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CHAPTER I
INTRODUCTION

Bignificance of Igdustrial Develorments

Industrial development is the basig of economic development
of a number of countries, sspecially in developing coune
tries like India, It has been the experience in India
that since the independence period, inspi%e of larger allow
eation of financlal resources made to agricultural sector,
number of progsrammes implemented %0 achieve agricultural
development, agricultural sector has not achieved the
objectives of more producktion, exports, employment generation,
equitable distribution of land, The number of persons
employed in agricultural sector is 70% but its contribution
to nationsl income is not satisfactory, and its grovih rate
is 2.,2%, On the con%rary, the number of persons employed
in industrial sector as compared $0 agricul tural sechor is
gmaller but ite growth rate i8 higher and ifs contribution
to national income i8 also higher,

The credit of this progress goes to inereasing slloCaw
tion made 4o this sector in all the five year plans,

gtatement of the problemsg:

Working of Industrial Finence Corporation of India(ITCI)
has been studied for research as it is the 1st financial
institution set up by covernment in 1948, Since then nuvmber
of industrial palicies has been formulated, To what extent

IFCTI has worke&‘mo undersfanﬁ *hiS«+he nroblem hag been taken,
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Reference 4o earliier studies

4 nurber of studies has been mede earlier., ALl these books
have studied Tinsncial institubions in Foreism countries,

and pointed out the emmergence of these financial corporations
+0 rostuchture the waretime dlstorted economy of the west in
pgat war period, by supnlying long term loans for replacement
of machinery; modernisation, etec. ¥, Diamond, Shirley Bosky
have written books on "Development Banking® These books
pointed osut the vole these development banks can pley in
developing induatries in & number of ways ;,e, along with
supply of finance, helping the enirepreneurs in manegement,

marketing ete,

In »ecent times 5,51, Simha hag studied 811 the
Financisl Instituiions celled as "Term lending fi;;naneial
intormediaries againgt the background of Diamond and Roskey's
Development banking concepte®, Dr, N,7, Ehaon has studied all
thege institutiona in hig "Financisl System in Indis®, In
his *Now Issue Markets' he has studied the consiraints on
Pinencial, institutions in respect of ralsing of adequate
finenco in response 40 the growing need of long term finance

in with rcrowing industrialisation,

A11 these studies have given & ‘congolidated view' of all
the Finanecisl instituvtiona. In the present study only one
institutiong hag been selected for intensive study,

The objectives of the Study:

1) To know the theory behind the finemeial inshitutions,
2) To know the need of such institutions in Iﬁdia.
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3) To study the various aspects of Industrial Finance
Corporastion of India,

4) To study the operations of Indusirial Finence Corporas
tiom of India, '

5) Evelnate 1its performence,

Methodologys

There are number of development banks in Indla among
which only one development benk, The Industrial Finance
Corporation of India is token for study. Therefore Czgtw

study method is adopted here,

TInvvavoiet Use of MBI reportg,bulleting,

Annual Reporis of -IFCI and other books journals has

been made, ajor Trust is on primery and secondary data, The
data collected i® presented in relevant tables, with a view
to evaluate the performence of IFCI according t0 the polim
cits and objectives for the sttainment of which IFCI hag
been set up,

Scheme of Study:

The first chapter ig introducing chapter in which *he
gtatement of problem objectives of the Study,limitations of
the Study snd toole é;ﬁ methods used Tor the study is given,

The second chapter deals with theory of development
banking, Here the emergence of development banks, the role
and objectives of the development banks and the procedure
followed by the development banks are discussed,

Chapter three studies, in short, the pre-independence
industrial pabthtern and sgeinst that background the need for
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Industrizl FPinance CGorporationof Indiam has been pointed out,
In Chapter four, the resources functions and menagerial
pattern of Indusirial Finsmes Corvoration of India is

axamined «

In Chapter five statigtical information sbout the
:Fndus{:ria: Finance Corporation of India, has been furnighed,
vwith the help of this statistical Information en appraisal

of +the performance fron various aspects 1s made,

Phe mixzth concluding chapber summarises the findings
of the prececding chapters and tries to nmoke certaia
suggestions aboud $he future development of Industrial

Finance Corporation of Indis.
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