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CHAPTER - IV

SECTION - A

BUNK*5 FINANCE TQ wm. AGRICULTURE

iv-1. CRQg.LO^N.gygroM.1 jLflHgBMr, MTmJ *

The RBI had prepared a ‘manual on short-term and medium- 

term loans for agricultural purposes' and issued it in 1966. 

It is usually called as 'Crop Loan Manual* .

The crop loan system has been described by the Survey 

Committee (1954) as follows s

"The system may be briefly described as ene which conce

ntrates on productive purposes; provides short-term loans on 

the basis that a crop is anticipated* and not primarily that 

a title exists; relates such loans in anount to the estimated 

outlay on raising the crop end as and when the crop is sold* 

recovers the loans from the proceeds of the scale. The loans 

should to the maximum extent possible be disbursed in kind*l.

D. R. GadgLl explained the features of the crop loan 

system as follows;

The crop loan system sought to transform the situation in 

two directions* first by shifting the emphasis from real property 

to the crop as security it brought in even pure tenants as 

potential borrowers; and second* by relating the siae of the 

loan to this requirements of business* it emphasised productive 

purpose. The system of giving a large part of the lojm.jn kind 

was evolved in order to ensure proper utilisation^
* library):

Km. BALASAHEB KHAROEKAR L18I1
•WVAJJ UNIVERSITY. KOLUAPtaa.
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DBFSCTS OF THE OLD SYSTEM *

1. Under the old system, short-term agricultural finance 

was provided on the basis of land.

2. Those who were owning iands alone were eligible to get 

lo ans-.

3. Under the old system loans in the form of cash were 

disbursed.

4’. The credit requirements of the farmers were not 

scientifically assessed under the old system.

5. No season ability in disbursement and collection of loans 

was maintained.

6 . Credit worthiness of a farmer was decided on the basis 

of their owner hip of land and value of land'.

7. Scientific repayment procedures were not arranged.

8. As the short-term loans were tied to mortgage of 1 and# 

farmers# who were in need of long term loans found if 

difficult to mortgage their loans to land development 

Baric s.

9. Overdoes were mounting with the primary credit societies.

10. The old system had no elasticity in the sense# there 

was no scope for postponement during the times of crop 

failure.

Prof. Gadgil# the champion of the crop loan system

observed the defects of old system as followsa
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'In the earlier system co-operative loans were made for 

a twelve months period and were renewable. The utilisation 

question was not properly considered while advancing loans to 

Individuals# also fairly severe limits on loans to invidi duals 

and to society as a whole were laid down. The result was that 

in almost all cases the credit extended by co-operative 

societies did not serve fully foe needs of foe member. The 

co-operative credit system could not hope under foe 

circumstances to replace the money iender-tra<fer system"3.

The committee on co-operati're credit (196 0) saids

'A Co-operative credit society should nor: deny a loan to 

a person merely on foe ground that he does not own land or 

cannot produce owners of lands as sureties. The primary test 

for judging foe credit worthiness of an individual as his 

repaying capacity and we consider that up to that extent he can 

be advanced a loan by foe society on foe basis of his 

requirements for agricultural production. Although the 

production needs of an owner-cultivator and a tenant will be 

more or less foe same# there may be a difference in foe repaying 

capacity. This may not always be foe casef. 31 nee the tenant 

may well have other sources of Income which the owner 

cultivator may not be having. We are the ref one of opinion that 

a primary credit society should be in a position to make credit 

available to all cultivators irrespective of vhether they axe 

tenants or lessees on foe basis of their repaying capacity and 

on their providing adequate sureties" .4.
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FEATURES AND ADVANTAGES OF CROP LOAN STSTBM *

1. Crop-loan system is production oriented and not security 

o rented*

2. After the introduction of crop-loan system# we deer section 

of the community was able to get finance1.

3. As the loans were disbursed in kind and m cash# there 

was less scope for misutilisation of funds.

4. Financial requirement was assessed on the basis of cost 

of cultivation. Thus scientific approach is found in case of 

crop-loan policy.

5. Loans are given during the ere, of agricu-tural operations 

or before the season starts. Thus seasonality in disbursement 

and recovery is the main feature of crop—loan policy.

6. Credit worthiness is assessed on the basis of crop- 

cultivated and expected income. It is production oriented.

7. As the crop is the security for the crop-loan# the 

farmers are able to mortgage their land to get long-term 

finance from Land Development Barks.

8r. Repayment of loan is made through the linking of credit 

with marketing.

9. Under the crop-loan system# even medium-term loan was 

issued up to a certain extent without security of land.
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IV-3. CROP LOAN POLICY IMPLIMSNTBD BY

KOLHAPUR DISTRICT CENTRAL CO-OP. BANK LTD. KOLHAPUR

Kolhapur District Is located between 15° and 17° North 

latitude and 73° to 74° East longitude. The District is 

bounded by Sangli at the North# Belgaum district from Karnataka 

State on South-East and Ratnagiri district at the West. Thus# 

Kolhapur district is situated at the fag-end of M^iarashtra 

State on the Western side.

AREA AND POPULATION s

The area of the district is 8059 Sq. Ems. Population 

according to 1981 Census stood at 25#06#330# out of which the 

rural population is 18#24#308# forming 75% of the total 

population. The district comprises of 12 Tahsils.

GEOGRAPHICAL SETTING *

The main part of the district is traversed by Sdiyadri 

mountains in the West. It has thrown severs- spurs in the 

East of the district and in this range# some of the point are 

as high as 900 metres above the Mean Sea Level.

There are six principal rivers and seven minor rivers 

flowing in Kolhapur district. Most of the rtvers flow from 

West to East a£ the western Ghats are having the maximum land

levels
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RAIN -Fall :

The rainfall in the district is not evenly distributed. 

The Bavada Tahsil in Western Ghats receives a little over 

6 000 mm. rainfall while Hatk an angle Tahsil in the East 

receives as little as 500 mm. Heavy rain affected area in the 

Western Ghats keep the rivers flowing for the major part of 

the year. The district gets rain from South-West Monsoon and 

to some extent from North-East Mansoon also# known as Anti 

Mansoon rain.

Thus# it can be said that in Kolhapur district# rain

fall differs from mile to mile as we walk down from West to 

East. This phenomenon has dominated the cropping pattern of 

the district in a big way.

CROPPING PATTERN IN THE DISTRICT t

The major crops tdcen by the agriculturists in the 

Kolhapur district are (1) Sugarcane# (2) Pactty# (3) Jowar#

(4) Groundnut# (5) Tobacco and (6) Chilly# etc. The rural 

economy of the Kolhapur district pivots around cultivation 

of sugarcane followed by the rest of the crops as sequenced 

above.

The sugarcane cultivation requires 3 oasic ingredients 

like timely finance# adequate finance and sufficient contro

lled water supply, of these three# the bank caters to the need 

of adequate and timely finance# and the irrigation societies 

perform the role of irrigating the land. The cropping 

pattern available in the district has furthec: given momentum
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to the Co-operators in the district for setting up Co-operati
ve sugar factories for processing sugarcane. At present there 
are 11 sugar factories working in Co-operative sector.

CROP LOAN POLICY *

The crop loan policy adopted by this bank has rendered 
unique feature in giving initiative to the agriculturists to

j>rrfonCA|)|c~
follow the most import ant >jof Linking of Cre<S.t with the 
mariceting in the real sense of the term.

For the purpose of financing for sugarcane cultivation 
the sugarcane growers are broadly divided into 4_categarr±es*.

1) Members of co-op. sugar factories and those who 
supply their sugarcane to r. sugar factories on 
seasonal contract*.

2) The agriculturists who process and convert sugar 
cane into J aggery.

The scale of finance in case of sugarcane cultivators 
varies on the above basis# as the average yield# consistency# 
in net income# and price fluctuation# f1 ese factors play a 
predominant role.

FINANCE TO SUGARCANE CROP :

The scale of finance for sugarcane in respect of sugar 
factory members is fixed on the basis of the last two years 
productivity. The bark finances Rs. 100 per metric tonne.
The maximum scale of finance per acre is fixed at Rs. 6#000/-



91

and the minimum being Rs. 2#COO/- per acre. In case of 

agriculturists who supply his sugarcane to Co-operative 

sugar factory is also financed at the above scale# taking 

into consideration his productivity# integrity and 

recoveries through cane proceeds etc. Such finance is 

made available to him on the strength of guarantee given 

by the Managing Committee of the society to the Baric for 

‘financing such a member at a factory scale of finance.

