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The structure and functioning of Phaltan Cotton Market

“ L 1 - 1 = t = k) R 4, . 3
before the Monopoly Purchase Scheme and throug: the period

of the Scheme is outlined in the ovrevicus pages. One noti-

]

cegble and rather a striking feature of late that came up
in the course ci the analysis was that the market arrivalcs
of cotton since mid-seventies have exhibited a decreasing
trend., It secms thet this matter has escaped the attention
of the policy-makers and all the concernsed agencies. We do
not know as yet whether this tendency will continue to
persist in the near future. However, the trend as such has
cast a shadow resulting into a biting question "Is Phaltan
Cotton Market Shrinking?" Given a broadly satisfactory
marketing system in the form of Moncopoly Purchase by the
state government, price cuarantee and cash pavments, one

should expect that the svestem suould nrovide due incentive

+5 the oroducer to the market.

In fact, <his is one of the objectives of the Monopoly
Purchase Scheme of cotton. In snite of the best marketing
arrancgewnent availables, what has led to the observed vhenomenon?

—

Exoloraticn of this issue is the task of this chapter.

I

COTTON CULTIVATION THROUGH THE SEVENTIES

If decreasing marketing arrivals for some y=ars in the

immediate past is considered, the central issue of our

Q)
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invgstigation, one of the most obvious reasons may be &

decline in production of cotton within the taluka. Total
volume of ovroduction is the result of area under the crop
and yield. A decline in any onz of these two grass root

factors or in both of them would conitribute to a decline

0]

in aggregate cuantity put out on the market. We should,
there, examine the trends in area and productivity of

ccoctton in Pnaltan taluka.

(A) Trend in area under cotton in Phaltan taluka

(1) varieties orown

Varlzaxmi, Nimblkar and Laxmni are the three variew
ties of cotton grown prominently in Phaltan taluka. Varlaxmi
is a lono staple varietv and recuires 130 days for harvesting.
It takes longer duration compared to other variseties grown
in tnis region and hence, cost of plant protection is more.
Nimbkar is known as early maturing variety, which matures
within 15C days and is considered the best disease resistant
variety. Laxmi variety matures within 16C to 165 days. AS
rer the information collected from the Nimbkar Agricultural
Research Institute, Phaltan, the Nimbkar variety of cotton
is veryv popular in FPhaltan teluka as its yvield is tne highest
of all the varieties crown in the locality. During 1971-75,
the Nimbkar variety vielded 7 cuintals of cotton per acre
as against 5 guintals from Varlaxmi and 3 guintals from

Laxmi varieties. Besides these three varieties, spnoradic

cultivation of RHR and Jarila varieties is also undertaken,
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(2) Area under Cotton Crop

Cotton crop can be cultivated under conditions
of moderate rainfell. Phaltan taluka is suiltable for cotton
cultivation from this point of view, It is taken as almost
a summer crop extending a little early monsoon period and
hervesting begins by end of July or early in August. With
the availability of water sources, most of the cotton culti-
vators thereafter cultivate rabi wheat in the same plots of
iand. Thus, resort to cotton cultivation lesads almost to
double cropping system added to crop rotation.

Cotton is a short-duration cash crop that gives
gulck returns to the cultivators as compared to sugarcane,
the production of which extends over a full vear. Trend
in cotton cultivation in FPhaltan taluka can be studied

with the help of Table-l.

Table - 1

Area under Crop in Fhaltan Taluka

Years Area Index No.of
(Hectares) change in area
1971-72 4,025 100.00
1972-73 4,231 105.12
1973=-74 2,108 52.37
1974-75 3,468 86.16
1975-76 3,995 99.00C
1976-77 3,549 88.17
1977-78 4,182 103.90
1978-79 4,610 114,53
1879-€0 3,992 96,94
Average 3,784 S4,02

Sources Complied on the basis of data collected frem
the office of Tansildar, Phaltan;Namuna Ho.20.
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Over the seventies, area under cotton in fhaltan

o
[y
-

tal®ca has fluctuated within the rance of 2,108 and 4,
hectares., Area was strikincly low at 2108 in 1973-74 mainly

on account of drought conditions in the previous years.

bl
th

Barring this exception, minimum area was 3,468 acres.
this is taken into account the range of fluctuations is
narrowed down beucween 3,468 and 4,610 hectares; Cverall
average for the ceventies was 3,784 hectares, giving an average

index number of change in area at 94.02,

We are interested in knowing the trend in ﬁé&ﬁ%%.'
For this, we would be using the method of least scuares, to
fix up the trend wvalues for all the vears under reference.

