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In this chapter i$m data obtained iron annual report® and 
frem the inspection of resold of Shri, Pancbsggaga isahakorl 
iNkfear Karkhana htd. Qanganagar# Xchalkaraaji* haw been analysed, 
She analysis is based on the following aspect relating to 
mmwgmmat of current asset® and current liabilities,
5.1 CCHPCttlllCS Qg CU&RB81? A&Sim AEiD ttWUJST htAS!LlTlE& «

5.2 Borrowing i,e* other source® o£ working capital*
5.3 Computation of working Capita1!' i.e, Gr6ss add NeW.
§»4 ftsaesseaat of working capital laanagessent*

5,4*a Currant ratio® of P,s,$,&,a,
5.4 b Quick ratios of p«3,$«&,<*,
5,S-o Inventory torn over ratios Of p,£ •&,£•$•

n

5,4 d waking capital tufa* over ratios of p*$,s»jc,*g,
5,4 a Cash turnover ratios! of P,3,3,&,G,
5,4 £ Proportion of cash in total current assets,
5,4 $ current ratio to net working capital,
5,4 h Stock holding and Sank Borrowings,
5,1 CQ&POSIH^ Off amSfrg&T Asasts -AKD CUBMSHT bl&SlLXTlgS *

Hero# total current assets end current liabilities of 
p,s,$,it,c, have been presented in the foil owing table end the 
relationship between different eonpouents has been established 
in percentage.
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TAiShS flO.S.l

®M(L& mmim Qm&mxtim op catuuare assets amp cu&&gB7 liabilities
xu umz to loa*)

IrlB*: "TO£i&&ft- ‘— T®Ii* "MW ~ TflW ~ W * Ts&T
^ st & % %

mm mm
X

«t» 0m mm m> mm mm mm mm mm mm 
2

*»«*>**»«*»

3 4 • y ~ ~ «y ~ - - ms mm**#
?

A) Total Current Assets
MW WMM

in 1«H&8 O£ &©* 2134*0? 2339*80 1551*38 1415*23 1430*56
CUAft£fef? ASSESS

1 store and spar© 0
parts 10*85 10*54 16*19 19*57 23*66

2 BtccSfe' in Trad© 78*7 3 75,@@ 55*73 55*15 49*55
3 Sundry debtors 00*04 60*05 00.25 00.23 00*12
4 cash sad hank balance 1.50 1,94 5.47 7*15 8.38
fi Loans , Advances

and Bepoelts 3*18 3*85 5*11 6*38 7*97
6 Other receivables &

.
, -

pr@ payment £>•70 ®*53 14*20 10*92 16*49
w* mm mrn mm mm mm mm mm «*» *» mm mm
% to total current ***““• *■* •*4* MM IN* MW *nw mm mm mm <mw -*•-**’
assets ,100.00 <100*001 |0O*60 100*00 100*00
40* MM w* mm mm mm mm mm mm mm mm mm mw •*•> ee* at* «n» mm mm mm MW MS* 4M MM MM mm mm mm mm mm* M*» mm ■**
B) Total current Liabilities

la lakhs p£ as* 1400.99 1954*73 0984*13 784*26 1035*56
1 Currant Liabilities 30*1? 25*40 1 33*35 58*0® 71*66
2 Provision® 14.79 60*33 4*50 5*65 4. 20
3 Short term leans 4l*5S 81*25 37*95 mm MW

4 Interest tans® &
insurance payable 13*49 12*01 29.20 25*65 24*14

mm mm mm mm 
100*60

dd*. MlM Addt

iooToo ~ f00.00*' lOG.OO**
*ta*. ^.d* w**

fof.oo
mm mm mm mm 'mm mm mm mm mm m» mm mm mm mm mm mm mm mm mm *m* mm mm. mm mm mm mm mm mm

/
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Above table shows composition on current assets to current 
UabiH ties* St is seen that, a tods la trade has occupied a 
major portion of total current assets varying between 74&* to 
90& as s result investeaat la other current asset® is relatively 
minimum# At the Sam© time investment in torrent assets shows 
declined trend during the period of study* total current assets 
hen varied widely over these four years*

