula

et -G8
Averdge inventory

. c 6‘ I PR
Average inventory e Wﬂ 1atng Stbck

The velocity of stock turnwer ladlicates the progless Snd -
performance of business, It 8ls0 - indicates thal hiw many times
the stochk 48 tornved ovar duxdng the peried covored undsr Study.

Stock turnover ratiowm

I1n this fism stock turncver Xatdo i8 236453 2,69:ls 3.21812
5,9081 AnQ 543151 in the yoor 1981=02, 1983=83, 1963-B¢, 1084-03,
1985-56 respectively. S0 this ratio is considered o be
satisfgetory becauuse the velscity Of steek wurnover i
incrensing yesr by year, wshich 48 3 good indication highlighting
canyany®s betier proapectus.

Dy  HOEKING CAPITAL TURMOVER RATICE &

Hepe 8n attoupt 48 made to establish relationship between
w’m:king capital and turnover, High tweaoves indicates efiiclent
utilisation of vorking capltal.



Tedil2 RiJe Dol
THE Chi g
Fosc™ T " ™ ToSe"of Sales ~ ~ Wt Warking capitsl ~ Aetice ~
.+ {in iakas)’ { in lokhs} i?llmz.'-)
1901 = 1982 2774440 555408 5 times 4,9931
1982 = 1383  3807.95 625,15 6 times 6,09s1
. 1983 = 1984  4545.31 597420 - 7 wlmea 7,871
1984 = 1985  4015,87 632,03 7 thmes 7,79:1

1985 = 1986  4677.77 #43,96 . 10 dimes 10,53:1

O R I S AW N AN Gt e AT G B G A Tu TOE AR T AR U BT S e ke SR W BN S R NS b Al W

SVURCE » Afnual Reptrts 1982 o 1988,

W AN G G N e, B s SR DG SN W WS WWE SED Wl T MR AR e a4 A Wn SEm SR BN O GUS QS WRie e dER SR Sex

gt working capitsl Carzent r3sets Hinus current
{x8, in lakhs) (Roe in lokhe) liabvilities
' (RS, i‘n. lakhs)
M ENS Mpr NN U AR G QR AR N GEw WS WR D SREe A SR WS hee YD Gl B e Ghw A B NS B W BAR e MR
555,08 L] 2156407 e ' 1606,98
57720 = 2589,56 - i964,73
- 631,03 . 14315,.23 m 784420
443,96 - 1480,50 - 1036,54

W e SO G A i GRe AT IS WP SN e G MBI SWA DOV QO BN BV i W W WP S e b e bere GER Wt ARA W RS
[

The, above table elows thé relation mm«ﬁ working capital
gmployed and éhg turnover registered by '%me unit under atudy,
it is cbeerved 'Linz‘ing the poriod thet the sales are increasiug
© yeay by yeer and there is gorrespgnding i:mream in working

copital enployeed. At the sane ratioc shows an incroasing trend
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indicating efficisnt utilisation of working capitals.

Cofir INFLOWS 3
' Here sn attempt 1o rede to show dally Anflow Of the organisatioc

under study,

TAULE He é ;g

TABLE DRCNING DAILY CALH ILOW UF PeBobeRete

W Wn e W RS W M WU AN e ASE GOR YR WP WS NN it SIS euw e AWe Mae i ik &R0 N IR b AW BN T A AW ser

¥ont Bat profit 8o of working buily cash

depreciation day In year . Elow in

{8, in Lakhs) {(Crodz wosking Ru.

days)

WO G W GBS Men Bk W WEE Mk TR e W e Gl AN SEE I G W S NS 0N GUE NN T BN B YN de NS IR e SN’
i081=83 2Eedl 2066 . 505152.88
1562-83 62.73 210 . BAGH03,06
158384 4256 188 63831 .89
1560 36408 is2 G3220.88
AS555=86 13.40 160 03056,87

Bin Gl W M G W WO A WS SHE We MNP GGr BN Nev wRh MR Sk CE A W NN S R G Gk Sis Vs gue lsa e ueuen

Source s Anoual Reports 1981 0 1986 (RS.in Loeks)

Year o Bot profic + Deprepiation .

