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SUPPLY OF INVESTMENT CREDIT TO CULTIVATORS ’

IN TASGAON TALUKA:

All sample borrowers in Tasgaen Taluka received long-
term credit for different purpeses such as construction

of wells, for purchase of meoters, pump-sets and pipe-line

for arape crep, fer purchase ef and peutry, etc.
(__....‘.-——

ANALYSIS OF INVESTMENT CREDIT

All sample cultivaters (65) in Tasgaon taluka received
the tetal amount ef leng=~term credit te the extent of
Rs.17.,89 lakhs frem three branches of Land Development
Bank, Sangli (Table 5,1). Of this tetal amount of long-
term credit, Rs.2.59 lakhs or 14.49% went te 17 Small

farmers which fermed 26.15% ef tetal sample borrowers.

26 medium farmers er 40% ef tetal sample berrsvers
ebtained leng~term credit eof Rs.3.82 lakhs., That is,
medium farmers secured 21,38% of tetal leng-term credit.
Amount eof lena-term credit received by large farmers!
eroup ameunted te Rs.11.47 lakhs er 64,12% ef total lens-
term credit. Large farmers ebtained largest ameunt of
leng=tarm credit as ceomparsd te small and medium farmers
euing to the fact that as many as 7 large farmers received
leans for purchase of tracters and leans fer tracters uere
nil in the case ef small and medium farmers,

Average leng-term lean per cultivater vas largist in

the case of large farmers! grodp amounting te R:

~

52,145
/\ e _\f\"fdi’\i .
and levest in the case of medium farmers' graupfamquqﬁ%mgﬁ

Y
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TABLE 5,1 i
DISTRIBUTION OF LONG-TERM LOANS ACCORDING TO

SIZEYOF LAND-HOLDINGS (ALL BORROWERS):

Category 'No.ef 'Averase 'Total '9 to  ‘YAverage
of cultiva Land ho- Long- Total Long~term
Cultivators tors in ldings Term Loa leans loean per-
the Gro Hectares ns in Rs. cultivater
up
1 2 3 4 5 6
Small farmers 17 1.52 259,300 14,48 15,253
(26.15)
Medium Farmers 26 4,74 382,500 21.38 14,711
(40.00)
Large Farmers 22 8.73 1147,200 64,12 52,145
(33.85)
L S dP Rl Tl Rl B TadP Sl Sl Xeudl el Rl Rl ek Rt Rl Rl Sl Radl ol Sl Suull Sl Tenll Sl el Rl Rantl hung
TOTAL: 65 1789,000 100,00
(100.00)

Figures shoun in the parentheses are the

percentages to tetal sample berrowers,
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‘ to Re.14,711(Table 5.1). In the case ef small farmers, *

averags leng-term lean amounted ta Rs.15,253,

Averags leng-term lean per-cultivater was higher

in the case eof large and small farmers' greups as cemp-

ared te medium farmers' greoup suing te fellewing factors:

1)

2)

3)

As many as 7 larse farmers received leans fer purch-
ase ef tracters. Scale ef finance for tracter is
generally largest than any ether purpese fer which
leng~term lean is eiven. Therefere this caused
averags lean te increase in the case ef large farmers!

Qroup,.

Small farmers' sreup recseived 39% ef its tetal leans
for purchase af and peultry. Each lean far
cous and poultry centained an amount above Rs.18,000.
Such leans resulted in increasing average lean per~

cultivater in the case ef small farmers' group.

Medium farmers' areup did not receive any amount ef
leng~tarm credit fer purchase ef tracters. Mereever,
amount ef leans for purchase eof cews and peultry was

small as cempared te small farmers' group.