Trend in arsza under cotton cultivation in Phaltan taluka
(Fitting of trend by Method of Least Scuare)

2 =

Yezrs X X X Y XY Y (Trend
(r) (Devia (Area) Value)
tion)
1971-72 1 -~ 16 4,025 - 16,100 3,224
1972-73 2 +3 9 4,231 - 12,693 3,439
1873-74 3 -2 4 2,108 - 4,216 3,554
1974-75 4 -l 1 3,468 - 3,468 3,669
1975-76 5 ¢ 0 3,995 0 3,784
1976-77 6 41 1 3,549 3,549 3,888
1977-78 7 +2 4 4,182 8,364 4,014
1978-79 2 +3 9 4,610 13,830 4,129
1979-80 9 +4 16 3,902 15,608 4,244

9 Years 60 34,060 6,874
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v - 3,784 (Mid-voint of the trend
— = s j
0 - 3£L%§g ~-vear 1975-76)
o _
8AY, _ 6,874 _ 115 (Average increase in tne trend
ZX 60 value from the mid vear)
. Value for 1974-7% = 3784 4+ (=1 X 115) = 3,669

Value for 1973-74= 3784 + (-2 X 115) = 3,554

Value for 1976-77
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(1 X 115) = 3,899

Value for 1977-78 = 3784 + ( 2 X 115)
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and SO 0N = = = =,

These calculations very plainly reveal that the area
figures in the time series are indicating of an increasing
trend. We have grapinically shown thie time series as well
as trend in TFig.l. Thus we could establisn onc fact that
durino the seventies, area under cotton in Fhaltan taluka

was, on the whole, on increasinc,

(B} Trend in Productivity of Cotton in rhaltan taluka

[8)]

As ver available statistical fimures, we have the dats

N

It is wresented in Table-2,

Yield per acre of cotton has exhibited incressing
trend initially upto 1974-75 from 5 cuintals per acre in
1971-72 to 9 quintals in 1974-75 registering 80 percent

s

increase
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Table - 2
Productivity of cotton in Phaltan Taluka
Years Per acre Index No.of
Yield ield varia-
(Zuintals) tion
1971-72 5 120.00
1972-73 5 100.00
1973-74 8 160,00
1974-75 9 180,00
1975~76 6 120,00
1976-77 4 80,00
1977-78 4 80.00
1978-79 3 60,00
1979-80 3 60.00
Source s Complied on the basis of data
collected from the dNimbkar
Agricultural Research Institute,
Thi=ltan.
For later years, unfortunately, the tem»0 in produc—
tivity could not be maintained; on the contrary proouc-
tivity recistered a speedy docline to 3 cuintals in
1978-79, It was reduced to one-third Decline wasg at
an unexpectedly faster rate, Overall impact was a declining
trend in productivity per acre. This can be wesll understood
visually with a glance at Taple-2. However, as we are
interested in showing the trend cgraphicallv also,
for area under coiton herein also we
method of le=zst
r

likewise
nave follcowed the
ng out tne tren

4
~
6]
J
Ql

S

I value
under.



Trenc in productivity per acre of cotton

in Phaltan

taluka.

(Fitting of trend by method of least sguares)

Years X X % (v XY Y
n (Deviation (Procuc- Trend Value)
tivity)
1971-72 1 - 4 16 5 - 20 5.30
1972-73 2 - 3 9 5 - 15 6,35
1973-74 3 -2 4 8 - 16 5.90
1974=75 4 -1 1 9 - 9 5.45
1975-76 5 0 0 6 0 5.00
197677 6 1 1 4 4 4,55
1977-78 7 1 4 4 3 4.10
197879 8 3 9 9 9 3.65
1879-80 9 4 16 16 i2 3.20
9 vears 60 - 27
%ﬁ = é% = 5 (Mid-point of the trend =
Year 1975-76)
g%% = “%% = 0.45 (average increase in thgﬁ
trend value from the mid-
year) .
Value for 1974-75 = 5.00 + f(~1) x (- 0.45)/ = 5.45
Value for 1973-74 = 5,00 + /(-2) x (- 0.45/ = 5.90
Value for 1976-77 = 5.00 + /(1) x (- 0.45)/ = 4.55
Value for 1977-78 = 5.00 + /2 x (-~ 0.45)/ = 4.10