1981~82 11,69 + 16482 = 28451
198283 42,59  + 0.4 = 52773
190384 20,86 + 21470 m 42,56
1584w85 , - + 16,06 w 38,06

1585~85 Be91 . 04949 w 13440

Wk e Gate SSF NA e MG REE WS AW W dRe B KU WA epe ML SENE WI As ANE RS WIS WA( IS WA e 400 TG Kem ks ol
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The above table snces the daily cash £low in tha factorye
In the period of the study the daily cash £1ow was s, 505, 152,
= 087 10905 = 067 9831 »89s in the ysai 1981=i2; 1982-83 and
1960=84 respectively., sut in the yaq.r; 198488 and 198&‘-86’ the
daily cach is Rs, 3220 = H8; 3056 = 87 respectively, thus the
above table showss the, daily cesh fiow 1s -‘sﬁawing Qacraaging
trend, while is indicating the ftéa m extended t:h;rx crodit
porled for thelr customers. |

BY LARM WURAGVER RATILS 1 . .

Hara relatiovnehip betweesn gosh- aﬁd s‘&.‘r;s 2.18 established )

Following table ghows the same,
ZABLE MO0549

Fame™ "~ Haler T~ TSNTEmENSe T~ ~ RemSem T < v <<
- R8s A0 Lokhm) RS fnlamm lHme) Ll
1981=52 2774240 324 B5.60 1 1
1052~83 3807.95 50413 | 5,95 ¢ 1
198334 4545,231 85445 53,19 3.1
1984~85 - 4915,97 3 ;i:t:s!: 18 48,58 1 1
198506 4677.77 124414 ! 3766 1 1

H .
W A Ay AP YN NAE WA MR Ay G B AR G e G A Y A W ML GRS OB VR .GEE W dmr BN SN e YR D mie e

SQURCE ¢ Aunual Repores 1981 to 1986,

-
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Here an attempt is made to establish relationship between
1iquid cash holding and sales. For thia purpose-the apsessment of
utilisation of cash for effecting sales has baen done. the
ratios comguted £o0r tnis purpose are fluctueting yecer €0 yesr
£ram €5.60 %0 37.63. At the same time ratios for the year
198283 1963-84 incicate .that inspite of mpectacular growth

~
Al

in sales organiaption has managed iis afﬂaixa with minimus
licuid cssh as coppare to rest Of the yeaxq covored uader stucy.

) FROPCRATION O SASH IN RUIAL LUK IUT AJ5E5U 8

»

Here, atienspt 48 made O shéw the proporation of cash in '
total current aséat.s during the pﬁriod covared uhder studdy,

-

PABLE Hie Do .,
TaBLE SHOAING FRQ?%ATIQ& OF_CASH IW TOIAL CURRINT A&&."a
“Mw“0‘*Qnﬂ”“*““”*-~--~mwﬂtﬂl~“~ﬂ-“.
Your Cash balance turrent Assets Ratioe Ratics

{ik; in lakhs) {Rs, in lakhs) {time) {in &)

1 408 D Ok A N e SUR N WY YR G SR NS GDh W DG WES ek WIe EIh dem ANk TSR T LW WIS BER W S IR SE e
4~

196182 32,41 2156407 - 0.08551  1.50
198283 50,13 258986« 0401950  1.90
198384 85444 1561438 0.054:1  5.40
195485 102,18 1415,23 0.07211 7,10

198565 - 124.14 148050 0.083:1- 8,30

A S AN R SN AN Gy SR ML NS R SR DL AT ik D MU MR W MY BN W A A A R B Y e O G GRS

BURCE 3 Annual Reports 1981 €0 1966,
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The purpose of this table is to show the evallsnility
of average aagsmnt of cash to meet the day €o day 'raqu&mmmw,
in relation to the total current assets. It also shows the
funds lying idle without congributing to the profit avility of

the business.,

The cesh balance in aurrent assets is wery law hecsuse
stock in trade occupying major portionm in total curcent assets.
#0 in the period 1561-82 to 1985-86 the portion of cash balence
in curzent assets is 0.0187 00197 0.,0547 0,071 and G083
respectively which is insignificant and indicates with luw
smcunt of cash holdingy the orgenisation could manage L3 day
to day afsalrd,

)
%ﬁi NoeBell
Y BET WoRKING CAFLTAL
" Fea™ " T " ™ ™ ™~ fef WorkIng TopiTal "~ TuFrEnE Howide "
Hsin 1akns) (in Tices) )

T T e T T TN AT
1982 = 1983 + 625415 1,31 3 3

1583 ~ 1954 + 577420 1,58 : 2

1984 = 1995 +  631.03 2,80 ¢ 1

1985 ~ 19086 ¥ 443,96 - 1,42 s 1

W TR S W W W e e M W N B G TN M N G PEs GPS TG Mis Gl W Abe R AR WIR I e MY S WO W

SCURCE & Annual Repores 1981 to 1986,
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The above table indicates the good liguidity position of
the factory Guring the poriocd covered dnder study. Iin the year
1984™85 the position was more sound and reat of the yeazs
included in study, The cucrrent asuets ‘wers pore thas current
liabilities which can be congidered os ‘good liguidity ;wtﬂm.

