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3.1 INTRODUCIICN =

In this chapter we propose to dicass the
performance analysis of the regional rural bank under
study. Various indicators such as branch expancion,
deposit mobilisation, extension of credit etc, have been
used for the purpoce. In the begining a briéf profile of
_a Solapur district and the factors leading to the essab
éétablishment of RRB in the district are difusced.

3.2 BRIEF PRCFILE OF S50LAPUR DISTRICT :-

The area of operation of the Solapur Gramin
Bank is confined to single district of lMaharashtra i.e.
Solapur. It is divided into 11 blocks heving populetion
of about 26,07 lakhs covering an area of 15021 sg.Kms.
aS-surak-areav-% which 414 sg.Kms is urban area and
14607 sq.Kms is rural area. The urban population of the
District is 7.67 lakhs and rural p@pulation is 18.40 lakhs.
The density of population per sg.Km is 173. The main
crop of the District is Jawar. &bout 70% of the area
under cultivation is under Rabi croo.

There is only one m&jor irrigation project i.e.
Ujani in the District. The work on the left and right
bank canals and the distribution system of the left Bank
canal is in progress. The work of the dam is completed.
It is expected that the work on the canal and distribution
systems would be completed within next few vears. The
gross command grea 1is 1,54000 hectors epproximately.
There are 5 medium irrigation projects in the dictrict

with the command a&rea of about 17,000 hectors.
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The rainfall throughout the District is scanty and
annual average is 577 mm. for the District. Climatically,
the entire District falls in the rain shadow area.

There are a 8 Sugar factories out of which 4 are
concentrzted in lMalshiras Tahsil znd one each in lNorth
Solapur., Pandharpur, Barshi &nd Mohol, Tahsil.

There are 187 branches of commercial banks out of
which 30 branches are of Solapur Cramin Bank. There are 77
branches of District Centrel Co-opeative Bank and 11 branches
of Lanc Cevelopment Bank in the District. Out of the 11 blocks
in the District, 5 blocks have been clacsified by Reserve
Bank of India as deficit as regards availability of
Banking facilities.

3.3 ESTABLISHMENT OF RRB IN THE DISTRICT :-

There are 11 development blocks in the district, Ou t
of which 5 blocks have been classified by Reserve Banﬁ of
India as deficit as regards availability of Banking facilities.
This shows that the Solapur district is underbanked. The a
average population per bank (branch) is higher than national
average. There 1s a large percentage of low income group
peoples. All these factors éeaé}to establish RRB in the
district. Taking into account all these factors the NABARD

s . . st
had established Solapur Gramin Bank on 21 Jan. 1984,
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BRANCH EXPANCION.

solapur.
Surad
Karajgi.
Ule.
Lamboti.
Ropale,
Nimboni,
Bhandishegaon.
Salgar (BK)
Uplai (BK)
Jawalgaon.
Gadegaon.
Maloli.
sare.
Himgaon.
Islamour.
Dahigaon.

Gursale,
Rao@aon.
Kasegaon.
Hakjari,.
Bemhale.
Kumbhari.
Tadvale (I1)
Tondale,
Dhotri.
llevare
Girvi,
Sangam.

Bhose (IX)

L"q"‘."’o'-Q"-"'o"-“c—o"-"""o“‘c"

Date of
Opening.
e m e me e
21.1.84
21.8.84

24 ,8.84
13.9.84
25.9.84
04.10.84
13.11.84
15.11.84
28.11.84
13.12.84
21.1.85
07.2.85
14.2.85
14.3.85
16.3.85
16.3.85
16.3.85
16.3.85

23.3.85
26.3.85
26.3.85
27.3.85
30.3.85
26.8.85
04.9.85
23.9.85
01.11.85
20.12.85
19.12.85

29.3.86

Frvrrrrerrrrerery

Source - SGB, Annual Report 1986.

1

L I R Rk Rk Bad Bl Rt Rt Bk e

Development
Block.

