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^BAPTKR JEV^ :-

This chapter explains the credit structure of 

primary agricultural co-operative credit societies in 

Miraj taluka in context of short term and medium term 

credit. This is - - studied with reference to 

land ownership and recovery and overdues position. 

This chapter is developed as follows

IV-1 Short term loan according to amount.

IV-2 Short term loan according to the ownership
of land.

IV-3 Medium term Credit structure according to the 
amount and the term size holding.

IV-4 Recovery and overdues position.

-O-O-C-O-O-O-O-
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-: CHAPTER IV :-

CREDIT STRUCTURE OF PRIMARY AGRICULTURAL CO-OPERATIVE

CREDIT SOCIETIES IN MIRAJ I.ALUKA,

The primary agricultural credit societies in 

Maharashtra provide short term and medium-term credit 

for - - catering to the heeds of working capital to 

agriculture.

Short term Credit - The short term credit is utilised 

for cultivation practices,purchasing of inputs such 

as High-Yeelding varieties seeds, fertilizers, 

chemicals insecticides and irrigation water etc.

Medium-term credit -The medium term credit is utilised 

for raising the capital formation for minor irrigation 

development programmes, land reforms,dairy developments, 

development of the agro-based industries etc.

Credit structure of the primary agricultural 

co-operative credit societies in Mirsj Taluka under 

study can be analysed as follows.

(1) SHORT-TERM LOAMS;

(a) Loans according to the amount and

(b) Loans according to the ownership of land of 

the members.

(2) MEDIUM-TERM LOANS;
(a) Loans according to the amount and
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(b) Loans according to the ownership of land 

of the members.

(3) RECOVERY AND OVERDUES POSITION ;

It should be made clear here that the period 
for studying the trend of agricultural credit came 
into practice from 1972-1973 to 1978-1979. Because 
the date prior to 1972 and later than 1979 was not 
available.

TV-1, SHORT TERM LOANS ACCORDING TO THE AM3UNT;

Short-term loans according to the amount can 
analysed in the following table j-

Taole No.4-1 shows the classification of 
Short-term loans according to the amount from the 
year 1972-1973 to 1978-1979.

5214-A
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We have already noted that the membership of 

these societies h^s been increasing from 1971-1972 

to 1980-1981, in terms of both absolute figure and 

the average membership. The above table Mo.4-1 shows 

that the number of borrowers decreased from the 

year 1972-1973 to 1978-1979. For instance in 1972-73 

out of total 25048 members of the primary agricul

tural credit Societies in Miraj Tsluka, 12294 members 

(49$) had taken short-term loans to t he amount of 

Rs. more than 181 lakhs. The number of debters went 

on decreasing from 11715 in 1974-75 to 9649 in 1978-79. 

Similarly the amount of agricultural Credit distri

buted also - - decreased from little less than Rs.2 

crores to little more than Rs.1.42 crores. This 

indicates that although the Government of Maharashtra 

is adopting liberal short term Credit policy, the 

farming community is not utilising that Credit for 

production purposes. The decliring trend of agricul

tural Credit might contribute to the increasing 

overdues.

The short-term Credit structure of primary 

agricultural Credit Societies can also be studied 

according to the break-up-of the amount of the loans 

given to the farmers. The amount of the loan is 

classified as
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i) The Credit up to Rs. 500 and 

ii) The Credit Rs.501 and above.

Above table No.4-1 makes it clear that

(1) The percentage share of borrowing members of 

total membership decreased from 49 percent in 1972-73 

to 34.38 percent in 1975-76 and 30.59 percent and 29,32 

percent in 1977-78 and 1978-79 respectively.

(2) It is remarkable to note that nearly 50 percent 

of the total borrowers had taken loans up to Rs.500 at 

the end of 1974-75. But only 10 percent of the total 

amount of distributed loans could reach up to small 

debtor farmers. Thus the percentage share of the 

small debters (up to Rs.500) goes on declining from 

52.52 percent in 1972-73 to 40.92 percent in 1978-79.

(3) On the other hand the percentage share of the 

borrowers who were taking loans between Rs.500 end 

5000 went on increasing particularly after 1975-76.