In case of members of sugar factories who do not 

contract their excess sugarcane acreage with factory# such 

sugarcane is treated as GURHAL ACREAGE (crushing Acreage) 

and is financed by the Bank, calculating 7 tonnes of sugar

cane is required for producing one part loan of jaggery i.e. 

24 lumps and is financed accordingly.

FINANCE TO JAGGERY PRODUCING MEMBERS *

J aggery producing members are financed minimum 

Rs. 1100/- and maximum Rs. 5,000/- per acre# tcking into 

consideration his productivity and sale of his produce 

through co-operative purchase and sale unions and recovery 

of his dues effected throu^i linking. The following table 

will give the nature of finance, based on productivity, 

integrity and sale of his produce through Go-operative 

Marketing.
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TABLE 1.2

FINANCE TO JAGGERY PRODUCING MSMEBRS

Sale of j aggery through 
Co-operatives (per Acre)

Scale of finance 
par Acre /Rs.

mm • ““ ^ • • • a • • • • • • a • • • • * • • ""

1. Cart-load (7 Qts.Approx.) 1*6 00

2. -dd- -do- 2*100

3. -do- —do— 2*6 00

4. -do- —do— 3,200

5. -do- —do— 3,600

6. -do- -do- 4,000

7. -do- -do- 4*5 00

8. -do- -do- 5, COO

*N* mm
1• "" •*“ •** • • "" •"" •

SOURCE* Compiled from Record of <DCC*Bank.

Maximum individual limit of finance extends upt© 

Rs. 6 0*000/-. New members of Agricultural primaries are 

financed at a minimum scale of Rs. HOC/- per acre.

Loan limits are sanctioned in kind and cash component 

to individual members. Normally* 50% of kind and 50% cash 

component limits are sanctioned.

In areas where perennial water supplies available 

cultivators use kind component in higher proportion and in 

such areas where water supply is relatively short cash 

component exceeds the kind component which is 6 0% - 40% in 

proportion.

Kind portion of loan comprises of seeds* pesticides* 

fertilizers* oils lubricants* electric charges and water 

charges etc?.
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Cash component is disbursed to the merbers of 

Agricultural Primaries by cheques only.

Loans are disbursed in 3 doses depending upon the 

availability of water supply in the areas. Loan disburse

ments for ADASALI and pre-seasonai type of sugarcane 

plantation starts from the month of July every year and 

SURU crop from October onwards. Duration of Adasali sugar

cane crop is of 18 months and that of Suru 12 to 14 months.

DISBURSBMBN T OF LOAN *

The loan disbursement activity can mainly be divided 

in three stages.

1) Demand by the society (2) Actual advances and 

3) Recovery of dues. All these three stages go hand in hand.

1) EE HAND BY THE SOCIETY :

According to the established practice of the crop loan 

system# all the primary agricultural societies are required 

to prepare Normal Credit statements every year. The Bank 

insists that such N .C. Statements should be carefully 

prepared by the societies and submitted to the bank latest by 

December every year# so that the maximum credit limits for 

crop can be sanctioned to them by end of February/March as 

the acreage under next crop is finalised tv that time. N .C. 

statements are prepared separately for big farmers and small 

farmers as per directives received from the erstwhile Agril. 

Credit Dept, of the Reserve Bank of India.
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The societies prepare N .C. Statements on the basis of 

the requisitions# demand they receive from their members# 

who desire# to borrow from the society for their agricultural 

requirements according to their (members' ) cropping pattern 

for the next season. The N. C. Statements thus prepared are 

submitted by the societies to the Bank Inspectors stationed 

at branches of the Bank to which the societies are 

affiliated. On receipt of the N . C . Staterents the Bank 

Inspectors visit societies for scrutinising the statements 

from the records of the societies on priority basis. After 

the scrutiny of N . G. Statement is done by him# he recommends 

the statement as per policy to the Head Office for final 

sanction by the Executive Committee of the Board of Directors# 

which generally meets once in a week. After the sanction is 

given by the Executive Committee# lajtter conveying the 

sanction of maximum credit limit to the society as a whole is 

issued by the Agricultural credit Department# Head Office 

to the Branch Agent. The Branch Agent Communicates 

sanction letter to the concerned societies. The disbur

sement of loans is made through the Branch after getting 

all documents completed and conditions complied fully.

Here again the society has to approach Ban> Inspector for 

his approval to operate individual limits.

ADVANCES *

As per procedure the society is to sutanit its loan 

demand as and when required# to Bank Inspectors who is
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stationed at each branch. The demands of the societies are 

sanctioned by the Inspectors as per policy. In the initial 

stages of the season# mostly the demands fcr 1st dose of 

fertilizers are individually fixed by the Eahk Inspectors 

as per scale fixed by the Bank aid necessary requisition 

orders are issued by him on Marketing Co-operation 

institutions to supply the total quantity cf fertilizers 

to the society. The Secretary of the society takes the 

delivery of the fertilizers thus sanctioned and disburses 

them to members as per sanction accorded by the Bank 

Inspectors# at society's level. After delivery of the 

Fertilizers# the marketing Co-operatives raise fertilizers 

bill and send to the concerned branch of the Bank for 

realisation. The bank in its turn debits society’s loan 

account and gives credit to marketing society* s account. 

This way cycle works.

FIRST DOSS s

On demand from the societies# the 1st dose is 

sanctioned by the Bark Inspector to the society members 

for new plantation of sugarcane as per polrcy. The 

requirements of the first dose vary area-wrse from 

Rs. 15 00 to Rs. 1700 per acre. As the plantation season 

starts from October to February# the demand for 1st dose 

spreads over accordingly.
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{

.. <s
T A B L S 1.3 v

DISBURSSMSNT QF<j£ssT(FIRST EC3S )

• • • • • • • • • •
Particulars Seed and Water 

Fertili- charges 
zers./Rs. Rs.

Labour Total
charges
Rs. Rs.

a) Rivers with 900/-
pe renni al
water supply.

b) Other livers 700

500/- 300 1700

500 500 1500

— »— »*~ •— •— VjT V* •“ •** •*" •” •“ •— •” •“ •” • “' •
SOU RES t Complied from Records of Kdcc Baric. 

SSCQND DOSS *

The second dose is sanctioned to the society after 

receipt of N . G. Statement by the Baric and verification of 

acreage under sugarcane crop. Verification of acreage in 

respect of sugar factory members is done by the Agriculture 

Department of the sugar factories which is accepted by the 

bank for disbursement of further credit. So also, for the 

purpose of verification of acreage under sugarcane crop, 

the records of irrigation societies are taken resort to,

In cases of members not coming under above two categories 

their acreage is physically verified by the cane-supervisors, 

who are entrusted with this work only.

A member who has already repaid his €bes through 

linking is allowed fresh loan upto 80% of the crop loan 

dues repaid by him and in case of member wno has either 

repaid loan partially or if the Inspector is ensured that 

the remaining dues shall be repaid through the sale 

proceeds in future, such member is financed to the extent 

of 75% of the dues outstanding with himr.
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THIRD DOSS $

The third dose i'.e. the remaining limi-t is allowed to 

the member after actual repayment of the erred re dues is 

effected and his fresh limits are sanction&d in the Normal 

Credit Statement,

PURCHASE OF SUGARCANE SSSDS t

The Baric has provided in first dose a quantum of 

loan amount for purchase of the seeds for fresh plantation 

of sugarcane. Such loan is sanctioned in cash. If the 

agriculturist who has supplied seed is a lcanee in any 

Co-operative Society then the cost of the seed is directly 

credited in his loan account with that society. In case he 

buys seeds from co-operative sugar factory# then the cost 

of the seeds is directly transferred to the account of sugar 

factory with the Bank.

SUPPLY OF FERTILIZERS *

The Baric has approved a panel of fertilizers manufacturers 

viz. Co-operative Purchase and Sale Unions from this 

District# Central and State Government owned Fertilizers 

undertdeings etc. Fertilizers are supplied through the above 

agencies to the agricultural primaries agarnst the demand 

by issuing Baric orders.