F I R R Rl Bl Rl Rl Bk Bk Bt Bk e Tl

Notrth Solapur.
Solapur.
hkkalkot,.
South Solapur.
Mohol.
Pandharbur.
Mangalwedha.
Pandharpur.
Mangalwedha. -
Mahda.

Barshi.
Pandharpur.
Mahshiras.
Karmala.
IMalshiras.
Malshiras,
Malshiras.

Pandharpur.
Karmala.
Pandharpur.
Sangola.
Iladha.

South Solapur.
Barshi.
Malshiras.
South Solapur.
lalshiras.
Malshiras.
Malshiras,

Pandharpur.

P T T P T E T T r T T T YT T T T T T YT T —



TABLE NO. 3.2 32
LILT OF BRANCEI..

£8 on Dec, 1986.

sk Bl Rt Bl R el Bl Rad B Bl el B e Rl R e e R Rl Rt Rt ek R B o B R PR PR R I PR P S

Block Number. Branches.

S T T T T T e B T P e P e P

1) Malshiras. 8 i) Maloli

" - T — g -

ii) Nimgaon.
iii) Islampur.

iv) Dahigaon.

v) Tondle Zondle,
vi) Girvi.
vii) Nevare.

viii) <Zangam.

2) Pandharpur. 6 i) Ropale.

ii) Bhandishegaon.
iii) GCadecaon.

iv) CGursale.

v) Xasecaon.

vi) ©Bhose (Xarkamb)

3) South Sclapur. 4 i) ~wsd 2Zurad.
ii) Ule.
iii) Kambhari.
iv) Dhotri.

4) Karmala. 2 i) Raogaon.

ii) ~“are.

5) Mangalwedha. 2 i)  tlimbni.
-saksar-4Bk)ii) Salgar (X
6) radha. 2 i) Uplai (27%)
| ii) PRemble.
7) Barshi 2 i) Jawvalgaon.

ii) Tadvale M)
8) skkalkot.
9) riohol.

10) Sangola.

11) Zorth Lolapur.

i) Kerajgi.
Lemboti.

i) Manjeri.

T
fto
s

i) =Zolapur.

e s oy g g e g e e e e e e e e me e ] e g e g ey e e g e e e ey my .-

Source - Same as Table No. 3.1 ’

—ona
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3.4 Hid

BRANCH EXPANZION -

The Solapur Gramin Bank was established on 2lst Jan.
1984, During this year bank opened 10 branches in the 7
blocks of the district. In the year 1985, the bank opened
12 more branches in the district. In the year 1986, the bank
opened only one branch. Now the total nurber of branches is
30. The bank has also sent apglication for licences to open
new branches at 24 centres identified by the bank. The takle
3.1 shows the branch expansion of the bank during Jan. 1984

to March 1986.

The table 3.2 shows the blockwise number of kranches

in the district.

[at)
(5]

It can be seen from the cbove table that, RRE h
been successful in opening branches in such blocks of Solapur
district which were unbanked & upto the establishment of

RRB. \
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DEPOSIT MOBILISATION :-

TABLE NO.3~ 3.3

Qgpgggg Mobilisation.

e gy g =,y

- Wm g Wy oy

w0 M S GRS G GED SR G S W G G A N T S

Type of 1984
Account et
* No. of Amount
Accounts Rse
1) Saving 3119 15.08
2) Current, 4 .48
st o o o o = = o e S - o > > D o Sy e W e S S A
3) Time. 256 3.89
Total g~ 3379 19.45

s G G g S P N SID S e S e G S G

1985

No.of
Accounts

13543

17

1570

(Rs. in lakhs,)

Amount
Bse

78.81

2.80

pr oo o o a o — - o

35.62

117.23

Fo ™o ™e e ™

1986

o s - - o=y

No.of
Accounts

o o o - - o o

20012

50

D gue G S0 W S A o

2442

22504

- oy o

Source -~ SGB, Annual Reports 1984, 85,86.
From the table 3.3 the bank have mobilis¢d three types of

ke o w2 o O > o o o

- o - - -

[
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o= o=o

Amount
Rse

deposits namely saving, current and time deposits. In the year 1984

the number of accounts of deposits of the bank were 3379 and the

amount fs. 19.85 lakhs. This has increased in the year 1985 to 15,130

and Rs., 117.23 lakhs respectively. In the year 1986 the number of

accounts increased to 22504 and the amount mobilised was ks.

lakhs.,

It is to be noted from above table that while the saving

219,05

deposits of the bank increased almost eight times, the time deposits

increased by more than thirty times dwming 1984-86. This only proves

that there was a felt need of bank branches in most of the rural

areas of the distri

cte.
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Debcsit Mobilisation Performance of the Bank.