and so on
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PRODUCTIVITY OF TUTTUN IN
 PHALTAN TALUKA
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the entire pgeriod are presented grachically in Ficure-2,

of vizld per acre

O

This general feature offalling tren

h

was a phenomenon common with all varieties of cotton grovm

in this area. As HNimbkar, Varlaxmi and Laxmi hapopcened to

L—i

pe the main vorieties grown in this region an extract of

3

n Table-Z.

}.l.

oroductivity change is presented

‘eriod Nimbkar Varlami Laxmi

1971-7% 7 5 3

197580 4(57.14) 3.5(76.00) 2.5(8

(9]
w
-

(@S]
»

Note: Pioures in rackets index number

9 "
in relation to 1971-7% = 1

Source:Comriled on the bhasis of data collected
from tne Nimbkar Agricultural Research

Institute, FPhaltan.
We find that the decrease in vicld was inversely
proportional to the vield capacity of each varietv. Nimbxar,

yielding variety, lost more than oznhers.

A

th

D

2 N
hichest

!

{(C) Inter-action of area-productivity changes

We have very vividly established two facts regarding

ocroduction of cotton oer acre anc tho area planted in cwaluka.

(2a) risino trend of land =zrea, and
(b) £fallino trend of nroductivity. Ilow did these two

Opposite tendencies affect total ocutcut over the

neriog? Toble-4 would throw lioht on this fssue.
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Table - 4

* . . .
Annual Outout of Cotton in Ehaltan Taluka

Years Arca Yield oer ToteaZ Outout
(llectares) hectares (Quintals)
(Ouintals) (Area » Yield)
197172 4,025 12.00 13, 300
1972-73 4,231 12,00 50,772
1973-74 2,108 19.20 40,474
1974-75 3,468 21.60 74,909
1974-75 3,995 14,40 57,728
1975-76 3,549 9.60 34,070C
1977-178 4,182 9.60 40,147
1978-79 4,610 7.20 33,192
1979-80 3,902 7.20 28,094
Note: Original figures of yield per acre are

converted into yvield per hectare at
1 hectare = 2.4 acres.

Source: Compiled on the basis of Table 1 ard 2.

In Table-4, the figures of total output are calculated.
in the li-ht of average vield per hectare as estimated by
the Nimbkar Research Institute, Phaltan. Hence, these
figures may not actually tally with the figures of =zctual
production if available anvwhere, We are concernec with
total output through the time series in cuestion anc note
therefrom the trend on acgregate output as a result of

interaction of trends in arca and productivity.



By a visuval scrutiny of Table-4, two phases of the
tendencles in output became glaring; till 1974-75 it showed
a tendency of increase and decrease thereafter. Though
area was moving up since 1974-75, decline in oroductivity
was Ifaster leading to falling output almost consistently.
For the entire period, the trend can be observed in the
lignt of tnhe trend values of area and nrocductivity £or the
end-yvears of 1971-72 and 1979-80. Compairing these two we
notice that as a difference between itnese two values, area
increasasd by 27.08 percent and productivity decreased by

52 percent on an average beitween 1971-72 and 1979-20.

[

S

S

Ag @ result, out.ut of cotton is vound to show an overall
falling trend. Of course, on cuantitative tasiszs, actual

leclining process began with 1975-76.

sresenting the output trond grapni-
cally also for which {followine calculations are done with the
nelp of the statisztical method of least scquares.

Trend in outgout of cotton in Fhaltan Taluka
(ritting of trend oy method of least s-uares)

Years x ¥ % Y Pie% Y
(n) (Gevia {Output) (Trend value)
tion)

197172 1 - 4 16 , 300 - 1,93,200 56, 948
1872-72 2 - 3 9 50,772 - 1,52,316 54,0830
1973.74 3 - 2 4 40,474 - 60,948 51,112
1974<75 4 -1 1 74,909 - 74,9509 15, 194
1975-76 5 0 0 57,528 0 45,276
197¢-77 5 1 1 34,070 24,070 42,358
1377782 7 2 4 2,147 80, 294 39,440
1978-79 8 3 9 33,192 89,576 36,552
1979-80 9 4 16 28,094 1,122,376 33,804

9 Years 50 4,07,486 - 1,775,057
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&y 4,07,436 45,276 (iid-point of the trend

_— B 9 - Year = 1975-76)
£, 1,775,057 _ 2,218 (Average increase in the

-l 60 trend value from the
midooint).