Here also# one important feature to be noted is that 

all the approved fertilizers are supplied only through 

Co-operative purchase and sale unions func:i.oning in the
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district. Private Agencies are not allowed to supply 

fertilizers to Agriculturaln Primaries. Fertilizers are 

supplied to the society against the Bank Orders, The 

amount of fertilizers is debited to the Loan Account of the 

concerned Agricultural Primaries and the same is credited 

into the account of the Co-operative Sale and Purchase 

Union, on whom the order is issued. If the concerned 

Co-operative Sale and Purchase Union has sought financial 

assistance from this Bank, then the amount is credited into 

the loan account of the such co-operative sale and purchase 

union,

LOAN FOR PAYMENT OF WATER CHARGES :

The Bank has made provision in first and second dose, 

a quantum of loan amount for payment of water charges'. The 

amount sanctioned towards water charges is, on sanction, 

directly credited to the account of co-operative irrigation 

society or to the account of irrigation set erne run by the 

Co-operative Sugar Factory, as the case may be.

If the irrigation society has lifted loan from the 

Bank, then amount of water charges sanctioned is adjusted 

towards the loan account of the irrigation society. The 

amount is transferred with a written consent of Individual 

agriculturist. Under no circumstances, water charges 

quantum is lifted in cash
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In case of irrigation scheme ran by a member of 

agricultural primary# he is sanctioned loan for water 

charges towards payment of electric bills# the sane are paid 

directly to the State Electricity Board by cheque or the 

amount is reimbursed to the member if he has already paid 

the electricity charges. So also# Diesel too is supplied 

to member on bank orders who runs his irrication scheme 

on diesel pump set'.

VERIFICATION OF SUGARCANE CROP t

The Bank allows finance to the members of agricultural 

primaries after verification of acreage under sugarcane 

crop. Every care is tdcen to avoid duplicate or excess 

finance on the sane acreage. For physical verification the 

Batik has created a separate cell for the purpose. For 

verification of acreage under sugarcane crop# resort is 

taken to the records of the Co-operative Swgar Factories 

and Co-operative Irrigation Schemes# where correct acreage 

is registered by the Agriculturists.

However# second dose of loan is released only after 

physical verification of new acreage brought under sugarcane 

crop and acreage which is used for preparation of j aggery.

So also# in cases of members who have not repaid their last 

year's dues to the society through linking# are financed 

only after physical verification of cane crop by the Bank.
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LOAN FOR GURHAL EXPENSES (JAGGSRY PRODUCTION ) t

In the crop loan policy/ the Bank has provided loan 

for Gurhal Expenses i.e. loan for preparation of jaggery. 

This loan is sanctioned at rate of Rs. 700/- per acre and 

the maximum limit of such loan for individual is fixed at 

Rs. 4200/-. This loan is made available to those members/ 

who satisfy the following conditions.

i) The loan for this purposes shall be made 

available to the eligible members of both 

non-defaulting and defaulting society.

ii ) The members must have repaid at least 75% of 

his dues through linking# during the past 

se ason.

iii ) He must not be a defaulter.

iv) In case of sugar factory members# such loan 

is made available only to the acreage which 

they have not contracted with the sugar 

factory.

v) In case of member who has tdcen sugarcane crop 

for the first time shall be sanctioned this loan 

only after the managing committee of the society 

executes a guarantee to the Bank ior repayment 

of the loan through linking5.
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FINANCE FOR KHARIP CROP i

The following statements depicts the cropwise loan

limits for Kharip Crops,
T ABLE l‘-4 (Figures in :

FINANCE FOR KHARIP CROPS

Sr.No,
#*■" »*"* ♦ *"* # 

Naee of the
• •"**

Kind
• "** • "** • "" •“

Cash
• “* ' • **’ •

Total

* •** •** •
crop**. per

• *" • *"* # — • ** e-**

acre
• • *"’ “ • *"* • ^

1. J owar 250 200 450

2. Chilly 280 220 500

3. Paddy 280 220 500

4. N agali .16 0 140 300

5. Groundnut 280 220 500

6. Tobacco 280 220 500

7. Ratali
(Sweet Potato J

25 0 200 450

8. Turmeric 1240 360 16 00

9. Vegetables/
Fruits

6 00 400 1000

10 Potatoes 2500 500 3000

11 Tapioca 1240 360 16 00

12 Sunflower 280 220 5 00

13 Grapes 5000 5000 10000

SOURCE* Complied from Records of krcc Bank,

The Bank has provided incentive in the loan policy

a member who has repaid his loan through linking daring

last two years in case of following crops.

1 Chilly 400 400 800
2 Groundnut 400 400 800

3. Tobacco 500 500 loco

•
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NORMS FOR SANCTIONING KHAJRIP CROP LOANS t

1* Under no circumstances kind portion sh all be 

sanctioned in cash. Kind portion is supplied 

through purchase and sale unions agaiast the bank 

orders issued by the Bank Inspector.

2. The members who do not lift the kind portion 

are allowed to lift the cash portion only.

3. These loans will be sanctioned only after the 

Bank Inspector is satisfied that the previous 

loans are fully recovered.

4. Loans for potato and tapioca shall be disbursed 

only after physical verification of the crop 

and on being satisfied that there is adequate 

water supply available for the crop.

5. The loans are disbursed from J anuary to September 

every year# as and when required.

6. The members holding less than 5 acres of dry land 

and demanding cash component only# will be 

sanctioned a minimum cash loan of Rs_ 400/- or 

upto the extent of his share holding in the 

society, or at Rs. 250/- per acre# whichever is 

maximum.

FINANCE FOR HIGH YIELDING VARIETY CROPS *

The following statement depicts the cropwise loan

limits for High Yielding Variety.
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T A B L E 1.5

FINANCE FOR HIGH yielding VARIETY in Rs

Sr.
No,

mm ^ mm

• "'* • *"*’ •*"* •***' •'
N ame of
Crop.

• •*"* • ~

Seeds

• •“* •**"' • •

Chem.
Fe r ti
ll ze rs

~ #■"* • • “* •

*"* • •' 
Pesti
cides

C ash
mm

Total

• * •

1. Paddy 40 500 loo 200 840

2. Mai ze 30 450 50 150 680

3. J owar 40 500 loo 250 890

4. Groundnut 300
V

150 50 200 700

*"*•"“* • *“ •*"’ •** •" •" •*" • | * 7>
Source* Complire d*from Records of KDCC Bank I • * • *"’

Rs. 90/- more per’acre shall be sanctioned in case 
of Carbo feron Processed Jowar Seeds.

1. These loans are disbursed from J anuary to September, 

every year.

2. Loans will be sanctioned by the Bank only after 

recommendations of the Zilla Parish ad Officers.

3. The member must execute a written guarantee to the 

society for selling his marketable surplus through 

co-operative agency/Govt. agency and repay his loan 

through linking. Like-wise the society also must 

execute a counter guarantee under resolution to the 

Bank to this effect.

FINANCE FOR high yielding cotton CROP l

The Bank is extending financial assistance for cotton 

crops as detailed below*
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TABU 116

FTNANCK .FOB. HIGH YIELDING COTTON G^^lrc_ ln Rg j

Doses per Laxml Cotton Varlacmi & H4 Cotton
•Acre Kind Gash Total Kind Cash Total

1) First 325 100 425 700 200 900
(To be
released one 
month afte r 
plantation.)

2) Second 300 75 375 7 00 200 900
(to be
released two 
months after 
pi antation

TOTAL t 6 25 175 800 1400 400 1800

The
'CftmUl’fLiid* 4^tt> 'jJUjl' V Dec 1^4:

first dose of loan shall be disbursed only after

the member executes a letter of authority fer repaying the

loan from the proceeds of the cotton supplied to

Co-operative Spinning Mills in the district

The second dose will be released after physical 

verification of the crop. Landless person# agricultural 

labourers and artisans are eligible to avail consumption 

loan upto minimum limit Rs. 400/- or to the extent of 80% 

of his share-holdings with the primary society. These lands 

would be made available to above categories of members on 

securing two# land-holders as sureties

Members taking loan from Block Level Artisan Society# 

Member of joint family taking crop loans and these members 

seeking crop loan facility are not eligible to avail 

consumption loan1.
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RECOVERIES I

Harvesting season for the sugarcane crop# generally 

starts from middle of October onwards'. It i3 at the peak 

in the months of December, J anuary and February* For the 

purpose of recovery of crop loan# in case of sugar factory 

members# the societies obtain^ from the mentor a letter of 

authority addressed to factory for deducting from the 

proceeds of sugarcane an amount equal to the crop loan and 

interest thereon and to credit the amount tc the Central 

Bank directly to be adjusted against the loai account of 

the society with the bank . jBn the strength of such letter 

of authority from each member supplying cane to factory# 

the society informs the factory the crop loan dues of a 

member well in advance# i.e. before 1st week of October. 