It implies that the big farmers were getting large 

share of loans than the small once.

IV-2. Short-term Loans According to the Ownership

of Land

Short-term Credit Structure according to the

ownership of land can be analysed in the follow

ing table Mo.4-2.



45

MO
TE

 : 
1)
 F

ig
ur

es
 i

n 
br

ac
ke

ts
 a

re
 s

ho
wi

ng
 p

er
ce

nt
ag

es
,

2)
 T

en
an

t,
La

nd
le

ss
 l

ab
ou

r 
an

d 
ot

he
r 

de
bt

er
 m

em
be

rs
 a

re
 n

eg
le

ct
ed

.

33
,4

7,
95

3
(1

8.
44

)
28

,8
6,

16
6

(1
4.

75
)

23
,0

0,
26

9
(1

6.
72

)
23

,5
5,

92
6

(1
6.

25
)

25
,4

1,
34

7
(1

7.
95

)

27
24

(2
1.

37
)

25
57

(2
1.

82
)

24
39

(2
3.

73
)

24
65

(2
5.

12
)

22
43

(2
3.

24
)

* 
• •

 • <Rs
«

TO
 2

 H
EC

TO
R S

._
_ 

DI
ST

RI
BU

TI
ON

.
DE

BT
OR

ME
MB

ER
S

13
,2

9.
97

4
(7

.3
3)

15
,6

0,
36

5
(7

.9
7)

12
,0

1,
56

0
(8

.7
3)

9,
32

,1
16

(6
.4

2)
10

,0
6,

59
1

(7
.1

1)

DI
ST

RI
BU

TI
ON

Rs
.

22
65

(1
7.

77
)

22
11

(1
8.

87
)

20
27

(1
9.

72
)

19
69

(2
0.

06
)

20
33

(2
1.

06
)

1,
81

,5
2,

00
2

(1
00
)

1,
95

,7
3,

07
7

(1
00
)

1,
37

,6
1,

19
3

(1
00
)

1,
45

,0
0,

67
9

(1
00
)

1,
41

,5
5,

56
3

(1
00
)

12
74

5
(4

7.
92

)
11

71
5

(4
2)

10
27

8
(3

4.
38

)
98

11
(3

0.
59

)
96

49
(2

9.
32

)

DE
BT

ER
ME

MB
ER

S
UP

TO
 1
 H

EC
TO

R
TO

TA
L

DE
BT

ER
 DI

ST
RI

BU
TI

ON
 

ME
MB

ER
S Rs.

YE
AR

 TO
TA

L
ME

MB
ER

S

19
73

- 
74
 26

,5
96

(1
(D
0)

19
74

- 
75

 27
,7

34
(1
00
)

19
75

- 
76

 29
,8

94
(1
00
)

19
77

- 
78

 32
,0

72
(1
00
)

19
78

- 
79
 32

,9
07

(1
00
)

TA
BL

E 
NO

.4
-2

.
CL

AS
SI

FI
CA

TI
ON

 O
F 

STT
0R

T-
TE

RM
 L

OA
NS

 A
CC

OR
DI

NG
 T

O 
TH

E 
0,,

rN
E-
rS

WT
p 

qt
? T

,/
UD
.



46

1)
 F

ig
ur

es
 in 

br
ac

ke
ts

 ar
e sh

ow
in

g p
er

ce
nt

ag
e.

2)
 T

en
an

t,L
an

dl
es

s, la
bo

ur
 and

 ot
he

r d
eb

te
r m

em
be

rs
 ar

e n
eg

le
ct

.
N

BT
E:

33
,2

4,
47

9
(1

8.
31

)
36

,3
0,

06
5

(1
8.

55
)

22
,6

8,
96

8
(1

6.
49

)
22

,7
8,

71
7

(1
5.

69
)

15
,9

7,
81

0
(1

1.
29

)

12
48

(9
.7

9)
13

46
 

(1
1.

49
j

77
8

(7
.5

7)
50

7
(5

.1
7)

58
2

(6
.0

3)

23
09

 
55

,8
6,

68
7

(1
8.