As Regards to current liabilities short tern lo&ne occupy 
major proportion in total current liabilities in the ini tie! 
period of study hot in the latter period current liabilities 
occupy major proportion in total liabilities which indicates that 
the Sim depend on short teem loans to large extent for financing 
current asset® l*e» for working capital*

5*2 ttmuasimB mm bills* a &su»cg mt pmamcs t
Wow a days cooperative factories engaged In sugar prediction 

deduct ©cm© amount from the hills of sugarcane mustiUed* Shis 
becomes a huge amount and can he'used as a source of financing 
the. operations of the factories* - luring the study period ?«&*&,£* 
€* has also exploited the same scarce which- is presented In 
following table*

t



Above table, showo the deduction made :4;ro& the bill® of
>4

sugar can© a»ppli@d by th© members which remained a scare# e£ 
financing for the factory under study# Poring the period oi 
study in the year 1985—86 the organisation has collected 
highest amount i»®. Ra* 269*8 lakhs where as the rate of 
deduction was highest in the year 1984—85 i#e# 56* Cn 5ix©c» 
deposits the organisation pays 12#5h interest p#a#

Here, working capital ce&ss current Assets minus Current 
Liabilities i#e# C.a. — C,i>* buring the period 1981—82 to 
1935-86* working capital positron o£ t'#^#*'#K.C. is 
satisfactory as shewn in the following table#



5*4 A£iJ’h£>mm%V£ OF Cfr Rtt
ft. OiRRMST RftgXQS i

Hit»« ralatlooiMp# between currant asset* and current* i
liabilities i* established * following ^hl© supports the feet t

ffABLS MO* 5*4
1*&BL»8 dMQrflSBS Offtft&HT RftffSQS OT g*S»3.ft»G

V«ar ' OuiriSat Asets’ (fts* ift lakhs) Currant liabilities <&s. in lakhs)

1981-*32
47V£n3^

2933-34
1934*89
1989*86

2286.07
2989*83
1961*39
2415*23
2430*50

2600*99
1964*73
984*23i
784*30
2036*34

*%£&<£ ** 
( times}

2*34 si 
2*31 tl 
1*93 tl 
1*80 tl 
2*42 tl

SOJRCI # nnimal Reports 2982 to 2936?
^ *

Ms ratio is calculated by the following formula
Current Assets current Ratio «* *—cosranp ^labilities

above table sheas current ratio in raspect of the i*a»ehgsmgaiSahaisari Sakhar Katkhana Ltd* oaa^aoa^er ichaikaraaji* Usually 
2*1 currant ratio is considered satisfactory* Bat in this lira, 
the currant ratios for study period at* 1*34*1, 1*32*2* 1*58*1* 
1*80*1 and 2*42*1 in the year 2981*82* 1982*83* 1983*04* 2934*85
and 2985-86 respectively* which indicate that the factory has



. been managing their short term obligations Kith atialgm current 
current -assets.therefore It may be concluded that though curren- 
ratio is not 2t£t the organisation is not suffering from any

kind of shortage of working capital*

B) UttlOC RATIOS I
These ratios shows liquidity position of the firm during th© 

study period* which is shown in the following table.
TABLE #0* S*5

TABLE Stia-iXm QUICK RATIOS OP' P.S.SiicJs.
I >

%«* *’ ~d&&MA5set3R OuTdc liabllXtlaa ~RatSTdi "* "*

m M M. «■ w

(ss. in lakhs) Chs* in i.akhs) {Times)
mm yam mm mm mm

1081-82 224.89 1600*99 0*14 * 1

1982-83 37 2# 43s 1964*73 0.18: 1

1983-84 391*08 984*16 0*39 4 I

1984-85 356*33 ' ' 784;20
i s

0*45 t 1

1985-86 391*71 10361*54 0.37 * 1
■i

3UJRCE t Annual Reports 1981 to 1988*;

This ratio is computed with the following formula
Quick Assets;

tiuicte aatio * Quick ai Current
liabilities!

i

Quick Assets include cash and Bank balance* debtors after 
providing for doubtful debts# receivable and short terra 
marketable securities# inventories are not included in current
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assets for the purpose of calculation of A'rstio* therefore* u 
Quids Asset * Current Assets minus inventories .liquid or Quick 
liabilities include^ creditors* Bills payable etc* Sut Banh 
overdraft is not considered#