The factory after crushing the cane of the members# pays 

cane bills every fortnight. The bills of the members 

indebted to society are first remitted to Bank for being 

credited to the loan accounts of the society. The society 

in turn after receiving the advifie from the Bank and the 

list from the factory# gives credit to loan account of the 

concerned members.

During the last season i.e. 1983-84 an amount of 

loan recovered through sugar factories# comes to the tune 

of Rs. 1948.82 ldchs# forming 68% of the to-ai recovery.

As far as the recovery of crop loan of non-factory 

members or j aggery producing members is concerned, there



is also a set practice of recovery through linking. 

Societies keep a close watch on such members especially 

on the movement of j aggery. Member of society forwards 

his j aggery to a marketing cooperative or an adat shop 

run by society. The recovery procedure thereafter 

follows# on the same line as in case of sugar factory 

members.

During the last year recovery through purchase and 

sale unions was Rs. 173.78 lakhs# forming 16 .59% of the 

total recoveries. Thus the total recovery percentage 

through linking only works out to 79%.

Cropwise dates for repayment of loans for 1984-85 

seasons are as follows. _ R _ r _ , „

DATES FOR REPAYMENT OF LOAN

Sr. 
No .

Type of Crop. Date of repayment

1
2

Sugarcane Cash-credit

A) kharip CROPS

i ) Disbursed during 
J anuary-1984

ii ) Disbursed during 
Feb. 1984

iii ) Disbursed during 
March 1984.

iv) Disbursed from
April 1984 onwards

B) Hybrid Rabbi Crops

30 J ur»e 1984

31 Decaember 1984

28 J arm ary 1985

25 February 1985 

25 March 1985 

27 May 1985

SOURCE* Compiled from Records of KDCC Bank
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The above dates of repayment of loan relate to the dues 

to be repaid by society to the Bank . The society must recover 

dues from its members one month prior to the 3bove dates. 

However# the date of repayment in respect of sugarcane cash 

credit is fixed at 30th June. ‘. The society snail repay to 

Bank all kinds of crop loan within a period cf 12 months# 

accordingly the society shall execute pronotes in favour of 

the Bank for a period less than 12 months.
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IV—4,1

. T), c • C * So/Ht J A dv~a^ncej?
/ySor^cuJrH^^A €. CsH^y

trends in bank's advances »

The following table shows the trend in the back's

advances for agricultural purposes.

» % p, 4«.i..m
BANK'S advances to agriculture

(Rs, in lakhs)

Year Short-Term Medium-Term total

tm e** •

Finance
• *“ •*" •*“

Finance
• "*" e** ♦"* •** • “ • ** •* e*^«~

iiiii

1978-79 1491.88 108-67 1600-55
(93.3) (6 .7 )

1979-80 1602.77 107-96 1710.73
(93.7) (6.3}

1980-81 2201.08 90.96 2292.04
(96.1) (3.9)

1981-82 276 8.99 203.27 2972.26
(93.2) (6 .8)

1982-83 2678.71 212.57 2891.28
(92.7) (7.3)

1983-84 3014.53 237.18 3251.71
(92.8) (7.2)

•"* *!

1•1•1•1•1•1•t•1•i•1• • ** •"" •"*

SOURCE* Compiled from Annual Reports of KDCC Back

NOTE* Figures in the parentheses indicate percentages to 
horizontal totals.

It is clear from the table that the total advances during 

the five years (1978-79 to 1983-84) were increased by 103,16 

per cent. The average rate of growth of agricultural advances 

was 20.63 per cent.

Thus there is a remade able increase im its total 

advances. Total advances increased due to the fact that cost
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of cultivation was increased. It is due to -he rise in the 

prices of agricultural raw-materials# Annual Compound Growth 

rate of aggregate advance was 15.6 per cent. Demand for 

advances depends upon returns of the farmers and cost of 

operation on land. Due to change in these factors# advances 

very from one period tx> another.

IV—4.2 CROP LOANS OF K „D_C -C . BANK *

T A B L S 1.9

TOBMBS ». CHOP hCmS QF *IHB_ BANK (RS. IN LAKHS)

Year Sanctioned
Limit.

No. Of 
Societies

Loans
Disbursed

1978-79 2#26 0.62 840 1,491.85

1979-80 2,260.47 845 a,6 02-77

1980-81 3,466.74 846 2,201.07

1981.82 4,488.82 845 2,768.99

1982-83 4,321.72 851 3,678.71

1983-84 4,396.96 856 3,014.53

SOURCE s Complied from the Records of RDCC Bank.

Short-term Advances l.e. crop loans were Increased by 

101.39 per cent during the period of five years i.e. from 

1978-79 to 1983-84. Annual compound growth rate of Short 

Term Loans was 14.8 per cent. The reason was that the number 

of members increased. The demand for the short term loans 

was being Increased by PACS. The Bank had adequate funds to 

meet their increasing demand.
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The short-term loans are given for raising the crop on 

land. They are generally given for 12 month a. They are 

utilised for purchasing seeds# manures and fertilisers or for 

meeting labour charges. They are repaid after the harvest.

It is also clear from the table (1.9) that there is 

much difference between the loan sanctioned and disbursed. 

•Societies and individuals demand more than the amount given 

in the baric loan schedule. As a result sanctioned limit goes 

up. But while disbursing the loan# the past records are seen 

by the inspectors and secondly some members are the defaulters. 

As a result# actual disbursement will be less than the amount 

sanctioned.

IV—4.3 Cnr°|>-
3P-»£4on 4 t-e>amr

T A B h B 1.10

CROP-WISE DISTRIBUTION Qy.,Iflire.MBMP
{Re in l&hs)

" e^ e“* »"*• *■" •** «**• e*" •"* e~ e"“ W"* •*" e~ #** • *** •
1978-79 1983-84

Sugarcane 1186.79 2367.49
(75.15) C78.53)

Consumption 8.75 15.10
(0.54) C0.50)

Others 404.98 6 31.94
(24.31) C20.97J

Total 1600.62 3014.53

SOURCEi Complied from Records of KDCC Baric.
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If we see -die Crop-wise distribution cf the loans it 
is clear that more than 75% of loans are enjoyed by the sugar
cane growers. Food crops include paddy# rice# wheat etc**
They received less anount. The reasons are**.

i) Farmers are habituated to apply for loans for the 
growth of sugarcane.

ii) Major irrigated land (rix>ut 80%) is under sugarcane 
in this district.

iii) Some times the fanners use fertilisers purchased 
for the production sugarcane to other crops also 
without proper knowledge.

iv) Loan sanctioned limits are high in case of 
sugarcane crops comparatively.

Thus major portion of baric's advances are meant for 
sugarcane growers.

iv—4.4 medium term loans %

They form a very small portion of total advances. 
Since the establishment of the baric# the objective of the Baric 
was to provide for short-term Advances. Recently it started 
to cater to needs of M.T. Loans.

Farmers are not interested to purchase heavy machines’. 
Because their size of land is small. In Kolhapur an average 
size of holding is 7.5 acres. After the introduction of 
NABARD the baric started to provide Medium Term 
scale.
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Prom the Table 1,8 it is clear that there is a 

phenomenal rise in the Medium Term Loans* During five years 

i.e. from 1978-79 to 1983-84 they were increased by 118.2b 

per cent. The average growth rate of Medium Term Advances 

was 23.65 percent and compound growth rate was 17.7 per

cent
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TABL8 1.11.

