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forward. The forward shifting is possible becanss the demand
for cinemieshow 16 inelaztie with regard to price., Even if we
consider cinoma entortsipment as & regular and Lo a certain
extent esgsential part of the expendituvre cof the average person
and as such a routine lwwry, it secrs that demand for elnems
entertainment remains prices-~inelastic unlike other luxuries.

In fact it scems that for nmost of the pesple it being the only
affordable entertainment with alpost a constant frequency, the
demand dses not daa:'eaae aven after signiﬁwaﬁk iricréaaea in
the price of em:taimam; due to taxation or oi:he: mawns.
Theoretically, it may ko axgnmi that 8 very high rate of tax
ray madke complete famarﬁ shifting of the em;mimant tax
difficult, In that case a part ¢f the tax amzmnﬁ uz.:t; have to
be borne by the cinema proprictors by reducing! ﬁheir’ earnings
or there may be sone backward shifting in whieh aa e a part of
the tax amount will be borne by the distributogs. ,Mmrmtively.
the cinera owners may try &0 reduce thelr :aﬁe:&titzé gcoats for
which purpose they may follow any one or the eﬁnﬁimum of the
éanwing methodss (1) They will reduce the ccai;,yczs: services
and faci lities by raducing the quality of services and
facilities. (1i) They mey reduce the wages of the ﬁaﬂy WOEkers.
{i31) Thoy may also refluce the number of wc:rkem mglcxyad.

(iv) They may increase their operating efﬁamney. Av) They may
reduce their routine advertiseament costse.

In vicw of the fact that minimum wage legislation may
be applicable to the cinenma workers, mnbsr two method pay not