Generally, Hi Quick Ratio has been considered as favourable* 
But in this firm Quick ratios in study period are 0#i4*I#
0#16tl* 0*39si, 0*43n end 0.3?tl in the year mi-62* tmSrVZt 
1933-64* 1964-63 end 1905-86 respectively, Shis Is because 
the high amount of inventory of finished goods i«e* sugar* in 
this regards sugar factory is helpless as sugar stock is 
roaXesed as per Government directives and this policy cosapt&'s 
*GS&a to hold high mount of inventory affecting on quick ratios 
and blocking capital in stock*
q> nwttiiTcay ’mmwtji &&Tim t

%hese ratios highlights the efficiency of inventory «&ana§esi©ht 
and establishes ja&lationship between Inventory hold and turnover 
of the firm* High ratio is on indication of efficient sanagment * 
Inventory turnover ratios of the teSRO are shown below*
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3L£ m* S.S

tabm mt&iim iwmirsmt ,nnmavm Ratios 0? s>.a.s*K«G»
m «*» m» mm mm mm mm mm mm. mm mm mm mm mm mm mm mm 4** mm mm mm *•*• m» mm mm mm mm mm mYear Ret sales' Averse inventory Ratios

im* in lakhs)
net salas' 

Css* in lakhs)

1981-1962 2774.40 1112*62

1963*1983 3807*95 1822*62

2983-1984 4545*31 1423*45

1986-2^8$ 4915*97 832*38

2966-1986 4677*77 % 740*62

itt«1l mm mm mm mm mm mm mm mm mm ■«mk mm ten I mm «

aomcs 4 Annual Poparts 1961 to 1986.

2 times 2*36*1

2 times 2*69*1

3 times : 3*21*1 

6 times 5.90*1

6 times 6*31 si

&) calculation of Average inventory
m* m* m• mm mm
Year

W* *«. ten ten «» ten am* mm mm mm
Average inventory w

tea* •%* .an* Mp* «er *■» «a*» ten mm «n»
Opening inventory +
*_____ aamssax......

2
«* w* *m «• «» «» «» te » «* mm- mm mm

1982-2982 2172*62 at ■408.26 ♦ 1697.19
2 ■

1983*1983 1821*62 SB 1700.23- .♦ 1943.01
2

1963-1984 1413*4$ m 1943.01 + 804.08

1984-19®$ 832*38 384*89 * 779*88

2986-1986 740*64 2aa.ia.A.723.it

B)) Calculation of turnover ratio 
-xv\Vt,n-\ov^ Net Sales

Surnever ratio * —

1961 - 1962 2774.46m%ki

Average Inventory 

2*36

1

6



1982 - 1983 J.Uifi4i«Ofi 2*09

1983 - 1984 4S4S.31
1413*45 3*21

£984 - 198$ jm&L-
832.38

5.90

1985 ~ 1986 &m*n_
740*64

6*31

Shi# ratio is calculated toy the following formula $
' stock tumcwwfr ratio * felludftjflfft—.».—«...

Average inventory
AWISIMcry •

She velocity of sto€& turnover indicate* the progress and • 
^rformarsee of business* Xt also indicates that h<m many times 
the stock is tnrnved over during i&e period covered under study*

in this firm stock turnover retie is 2* 36*1 f 2.09 U* 3*21*1;
/

9*90*1 and 6*31 »1 in the year 1981-82* 1982-83* 1983-84* 1984*85, 
1985-86 respectively* this ratio is considered to be 
satisfactory because the velocity of stock turnover is 
increasing year by year* which is a good indication highlighting 
company*© better prospectus* 
i» goataac capital j&AXXca »

Here an attMpt is mads to establish relationship between 
working capital and turnover* iiigh turnover Indicates efficient 
utilisation of working capital*
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table mminQ nasaCuKi capital s

To$r Cost o£ sales 
(in latest

«fl«w mm *m m» mm mm •*».** "•» «* mm3efe working capital Ratios 
t la lakhs) (Timoa)

