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CHAPTER ~ III
GROWTH OF URBAN CO-OPERATIVE BANKS IN SATARA DISTRICT

X.1 HISTORICAL BACKGROUND :

Satara is known as central place of the Maharashtra
State. It is known as Satara Sansthan also. There are some basic
factors carrving the development of Satara. Shrimant Shahuraje
Bhosale of Satara Who was committed to the Social development
played an important role in the development of Satara Sansthan.
He came to power from 10/8/18%94, from the very beginning of this
region he had made some effort to improve the very economic,
social as well as educational conditions aof the people of this
Sansthan known as Satara Taluka at present. He had advanced
credit to improve agriculture but most of the non agricultural
classes were dependent upon the lenders (Pathans, Mahajans) in
respact of financial assistance. It was rather difficult to
finance all the business activities curried on by the local
people. Hance, he thought that, the industrial as well as
commercial activities should be financed by the collective insti-

tutions.

All Tahasils included in Satara Sansthan before 1917
are today in Satara district. Basically the financial require~
ments of people were concerned with the agricultural activities.
Predominantly the debtor class was of farmers, traders, and
industrialists. Because the credit societies were not in
existence, at that time the Kulkarni and the money lenders were

exploiting the poorer class by advancing loans. Mast of the loan
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requirements were met by the money lenders, Mahajans, Imperial
Bank and the treasury of the Sansthan. There uwere 2545 money
lenders in 1891 and they advanced loans of the amount of Rs.
B;SQDOO. The rate of interest charged by the money lenders was
15% to  40Y% Though the credit requirements of the people were
high, British Govt. was tatally neutral regarding the financing
activities. But Shahu Maharaj was one who was eager to develap
the agriculture, trade and caommerce and the industries. These
business activities were concentrated in the hands of a few
selfish people consequently, the credit supply was in adequate
with the high interest rates. Therefore, Shahu Maharaj took the
decision to finance the poor framers, small traders, tiny indus-

trialists as well as the crafts man.

In 1904 the Co-operative Societies Act was passed by
the BGovt. of India. On the basis af this Act Shri. V.D.Varadkar
and Shri. K.B.Sarade were going to establish the credit societies
in order to meet the financial requirements and to encourage the
business activities in the State. For the purpose he made wsome
carrespondence with Bombay Presidency and brought the informa-
tion, by the by-laws and other necessary dccumentg.‘He read all
the documents carefully and emphasised on the establishment of
Co~operative Societies in the Satara Santhan. While emphasizing
gstablishment of Co-operative Societies 3¢ well as Co-operative
marketing. If it is done by the people Satara district is ready

to help tham.
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From the above discussion it is clear that, before the
Co-operative Societies Act, 1904, Shahu Maharaj is the pioneer of
Co-operative movement and after the Act Shri. #.6.Sarade and
Shri. V.D.Varadkar'zé the pioneer of the Co—operative movement
finds it beginning in the Europs in 19th Century, in our Country
and particularly in Satara district, Co-operative movement took
place in order to finance industrial development, to rescue of
the people form the maney lenders’ exploitation and to meet the

other financial requirements of the people.
3.2 ESTABLISHMENT OF LIRBAN BANK : A BEGINNING OF CO-OPERATIVE

Before the establishment of Co-operative Societies
Karad Bank Ltd. Imperial Bank of India, postal Bank, Southern
consumers were2 not  adeguately financed by these commercial
banks. People were unhappy with the functioning of the commercial
Bank money lenders were exploiting poorer classes. Hence Shri.
Sarade and Shri. Varadkar initiated a move to solve the financizal
problem through the medium of Co—operation. At the game time in
1904 (Co-aperative Societies Act was passed. In 1912 All India
Co~operative Societies Act was passed by considering the func—
tioning of the Co-opesrative Societies and the Act was implemented
by Shahu Maharaj in Satara Sansthan in 1917. The Karad Urban Co-
operative Society (The Karad Urban Co-operative Bank) is the
first Society in the State which was egstablished 24/1/1917 and it
became the mother of all other Co-—-operative Societies in Satara.

The Karad urban Co—-operative Society Ltd., was established under
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the leadership of Hon. Vasantrao Varadkar. Therefore, though,
Shahu Mahara] is the spirit behind Co-operative movement in
Satara district, Hon. Vasantrao Varadkar is the father aof Co-

operative movement in Satara district.
I.3 EXPANSION OF BANKS IN SATARA DISTRICT :

After the establishment of Urban Co—operative Bank in
the district Various credit Co-operative and other Co-aoperative
Societies were gstablished in various parts of the digstrict. Some
of them theZare started by Hon. Vasantrao Varadkar. He was not
only started various institutions but also inspired athers to get
up the various institutions. After 1917 the following ianstitu-

tions were wmorking in the district.