PURPOSBWISS DISTRIBUTION OF LOANS

(Rs in ldchs)
rftm mrnrn «•“ e~ ♦**

Particulars
"* •*** •"*

• ** #** •** •m> 
78-79

#*• t,*"* «

79-80
• mm rnmm •*" • *"* ■

80-81
.• *"* e"*

• •**•*•* •*
82-83

^ ™ • *“*
83-84

1. Engines# 
Pipes# 
Electric 
materials

0.85
(0.78)

1.59
(1.48)

1.91
(2.10)

13E.89
(6.53)

10.6 3 
(4.48)

2. Droucfrt 
Animaleex

2.84
(2.61)

15.43
(14.29)

11.44
(12.58)

4.45
(2.09)

3.72 
(1.57 )

3. MiDCh 
Animals 91.97 

(84.6 3)
77.72
(71.99)

72.92 
(80.17 )

.100.67
(43.35)

122.08
(51.48)

4. Improvements 
of land and 
repairs of 
wells.

0.12
(0.11)

0.02
(0.01)

0.01
(0.01)

0.16
(0.08)

1^
(0.47)

5. Trucks and 
tractors

0.80
(0.73)

- 3.38
(3.72)

61.86
(2S.10)

25 .7 3 
(10.84)

6 , Irrigation 
Scheme

6,27
(5.77)

0.66
(0.61)

0.68
(0.74)

0.93
(4.68)

4.52
(1.91)

7. Purchase of 
sugar fact
ory sh are

2.06
(1.90)

11.52
(10.68)

— 2C.99 
(9.87 )

0.78
(0.33)

8. Other 3.77
(3.47)

1.02
(0.94)

0.62
(0.68)

0,5 2 
(C.30)

68.60
(28.92)

* •" #" •* •** •mm •" •"
TOTAL

“•"* •*" • *" •"* •**

108.67 1 07 .96
• •** •"* • ** •*" 

90.96
• ^ ^ “

212.57
1 •" •" •"" •""

237.13
* •" #" • *"* •"

FIGURES given,in parentheses indicate percentage to total 
source s ConqpjJled from the Records of KDC3 Baric .

Loans disbursed by the bank depends upon the demand of 

fanners throu^i PACS. The advance for the purchase of engines. 

Pipes# and electrical materials has shovm a rising trend. It
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increased from $.78 per cent to 4.48 per cent during the 

period under review. It recorded near about five fold 

increase'.

Loans for purchase of drou^it animals decreased from 

2.61 per cent in 1978-79 to 1,57 per cent in 1983-84. It 

is because of increase in the activities fcr which loans 

are to be disbursed under M.t. loans programme.

Advances for the purchase of miIfchanimals increased 

from Rs. 91.97 lakhs to Rs. 122.08 Idchs during the period 

under review. This is due to the introduction of IRDP. 

Because of different activities under IRES’, 5056 of total 

advances are granted for buying milXhanimals, whereas it 

stood at 85% in 1978-79.

Loans for irrigation schema decreased from 5.77 per 

cent to 1.91 per cent during the period under review, 

because (i) After the introduction naBARD# loans for big 

irrigation scheme increased, (ii) Lending for other 

purchases rfse* (iii) There were no new water potentialities.

Advances for the purchase of trades aid tractors 

reduced from Rs. 61^.86 lakhs in 1982-83 to Rs. 25.73 l^chs 

in 1989-84. It is due to restrictive policy adopted by RBI

Loans disbursed for other purchase^ increased from 

Rs. 3.77 ldchs in 1978-79 to Rs. 68.60 l«icl*s in 1983-84*.

It shows that many new activities such as tee purchase of 

gobar-gas have been financed by the Bank .
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IV-4.5 SECURITY

Every Bank has to follow the principle of sefetyness . 

Whenever a financial institution advances the funds# it should 

see that the loans should be repaid at proper time.

The KDCC Bark accepts the following securities.

»*"* ♦"* #** a"* • “* •• *" •** •"* • “ •"" •*
Type of Credit Security to be furnished

1. Crop-loan Demand Promissory ^ote/Loan
Agreement.

a) A Charge is cremated on land

b) Guarantee by the third party.

c) Some times on otral lease 
also loans are disbursed for 
old beneficiaries.

2. Medium-Term Loan i) Hypothecation cf assets;

ii) Mortgage of land
(at bank's discretion).

IV-4.6 RATS OF INTEREST t

The rate of interest on loans and advances charged by 

the Central Co-operative Banks various according to the 

purpose of the advance. The following chart shows rate of 

interest schedule.
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* •“*•*■* *wm •"* • •*“•**•*■* #"• • “«*#*• • 
Sr.No. Type of Advance Rate of Interest

(Percentage)
• • • • • • • • • • • • "" • *" • "* • ^ • "* •" • "* • *" #" • ^ • ” • “ « " «

1. A) Agricultural Short-term loan 9.00
B) Short-Term loans for emergency cause 12.50
C) Interim Loan for non—agricultural purposes l4f.50

2. Agricultural Medium Term Loans.

1. Approved purposes (Tractor,Power tellers) 9.00
2. Conversion & Rehabitation 9.00
3. For Purchase of Milk, Cattle/Cows under 5.00

Apex Bank Scheme.

4. Tractors, Tiller powers, and 11.00
other necessary implements.

5. Fencing of barbed wire for protecting 12.50
sugarc aue .

6. Loans for the purchase of Shares of 12.00
Co-op. Lift irrigation societies.

7. Medium term loan for the purchase cf 9.50
shares of sugar factory.

3. Lift Irrigation Societies for Capital 12.00
expenditure.

4. Dairy Milk Societies for the purchase of 14.50
vehicles.

5. Consumer Co-operative Societies 13.50

6:. Other societies those provide necessities 13.5c
of life.

7. Societies which get loans against the pledge 18.00
of sugar excluding sugar factories.

The Baric (Managing Committee) can lower the rate of 

interest up to 3 per cent. The above rates of interest are 

fixed by the RBI.
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IV-5 RECOVERY POSITION OF BANKS (A GENERAL SSUEg) s

Hie problems of recovery engender far reaching and 

long term consequences'. If the overdoes Increase# the 

loanable aoaamm resources of the credit institutions dry up 

and slow down the pace of agricultural development. It 

makes the decision mdcing process of the backs difficult.

When a large number of farmers delay or default in their 

repayments# the confidence of the lenders is shaken and the 

easy flow of money to a large number of other farmers is 

arrested.

CAUSES OF OVBRDUES t

1. Generally Politicians being members cf the Managing 

Committee seemed to adopt unnecessary-?, liberal policies 

in case of defaulting borrowers'. Overdoes are likely

to be higher in the year prior to the year of 

elections.

2. PACCs hardly bother to superwise utilisation of loans 

by the farmers'.

3. There is lack of close watch on utilisation of loans 

and lack of lirking.

4. Farmers take loans from other sources.

5. They tdce at low rate of interest and lend it to others 

at hi^ier rata of interest.
6. In some cases loans are sanctioned far unproductive 

activities'. In some other cases# loans sanctioned for 

wells axe diverted to other purposes.



7. A sizeable part of the overdoes is due to the defective 

lending policies';

8; The end use of credit is not carefully scrutinized.

9r. Failures of crops are also responsible.

b*ebc«s EXPERIENCE *

The experience of commerci al barks# Cc-operatives and 

regional rural barks indicates that over dues have started 

exhibiting a rising trend. According to the 3cUH2jy Study 

team near about three fifths of the overdoes of the primary 

agricultural credit societies (FACS) as on June 30# 1972 had 

arisen on account of willful default.

In the case of central co-operative barks also the 

overdues had gone up-. A sizeable part of the overdoes was 

due to the defective lending policy per sued by central 

co-operatives Barks and FACS.

TABLE 1.12

AM. INDIA RECOVER? OF AGRICUbTORAb AW—CES OF Ahl. 
SCHBHPLBD COMMERCIAL BABES

**#■*• e**e*e*l****e*l,*e^e*lpe~ • ** e"* • •** •** •*"
Percentage of Recoveries 

t? T^iand
June-1975 June-1978

122

ALL INDIA 51.6 51.2

SOURCES V as ant Desai *A* Study of Rural Finance* P.530

Thus# loan overdues were to the extent of 50 per cent in case 

of commercial barks also.
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The performance of Co-operative Finance at Central 

Co-operative Baric level (In Maharashtra) wit* respect to 

loan overdoes was examined over a period of 22 years i'.e. 

1958 to 1979.

The growth rate in loan advance was 5-.$3 per cent per 

annum. The percentage of over-dues to total outstanding 

was only 18.®1 in 1958 and increased to 55;20 per cent in 

1979. Thus the studies indicated that the over-dues were 

increasing.

e
(Above data is compiled from the article 'Performance 

and Problems of Co-operatives by Dr. 8. P. Kalyahkar# 

Published in 'The Maharashtra Co-operative Quarterly Vol1.