11
) 

(3
0.

78
)

19
38

 
61

,4
1,

98
5

(1
6.

54
)(3

1.
38

)
21

09
 

41
,0

2,
89

0
(2

0.
51

) (2
9.

81
)

21
25

 
47

,1
5,

26
7

(2
1.

65
) (3

2.
52

)
22

45
 

46
,5

2,
68

6
(2

3.
26

) (3
2.

87
)

45
,6

2,
90

9
(2

5.
13

)
50

,0
0,

13
5

(2
5.

55
)

38
,3

6,
33

0
(2

7.
88

)
41

,8
9,

15
2

(2
8.

89
)

43
,3

8,
09

2
(3

0.
64

)

27
95

(2
1.

93
)

28
29

(2
4.

14
)

26
44

(2
5.

72
)

25
21

(2
8.

69
)

23
92

(2
4.

79
)

26
,5

96
(1

00
)

27
,7

34
(1

00
)

29
,8

94
(1

00
)

32
,0

72
(1

00
)

32
,9

07
(1

00
)

19
73

- 
74

19
74

- 
75

19
75

- 
76

19
77

- 
78

19
78

- 
79

A
B

O
V

E
 8 

H
BC

Ig
K

E
S^

 

M
EM

BE
R

S 
R

s.

4 T
O

 8 
H

E
C

TA
R

ES
 

D
EB

TE
R

 DE
ST

R
IB

U
T

IO
N

 
M

E
M

B
E

R
 Rs.

TO
TA

L
 

2 T
O

 4 
H

EC
TA

R
ES

.
M

E
M

B
E

R
S 

I5
e

BT
E

 R
 S D I

ST
^I

B
 U

T1
0 J

M

S/
EM

BE
R

S Rs.
Y

EA
R

TA
BL

E
 No

.4
-2

.



47

Above table No,4-2 shows that 

(1) There is direct relationship between the amount 

of the loan and the ownership of land. The percentage 

share of the total amount of loan goes on increasing 

with the increase in the land holdings. This was true 

for all the years from 1972-78 to 1978-79. This was 

also true for all the period under study, but this 

was not particularly so in the case of lend holdings 

above a hecters.

IV-3. MEDIUM TERM CREDIT STRUCTURE :

The Medium-Term Credit structure of primary 

agricultural Credit Societies in Miraj Taluka can be 

analysed as following :-

C-l, Medium-Term Loans according to the amount can be 

analysed in the following table No.4-3.

TABLE NO.4-3.

CLASSIFICATION OF MEDIUM-TERM LOANS ACCORDING 
TO THE AMOUNT,

Year Total Debter Total Bs.lQ0to500 Above Rs.500
Members Members Distr-"" Debter Distri-Debtter Disi'ri-

ibution member bution members bution. 
Rs. Rs. Rs.

1974-75 27734 743 1748780 389 407790 354 1340990
(100), (2.67) (100) (52.33) (23.33)(47.67)(76.67)

1975-76 29894 294 830696 169 247823 105 582873
(100) 50.88) (100) (60.22) (29.83) (30.78)(70.17)

1977-78 32072 807 1925964 224 63318 583 1862646
(100) (2.51) (100) (27.74)(3.29) (72.26)(96.71)

1978-79 32907 1126 4561353 222 57136 904 4504217
(100) (3.42) (100) (19.71)(1.24) (80.29) (98.76)

NOTEjFigures in brackets are whowing percentage
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Due to non availability of data, the period for 

this purpose was for four years i.e. from 1974-75 to 

1978-79.

The number of borrowers increased from 1974-75 

to 1978-79, for instance in 1974-75, out of total 

27,734 members of primary agricultural Credit Societ

ies in Miraj Taluka, 743, Members (2,62 percent)had 

taken medium term loans to the amount of Rs. more than 

17 lakhs. As against in 1978-79, the number of debt

or members increased. Out of the total 32970 members, 

1126 members(3.42 percent) had taken medium term 

loans to the amount of 8s.45.65 lakhs.