As on
31.12.85

29
15130
117.23

- 502%

4.04
87

&

1,35 -

Particulars As on
31.12.88
1) Number of Branches 10
2) Number of Accounts 3379
3) Amount (Rs.lakhs) 19.46
4) Percentage increase in
deposits -
5) Deposits per Branch (Bekakhs)
_(’s. lakhs) 1.94
6) Number of Employees 43
7) Deposits per Employee
(Rs. lakhs) 0.45
SRR, - s o g o u--—-—-n-u---q

Sources SGB, Annual Reports 1984,85,86.

--’nb-------uun-—----ﬂ------m»------“n-—-}----n------nqpn-----un‘------

As on

31.12.86

4 A SR SIS GED TR SNl SN SUN D qup g ---nu------ﬂﬂﬁu-----‘-------ﬂ

30
22504
219.05

87%

7.30
99

2.21

Pus o e G S T W P D S W S wh

The table 3.4 shows the depost mobilisation performance of

the bank. The number of branches increased from 10 to 29 and 30

during the period 1984 to 1985 and 1986 respectively. The number

of accounts increased from 3379 to 15130 and 22504 respectively

in the above peried. The deposits mobilised by the bank branches

increased from Rs. 1§24§ lakhs to Bs. 117.23 lakhs and Rs. 219.05

lakhs in the same period.

The table also shows the figures of deposits per employee

1

and per branch. These data are more significant as they represent

the realistic change and also reflect the efforts of the bank

in mobilisation of deposits. The per employee deposits increased 7

from Bs. 0.45 lakhs in 1984 to R.1.35 lakhs in 1985 and further

to Bs. 2.21 lakhs by end of 1986. Thus there was a tremendess



Table lo.

3.5

s
Branch wise Total Deposits as on 31 t Dec.1986.

QArewma . QM

Azl

| o PORSOUNPEN

1 008

(Rs. 1in Lakhs.)
Sratio. Dronch No. of A/cs Amount  (Rs.)
1) Maloli 886 17.87
2) Islampur 672 5.50
3) imgaon 950 12.79
4) Dabhigaon 630 9.91
5) Yondle-Dondle 617 3.65
6) Nevare 980 ' 8.45
7) Cangaon 763 6.47
g) Cixvi 1294 11.21
9) Ropale 1249 8.13
10) Bhanddichoegaon 734 1.99
11) Gadegann 1172 24.28
5 12) Guraaelo 906 5.64
13) Kasegaon 998 8.97
14) Bhose 446 2.35
15) hufud 736 - 7.41
16) Ule 467 5.17
17) Cumbhari 822 7.01
18) Dhotri 861 6.78
19) Jovalaaon 497 1.33
20) LTadvale (1) 677 6.36
21) walgor (BK) 804 4,97
22) Nimboni 634 4,97
23)  zarc 905 110.09
24) Raogaon 631 3.06
25) Uplal 776 6.09
26) Bembale ; 383 1.73
27) Lamboti 372 3.51
28) lanjari 450 2.65
29) 4Sol&pur 454 - 3.75
30) Karajagi 737 5.78
~.~.~.—.~.—i8é:i~;:.—.-.*.-.—.r-.~ég:g6§.~.-.-.—.—.-.-.-.Eiz:Ié—.—.—.—.-
R R L L A R R R T T C Uy R

TP r P r Iy Y e rrrrrrerrvry
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growth in deposits per employee. Similiraly, the deposits per
branch also registered a significantly higher rate of growth .
From Rs, 1,94 lakhs in 1984 the deposits per branch shot up

to Bs. 7.30 lakhs in 1986. These indicators alongwith the overall
increase in the number of branches and the number of accounts
show that we SGB has significantly contributed to the deposit
mobilisation in the district. It has also to be noted that

most of the branches of the SGB are located in the underdeveloped
rural areas of the Solapur district.