1901 - 1982 2774*40

1982 - 1383 3307*95

1983 - 1984 4545*31

1934 * 1985 4915*97

1985 ~ 1988 4577.77

555*08 5 tlf&es 4*99 *1

325*15 6 times 5*09 si

577*20 7 tiia** 7*87 Si

831*03 7 tirasa 7*79si

443*95 10 times 10*53el

source i Annual Reports 1981 to 1936*
ffABLS SHCWIB^ .SET SifCKKlSO' CAPITAL

not working capital Currant assets sinus Currant 
(K3* in lakhs} (fte* in lakh*} liabilities

(as* is lakhs)
t

MSI MW OS* JHMf SMS 'MSB SM^ SNM^ SMS ana Sv* SMS SMS MBS **j* MflS MM SMB SSM" MB* MVS 4SS MlM MM MS* MM mm 4SM MM Mm

553*08 m 2158*07 — 1800*99
577*20 SB 2589*0$ «*» 1954*73
831*03 , 5 1415*23 MB* 784*28
441*95 at 1480*30 mm 1038*54

*m CBM «M» MM «im MM* MSB MB* «p> MW* mm mm *b* op* mm mm <SMk -MBS MM «MB «*B» «M» *Wv«. — « w *,

The. above table ©bow® the .relation between working capital 
employed end <&.© turnover register®^ by the unit under study*
It is observed during the .period that the sales arc Increasing

i
year by year and there is corresponding increase in working 
capital employe t*d. At tbe sesno ratio dhows an increasing trend
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Indicating efficient utilisation o£ working capital*

CASH XHtLOWS i

* Hare an attempt 1© m&® to show daily inflow o£ t&e organisation 

■under study¥ '

y/t&Lis -no. sjs

rAdpg.msaaaks frAjfor c&3H ,&low yg‘s».s»a«*ua.

Hot profit ■ ka o£ working Pally cask
dapraoiation day in year ✓ flow in
,(ua# in x-akne) {ores®. working k».

i^si-aa 28.31 m 4 303132.33
r^ea-83 32*73 UQ - 613903.06
1903-B4 42.56 m 09831.89
1S>84“*8& 16.33 182 63220.08
1982^86 13.40 130 03036.87

Jbia <■» «■» «•*• «mv <«•*• «m» np* mm «h «a» «* «*w «e» *•» aan •** «*•

Qmxz® i annual Reports 1931 to 1936
earn Om **■ a* wn* mm mm mi «mi W an*

Ck & • I n L&-c.i«iS^
year J*a
19QM2

*iot profit + 
lum •*

P^spreciation
13*32 X 2S.S1

1982*33 42.59 4- 23.14 an 62^73
1933*34
1984-35
1085-0$

«w «** *e» Mu

20.33 *
■* 4

3.91 *

21.73 ‘ »
16.63 at
04.49 «

mm a* mo* «wr a* m» mm w*

42.56
16.06
13*40

«*» mm mm *m» mm a



The above table snows the dally cash flow in the factory.
In th® period of the study trie daily cash flow was &a* SOS# 152# 

m 08? 10905 « 06# 9331 «*©9# in the year' 1981-62? 1982-83 and
I

1984-84 respectively* But in the year' 1984-S5 and 1985-36 the
1 /

daily cash is ho* 3220 » 83# 3056 » 87 respectively# thus the 

above table shows the# doily cash flew in showing decreasing 

trend* hhil® is indicating th® figta has extended the credit 

period for their eus teasers*

£}‘ cash suaftcfr&ft mar-icy a
vl

• t * ,

Here relationship between cash' end safe,*, j is e»tftf>liehe& 

yellowing table shows the sane*

TABLE 3HGW1SG CASH ItiftHOVEft HATXQB OSP.S.S.R.G.
®ss mw ®a a® ei®

fear
«■» HE® «N» -M» MW

WWf»(Wtl»MW«»«i

Qa&et$
{i%$» in I4khs)

me mm w> w* mm mm mm aw «•

f i

«•* ant «*•■ «M HH> «• MV m» mm mbCash balance 
<rs* in lakhs)