JINDEX OF INEQUALITY FOR LONG-TERM LOANS:

In erder te find out the dearee ef favourable (er

unfavourabls)pesition eof different categories of sample

cultivaters, the concepts ef indices ef ineqguality have

been smployed.
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TABLE 5,2
INDEX OF INEQUALITY FOR LONG-TERM LOANS

( BASED ON NO.OF CULTIVATORS )

"‘o"'o"."o"o“o"o"."'o"'o"o"o“‘o-lo"o"o"o“‘o"o"'o e™e™ae .“'o"c"o"

1 1 1

i Cateagory ef Farmers ! Index of inequality .
i

"' hadl Sl Rl Sl e Sl A’ 2l 2l 2ol Rl Sadl o "o"o"‘c"o"o"o"o"‘o“‘0"-"0"0"0‘"

i *™ e [ ¥ ] sT e | 4 \

i ! !
L

' Small : 55 .41 :

]

i Med ium ' 53.45 !
i '

1

i Larae 1 189,42 '

[ ! '
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TABLE 5,3

INDEX OF INEQUALITY FOR LONG-TERM LOANS

( BASED ON SIZE OF LAND-HOLDINGS )

i

1

I o o e o . g g - g g g o g g g g g g gy g g o=
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' Small : 193,72 :
'

1 Medium ! 59.13 !

I '

: Large 1 113.78 '

) ! )
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_ Index ef inequality based en number ef cultivaters
' fer small and medium farmers remained belew 100%
(Table 5.2). Indices of inequality fer small and medium
farmers acceunted fer respectively 554 and 53%., Therefore
small and medium farmers received lesser investment
credit than their shares in tetal number ef sample cul-

tivaters.

On the contrary index ef inequality based en number
of cultivaters fer large far@nrs vas far above 100%
accounting for 189%., Therefere, lares farmers' group has
a streng poesition in getting mere and mere leans than

its share in tetal number of cultivaters.

Index of inequality based on size of land-holdings
was belew 1004 enly for medium farmers' ereup (Table 5,3).
Index of inoqualityvta the. extent ef merely 59% indicates
very weak pesition of medium farmers' sroup in ebtaining
lesser leans than its share in tetal land-holdings of all

sample cultivaters.

Pesitien of small as well as laree farmers was better
in as much as indices of inequality in the case of the
farmer and the iatter respectively acceunted fer 194% and
114% (Table 5.3). Consequently, small as well as laree
farmers received mere and mere leans than their shares in
tetal landhoeldings ef all sample cultivaters,

PURPOSE-WISE DISTRIBUTION OF INVESTMENT CREDIT:

Purpese-wise distribution of lena~term credit reveals
theat all sample cultivaters (65) received a very small

ameunt ef loans fer repairihg of old uwells, Loans fer
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repairinsg for wells ameunted te Rs.0.25 lakhs. Such
leans fermed enly 1.44% of tetal leng~term leans
received by all 65 sample cultivaters (Table 5.4),

Leans for sardens mainly srape wers sisnificant
in the case of all 65 cultivaters., Such leans ameunted
to Rs.3.61 lakhs forming 20% ef tetal leng~-term lsans.
Since Tassaon is srape growing taluka, propertion ef

lsans feor grape to total remained perceptibls,

The preportion of lesans fer purchase d tracters

was larsest accounting fer 47%.

The propertiens of leans fer new wells and leans
fer pipe~line te tetal lean uwere also perceptible acco-

unting fer respectively 8,05% and 7.20% (Table 5.4).

Small farmers' greup received mere leans fer pur-
chase of cous and peultry famms. These loans eamounted
te Rs.?1 lakh, The prepertien eof these leans to total

leans received by this sroup accounted for 394,

Small farmers group preferred these leans due te

tuo facters:

1) Size ef lend-holdinag ef each small farmer is small.,
Therefere, in some cases, amount ef family labours
exceads that required for agricultural eperation,
This excess of family labeurs may be utilised fer
allied farming activities such as poultry activities

and dairy business.
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2) In the case of some small farmers, ewing te small
size of land-holdings, income senerated frem agri-
culture is net sufficient even to meet censumptien
needs ef family., Thersafere, in erder earn suffici-
ent income, small farmers prefer additional source
of income ether than agriculture such as poultry,

cous, etc.

Small farmers' ereup alse received a perceptible
amount of long~term loans fer erape crep. Preportien
of loans fer grape accounted for 34%., Loans far neu
vells, slectric meter and pipe-~line fermed respsctively
10.60%, 6.21% and 7,33% of the total amount ef long-term

leans received by this greup.