The table 3.5 shows the data relating to the branchwise
amounts of total deposits of all the branches of SGB as on
31.12.86. The table clearly indicates that the Gadegaon branch
at the highest amount of deposits among all the branches of
the bank. This can be attributed to the»;;rigated fa;ming
around the place. On the other hand the lowest amount of
deposits have been with the Bembale branch, which can be
attributed to the existance of other bank branchesﬂaround the
place.

The overall conclusion stemming from the above discussion
is that the performance of the bank as a whole in the field
of deposit mobilisation even in a shorter period of theee

years a certainly satisfactory.



1)
2)
3)
4)
5)

6)

7)

8)
9)

TABLE NO. $ - 3.6.

EXTENSION OF CREDIT.

TOTAL ADVANCES.

sl el Tt Bl Bud Bl Bl Bead Bl Bl Bud Bad Beal Bk el B

Particulars

la Bl Bad Bl Rk Bad Bl Bl Rl Bl Baf Bl Bk Bk Bl Rk

Number of branches.
Number of accounts.
Amount 0&.rlacs.);
Percentage~increase
in advances.

Advances per branch
(Rs. lacs.)

Advances to agricultural
sector (Rs. lacs.)
Percentage to total
advances,

Number of employez/
Advances per employee

(Rs. / lacs.)

WL, BR, Wh, W, SNy PR, W, e, W, W, .,

As on
31.12.84

Mgty gy my my

10
54
1.67

0.17

0.78

46
43

0.04

IR LRl Rl R Rl Bl Rk Bt Bl Bk el Rk Rk Rt Rt et Rad Rat Rad Kok Rk Koud

As on
31.12.85

mg g W, ey, gy, &, =

29

1205

44.41

2559%

1.53

28.34

64
87

0.51

38

e et el Bt Rk Rk

As on
31.12.86.

30
3920
167.67
278%
5.59

135.43

81
99

1.69

PRl Rl Bl Rl Bl TS

Source « SGB, Annual Reports 1984,85,86.

g Mg Wy W T g
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3.6 := EXTENSION OF CREDIT :=

The data relating te financing of various activities
by the SGB. have been presented in table 3.6, 3.7 and 3.8.

TOTAL ADVANCES,
Table 3.6 gives a consolidated picture of the total

advances by the bank. It also indicates certain important
details regarding the per branch and per employee advances.,
It can be seen from the table that the number of accounts
has increased manifold during the three years under study.
Similarly the total amount of 49 loans given by bank has
also shown substantial growth over the years. The per buas
branch advances figures show that such amount increased
from Rs. 0.17 lakhs in 1984 to Rs. 5.59 lakhs in Nov.1986.
The agricultural advances of the bank have become more
prominent with the pasage of time. The agricultural loans
accounted for 46 % of the total loans in 1984 while the
number increased to 81 % in 1986. Anéther indicator of the
pommandable progress of the bank in the field of advances
per employee it is to be noted that while the advances per
employee increased fro, 0.04 lakhs to fs. 1.69 lakhs. The
number of employeg/also increased from 43 to 99. Thus the
overall picture of extension of advances shows the progress

achieved by the SGB in this particular area.

vt
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PURPOSEWISE CLASSIFICATION OF ADVANCES. t=

Table 3.7 shows the purposewise classification of the
loans disbursed by the SGB. It also specifies the loans
extended as a part of IRDP and loans given to other priority
sectors. The total amount of advances under IRDP has
significantly increased during three years. It increased from
Rse 1.30 lakhs to Rs. 29.65 lakhs during 1984-86,