« ate’ es® mmeRatios 
( time)

met mm mm mm mm

1981—82 9774*40 .
✓

3&S1 05*60 s 1

.1902-83 3807*95 50.13 : 75*95 8 1

1983-84 . ■4545.31 65.45 , 53.19 s-l

1984-85 4915*97 $01*18 48*53 s 1

1035-86 4677.77 124*14 : 37*88 i 1

i * i

,ftCU&€fc a Annual Reports 1981 to 1936*
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Hare an attempt is mad© to establish relationship between 

liquid cash holding and soles. Jfos this purpose - the assessment cf

utilisation of cash for effecting sales has been done, she
\ >

ratios computed for this purpose are fluctuating year to year 

frm 35.60 to 27*63. At the same time ratios for the year 

1932*33 .1983-34 Indicate -that inspite of spectacular growth
\ f

in sales organisation has managed1 its affairs with minimum 

liquid cash as compare to rest of: the years cowered under study.

F) EftOPCftAglOM OV cast* IK TOi'AL Oimi&Vf ASS&gtt I
* -* i

Heret attempt is made to show the propoxratien of cash in
i

total currant assets during the period cowered under study.

taols no. s.io - ,
t*8m m&am moPGkATion of emu m total osar^h? ass&ss,

* ‘ , >

year
*

mm im eae «jw 4Mr

Cash balance 
(Rs* in lakhs)

Current Assets
<Hs. in lakhs)

Ratios
(time)

Ratios 
(in %)

1981-82 32.41 , 2156,07 0*015#1 1*50

1982*83 ' 50*23 2589*33 0*619il 1.9©

198>*84 35.44 1561*33 6*05411 5.40

issues 202*18
1

1415*23 0.071*1 -7.10

298SJ-88 124*24 1430*30 0.083tl- 8,30

<M* ee» <Mm> M» «M» «■» ess «■» <mm «**> «n» an* an 4* e* *m» «m» «*» «■» M e* 4w ««* -mm «*» M «*» mm mm a*

ecuacs » Annual Reports 1931 to 1986.
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she purpose of this table is to shew the availability 

of average amount of cash to meet the <2ay to day ret|o£&a&$ot$# 

in relation to the total currant assets* it also shows the 

foods lying idle without contributing to the profit ability ©£ 

the business*

The cash balance in current assets is very low because 

stock in trade occupying major portion in total current assets* 

&o in the period l£3i-S2 to 1985-86 the portion of cash balance 

in current assets is 0*615f 0*019* 6*054* 0*071 and 0*083 

respectively which is insignificant and indicates with law 

amount of cash Holding* the organisation could manage its day 

to day affairs*

€) CPKftBSH? ft ATI O re MET WCSKXBO CAPITAL S

SHOtJim G\smm'£ ratio1’ret aamtim capital

year Hat working capital current Ratios
ftsis lakhs) {in ti^es)Us ess as* sea ese «e* «■* *a» ••*

1001 - 1982
«** <*• mm sue 4mm

♦ 355*08
USe mm imm mm mm Mb

1*34 « 1

1982 - 1983 623*15 1*31 i 1

1933 - 1934 * 577.20 4*53 5 1

1984 - 1985 ♦ 631*03 1*80 s 1

1985 - 1986 * 443*96 1*42 t 1

t 1 « 1 1 1 I t 1 w» mm mm mm mm 11iit1It11 «h mm mm mm mm mm

i>cuixcs « Annual Reports 1931 to 1936*
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\ the above table indicates the good liquidity position of
the factory daring the period covered tinder study* in Hie year 
1984H85 Hie position was acre soual end rest of the years 
included in study* she current assets were &©re than current 
liabilities which eon be considered as good liquidity position*

In cooperative sugar factories it la observed that they
carry large stock level as Hie stock of finished, sugar Is
released as per Government directives ao a result Hie funds are

«

blocked and working capital requirement Increases* As & 
solution ease ' factories go toe bank loan against stock which

’ i
results in interest burden and effects, the profit generation*

" i

H) STOCK ftOLPIKS Mm. MXR LQftSId %

here# lacrosse la stock holding has resulted late increase
I'S

In borrowings which^shown in the following table*
<mmts so* J#U

SABLE SMOWIKO 8TCX3C HQLttim AMD &&tt& LOMi OP P*3.jy*K*G«
sue «n

fear

4im mmm mm mm mm

Gtobk in scale 
trade at‘the end 
of the year 
(As* in lakhs)