Medium farmers' eroup also ebtained mers leans fer
purchase of cous and peultry. Such loans formed 20% of
the tetal leans received by this group. Hewever, such
loans and thair praporﬁien te total leans were lower as

compared to small farmers' greup.

Ameunt ef leng-term leans fer graps recsived by
medium farmers was largest as compared to small and large
farmers. Such leans amesunted to Rs.1.60 lakhs fermine

42% of tetal leoans received by medium fParmers.

Amaunts eof leans received by medium farmers fer new
wells, moters and pipe-line were significant acceuntine
fer respectively 9,46%, 9.67% and 16.47% eof total leans
asbtained by this eroup (Table 5.4).

-
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Large farmers received mere lwans fer purchase ef

tractors in as mugb as prepertion of leans fer tracters

to total was laresst accounting fer 73%.

Leans fer purchase of cews and poultry were insigni-
ficant in the case ef large farmers. Such leans formed
merely less than 1% of the tetal leans, Mersover loans
for repairing of old wells formed less than 1% eof tetal

loans reéeivod by this ereup.

IMPACT OF LONG-TERM CREDIT ON IRRIGATED AREA:

Leng~term co~sperative credit issued by thres branchss
ef Land Develepment Bank, Sangli te sample borrewers ef
~all categoeries in Tasgaen Taluka preduced a pesitive imp-

act en irrigated area,

In the case of small farmers' greup, prepertion of
irrigated area to tetal area stepped by 14.28 percentage
peints frem 42,38% te 56.66% due to leng~term loans.,

Similarly, the propertion of irrigated area te tetal
area of medium farmers' group increased to the extent of
12,84 percentage points frem 35.64% to 48.48% euing to

utilization of co-operative credit,

Lona-term ce-eperative credit produced slishtly
strone impact on irrigated area of large farmers' group
as cempared to aforementioned tuc eroups. The propertion
of irrigated area te taotal area in the case eof laree
farmers' sroup increased by 17.7 percentase points owing

to long-term co-operative credit.
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TABLE 5,6

ANALYSIS OF THE IMPACT OF LOANS ON
INCOME OF SAMPLE BORROUWERS,

(Fisures in Rs.)

‘f"."o"."."o-0“‘0“‘:"0".“'."’0"-"o"o“"."'o"‘o-o"o"."o"‘o"‘."o- [ ad
1 ' o
pre-lean ‘Pest-loan ' Impact i
' Cat:g:;zr:f averase average +) er !
! ; Income Income - !
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1
| small 3,000 5,294 + 2,294
! ]
i Med ium 3,846 8,192 + 4,346 '
] ' 1
 Larese 10,023 15,114 + 5,091 1
1 ]
1 i
] t
¥ 1
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Lona~term co-sperative credit undoubtedly preduced ,.
pesitive impact en irrigated area of all categeries ef
sample berrovers, But thare are slieht variatiens in
these empacts., These variations in impacts may be due

te different levels of ground water at different places,

IMPACT OF CO-OPERATIVE CREDIT ON INCOME:

Analysis of the impact of co-operative credit on
income of sample borrowers reveals that co-~aperative credit
preduced as perceptible pesitive impact on income eof all
categories of borrouwers.

In the cass of small farmers' eroup, average income
increased to the extent of Rs.2,294 from Rs.3,000 ts 5,294

dus to co-aopsrative credit,

Likeuises medium farmers' group was in a pesition te
increase average income with the help of ce-operative
credit, average income eof medium farmers stepped up by

Rs.4,346 from Rs,3,846 te Rs.B8,192,

Co-operative credit produced rather a slightly Sharp
impact on income of larse farmers' sreup. Average income
of larae farmers steeply stepped up to the extent of
Rs.5,001 Prom Rs.10,023 te Rs.15,114 (Table 5.6).

Hewever, there are seme variations in positive impacts

of co-operative credit en different categories ef sample

berrevers.