The proportion of IRDP loans te the total loans has
continiously declined througﬁjaut the three years. In 1984,
81.25 % of the total loans were given to beneficieries of
IRDP, while in 1985 39% of the total loans belonged to IRDP,
In 1986 the same proportion declined further to 21% . This
is understandable and can be explained by the fact that the
share of agricultural loans in the total loans increased
contin;éusly. In other words the non-agricultural loans coming
underwIRDP showed a declining trend between 1984-86,

BRANCHWISE ADVANCES AND OVERDUES

The data relating to the branch7§ise advances of the
SGB in respect of all the 30 branches/alongwith the size and
the proportioﬁ of overdues as on 31St Dec. 1986 have been
presented in Table 3.8. The total numbers of accounts as on
BISt Dec.1986 with all branches amounteqff e 3728 of which the
largest number of accountsrggre with th; Nimgaon branch.
Similirly the total amount of loans was Bs. 167.64 lakhs of
which the largest amount disbursed by a branch was that of
Bhandishegaon branch. The proporsion of overdues to the total
advances varied from branch to branch and it ranged between
0.21 % to 25.96 %. The average proportion of overdues for the

entire bank was about 3.115§64$he Javalgaon branch of the g
<898

Ly
AN
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Sr.

9)
10)
11)
12)
13)
14)
15)
16)
17)
18)
19)
20)
21)
22)
23)
24)
25)
26)
27)
‘28)
29)

30)

ELE WY OTE

DRANCIT WISE ADVANCES AS ON 31

8t pbec. 1986.

TR, e, e, e, Se e e,

.

Branch

Malolag
Islampur.
Nimgaon

Dahligaon

Tondle~Bondle

Nevare
Sangam
Girvi

Ropale

Bhandishegaon

Gadegaon
Gursale
Kasegaon
Bhose
Aurad
Ule
" Kumbhari
Dhotri
Javalgaon
Tadvale (M)
Salgar (BK)
Nimbani
Zare
Raogaon
Uplal (BK)
Bembale
Lamboti
Manjari
Solapur

Karajgi

bl S IS PR IT RS TS SO ER IS IR S pp I N S SR T R

Source - SGB, Apnual Rannvtg Naa

159
114
82
76
86
179
252
127
132
157
101
127
85
81
48
113
88
188

123

PR I N e it i el Rt el R R

‘Amount Overdue
Amount.
5.39  0.23
2.99 0.117
11.62 0.25 .
5.64 0.036
6.32 0.15
10.23 0.005
2.50 0.016
2.96 0.017
7.71 0.36
13.12 0.34
6.31 0.14
9.63 0.14
8.26 0.10
5.08 0.05
4.34 0.55
2.61 0.11
4.73 0.01
1.53 0.04
3.66 0.95
2.67 0.08
6.82 0.17
4.89 0.28
1.39 0.11
0.80 0.01
3.62 0.03
4.25 0.02
3.80 0.27
5.52 0.05
B8.96 1.11
9.13 0.22
167.64 | 5.317
S—

l‘ﬂ=ﬂ=ﬂ=ﬂ=n=ﬂd==‘=ﬂ=-=ﬂ=&'ﬂ

18

(Rse in lakhs.)

42

Overdue

% age to total.

R el Rl el R MR PR P

4,27
3.91
2.15
0.64
2.37
0.05
0.64
0.64
4,67
2.59
2.21
1.45
1.22
0.82
12,67
4.21
0.21
2,62
25.96
2.99
2.49
5.81
7.91
1.25
0.83
0.47
7.11
0.91
12.39
2.41l

Py Yo Mg g m g, ey vy o

sk ek Bk Bk Bk Bak Rak Rad 4 4

S



largest proportion of overduesofd standing at 25.96 % while
the lowest proportion of overdues has beeq&of the Kumbhari
branch. Howeveg/on the whole almost 97 % of recovery should
be considered és satisfactory.

Thus judging by all the three indicators disoussed
above/the performance of the bank in the field of extension

of credit can be considered as satisfactory.

43



. TABLE NO., $= 3,9

Expenditure. 44
(FIGURES IN RUPEES.)