Bank Loan 
outstanding 
as cd the last
day of the year 
(As* in lakhs)

npa 0m mm mm mW mm ear ne mm

&ercenrage of 
bank loan to 
stock*

mw> mm mm mm mm mm mm

1981 - 82 1931*18 0665*22 34*44
1932 - 83 2217*45 1203*59 54*27
1983 - 84 1170*30 0373*47 31*91
1984 - 85 1058.90 *M ~
1985 — 86 1088*79 -

mm *m «m» «•» «•* <n» mm m» *•» *m» «Mr *■» «m» on* #•» «» awr eve mm mm mm mm mm mm mm mm mm mm •«e* mm mm mm mm

acuaes $ Annual Reports 1981 to 1986*



During the study period the organisation has consistently
i , * i

gone for bank borrowings of hypothecation of fifcdok and eguitable 
mortagage on the factories fixed assets always found in books*
In. this factory it is observed that the bank 'Ibari' of the company 
is 34*44% in the year 1932—82# But in tile year 1S8JH&3 bank loan 
is Increased by 29*33% as compared' to 1981-02. Thus this year 
the factory used more bank borrowings for increasing the crushing*

In the year 2903-84 bank loan is decreased by, 22,36% as factory 
used less bank lean than previous years. Bnt in the year 
1984-8$ and 1985-38 the^factory has repaid bank loan before the 
end of the year* ,

WCRKIHG CAPITAL P&l fCHMB; Of 0*081*180 *
' " ' - • - - n

Here an attempt is made-to knew hew much working' capital is 
utilised for processing a tonniof sugar cane*

Skttig ftp* 5.13 , ‘
Mu&. amMxm coming c»Pi**b per ScHsia or to 1986)

» i ■ <

M» aa. —» «» \
' Year Total crushing forking 'capital working capital 

in ldkhs of n*T# in lakhs of Re. per tonne of A&
mm see «ae» *S» mm mm mm mm mm mm mm mm mm mm mm mm\ mm mm mm mm mm mm1 waw mm mm mm mm mm mm mm mm mm mm

2982 - 1982 9*64 555.08' I 57*58
1982 - 1983' 9*87 625.15 63*33
1983 - 1904 7*12 577.20 @1*18
1984 - 1985 8*43 632*03 74*85
1985 - 1980 7*48 443*96 59*35

SWkCZ a Annual Reports of the factory*
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The above table shows the utilisation working capital 

pair tcaner- during the period 1981—82 to 1985—88# it is dear £re® 

table that highest working capital is used in the year 1983-844 

i*«* 31* 18 and luiniisaia working capital was required in the year 

1981-82 i*e* Rs* 57*53 per tonne of sugar' cane crushed by the.

factory*

gASLS no* &*14

mats SHQKiSG xacftgftgg asp oaoMasd is ma? awitfe capisal
umxm m psatep ( mi to 1983)

Ifeer"’ "* ’’he tTwording""eS&tSjT ~i»cspc^«^ ^otal ” XWSmnkw^ 
<R»* in' lakhs) increase Crushing 'decrease

ess as* a* mm am sen eea ess ee* ass Me sms was

lakhs
SSS am* SMS mm wm mm

lakhs

1931-82 535*03 mm 8*64

1982**33 623*15 * 70.07 8*87 * 0*23

1983-84 377*20 - 44.93 7.11
i ,

- 2.76
1934*35 631*03 * 58*83 3*43 + 1*32
1935-86 . 443*96 -187.07 7*43 - 0.93

3C8HC8 s Annual Reports 1981 to 1933* ;I [
Proa the above table it is clear that working capital

! < 

i

utilised daring the period under study has! registered ai
* i

fluctuating trend and highest increase in working capital has 

c&served in the year 1982-83 i*©* Rs* 70*37 lakhs and highest 

decrease in net working capital observed in the year 1985-86 i.e* 

Rs*'1S?«07 lakhs*
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j) ztWEsm&m m raxno. M&sts %