1. The Karad Urban Co—-operative Socisty Ltdj

2. Wai Urban Co-operative society Ltd;s

3. The Mahahaleshwar Urban Co-operative Society Ltd;
4. The Rayat Sevak Sathakari Society Ltdj

5. The Koragaon Co-aperative Pesoples Society Ltdg

In the beginning these institution were working as
limited as well as not unlimited sacieties. In 1993-94, 425
societies were working in the district. Among them bank and

credit societiss were as follows.
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TABLE 3.1

BANKS AND CREDIT SOCIETIES IN SATARA DISTRICT

1945-44

Sr.No. Unlimited Limited Total
1. Banks - 05 05
2. Societies

(Non—agriculture) - o7 o7
3. Backuiard Credit

Sacieties

a) Urban Region - o1 o1

b) Rural Region - - -

Total - 13 13

Source @ Record from office aof the Dist, Deputy Registrar from

Co-aperative Societies, Satara.

The above table shows that, at the end of 1945-44 the
number of limited Co~operative Societies was 13. It means that as
compared to total Co-operative Societies in  the year 1945-44
there gproportion was only I8.446% particularly in that period 5
Co—operative Banks were in existence which were aperating on the

basis of limited responsibility.
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TABLE I.2
CO-OPERATIVE BANK AND SOCIETIES IN MAHAL AND PETHA
(1993-94)

Sr.No. Mahal - Petha Societies Banks
1. Satara City 26 05
2. Khandala Petha 23 -
3. Satara Taluka 70 -
4. Koregaon 23 01
5. Khatawv I8 o1
4. Karad 91 04
7. Phaltan Mahal 52 0
8. Man (Dahiwadi) 22 -
P Mahabaleshwar Petha Q5 o1

10. Jawli (Medha? 08 -
it. Wai 31 o1
12. Patan 36 -

425 146

Source : Record from office of the Dist. Deputy Registrar from

Co-aperative Societies, Satara.

Table No. 3.2 shows that, at the end of 1993 i.e. after
independence, only 146 banks and 425 Societies were sstablished in
the Satara district. But all the out of 14 Co-operative Banks

only 5 Co-operative Banks were located in Satara City.
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We find that, most of the credit Societies were located
in Karad Taluka followed by Satara Taluka. Maost of the credit
Societies were located in Khandala Petha followed by Mahabalesh-
war Petha. Only one bank was established in Pethas. But in

Phaltan Mahal large number of Societies were established.

TABLE 3.3

GROWTH OF URBAN CO-OPERATIVE BANKS IN SATARA DISTRICT.

- S o 44 Bt S0 RS SO D rads MR R Seved s A VR Sub Bameh SO SIS S SN YR S Seven Suaeé LA RS DU GRS S RS GRS SUAGN SO S e e YHO O Shaes 4ok BT R NaCE VRS MNP SIS BOAE AN I i GALAN PO SOOI SIS Seas OB R SAeS Jalts S SO0 S0 S Y TP e

Sr.No. Period (years? Urban Co-operative Banks.

1. 1917 to 1920 o1

2. 1921 to 1930 o2

I 1231 to 1940 02

4. 1741 to 1930 o1

5. 1951 to 19460 01

6. 1961 to 1970 02

7. 1971 to 1980 oS

8. 1981 to 1989 02

""""""""""""""""""" Totar  1a T

W o s i SO A est SN IR T Simid st AT 0D b WS VSNRD LD Shatl b WASY S DD O ONAAS SBASS OO SRS s 08 9000 WA YRS SOMM St WA o ey SALle P Fetnt mane et HOONN e e IBAIS WAD SRS Secbe S A S fremn SO SHPSS M e RS WS U SR S U PO TS AP P S

Source ¢ Record from office af the Dist. Deputy Registrar from

Co—operative Societies, Satara.

Table No. 3.3 focuses light on the growth of Urban Co-
oparative Banks during 1917 to 1989. It shows that the number of
Banks increased during the independence period. There were 1é&

Urban Co-operative Banks in Satara district. Satara district was

S§.1.B.E.R.




No. of Co—op. Bonks

32

Growth of Urban Co—op. Banks

in Satara District

’ T
Boiks

5

4

3

2... ............ /// S A

1‘ ....... o

O‘

197-0 19340 19%651-80  1971-8D
1921-30  194-80 1% 198189

PEROD (Years)



33

M.Phil Dissertation

*

the only district in Maharashtra in which the Co-operative Banks
were established in such small numbers. The reason behind it is

not the initiative of the Co-operators in the Satara district.