IXVII No^3 January 1984. P. 143).

IV-5,1 RECOVERY POSITION OF KDCC BANK s

TABLE 1.13
*6igcpLSJR|fr pUTST^pjNg, OVSRgJ&g_S.F K^p^^C^B^K

(Rs. in lakhs)

Year Outstandings Over dues Percentage of overdoes 
to Outstandings'.

1978-79 16Uf.77 286.88 17.79
1979-80 1677.81 239.01 15.25
1980-81 2245 .62 159.45 7.10
1981-82 27 93.47 120.00 5.33
1982-83 2715 .63 123.33 5.54
1983-84 2979.75 170-09 5.70

SOURCE* Complied from the Records of K.D.C JS. Bank.
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TABLE 1.14

OUTST&noInGS & OVERDUE S OF SHORT TERM & MSDIUM TERM LQAmS .

<Rs. in lakhs)

Outstandings _______Overdoes______
Short-term Medium-Term Short-term Medium Term

1978-79 1461*. 27 150.50 2TB .68 11*. 20
1979-80 1513.83 16 3.98 227.32 11.69

1980-81 2095-53 150-99 152.66 6‘.7 9

1981-82 255 0-7 0 242.77 11 3.17 7.83
1982-83 2381.18 334 .45 1J4.11 9.20
1983-84 2585.84 393.91 169.00 11.09

SOURCE* Combed from the Records of *DCC Baric*.

m T A B L S 1.15 m
PERCENTAGE OF OVEREUBS TO OUTSTANDING

S.T'.Loans M.T. Loans

1978-79 • e 18.86 7.44

1979-80 • •

3•inH
I 7.13

1980-81 r * _■
• • • - 7^28 4.52

1981-82 • • 4.43 3.23

1982-83 • • 4.79 2.75

1983-84 • • 6.14 2.82

*

SOURCE« Compiled from the Record of KDCC Baric.
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TABLE 1^16

POSITION OF RECOVERIES RELATING TO CROP-LOAN
(Rs. in lakhs)

Year Recoverable
Dues

Recoveries per cent of 
recoveries 
to recover 
rable dues.

per cent of 
overdoes to 
recoverable 
dues.

1978-79 2010,84 17 35.16 86 14

1979-80 1735.34 1506.02 87 13

1980-81 1746.16 1593.50 91 9

1981-82 2399.65 2286.48 95 5

1982-83 2933.82 2819.71 96 4
1983-84 2940.18 2781.18 95 5

SOURCES Compiled from the Records of Kdcc Bank

5L4 g..kl__ ±-A2
POSITION OP RSCOVERISS RELATING TO MSDIUM TERM AgRICULTORAL LO*NS

(Rs. in lakhs)

*• •** • •** • • •"*••• •** • ** • •• • ew ew • • • e #*" e m * • • •
Period Recoverable Recoveries Percentage Percentage

dues. of recove
ries to 
recoverab
le does.

over dues 
to recove
rable dues

As on 30.6*.79 N A. N /A. N A. M.

As on 30—6—82 114,56 106.7 3 92.5 7.5

As on 30-6-84 177.32 166f.23 95.7 6.3

SOfUCS s Complied from the Records of KDCC Bank1,
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TABLE 1.18

TALUKA WISE RECOVERY OF LQAE AS ON 30-6-79

(R3. in ldchs)

! ame of Recoverable
ralric a dees*

Recovery
effected

Recovery 
of loan 
through 
marie ating 
institut
ion.

percentage
of
recovery

1. Aj ra 54.66 40.73 njn 75%

2. Chandgad 121*87 82.32 S4V39 68

3 . Gadhinglaj 166.63 150.16 79.26 90

4. Kagal 208.14 179.99 130.12 86

5. Hat3c an angle 215.30 207.08 192.95 97

6. Shirol 227 *03 196.23 185 J69 86

7. Karveer 480*77 425.46 386.63 90

8. ShahuwadL 62.22 47.83 26.21 77

9. Panhala 173*73 139.95 124.17 81

10. Gag an
Bawada 31.33 12.34 7.&1 39

11. Bhudargad 123.28 112.14 81.85 91

12 Rariianagari 155f*87 140.13 128.44

ii
ocr\

i

TOTAJL 2010.84 17 35.16 1414.59 86

SOURCE* Complied from Records of KBCC Baric .
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TABLE 1.19

TALUKA wise RECOVERY OF LOANS AS ON 30-6-84

(Rs. in l^chs) .

n ame of Reoovera-
Taluka ble dues.

Recovery
effected

Recovery of 
loan through 
marketing 
institution

Percentage of 
Recoveries

1. Aj ra 98.97 94.69 49.36 96

2. Chandgad 200.30 187.71 121f;^ 94

3. Ga<Jiinglaj 234.58 227 . 08 143 .18 98

4. Kagal 237.94 220.04 130.36 92

5. HatJc an angle 331.32 326.56 280*17 99

6 . Shirol 283.70 262.87 235.48 93

7. Karveer 690.35 671.46 615.15 97

8. Shdiuwadi 89.10 81.86 43.02 92

9 . Panhala 238.86 221.24 187.23 93

10. Gag an Bawada 43.87 32.13 25.01 73

11. Bhudargad 191r.92 170.12 100.so 89

12. Ra<3hanagarl 299f.27 284.81 252t.,f7 95

- * f

total 2940.18 2781.18 2185.27 95

i *» *i *i *i *i * •" •“ • •1•1•1•1a1a1a1

«

SOURCE* Compiled from Records of KDCC Bark.
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One significant feature of the operations of KDCC Bank 

was the steep fall in the volume of outstancings . The 

amount of outstandings stood at Rs. 1411.17 lakhs in 1978-79 

and it amounted to Rs. 27 9 3.47 ldchs in 1981-82. Zt moved 

Sharply to Rs. 2171.63 l&hs in 1982-83 (Tdble 1.13). Again 

it Increased to Rs. 2979.75 lakhs due to high Increase in 

total advances to agricultural sector'.

Percentage of over-dues to outstandings decreased from 

17 .79 per cent in 1978-79 to 5.70 per cent in 1983-84 

(Table 1.13)

Short-term credit outstandings and medium-term credit 

outstandings amounted to Rs. 2585.14 lakhs and 393.91 l&hs 

as on 30-6-1984 (Table 1’.14). Over-dues decreased by 42*.l8 

per cent and 0.98 per cent in case of S.T. and M.T. advances 

respectively.

Percentage of over-dues to outstandings gives the true
tpoSi+v’o'^)» i<"r' e- o$-

picture ofjfboth Short-term and Medium Term agricultural 

finance# percentage of overdoes to outstandings has shown 

a declining trend i.e. from 18.86 per cent in 1978-79 to
f-t-c C*-0r

6 ,14^in 1983-84 and from 7.44 per cent in 1978-79 to 2.82 

per cent respectively. (Table 1.15).

The recovery position is further analysed.

The percentage of over-dues to recoverable dues 

declined. It was 14 per cent in 1978-»79 aed decreased to 

5 per cent in 1983-84 (Table 1.16). Zt is an outstanding
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performance of the K.D'.C.C. Bank. In 1978-79# 86 per cent 
of loans were recovered whereas in 1983-84* 95 per cent of 
loans were recovered (Table 1,16). This is worth-nothing 
factor.

the recovery position in case of mtdturn-term finance 
is also quite satisfactory. As on June 196$, percentage of 
recoveries to recoverable dues stood at 92.5 pee cent and 

it increased to 93.7 per cent as on 30-6-1984 (Table 1.17)

When we see the table (1.18)# it is clear that except 
one Taluk a i*.e. Gag an Bawada# recovery position was up to 
the mark'. Affhis taluk a is having hilly area the production 
was not satisfactory as on 30-6-1978. In course of time 
this trend also changed. As on 30-6-1984 all taluk as 
recovered the loans more than 90 per cent of advances. It 
is a feature of sound banking system'. It is a unique 
feature of KDCC Bank. This bark stood first in the state 
of Maharashttfa in respect of recoveries of loan.
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IV-5.2 SOURCES OF REGOVERTSS j 

LINKING WITH MARKETING :

An essential feature of Crop-loan system is that loans 

advanced by a credit policy to an individual for raising 

crops are recovered out of tile sale proceeds of such crops'. 