Hero an etfcssapfc is 8»de to shw the investment of th© 

factory in different fixed assets during the period covered 

under study*

• K£U 5. IS

mai& sMoams ii»aus*6rao m m%M> tez&BS® amino tok
\

ygaios (isai to 1986) 4
fear"’ ~ “ toosmt*of I!l3$e2 *** ^Increase/’’ ~ "V*<£sSo5 over"' "* 

AasetUn lakhs) decrees* previous years
(Be* ia lakhs)

111I1It

eMi gAm 4Mf *nw WHp

1981 - 1982 1414*58
1982 - 1983 XSS3*97
1983 - 1984 1684*32
1984 - 1988 1767*61
2985 - 1986 1894*72

ee» ee» '«*< «*to «w/- *•» e*» e«- «gw» t*» «*• «■» «e«

139*41 9.85
136*35 8.3S
33*29 4.94

127*11 7.19

SOtftCB « Annual Report 1981 to 1936*

$h® factory is successful in increasing its fixed assets 
along with increasing business operations* ffeere is constant 
increase in the fixed assets over the previous year*

In the year 1981-02 factory could register increase in 
fixed assets to the extent of 9*85% in the. year 1985-86 7*19$, 
shin picture is the indication of using ownad funds for 
acqpicliifl fixed assets which result in to lew interest burden*
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whatever funds required, for ^above purpose are obtained

by accepting more members i.e. sale of shares. X‘oilt3^ing table 

supports the fact*

TABLS HO. 5.16

T&3LS SHQti'lUQ Iff C&KSmb 1 1961 to 1986)
W see mm mm sum «** s*»

year
«*» jmm mum mm asm mm mm mm mm
paid up capital 

in lakhs)
mf mtm «w mm mm Me mm mm mm mm

increase in paid 
up capital 
( 8s* in lakhs)

©•» «m& >*» ©*► *■»& ehage 
over * 

previous 
year.

1981 - 1982 214.43 , Mftfr \ *■*

1982 - 1983 219*21 4*73 2*20
1983 «- 1934 222.83 i 3*53 1.61

1984 ~ 1988 247.82 25.19 11.31
1935 - 1988 336.70 108.88 43.93

t sojacs t Annual Report 1981 t© 198s .

The ©hcvs tdbl© shows that ©vary!year factory bos 

exploited internal sourest ©£. financing!and maa&rnura issue of 

share capital was made in the year 198S-1986 to the extent of 

&a. 108*88 lakhs (43*93Ji). .
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tabu. saouitas acauGaiaa or p.£.3rK.6.

** wy®ar "* "* mm'
mm ap» «*• wn see am m» «■* trie

From state Govt. 
UAfjg term)*"
(R», in lakhs)

Fran Cooperative 
Saaks(Short term 
(&». in lakhs)

Total 
(8s, in 
lakhs)

1981 * 1982
mm me «s «» see <*» «m «■» «m> «h»

13.45 665,22

mm mm «M» a

678*67
■'/. (2.00) (98,00) (1G&H) “

1982 * 1983 42.07 1203,59 1245,66

o
(3*38) (96,22) (100,0)

1983 * 1984 45.86 373*47 419.3.3
fo (11.00) (89.00) (100.0)'

1984 * 1985 47.30 - 47.30
y
0 (100.0). (100.0)

ims * 1986 70.36 ris* 70,36
(100.0) (100.0)

mbs mm «j»> ass ««i «n» see «*■» *m* emr I » I 1 1 1 ! ) 1 * mm «*» mm mm «

Scoacs i Annual Report 1981 to 1986*

she above table shews the use of borrowings as- source of 

financing by the organisation tinder study* It seed tb&& long 

tern borrowing frost Government shows' increasing trend in total 
borrowing and short: term borrowing iron cooperative bank shows 

decline trend opto 1983*1984. After 1984*1985 the factory has
t

stopped their practiva to depend cooperative beak for short

z-ln the conclusion it,can be sthted that the factory 

utilises both pxp®& of funds i,e, borrowed fgnds and owned fund®,"')



Xn case of borro»ln$* conpaay 90 for ahosp t&m borrowi&g to 
finance working capital re^tiireawmts and uses 10x19 tarn loans for 
financing fisced assets* further fixed assets are also being 
financed in issuing sore store shares* Hie conclusions relating 
to wording capital a^nagament are iseatloaad in next chapter 
of the study*