Fic.=-3 shows the ectimated outnut every year end the

trenda therefor as revezled from the obove calculations.

To sum up over conclusions, we noticed that over the

pariod 1971=72 to 1979.80, overall trend in case of areas

As the fall in productivity was ¢reazer than risein area, the
output in zgogregate manilested =2 fwlling trend, In ecarticular

however, the position was encouraging till 1974-75, but it
ceteriorated consistently after that. In short, rapidly
falling productivity oi cotton atter 1974-75 was the najor
cause leading to fallinc marxet arrivals of cottoa in Pnaltan

o Ty e
market.,

(D} Forces leading to declining wroductivity of cotton in
rhaltan taluka

A rapid cucliine in the gproductivity of cotton has been
really a ssrious phenomenon developed in FPhaltan taluka, since

tae micd-seventies. Wiy should an encouracing trend in early

or the Nimulkar Agricultural Research Insititute, Fhaltan and
numper of nrocressive cultivators of cotton has led us to
enumerate a few major factors contributing to the obnserved

chenomenon.
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(1) Seecd & ioration: Relizbility of the available
seels became an important oroblem., Adnlteration in the gseed

nackets of cotton availahnle in the market has bzen common so

that in the name of good cuality seeds the farmer nas very
often to use inferior varietiss, Ccnseruently crowth of thec

plant and vield from it suffered actually. This was experienced

even in tne case of imbkar seeds. Fermers ere thus faced with
a doubtful situation of the ourity of seeds.
(2) Unfavourable climate @ The rain hefore the

nlantation of cotton crop reduces much the soil erosion and

heat in the atmosohere and helps to growith of the plant to a

£

satisfactory stage on wvhich subscruont stages of crowth d=2oend.
Since the mid-seventiez, extrems variation:z in the climate
nave imp=ded proper agrowth of cotton plants, ultimately
affecting the cuslity and cuantity of the vield, For exam-
ole, in 1775-7%, unto June, there was no rain

-

cree montns and thereafter it rairned almost continuously;

hoth the evtremes adverscly affected crop productivity.
Sometimes rain dorina picking period badly =2ffected the bolls

vitichh were in immature stage.

v of the 30il @ Since nineteen sitees,

(wi.

(3} Fertili

the cultivastors have developed the oractice of using their
ov rotstion., As £ar

asz cotton is concerned, it nceds medium tvpe of

h
0]
O
.
[
o)
)
o

different fertiliser applicotions cowared to sug

t9}
v}
H
0
€
s}
F‘ 3}
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Rot cotton and sugarcane, thus, is not found

concenial to the cotton crog. EBxtracticon of =0il fertility

tnrougn over utilisation of land in sugarcane cultivation

inas gracually affccted cotton oroductivity.

(4) Acute Labour Problems: As compared tc sugarcane,

cotton crop is lakour intensive and in the nick of the time

)

o

labour zre ctiracted to the losg pinching work and high wages

L

in puolic works of thr governmont. Shortace of labour dis-

(9]

turbs very often tihe time-table of cultur=l ogperations ol

6]

cotton crop. Proper care of ¢he crog throughout its period

of vroouction could not, therefore, He ensured.

(8]
S
2%
th
I*h
D
O
o
0]
O
i
o

+

regions hacs greduzlly increased. loisture mired climate nusg

and bolls are attociied by the pathegonic infsction, output

of the plant i3 less than the normal one.

IT

SCONOKMICS OF COiOL | RODUCTICH I P-ALTAN TALUKA

There is another dimencsion to the oroklem of declining

market arrivals of cotton. How have the aree and vrocuctivity

©

trends afiected the farmers economicellv? Wnat nas mode the
farmmers increase the area of lond in face of declining crop

croductivity? Two aspects; viz., cost of production and

of ecrutiny.



tton cultivation

S

¢t

st of cotton cultivation during 1971-72
re given in Tanle~5.