Particulars AS on 31St As on 31St As on 31s t
’ Dec.1984 ' Dec.1985, Dec.1986,

bl B Pk Bal R il L L Rl PR B TR ] Y TRl Rl Rl Rl

A) Administrative
Expenditure.

1) Salaries,Allowane 3,36,812=36 - 10,79,906-43 15,11,230-23
ces and p.f. '

B ik Rak hak at Raf Rk el b L ot Rk Rk Rt Tk Bl ud .

2)_Directors and Logal
committee members '

fees and allowances. — ' - 175=-00 210-00
3) Rent,Taxes, Insurances,

gfigh2§égjgtc. 50,374=00 87,420-00 1,79,198-00 /
4) Péstage,Telegrams | _ . . _ |

and stamps. 18,877=30 15,694=10 18, 548-=35
5) Auditors fees, : 2,000-00 5,268=20 10,255-00

6) Stationary,Printing :
Advertisement etc. 25,855-84 74,330-94 88,625-37

WDy g MRy B Mg PG Wl g Sy BNy WG g Mg Al Sy Gy SN Wny Tby, Gy TN, B0, S, Gy, on, E0, O, an, owg, Ib’-.-.».?. -y Wng g W

Total of A 4,15,920=-50 12,72,796-67| 18,08,066-95

had Bk Bl Bad 2af Bl Bl Baf Tull ol Tl Bl “o"-"'""olq-o-o-o'

| B) other Expenditure -

1) Interest paid on
deposits and borre :
owings etd. 20,415-99 3,34,850-42 11,66,803-49

' 2) Depgeciation on and

Repairs to the bank-

Bt et et Bk Rk Bk Rk e X 2t et Rt Bk et Bk

ing compag}gsjpropﬁéty 36,876-00 1,02,501-50]| - 1,22,602-61//

3) Other Expenditure.’ 1,10,722=-94 1,89,368«69 1,91,140-97

Ll et ek ek ek Bk Rt ek R Bk Rad Rk Kt Bk Rad Bl Rk Rk ek Rk B o el Rk Rk Bk ek 2k Rad B of 2k ot Rl Bk Rk Rouk Roas {

Total of B 1,68,065-69," - 6,26,720-16| 14,80,547-07
ey, m m e, m,m,m,m,m my =y my gl m i, gy g my m my mfrymymymym, —y—,=
C) Total Expenditure. 5,83,986-19 18,99,516=-83 32,88,614=-02
D) Percentage of A& to C 71.24 ~ 67.00 54.97

E) Percentage of B to C 28,76 33.00 45.03

Al g S0 g WDy g Wy ™o vvvvvrvvrvvvv%rvrv-- e g g ™e 'Lo Ll Rl bl bl el R A 2 2 A A 4 2 L 2 4 14 d 4 4 dod

AERAF - @48, Arnual Reperts 1asl, 45,86
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3.7 s~ ANALYSIS OF EXPENDITURE.

The figures relating to various items of expenditure
obtained from the profit and loss accounts of the bank and
suitebly classified are given in Table No. 3.9. The items are
classified beétween administrative expenditure and éther expenditure
with a view to understanding the trend of administrative
expenditure in the total expenditure. The expenses on salaries,
allowances and P.F. Directors and local committees fees and 2!
allowances, rent, taxes, insurance etc. postage, telegrams,
and stamps,landit fees and stationary printing, advertisement
etc. are considered as administrative expenditure. The table
shows that out of the total expenditure the share of administrative
oxpeondilts expenditure was as high as 71.24 percent in 1984,

This propertion haﬁ/howeverhdeclined in the s&%equent years
from 71.24% in 2984 to 67% in 1985 and further to 54.97 %
in 1986.

This declining trend of administrative expenditure may
be considered as an indication of improving financial management
of the bank. Among the various items of the administrative
expenditure presented in the table the proportion of expenses
on salarles, allowances and P.F. has been significantly higher
ranging between 79.51 % to 84.82 %.

The other than administrative expenditure shows an
increasing trend not particulary the interest payments have ; /
b substantiaily durigg the three years. é r

M Thusvkhe é;nclﬁsing ‘from the table 3.9 would be that the ?
administrative’e#penditure has been satisfactifay managed /

wzth\each subsequent years.a
R Bt
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3.8 INTEREST PAYMENTS AND RECEIPTS.

