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The Co=-operctive Creditmmovement in Mzherashirs

hrgs shovn its cusrtitstive 2evelopment in terms of

membership rnéd vest coverage in rursl eress, It hes
crestnd 2 tisfretory level of infrsstructure rrd
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Although =griculturrl crecfit is & sine uz non

of coriculiue: 1 Tevelopm-nt, its utiliszticn " aeff=cti

o

veness “2ponds unorn nro“uctlien potentisl such =5 zgro-

”

climrtic conditinr s, irrig tin fecllitles efficiercy of

fermers, etec. All these espects asre reflected in the

T

parth of Co-opersticn movement, loreover the copltcl

trd Crecdit structure get different trends and dimensions

o3

3R]

in the contert of Aifferent conditions of agricultural

davealopment.

Thes present research work was en effort to study
the fin=ncirl aspect of Credit Socleties in MMirej
Teluka of Sergli District, ith zearticulsr reference to
its cepitrl ~n® Cre-~it structure. We hrve 2lso urer-
tzken some crse stuies of primery egriculturs? Cre it

Societies in irrigsted 2s well 28 Ary villrged8. Xeszbe

Digraj Vivich Keryekari sehsksri Socliety end The sSengli-
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Vel Serve Seve Sshekeari Society in irrigsted belt snd
Belsnki Vivish Keryeksti Sazheksri Society #na Sezlesgsre
Vivich Kerysk-ri Sehekrri Society in ~“ry srez were select-

ed for csse stufies,

The specific objectives cof the present study were

as follows :-

(1) To tzke s generzl survey of the agricultural credit
movement in Maharashtras with particular reference to

primery agricultural Cc-operctive Credit Socleties.

(2) To analyse the c¢zpital structure of primsry
agricultural Credit Societles and to study the differart

trends therein.

(R) To study 2nd anslyse the z2llocstion end use of
cepit~1l resources of the selected primery sgricultursl

Ore”it societies,

(4) Tc study the finenecirl structure of some select-
ed primery sgricultursl Credit Socleties in advanced ss

well as backward regions of the district,

The_capital structure of primary egricultursl

Credit Socleties in Miraj Taluka was studied with a view
to analysing the changes and behaviour of total turnover,
totzl assets, share cepitel, cwned capital and working

cepital Juring the period of one decade 6f 1971-72 to
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1980-81l, This Aoces of eighies was 2 turning poinrt in
the agricultursl “evelopment Auring the plaznned period.
This perio” was cheracterised by the begining of !Green
Revolution'! and modernisstion of sgriculture. Iioreover
there was also serious drought conditions, particulerly
in the yezr 1975-76. This is the decade of 'New Strat-
egy' of agricultursl development which brought about the
technological brezk through in Indian sgriculture. This
was also 2 decade in which st lzter stzge the wesker
section of the society (smzll and marginal farmers,rurel
population below poverty line) was given top priority

in the policy of agricultural credit.

It is evypected that the capital structure of
primsry sgricultural Credit Societies in Miraj Taluka
should reflect 211 this Adevelopment trends at the Adis-
sggregete® level of Mir-j Tsluks in Sangii District,
Assuming 1971-72 the bese ye=r, the chenges in the
cspitsl structure is given in T=ble number 2.3. The
tot=1 turnover of primasry sgriculturesl cre~it societies
showed & continuous increasing trends, particulsarly

from 1977-78 on wards.

The working cepital,both in absolute end averzge
per Society showed an increasing trend during the period
of one decade, under study. The average working cepital
per Socliety was R.3,97,405 in the year 1971-72, which
increased to R.5,41,381 in 1975-76 and R.8,29,797 in
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the year 1980-8l. The continious increase in working
cepitsl was remarkable, particulerly from the yeer 1977-

78 on wards. (See t&ble number 3.2)

The share capital reserve funds, deposits and
loans are the main components of the totzl working
cepital of primary Credit organisations. The reserve
funds and deposits, although they showed the increasing
trend has & very low percent=ge share of working capital.
The percentsge share of share cspital varies from 20
percent to 23 percent of the totsl working c~pitsl during
the period unrer study. The low percentzge share of
the Adeposits #znd reserve fun® in the Socleties irciceate
thet the primery sgricultursl Credit Societies in
Msharsshtra are not efficlent institutions to =ttract
the deposits in rur:cl #res. On the other hend these are
working a-s the middle agencies for channelising the
government money in the form of the agricultural credit
at the door steps of the farmers., Thus the deposits
mobilisation function of these primery sgricultural
Credit Socleties is the weakest link of the composition
of the working cepital of the Credit Socileties under

study eresz of Mirej Taluka-

In the Credit structure of primary asgricultursl
Credit Societies in Mirsj Taluks, we found very limited

scope for medium term fincnce. The percentrge shere of
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the totel amount of the loan went on increasing, with

the increase in the size of lend hol~ings.