During the period of 60 years i.e. 1921 to 1980, 13
Banks were established. It means that on an average tuwo Bank was
established in every ten year. In the beginning of the planning

year the number of Co-operative increased.
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TABLE 3.4
TALUKAWISE DISTRIBUTION OF BANKS IN SATARA DISTRICT
(31/3/71990)
Sr.No. Taluka Banks
L satara s

2. Wai 31

3. Khanadala -

4. Koregaon ot

5. Phaltan (SA4

&, Man (Dahiwadi) -

7. Khatav 01

8. Karada 04

F. Patan : -

10, Jawli (Medha) -

11. Mahabaleshwar 01

T vt e " ot ass WS T oy Py RO e A TS S FulLS S4ONY IS SO S PSRy Bl TS OOV Bives KR AUS chrme aYRel AP Somb dmiah MV 00 S0 o SAIED Shest g AP e O WA T e N e . ek GUels ae SNl AR S S WAATS SNOTS Sabel A P SHBR SR U mels GO SR BB St SO

A et S VA s ks P DO b WALP S S S 040 0 OSSP SOme B S WO BOORS AR ST O 4R W SOESS eyt NS W B AR e SEiS SOMAS YIS 040 P MY RO YA AN G et S 08 SO YIS SN So0ds S Y Suben AR BRGSO S Septe Mol TS e B o or S

SBource : Record from office of the Dist. Deputy Registrar from

Co-operative Societies, Satara.

The above table 3.4 shows Taluka wise distribution of
Urban Co-aoperative Banks in Satara district. The table shows
that, the growth of the Urban Co-operative Banks in Satara dis-
trict is uneven. On 31/3/1990 out af 14 Banks in the district 9
Banks are established in Satara Taluka. Out of the 14 Banks 5
Banks are established in Satara City only. It is clear that near

about 21% Bankse are established in Satara City only.
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Followed by the Satara Taluka, one Urban Co—operative
Bank was established in Wai Taluka and Koregaon Taluka. If uwe
congider the growth of Urban Co-operative Banks in case of the
{oregaon Taluka there is also very uneven distribution of the
Bank. Only one Bank is sstablished in Koregaon only. Koresgaon is
the place where the food grain trade is located. Unfartunately
except Mahabaleshwar Taluka there are some Taluka in the district .
which are located in hilly area to the west of the district,
particularly Patan, Jawli, Khanadala and Backward Taluka is
Man(Dahiwadi), where Mggééjiézgfn Co-aperative Banks are not
established., It is implied that the economic development of
district is uneven. Because 4 Urban Co-operative Banks are estab-
lished in Karad Taluka and 3 Urban Co—-operative Banks are estab-
lished in Phaltan Taluka and 3 Taluka i.e. Wai, Mahabaleshwar and
Khatav in this every Taluka only one Urban Co-operative Bank are

aestablished. Lastly these hilly and Backward Taluka are totally

undeveloped.
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TABLE 3.5
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PROGRESS OF URBAN CO-OPERATIVE BANK IN SATARA DISTRICT
(1983 TO 1993)

{(Rs. in Lakhs)
Sr.No. Particulars I1 March 1983 31 March 1993
i. ) Total Banks-u 14.00 E;foocezs).w
2. No. of Membership (000) 76.00 169.00(122.2)
3. Total Funds I?B.12 2032.19(415.4)
4. Total Deposits 2344 .65 214%.60(802.0)
5. Advances 2858.41 184648.26(553.7)
b. Working Capital 14125.25 273I59.73(93.7)
7. Dvardues 433 .12 2.87(~78.7)
B. Profit 1462.50 281.08(73.0)

Source ¢ Recoard from office of the Dist. Deputy Registrar

from Co-operative Societies, Satara.

Table 3.5 shows that during the period of 10 years

number of Co-operative Banks has increased from 14 to 16. It

means that the number of Banks increased by 14.28 % . If we

consider the above table Column No. 2 in the above table, we find

that there has been uneven progress in respect of membership,

deposits, advances, working capital, overdues, and profits.
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i. As compared to 31 March 1983, on 31 March 1993. The member-—
ship of Urban Co-aoperative Banks in Satara district has increased

by 122.3% .

2. The total funds of the Banks have increased by 415.4 %

during the same period.

3. During the period the total deposits with the Urbhan Co-

operative Banks have increased by BOZ.0% .

4. There has been considerable increase in advances of the

Banks have increased by 533.7% during the same period.

5. In respect of the working capital the change over the period

is of ?3.74 .
~

b. Though the Urban Co-operative Banks in Satara district have
developed progressively the overdues of the Banks during the
above period have decreased noticeably. The overdues of the Banks

thave decreased by ~78.746 4 .

7. Though the overdues of the Banks have increased one and half
times the profits of the Banks have increased by 73.0 % . 1t
seems that the progress of the Urban Co-operative Banks in Satara

district during the period 1983 - 1993 is satisfactory.
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