It is# therefore# necessary to ensure that tne sales are 

effected through an agency with which the credit societies 

is linked. It is necessary that every member who takes a 

loan from an agricultural credit society signs an agreement 

to sell his produce through the marketing society. He 

should also authorise that society to appropriate the sale 

proceeds towards the repayment of the production credit 

taken by him through the primary credit society.

Table (1.20) shows that more than 78 per cent of 

loans are recovered throu^i linking process. Repayment of 

loan by cash forms a very small portion# i.e. 22 per cent. 

Linking of credit to marketing has been undoebte undoubtedly 

succeeded in case of KDCC Bank . Therefore# the bank has no 

problem of overdues.

Sugar factories# marketing Committees and other sale

and purchase unions work efficiently. The principle of 

co-operation among co-operatives has been followed.
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Another worth no ting point is that large part of the 

loans are recovered through co-operative sugar factories. 

The table 1.20 depicts that 70 per cent of advances are 

recovered through sugar factories. The reason is obvious. 

Fanners (70 per cent) demand loans from the bank for the 

production of sugarcane. Soon after the harvest# they repay 

their loans through sugar factories. It has become a 

habitation. This practice had been followed since a long 

period. Therefore the bank has no over due problem.

In case of medium term finance# loans are repaid 

through sale and purchase unions. There also since 198Of
-twn>i*4b iU<nJ*^e.

linking recoveries^plays a dominant role.# K.I.C.C. Bank 

stands as a modelf for the successful ope ration of linking 

of credit with marketing.

All India Rural Credit Survey Committee (195: ) 

recommended this measure to solve the problem of over dues 

of Co-operatives. This bank got success in i“.

The reasons for hi^i recoveries are naratted in the 

concluding chapter.
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IV-6 K .D „C .C . RftNK AND MARKETING CO-OPSR&TIVSS %

This district is fortunate in having a strong co-operative 

marketing structure. There are 15 sale and purchase unions and 

13 other societies doing marketing business in the district.

These marketing organisations can be locked as ike 

connecting link between the producer and the ultimate buyer.

These co-operative organisations provide ike agriculturists with 

manures and oils and other necessities related tc agricultural 

production on the one hand# and help the agriculturists to sell 

their produce at best rate through this medium ot the other.

The sale proceeds thus realised are directly credited to the Bark 

by these organisations.

15 Co-operative Sale and Purchase Unions are at different 

places as given below *

5) Hatk an angle 

6 ) K agal

7) P anh al a-B arada

1) Aj ra

2) Chandgad

3) Gadhinglaj

4) Bhudargad

8) Rachanagari

9) Kolhapur Vfliolesale

10) Sfadrol Tanodcu San^h.

11) Sheik ari £an$i

12) Sheik ari Tambaku Sangh

13) M. J . Phu-je Bh aj i P al a
Utpaddc Sangh.

14) Karveer

15) Shahuwadi .
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TABLE | '2_ 2-

SUPPLY OF AGRICULTURAL IMPUTS AND OTHER 3EQUI SITES

BY MARKETING CO-OPERATIVES FROM THE DISTRICT.

(Rs. in ldchs)

78-79 79-80 80-81 81-82 82-83 83-84 84-85

Fertili- 2500 3371.01 5525.12 6500 7100.00 8200 9000
zers.

. #

SOURCE* Complied from the records of KrCC Bark.

It must be realised that to achieve this gpal of maximum 

linking of credit with marketing# these units mist be viable 

and efficient. There will be more than 3 times increase in the 

supply of fertilizers from 1978-79 to 1984-85.
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IV-7 KDCC EaNK JMD PROCESSING SOCIETIES 1

Considering the ever rising trend of deposits of this 

bank and the availability of surplus funds after providing 

maximum agricultural credit, the bank, since last 5 to 6 years, 

adopted policy of diversification of credit according to 

which working capital as well as medium-term finance of the 

co-operative sugar factories and other processing societies 

has been under taken by it.

Out of 14 Co-operative Sugar Factories wcfking in the 

district following area at present enjoying credit facilities 

from this bank as shown under.

TAB L S 1 ‘ 2- 3 

LOANS TO PROCESSING SOCIBTISS

(Rs. in lakhs)

• • • • • • • • *
Name of the Co-op. 
Sugar Factory.

Sanctioned Limit
Working Capital Hedium Term
1983-84 loan

1. Wama .. 1225.00

2. Bhogawati .. 1335.00

3. Panchaganga .. 2075.00
4. Mouninagar(Bidri ) 865.00

300.00

mm m mm 9 ^ ^ ^ • • • • • • • • • # •
Sasfoe-

SOURCE * AS FOR TABLE

I hope that in the future almost all sugar factories, 

spinning mills and other processing units in Kolhapur District 

shall avail of all sorts of credit facilities from this Baric 

only.
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CHAPTER - IV

o
1. All India Rural Credit Survey Committae 1954. V«M • X_

2. Cited in D^f. S. Ndckiran

•Co-operative Banking in India' 1980 - P. 94.

3. JLbid - P. 96 .

4. Report of the Committee on Co-operative 
Credit (I96 0) P. 86 point 16.
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aAAJLXJULaJg>
SBCTIQtt - B

REFINANCE

XV-8. mZXQimt BMK FOR AGRICULTURE ANDRURAL 3EVEI»0FtgN!P 
fetABARP) AND «DCC BANK,

NABARD has bean set vp with e££eet from 12th July# 1982'. 

WHY «*B*KP *

1) There waf imperative need for decentralisation o£ RBI 

functions in the context of expansion and diversificat

ion of the developmental role*.

ii ) Agricultural credit Board may not cope Kith the changed 

situation in the context of

a) adoption of multi-agency approach to rural credit 

dissemination.

b) emergency of RRB® in addition to LBBs/scBs and CCs.

iii) There was a Inch of co-ordination between various

financial Institutions such as ARDC, ACD of RBI, RRBs.

m££3X2S§*

1) Promotion of agriculture# small-scale isdustrles, cottage 

and village industries# handicrafts and other rural 

crafts and other rural areas allied economic activities*.

ii) Serve as a refinancing institution for institutional 

credit (both short and long in the rura*. areas)

iii) Direct financing to any institution as ^proved by 

Central Govt.

iv) To maintain organic lilies with RBI.

SAffB. BALASAHEB KH£RPF£AB i JRRAfl 
S«IV4J, U««ve*S,T,. Z
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FUNCTIONS S 

A) CREDIT FUNCTIONS s

1. To provide refinance to commercial barks*- co-operative 

barks# Regional Rural Barks for financing.

a) Agricultural production and masketing operation#

b) Marketing and distribution of inputs.

c) Production and marketing activities relating to 

rural artisan^ and industry.

2. To provide conversion loans for production credit to 

meet emergency situations.

3. To provide financial assistance to reschaduxe loans 

and advances to rural artisans, industries# handicrafts

* facing unforceseen hardships.

4. To provide medium and long-term investment credit for 

agricultural and rural development.

5. Contribution to share capital and securities of 

eligible institutions'.

6. Assist state Govts to contribute to the share capital 

of eligible institutions.

7. Direct loans* as approved by Central Govtf.

B } ALLIED DEVELOPMENTAL. FUNCTIONS i

8. Co-ordinate operations of rural credit institutions.

9‘. Develop# expertise to deal with rural problems*.
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10. Help Govt, RBI and other institutions in rural 

Development efforts';

ll . Act as Govt and RBI's agent in transaction of business 

in relevant areas;

12. To provide facilities for Training# Research and 

Dissemination of information in rural baking and 

development.

GENERAL RELATIONSHIP BETWEEN NABARD AMD KDCC E*MK t

Die relationship is indirect*NABARD provides refinancing 

facility throu^i ^iex Co-operative Bank. The bank deals with 

Schematic lending operations. The projects are sent to
e

NABARD through Apex Co-operative Bank . After its a approval# 

refinancing facilities are made avail able.

interest rats structure s

Concessional rate of finance policy is followed. Apex 

Co-operative Bank provides the loans at 6.75* rate of 

interest to KDCC Bank. It charges 7.5OX to primary 

co-operative bank in case of medium term loans for irrigated 

areas.