(4) The performznce of the primery sgricultural
Credit Societies in the supply of the medium term
Credit wes not guite encouraging. M=inly the large

fermers enjoyed the benefits of medium term Credit,

(5) The increessing trend was observed both the

smount of loans glven and the overdues, which was highest in
in the year 1975-76 and 1976-77., The percentage of
overdues showed declining trend, particulzrly from

1977-78 to 1980-81,

We heve undertaken some case studies to study
the capitzl and Credit structure in irrigsted belt and
dry area of Mirsj Taluka, The Kassbe Digraj Vividh
Keryskeri Sahskari Society was progressive institution
in irrigated belt. In the case of Kaszbe Digrzsj and
Sangli-Wadi Societies the deposits and other loans
contributed as the major components of working
cepitrl, The rste of Aeposits 4id not give any steble
growth rate in »ny one of the societies, =nd the
emount of deposits showed fluctustion character. This
happened both in the case of irrigeted belt and dry
ereas, The percentzge of bad-debts andgd other/gnds

was comparatively higher in Sengli-wadi and Salagare

Societies.
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The financial position of Kassbe-Digrej Society
was comparatively good. The reservef funds showed a
small increase from 1971-72 to 1975-76 in the case of
the reserve fund was slowly increasing in the case of
Sangli-Wadl, Salagare and Belankl Society. The scope
for reserve fund and deposits was limited in drought prone area,

area, because of the low propensity to save of the people.

Fegerading Cresit structure of primery agricult-
urzl Credlt Societies iIn the study sres, it was found

thet :-

(1) Generally ell the primsry sgricultursl credit
Socictiss In both irrigsted and Ary areas could cover
hardly 20 percent of the totsl membership as the
bor-owers. For instance, in Kasabe-Digraj 23 percent
of the total membership and in Sangli-Wadi 29-71
percent of the total membership were the borrower
memberss This percentage went on declining wargihaly
in the case of both these societies, But we observed
some different trend of the borrowing membership in the
case of Belankil and Salagare Societies. Although the
percent=2ge share of borrowing members was 15,49 percent
in Salagsre and hearly 22 percent in Belanki,for ygar
year 1976-77 this went on increasing, psrticularly in
the yesrs of 1977-78, 1379-80 -nd again Adeclined in
1980-81.
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(2) The limited coveresge of the borrower member-

ship in progressive Societies of Kessbe-Digraj snd
Sengli-Wadil can be explzined from some different angle.
The farmers in Kasabe-Digrej znd Sangli-Wadl hzve some
alternative financing agencies of nationalise banks and
other Co-operative Banks. Sot he farmers do not depends
on primary agricultural Credit Society only. On the
other hand there are not zlternative financing agencies
in the dry villages of Belanki and Salagare. So the
farmers in these dry villages h=ve no other substitues,
Inspite of this, the totzl coverage of the borrowing
membership is limited, It implies that the farmers do
not want the only Credit for the development of the region,
This limited scope for Credit needs is importsnt consi-

Aer~tions for the policy mekers.

(8) While consi”ering the Aistributional psttern
of the a2gricultursl Crpﬂit, it is guite clear thet,
the farmers in 8ll these villeges demanded credit

neads of more than 500 rupees, and particularly for

irrigetéed crop like Sugarcane.

The sizewise distribution of agriculturzl credit
by the primary agricultural Credit Societies under study
had some important 1mp1ications. The loaning business in
irrigated villages was concentrated in the size group
of two hectares only. Moreover the percentage distri-

bution of agricultur=l credit with the increase in the
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size of the holdings. This trend has a few evceptions,
In the case of dry villrges there was no direct rela-
tionship between the size of the land holdings and h
the numbdr of borrowing members. Moreover more than
60 percent of the agricultural Credit was concentated

In the size group of more thean 4 hectares.

Thus it can be said that, in irrigated belt,
majority of the small farmers tske advantage of the
short term Credit in terms of amount of loan also. On
the other hend lzrge number of big farmers in dry area
command more amount of loan throughout the reference

perioa from 1976-77 to 19580-81,

Recovery rna& over~ues position is not pleaszsnt

espect of crefit structure of primesry sgricultursl cr-
edit Societies, The ever mounting overdues increased
the poverty of the farming community, particulsarly in
dry villsges like Belanki and Salagasre. The fluctuat-
ing nsture of the reco&ery position of primary agricul-
tural Credit societies in study area does not provide
any stability to economic vilabitlity of primary agri-
cultursl Credit Societiles.

POLICY IMPLICATIONS :

The czpitel and Credit structure of primary
egriculturel CreAit Societies is an importsnt indica-

tor to measure the viability of these finencizl
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institutions st the villege level. In order to strengthen

their finsnecisl position, these primary agriculturzl
Credit Societies shoul” be re-vietelised in the contert
of molern rgricultur=l ~evelopment. Under such condi-

tions the progrezmme of integr-tion of finesncizlly wekk

primery esgricultursl Cresit Societies, with other viable

credit societies is e sound propositicn, but this would

be 2g=in inadequate. What is more needed is that the

primery agricultural Credit Soclieties should not hige the

burden of governmont shore cirpitel, These financial
institutions should be financially self-supporting,

They sound have their own ways and means for mobili-
setion of financial resources, through deposits and

savings.,

The supply of agricultur=zl Cresit zlone can ot
solve the problem of the poverty of ferming community.
There shoul” be 2 co-or“instion between the sagricul-
tur=l Creit =nad non-sgriculturecl needs of the fezrmers
to Arvelosp the egro-based zn” tiny vill-ge industries,
In this contevt the present scope of Crop-loan scheme
of primrry esgriculturel Credit Societies is very inade-
guste and out deted to some evtent. It is needed that
there skould be new Credit FPolicy, in which crop loan
scheme should be linked with non-agriculturzl Credit
Scheme for over all development of the economy of the

ferming community in rursl area of Maharashtra,
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