In ccoperative sugar factories 1t is observed that thay
carry lazge atéck level as the stook of finished sugar is
released &4 Per Govermsent directives oo & result the funds are
blotked and working capital mquimmmi ir;cx:eases. A® &
sclution scme ' factorios go f£or bank loan against gtock whlch
results in intecgst turden end affects, the proflt gereraticn.

#) STOCK HCOLDINC AD BAKK L0aN3 3

Heva, increase in stock holding has resulted iato increase
- s ‘
in berrowings which Lahaun in the f£ollowing table.

TADLE Noe 5012
Year zsw&:x in axla Bank Loan chania;;;a of
trade at 'the end gutstanding bark loan o
0f the yeer as on the last ztuck.
‘Rﬂu in lﬂhhﬂ’ éay of ‘\'Fhé year
(85 in_biakhs)
1981 = 82 1933,18 0665422 34,44
19832 -~ 83 2217445 " 1203,59 B4,27
1983 - 84 2170430 0373,47 31,91
1985 =~ 86 1088,7% - -

MAR TS SN SME GMWR MR VA WA WEe SR IR A AN AR N0 Jn PNl e WY SO e T SUE Sk A0k Sk elle BAS SR SR RS AN RN

HCUACE & Annual Reports 1981 to 1886,
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4

Buxinq the study period the organisation has consistently
gene fos: bhank borrdawings of hymthecaticn "of M.ucls; and aquitabxe
mortagege on the factories fixed assets a.mays found in bookS.
In this fagtory 1€ is observed that the bank léen of the company
16 33.44% in the yﬂ»a;: 1581=82, Lut in the year 1982“?3 bank lean
i3 increated by 19,83% as compyred ¢o 1981-82. Yhus this year
the factory uned more bank borrawings m: increasing the crushing.

in the yezr 1983=84 bank lm is Georeesed by 22,36% as factory

usei J,ess bank loan then w&v&m yearé. But in the year
108485 and 1985=-56 the; factory haa repaid bank losn before the
#nd of the yaar,

flere an attenpt is made -to Knhow hew mach warking capital is
utilised for processing & tonudof Sugsr cane.

PABLE kile S5o13 .
gﬁggg SHUSING WORKING CAMITAL VER ‘S.{?Z.‘s} 3 of ‘CR(;@&IRGSQQQI e 1586)

Wﬂn---cb“.-u‘-dwum“*wum-un*m-u-nanmm“ﬂ.qﬁnw

" Year Total crushing working miml sorking capical

sn 1&&3 of #.Te in lakhs of Rs.. per tonne Of ’b,
1981 - 1982 9.64 553.08 | 57,58
1982 -~ 1083 9,87 | 25.1:5 | 63,33
T 1983 = 1984 7okl 577.2|o , 81,18
1984 - 1985 Bed3 631,03 76.85
1985 ~ 1966 748 443,56 59435

H
*”m“wbﬂ*-ﬁhnﬂﬂ-‘-“““~“u‘»u?&apw AAD I 40N SN MW eI YR AN WIS e e

SCUKCE 3 Anpual Heports Of the £actory.
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The above table shows the utllisstion of working capital
per toaney during the period 1981-32 to 1985-08, It I8 clear from
table that nighest working capital 13 used in the year 1383-84,
d.00 81,38 a;nd minfeun working capital was required in the year
1082=82 f.0, RBe 57,58 per tomne of sugar éa_aa crushed by the

factory.

~

TABLE HU. Go14
SHOWISG INCAEASS AND DECREASE IF BUT SUING CAFIYAL
LOURING BB PEATCD ( 1981 to 1966)
{its, in iakhs) - uQerese Crushing Cecrease

{ime in lakbhs) im M/%  in MLT.
lekhs lakhs

W M Ny e W B 06 I S W SN M WRE weW dais AR SIS YW Wy R AT G AN G S B G G MR SR Bl A D

1081=-82 555,88 - Be64

1982=83 625,15 + 70,07 BeB7 & Q423

1983=34 577420 - 44,95 ° TJd = 276

1984ma5 631,03 + 58,83 6.43 + 1432
- 1985=36 . 443,96 =187,07 . 7648 = 095

”mmwmuhmmqhmqﬁ“mmww'ﬁmubi&mnnmmnmuum
, - !
SOURCE 3 annual Reporta 1981 to 1986, |
- s