TABLE NO. 3,10

Interest payments_and receipts. _(Figures in_Rupees.)

e SR Swe G Suiy C Sy -“-—ﬂ-q S S W W D e T e wun B I S BE W G S S W T TG S NS T e bddd

- SN G e SR S IS SIS S NS G SR e G e SEP AT S S S VS D SN W SR G S GED S D G S S G B ---——t--nqb-.u---—-------.

Particulars 1984 1985 1986
(G W D G s e T (Y UUD TN GND QD SR SN TP G AND TUD SN W D AN D NES oul SN Sl SIS WD dap - - e “--ﬂ---dl-n--u--~- -----
a) Interest Paid 20,415,91 3,34,850-42 111,66,803-49
b) Interest Received 2,46,661=32 6,91,528-87 |18,54,245-82
c)EP;eportiop;of a to be 8.5% 48.41% | 62.95%
d) " Proportion of b to a 1176 % 206.56% 158.87%

Source -~ Same as Table No. 3.9
The figures of the interest payments and receipts are

given in table No. 3.10. It can be seen that the amount of the
interest payments has consﬁ%ently increased both in absolute

as well as relative tersmt. The amount of interest paid as
proportion to interest received increased from 8.5% in 1984

to 48.41 % in 1985 and further 62.95 % in 1986. In absolute

terms the payment increased f£rom Rs. 20415,91 to Rs.3,34,850.42

in 1985 and further Rs. 11,66,803.49 in 1986. It can also be

noted that the growth in the interest paid has been significantly
higher than the growth as the interest received in all the

three years. This is because the deposits increased at a faster

rate than the increase in credit extended by the bank.
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3.9 PROFITS AND KOSSES s

TABLE NO. 3.11

Profits and losses.

- S S T A W G O S S S TS S I T D S S D TV D Gy A D M G G Gy S G S S D e ST g ST GO 0 S B e D N D A N S I SN S A S S G SO i $PS Se———

Particulars 1984 1985 | 1986
a) Profit / lLoss -1,18,504=13 -11,52,768-32 | -=14,20,903-97
+ -

b) Percentage increase

over the year —— '977.12! 123.24

o wo - - - Ll e Ty e -y w - "

Source = Same as Table No. 3.9

The regional rural banks were introduced to provide
professional bank management to the dorment credit co-operatives
in the concerned regions as such it is not surprising that the
SGB incurred heavy losses in all the three years under study.
However/from the data given in table 3.11 it can be seen that
the raﬁe of rise in losses has declined during 1985-86. In
absolute terms the bank incurred loss of k. 14.21 lakhs in
1986 as against the loss Bs. 11.53 lakhs in 1985 and the loss of
RBse 1.19 lakh in 1984, These losses are mainly owing to the
staff expenses ggps%déing of payment of dearness allowance
and arriers of adhoé increases in the basic pay of the employees.

The fact that the net increase in losses has declined consistently

is an indication of the improved working of the bank.
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=
CONCLUSIONs=-

The discussion in the earlier paragraphs of this chapter

help‘hs in formulating the conclusive opinion about the

performance of SGB in the district. These conclusions can be

summeiised as tollows,

1)

2)

3)

4)

5)

6)

The branch expansion programme of the SGB has become
successtul in view of'the%:fact that the hither to neclected
areas of the districtvhave been provided with ﬁanking
facilities of the bank.

The deposit mobilisation has become particularly significant
in the rural areas where the bank has opened its branches
during 198486,

Agriculture being the main occupation in the rural area,

the bank has successfully lanunched its programme of
extension of credit.

The administrative expenditure has consistently declined

as a proportion of total expenditure.

The interest payments have increased more rapidly than

the interest receipts.

The losses have been there all the three years but they

are managed and being kept at the low levels.

Hence, on the whole k the performances of the SGB can be

considered as satisfactory and in tune with the basic objective

of the RRB scheme.