The medium term Credit structure of primary 

agricultural Credit Societies can also be studied 

according to the break-up-of the amount of the loans 

given to the members. The amount of loans is classi

fied as -

(a) The loans up to Bs. 500 and

(b) Rs. 501 and above.

The following conclusions can be drawn :

1) The percentage share of the borrowing members 

of total membership increased from 2.67 in 1974-75 

to 3.42 in 1978-79.

2) More than 50 percent of the total borrowers

had taken loans up to the limit of Rs.500 each,which
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covered only 23*33 percent share of the total amount 

of the loans distributed. Where as this trend 

started declining particularly, in the year 1978-79, 

and more than 80 percent of the total debter members 

had nearly 99 percent of the loans distributed in 

the amount of the loans above more than Rs. 500 each. 

It might imply that as a result of price rise,the 

minimum needs of the loan even for small farmers 

must be more than one thousand.

MEDIUM TERM CREDIT STRUCTURE ACCORDING TO

THE OWNERSHIP OF LAND.

Medium-term Credit structure according to 

the ownership of land can be analysed in the follow

ing table No. 4-4,
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Above table No. 4-4 shows that the percentage 
share of the total amount of loan went on increasing 
with the increase in the land holdings.

IV-4. RECOVERY AND , OVERDUES POSITION.

Recovery and overdues position of the Primary 
agricultural Credit Societies in Miraj Taluk a can be 
analysed in the following table. 4-5.

RECOVERY Aid OVER DUES POSITION.
TABLE NO.4-5.

Year Districted
Loans

Recovery of 
Loans

Overdues Over due^ 
to loans,

1971- 72
2,07,89,870 1,65,49,546 42,40,324 20$

1972-73 1,88,99,185 1,76,80,531 12,18,654 06$
1973-74 1,84,56,362 1,34,77,423 49,78,939 27$
1974-75 2,13,21,857 1,53,30,903 59,90,954 28$
1975-76 1,36,91,889 40,64,935 96,26,954 70$
1976-77 1,46,20,243 55,58,442 90,61,801 62$
1977-78 1,64,26,643 80,42,033 83,84,610 51$
1978-79 1,87,16,916 95,71,864 91,45,052 49$
1979-80 1,76,94,446 95,41,624 81,52,822 46$
1980-81 2,56,63,288 1,89,28,123 67,35,165 26$

Above table 4-5 shows that,with the increase in 
membership of primary agricultural co-operative credit
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Societies, the amount of loans distributed by the 

Societies went on increasing. For instance, in 1972- 
1973 the total amount of distributed loans was R'.l 
cror and more than 88 lakhs, which increased up to 
Rs.2 Crores and more than 56 lakhs in the year 
1980-81.

As against however the amount of loans went on 
increasing, cverdues also went on increasing. For 
instance in 1972-73 overdues to loans was only 6 
percent, which later on increased up to 70 percent 
in 1975-76 end in 1980-81 it went on decreasing up 
to 26 percent to total loans.

Thus the findings about the Credit structure of 
primary agricultural Credit Societies in Mira.j 
Taluks can be summerised as follows

(1) The percentage share of the borrower members to 
the total membership showed declining trend from 49 
percent in 1972-73 to 29.32 percent in 1978-79.

(2) The Credit facilities offered by primary agri
cultural Credit Societies did not reach to the poor 
section of small farmers in the region. On the other 
hand the big farmers could enjoy major share of the 
Credit facilities. Nearlj? 90 percent of the total
amount of the loan distributed went to the borrower
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members, who had taken loan above Rs. 500 per member,

(3) There was direct relationship between the 

amount of loan and the ownership of land. The percen 

tage share of the total amount of the loan went on 

increasing with the increase in the size of land 

holdings.

(4) The performance of the primary agricultural 

Credit Societies in the supply of the medium term 

Credit has not been quite encouraging. Mainly the 

large farmers enjoyed the benefits of medium term 

Credit.

$5) The increasing trend was observed both the 

amount of loans given and the overdues., which h 

was highest in the year 1975-76 and 1976-77, The 

percentage of overdues showed declining trend, 

particularly from 1977-78 to 1980-81.
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