In other areas Apex Co-operative Bank sanctions funds 

to KDCC Bark at 8‘.20% of interest. It charges 9% to 

institutions;
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PBRJ0BMHNC8 OF K -D -C .C . BJWK nWTlffi Mffftpp t

Under NABARD# so far the bank has comparted 13 Lift 

Irrigation Projects, They are.,

1) Shri Eaxmi Co-operative Water Supply Society Kurani-
Buzawade.

2) N agnath -dk- -do- -do- Nagardale.

3) Basaveshwar -do -do- -do- Bajgoli Kh,

4) ll anuman -do- -do- —do— Boburdi.

5) Bhaveshwari -do- -do- -do- horewadi'.

6) Shirdwad Vikas (v) Water Supply Co-op'.Scy.Shiradwad.

7) Shetiel -do- -do- -do- Pricadi

8) Koteshwar -do- -do- -do- EahireshwaT.

9) Bharat -do- —do— -do- Fashiwade Bcr.

10) I*axmi -do- —do— -db- Easarge Bk .

11) Nagadevwadi -do- -do- -do- * agdevwadi.

12) R wiling -do- -do- -do- Hanj arwadi*.

13) Abaso J jpgdale -do- -do- -do- Boh are .

T A B L S 1J.

COST AND REFINANCE FOR ABOVE 13 PROJECTS. (Rs. in ldchs)

Approved Cost t Actual Cost * Refinance by National Baric 

73.23 81.46 58.66

SOURCE i Comp^&d from the Records of Kdcc Baric . 

The following 3 projects are going to be completed.
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1} Londha Khore Co-op. Water Supply Co-op, Society.Keloshi.

2) M«hadev -do- -do- -do- Nhalsawade

3) Narsinh Vlkas Water Supply Co-op, Scy, Fadali Kh,

Except lift Irrigation# other schemes have not been 

enhanced by the Bark’,

IV-9, KPCC B^RK AND INTEGRATED RUBA^jgVgl^FIgKTFroGRAMEg S

Integrated Rural Development Programme IIRDP) has bean 

under implementation since 1978-79, It was extended to the 

whole country from 2-10-1980. Ibis programme is implemented 

jointly by the Govt, and Barks, Govt, has in fact 

established a separated machinery by constituting Rural 

Development Agency in each district. The Chief Executive 

Officer of Zilla Pari shad is the Chairman of the RDA and 

Project Director is the full time executive looking after the 

working of this agency. At Talvka level# Block Development 

Officer is entrusted with the implementation of the programme 

and is assisted by Village Level Wo deers (VDWs) at grass root 

level.

9fiMSaatt *
1) Improving the means of livelihood,

2) Equal distribution of income,

3) Raise the level of income and consumption.

4 ) Raise the standard of living of rural people ,
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5) Creating employment opportunities*.

6 ) Main objective is to assist the families below

poverty line. Poverty line has been defined interns 

of annual income of a family", A family having an annual income 

of Rsr. 6400/- or less is considered to be a fanily below the 

poverty line in 1986",

SMALL FARMER t

A cultivator with a land holding of i> acres or below is 

a small farmer. In case of Irrigated he has 2,5 acres of 

land or less,

— MARGINAL FARMER t

A person with a holding of 2,5 acres or below is a 

marginal farmer. In the case of class I irrigated land# the 

ceiling will be 1.25 acres.

AGRICULTURAL LABOURS* I

A person without any land deriving more than 50* of his 

income from agricultural wages is an agricultural labourer.

SUBSIDY »

The subsidy is provided for economic activities on the 

following pattern f-

Small farmers & Marginal farmers . 25*

Agricultural Labourers .. .. 33.1/3*

IHTBRSST BA3B t
The credit is available to the beneficiaries on
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concessional rate of 10%, The participating credit institut

ions get a refinance from nabaRD for the activities under 

gjgQp, IRDP. These activities include primary# secondary and 

tertiary sector activities',

■SECURITY CO VS RED t

XREP borrowers are not required to furnish any security 

for investment loans up to Rsr. 5,00c/-. They are only required 

to hypothecate the assets created by the loan in cases where 

movable assets are created.

TABLE 1.2

PERFORMANCE OF KDCC BANK AS RURAL CBVSLQPMBNT
AGENCY UN PER IRDP.

(Rs1. in lakhs)

Year * * * *I*oan Target................................, , Achjg.yWffnt*...l-I..-1, *
Loan Amount Beneficiaries

1983- 84 Rs. 76.62 Rs. 133.20 3602

1984- 85 Rs. 71.55 Rs. 73.23 3548

SOURCES Complied from the records of XDCC Bank.

The above table shows that the achievement in respect 

of loan amount disbursed is more than the target fixed. Thus 

the figures indicate that the performance is impressive under 

XRDP Programme# loans are given for the purchase of milk^-> 

animals and Gobar-gas. $ther activities are not covered.
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IV-lO. kdcc bank and crop insurance policy I

It was introduces in Maharashtra on pilot basis in 

1981-82. At present it is accepted as a general policy.

OBJSGTIVRS l

i) To provide financial support to farmers in the event 

of crop-failure as a result of dreu^it# flood etc.

il) To restore the credit eligibility of farmers after a 

crop failure for the next crop season and..

iii) To support and stimulate production of cereals# 

pulses and oil—seeds.

SAILSNT FEATURES t

1) Under this policy# crops covered are

a) Rice# Wheat and Millets.

b) Gil seeds and Pulses.
2) mi farmers availing of crop—loans from Co-operative 

Credit Institutions# Commercial Backs# Rural Backs 

are covered under this policy.

3) The sun insured per farmer shall be 15a per cent of 

the crop-loan disbursed Airing the insured season. 

The co-operative institutions# Rural Backs# have to 

remit the insurance char^p to the General Insurance 

Corporation of India. In case of smal. and marginal 

farmers 50% subsidy will be given in respect of the 

insurance charge payable by them. The subsidy will



147

be equally shared by the Govt, of India and Gfc>vt. of 

Maharashtra, Insurance fee will be added wits the loans 

advanced,

4, If there is a short-fall in the actual -average yield 

per hectare of the insured crop* each of the insured 

farmers growing that crop will be eligible fcxr 80% of the 

average yield per hectare of the crop for the defined area 

during the last five ye ars for which data are available 

based on crop-cutting experiments*

5. EOMm* TOR f4irn"r,>‘ifflTT"" •

Suppose in Taltdca ’A' # average yield of paddy per 

hectare is say 1000 Kg*, its 80% means 800 Kg, is regarded 

as threshold yield. If the actual average yield falls 

short of 800 Kg per hectare# he is eligible to get the 

compensation*Suppose# in Tallica daring 1S86 seasonal 

year# production of paddy per hectare is 500 Kg, Then he 

gets compensation * {800 Kg - 500 Kg) x Insured amount say

Thres|l-%old yield.

m 300 x 1200 
800

» 450
af

Method by sending the insurance application t

C fUULSL N°s

farmer -graces INSPECTOR ^ DIVISION~ 
OFFICER

HEAD OFFICE
rtorvl- > \(Ag,Dept,)
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The last date for sending the application is 15th 

July to the Divisional Officer for the year 1986. 87*. He 

has to submit the application to the head office on or before 

22nd July 1986.

CROP INSURANCE SCHEME t

Under this scheme following Talt*as and crop ere 
covered.

CROP 1) RICB 2)iam 3X3BOOMLHUT

1) Aj ra 1) Hatk anangle 1! Hath anangle

2) Btradargad 2) Shirol 2: Shirol

3) Chandgad 3} Pachala 3* Pahhala

4} GadhinglaJ 4) Karveer 41 Shahuwacli

5} Gag an Bawada 5) Kagal 5.» Radhanagari

6} Hatk an angle 6) Ga£hinglaj 6.• Karveer

7) Karveer 7) Aj ra 7 i Kagal

8) Kagal 81 GadhinglaJ

9) Pachala 9 > Bhudargad

10) Rachanagari 10) *j ra

11} Shirol.

12) Shahuwadi.

Fee Charged Other Members Small & Marginal

1} Rice & Jowar 2% 11%

2) Groundnut 1% If 2%
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Out: of twelve taluk as# Crop-insurance sene me has been 

introduced in 4 taluk as i .e . Pahhala# Gadhinglaf and Karveer. 

The performance is poor. The reason is that yiald per acre 

fixed by the authority is teo low. Fanners are not ready to 

come to so low yield.