From the ei:jme zrable it is clear ﬁhat?i working cepdial
utilieed during the peried wnder study has§ registered &
fluctudting trend and highest increzse in working caplitel has
thserved in the year 198383 1.04 Es. 7Q.6;;' lakhs and highest
deerease o net working capital ouserved in the yeor 1985-396 1.8..
RSy ' 187407 lakhas,
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1) WESTHENT IH FIXED ASCETs 2

Hore an ettompt 1s zade to show the investment of the
fectory in Alfferent Fined asszets during the perdicod covored
under study.

PERIGS (1981 to 1986) °©
Apaet(in lakhs) becresse previoas years
' (Bs, in lakhs)

ﬂn’_“”ﬂwndu“”ﬁmwﬂﬂﬂﬂﬂ-wﬂuv/uvn—-p—b‘-mn--

1981 - 1982 141456 - -

1982 = 1983 1553,87 13941 Fe85
1983 -~ 1984 1684,32 130,35 8,38
1984 ~ 19583 1767.61 83,28 4,94
1985 - 1986 1894.72 127.11 7419

B WER R A WA IR e W B SN A R W ST G AN G I Wy Wi BV M AR NN W i TS e WE R deb e

SCUACE +  Anausl Report 1981 to 1986.

The factory is succesaful in increesing 4ts fixed assots
along with Ancreasing business copsrations, There is ckstant
increase in the fixed asaets over the previous year,

In the year 1981-82 factory could register increass iv
Fixol apuats O the extent Of J,68% in the yeer 19685-886 7,194,
This picture is the indicotdon of using owned funde for
soquizing fixed assets whichk result in to lom intersszt burcéen,
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!

whataver funds requized for above FULKPOSe Aare ovvained

by accepting more menhers l.,z2, Sgle of sheres. Following table

supporta the fact,

TABQE MG: 5,;&

- ?aEr" =TT Padd up copital Iﬂcmaaa ip Daid | % chage

{Rs, in lakhs) up capital over |

{ Ree in lakhs) previous

- ) yaar,
1981 ~ 1982 214,48 - - S
1982 ~ 1983 219,31 4,73 : 2420
1983 ~ 1964 222463 . 13,83 1,61
1984 =~ 1988 247,82 25,19 11431
1985 = 1986 356,70 108,88 43.93

i
SR U W NS TS B G SuA AN AL R Sl @ S A SE W dE R N W e M B W W e e e e W @
f

SWREE ¢ Apnual Report 1981 to 1936.

he sbove table shows thab wax:y i year factory haa
sxpleitad intesnal scurce of fm&ncing ﬂnd max:hsmn issue of
share capital was made in the yeur 1985-1%6 ) the axtent of
Hse 108,88 lakhs (43,93%) 4
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{Leng verm) Banks(Short term - (ﬁa in

{Rs, in lakhs) ("8, in laxhs) m}:ha}

1981 = 1982 13,45 665¢22 670467
' '/, (2,00} {98400) (10ic1)
1982 = 1983 42,07 1203.5% 1245,65
-/ (3430) (96,4 22) (100,0)
1983 = 1984 45486 373,47 419,33

~4 (12400) (89,00) (100403 -
1984 = 1985 47,30 v 47030
4 (100, 0). {100,0)
1965 = 1986 70,36 - 70436
/ (100,0) (100,0)
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SGURCE 3 Apnusl Report 1981 o 1986,

The above table shous the ume of borrowings as source of
financing by thoe -mganisaﬁm under 3tudy. It seen that long
term boErGWARg £ran Government shows incrodsing trend in tovel
borzowing and shert term borrowing f£rom cooperative bank shows
decline trend upto 1982=1984, After 1984=1985 the factory has
stopped their ;;:’mct:flive to depend cooperative benk for short
term borrowinge ’

~in the conclusion it .Can be etated thdt the fictoery

utﬁiﬂaﬂ both Lypes of m& lets borrowed fynds and owned £unés.)

t
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in case of ﬁm:tow:.ng, canpany go £oF shorp 4era boLiwing o
finance working capital reguirements and uses long term loana for
findncing fixed assgts, Fuither fixed assets are &ls0 hoing
financed in igsuing more moce shires, The conclusiovns relaviny
t0 working capital mua;;e@& are mentiocned .'m next cipler

of ihe stuly. . '



