INTRODUCTION

FI6I6I690 9636 36346 96 0306 29090 H I



1

CEAPPRT -1

INTRODUCTTIOR

I.1s PHITOSOPHY OF COOPERATION

o Co=operation is é voluntory organigation
of the weaker seotion Qt the society on the principle
of self help with mqtnal aid, It functions on demo=-
cratic lines with equal importance of man and capital.
Although any co-operative organization is business
organigation; it is association of man first a&d then
that of capital.

It logically follows that any co-operative
busgtiness organization functions on the basis of valune
judgement and the principles such as open membership
limited interest om capital; distiribution of profit in
proporti@n to bussiness; co-operative educatiocn and
training, political neutrality and cash trading etec.

The rise of co-operative movement in India
in 19th Gentury was one ot the instruments of economic
policies adopted by the then British Govi. to solve
the rurai economic preblems i;e.dlew productivity of
agriculture indebetedness and poverty of the farming
community., It initiated the process of monetisgtion
of the rurai economy through the establishment of
primary agrioulturai co-operative oredit societies,
consumer's co-operative societies and multipurpose,

societies,



The co-operative movement was imposed upon the
people by the Govt. The movement created the sufficient
infrastructure in the rural areas and it helps a lot in
creating the well built three-tier Go-operative Credit
struoture in rural areas. It is particularly during the
plan periods that the Co-operative movement which could
get grip in the field of agricultural credit g;ﬁld cayture,;
the agro based industrial sector 92 marketing of “agricul-
tural products, inputqb(processigg of agrioultural commo-
dity like Sugarcane, Cotton, Jute etc. Thus the spread of
Co-operative movement in the agro-industrial sector could
€ive more scope to farming community for enhancing the
level of income during the planned poriod.

The Co-operative Sugar Industry particularly in
the Haharashtra State 1s one of the biggest Co-operative
processing industries which' 1s functioning as growth centre
for rural developmente The co-operative sugar factories
not only function as an instrument for raising the agricul-
tural output but they aiso help in deveioping whole region
through the other activities ;ike prpductions of the by~
products i.,e. Alchole, liquor, paper, poultry farming.

It is surprising to note that during the second
plan period the sugar industry was located mainly in Northern
side of India i.e, Bhihar, U.,P. at thet time these states

were ahead of Maharashtra regarding sugar produoction.
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Maharashtra State at that time had the small share of
17.3% of the total production in the year 1960. At present,
the situation has changed to such an extent the contribu-
tion of Maharashtra State in sugar production accounted for
the highest pexrcentage . of 424

~ Out of total 80 sugar factories in Maharashtra
nearly 70, factories are in eo-operative_sector. The fact
that speaks the role of co-operative sugar factories in
the State.

I.2 : _THE ERESENT RES OH WORK : o

o
The proposed research work rieé\to study the

role of co-operative sugar factory as an instrument

for socio-economic development of the rural population

in Maharashtra State with peréﬂbular reference to

Shri Panchaganga Go-operative Sugar factory, Ganganagar.

I.3 s THE MAIN OBJBCTIVES OF THIS PROJEOTS AS FOLIOWS 3

1. To take a brief review of and growth of sugar
industries in India and Co-operative sugar factory
in Maharashtra,

2. To study the orgsnization pattern of Co-operative
sugar factory.

3¢ To analise the financial position of this organi-
zation éith view to assessing the economic viabili-
ty of this Co-operative agro—industriee as growth

centre for rural development.
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6.

Te

To study the economic imgact of the Co=-operative

sugar industry with (p K\ ’icular reference to deve..
lopment of agrioculture, irrigation development,
change in cropping pattern, modernisation of

agriculture etc. in the rural area.

To stndy the social impaot of the factory with
Zarticular reference to development of education
e population of the command area of this

factory.

To study, the cultural and motivational welfare
activities, health improvements, programmes
adopted by the faoctory.

To inveatigate thenproblems and prospects of
development of Co-operative sugar factories in
the Maharashtra with view to suggesting some
policy implications if possible,



I.4 ¢

s
METHODOLOGY:

While oonsidering the time limit and
resources at our disposal, we have made a purposive
selection of one of the oldest co-operative sugar
industries in Kolhapur district., It is named as
Shri Panchganga Sehakeri Sakher Karakhana Limited,
Gangenagar, Ichalkaranji, which is developing fast
under the dynamic leadership of the great freedom

fighter and veteran cooperator Honourable Desh-bhakta
Shri Ratanappa Xambhar. ‘

7 In order to study the economic impact of
the factory, we have made use of the secondary data
which was made available by the authority. It is
out1imitation here that e have studied the eco-
nomic impact at the aggregate level, In order to

¢/ P
Y study the social 1mpae}4’ t}wneeds to be noted here
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that, we could not study the economic impact of the
sugar factory at the level of individuali farmers,.

”'\. In order to study the overall soclo-eco-
‘”la“ nomio impact of the sugar faotory in the region,
.~ we have selected one small village in the command

area of this sugar factory.

Sajani village was purposely selected for
this case gtudy. Again it naads‘to be explained
here that the socio-economic impact created by the
factory in the Sajani village cannot be generaligzed.



I.5 s CHAPPER SCHEME

In addition to this first introductory

chaPter, wve have developed, the present research

work as follows -

1.
2.

3e
“a.
5e
6.
=

Growth of sugar indusiry.

Profiles of Shri Panchaganga 8ahakari

Sekhar Karkhana Ltd. Ganganagar, Ichalkaranji.
The financial position of the factory.
Economic impact.

Social impact,

A case study of Saqani‘village.

Findinge and conclusions.



