
I N I R 0 D TJ 0 T ION

************************



1

0 H A P T B T -I

ill a op not i oi

I*1* PHILOSOPHY OF COOPERATION t

Co-operation is a voluntory organization 
of the weaker section of the society on the principle 
of self help with mutual aid. It functions on demo
cratic lines with equal importance of man and capital. 
Although any co-operative organization is business 
organization; it is association of man first and then 
that of capital.

It logically follows that any co-operative 
busdiness organization functions on the basis of value 
Judgement and the principles such as open membership 
limited interest on capital; distribution of profit in 
proportion to bussiness; co-operative education and 
training, political neutrality and cash trading etc.

She rise of co-operative movement in India 
in 19th Century was one of the instruments of economic 
policies adopted by the then British Qovt. to solve 
the rural economic problems i.e. low productivity of 
agriculture indebetedness and poverty of the farming 
community. It initiated the process of monetisation 
of the rural economy through the establishment of 
primary agricultural co-operative oredlt societies, 
consumer's co-operative societies and multipurpose, 
societies.
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The eo-operative movement was imposed upon the 
people by the Govt* The movement created the sufficient 
infrastructure in the rural areas and it helps a lot in 
creating the well built three-tier Ge-operative Credit 
structure in rural areas* It is particularly during the 
plan periods that the Co-operative movement whioh could 
get grip in the field of agricultural credit, could capture 
the agro based industrial sector <p£/'aarketing of agricul
tural products, inputs^processing of agricultural commo
dity like Sugarcane, Cotton, Jute etc* Tims the spread of 
Co-operative movement in the agro-industrial sector could 
give more scope to farming community for enhancing the 
level of income during the planned period*

The Co-operative Sugar Industry particularly in 
the Maharashtra State is one of the biggest Co-operative 
processing industries which(is functioning as growth centre 
for rural development* The co-operative sugar factories 
not only function as an instrument for raising the agricul
tural output but they ax so help in devexoping whole region 
through the other activities like productions of the by
products i*e* Alchole, liquor, paper, poultry farming*

It is surprising to note that during the second 
plan period the sugar industry was located mainly in northern 
side of India i*e* Bhihar, U.P. at that time these states 
were ahead of Maharashtra regarding sugar production*



Maharashtra State at that time had the small share of 
17*3# of the total production in the year 1960* At present, 
the situation has changed to such an extent the contribu
tion of Maharashtra State in sugar production accounted for 
the highest percentage of 42*

Out of total 30 sugar factories in Maharashtra 
nearly 70, factories are in co-operative sector* She fact 
that speaks the role of co-operative sugar factories in 
the State*

1*2 * SHB EESSBliP RESEARCH tfORTT :
She proposed research work ^rifie to study the

role of co-operative sugar factory as an instrument
for socio-economic development of the rural population

CA I' '.
in Maharashtra State with particular reference to

' ......... •

Shri Panchaganga Co-operative Sugar factory, Oanganagan.

I#3 t SHE MAD? OBJECTIVES OP THIS PROJECTS ARB AS FOLLOWS s

1* So take a brief review of and growth of sugar
industries in India and Co-operative sugar factory 
in Maharashtra*

2* So study the organisation pattern of Co-operative 
sugar factory*

3* So analyse the financial position of this organi
sation with view to assessing the economic viabili
ty of this Co-operative agro-industries as growth 
centre for rural development*
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4* So study the economic impact of the Co-operative 
sugar industry rtthq^oula* ref.rsncs to days- 

lopment of agriculture, irrigation development, 
change in cropping pattern, modernisation of 
agriculture etc* in the rural area*

5 So study the social impact of the factory with 
particular reference to development of education 

'bfjfrhe population of the oommand area of this 
factory*

6* So study, the cultural and motivational welfare 
activities, health improvements, programmes 
adopted by the factory*

7* So investigate the.nproblems and prospects of 
development of Co-operative sugar factories in 
the Maharashtra with view to suggesting some 
policy implications if possible*
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1.4 * METHODOLOGY t

While considering the time limit and 
resources at our disposal, we hare made a purposive 
selection of one of the oldest co-operative sugar 
industries in Kolhapur district. It is named as 
Shri Panchganga Sahakari Sakhar Karakhana Limited, 
Ganganagar, Ichalkaranji, which is developing fast 
under the dynamic leadership of the great freedom 
fighter and veteran eooperator Honourable Desh-bhakta 
Shri Eat anap pa Khnbhar.
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In order to study the eoonomio impact of 
the factory, we have made use of the secondary data 
which was made available by the authority. It is

fl

out'^limitation here that we have studied the eco
nomic impact at the aggregate level. In order to 
study the social impacj*' ^t needs to be noted here 
that, we could not study the economic impact of the 
sugar factory at the level of individual farmers.

v In order to study the overall sooio-eco-
8 ' '

nomio impact of the sugar factory in the region, 
we have selected one small village in the command 
area of this sugar factory.

Sajani village was purposely selected for 
this case study. Again it needs to be explained 
here that the socio-economic impact created by the 
factory in the Sajani village cannot be generalised.
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1.5 i CHAPTEE SCHEME t

In addition to this first introductory 
chapter, vs have developed, the present research 
work as follows -

1* Growth of sugar industry*

2* Profiles of Shri Panehaganga Sahakari

Sakhar Karkhana Ltd. Gtanganagar, lohalkaranji* 
3* The financial position of the factory*

I 4. Economic impact*
/ 3* Social impact*

/ 6* A case study of Sajani village.

7. Findings and conclusions*