Years Cost Index HNo.
per cuintal of changes
187172 186 1C0
1972=-73 174 105
1973-74 172 107
1974-75 189 114
1875-76 288 174
1976-77 352 212
1977-78 497 300
1978-79 525 316
1979-80 541 326
Source : Compiled on the basis of data collected from
the dimbkar Agricultural Research Institute,
rhaltan.

Two distinct tendencies can be located from Table-5,.

Between 1971-7:

i}

P

i 1
nnve causec any

and 1974-7%5 increase in the cost of culti-

concern to the growsrs, This was a peri

3

14

J

-

oderate at 14 vercent and he=nce must not

;

@)
1]

wnen cotton productivity was rising rapidly. ilence the mode-

rate rise in th
by increase in
cabtion of morc

exhibited rise

o

inouts. But €

p-

+

cost of groduction might have been caused

e cost of inputs on the on= hand and appli-
)

he years since 1975-706 have

Kl H 7 PO o~ 1
COGLs LY ieans andc

bound. Uoto 107475
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tne indew numper of cost variation went up only by 14
whe®zas betwsen 1975-76 and 1979-80, it shoot=d up by

y

D

152 points, This period corresponds with much rise in

e}

—

the prices of inputs like seeds, fertilisers, pesticides,

lzbour etc. alongwith a fast decline in a yield.

- . - -~ : . »

4 preak-up of major cost items in cotton cultivation

z— 4

as siownn in Table-=6 may help us in driving at a speci

observation.

—

As can be sesen from Table-6 that preparation of land

3

for the crop, chemiceal fertilisers and plant protection

;

in the cost

[6)

“e

n

ticides commanded larger degree oif change

e

h

of production of cotton over the two sets of periods under
reference. On the wiole, per acre cost of cotton cultiva-
tion increased ky 52 percent. But, at the same time, yield

per acre on an average for the per acre for the period declined

by about 41 pvercent. This resulted into 15¢& nercent incresase

in the cost of cultivation ver cuintel pushing the average
cost per cuintal from B.193 in 1971-75 to 15,494 in 1976-80.

It is a tremendous increase indeed! Bdajor factor resgsonsible

-

for this was rapidly falling land productivity. Had produc-

4

tivity been maintained at 1974~7% level or so, per cuintal
cost of vroduction of cotton would not have socared uo so much.

In that case, rise in the cost would have resulted mainly from

H
)

the hilke in input costs.



Table - 6

Break-up of the cost of cultivation per acre
of irrigated cotton in Phaltan Taluka.

(Cost in Fs.)

Particulars 1971=-785

1975-80 % Change

1. Preparation of land

Ploughing 90 150
Disharrowing 30 75
Ridging 45 75
Ridging Repairing 25 35
Total (1) 120 335 76.32
2. Pertilisers
Suphala - 100 m. 100 150
Urea - 50 Ig. 50 90
Total (2) 150 240 60.00
3. Seeds 50 75 50.00
4, Plant Protection 250 400 60.00
5. Irrigation Charcges
6. Labour :
Flanting 15 13
Weeding 120 180
Spraving 56 90
Irrigation 40 56
Harvesting 165 180
336 524 51.37
7. Packing & Marketing 75 75 -
8. Land & Bducational Tax 36 36 -
9. Interest 106 155 45,28
10.5upervision Charges 50 75 50,00
Total Expenditure 1303 1975 (=) 51.57
Average Productivity 6.75 4 (=) 40.75

Sources: Compiled on the basis of data collected from
the Nimbker Agricultural Research Institute,

Phaltan.
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(B Income from cotton cultivation

®*In the background of escalating cost of cotton culti-
vation, it will e interesting to note the position of the
farmers so f&r as his income is concerned. Cost-price com-
parison would help up in this connection. Details are given
in Table-7.

Table -~ 7

Income from Cotton Cultivation in Phaltan Taluka

Years Cost of Production Price Income
(rseper cuintal) (fseper Wuintal) (./Quintal)
1971~-72 166 248 32
1972-73 174 266 92
1973-74 173 417 239
1974-75 189 307 118
1975-76 288 354 66
1976-77 352 514 162
1977-78 497 420 - 77
1978-79 525 351 -174
197980 541 446 - 95
Sources (1) Table-5
(2) #"Sahakar Setu" Feb.l1982; Page-106
During the period in cuestion, cost as well as price

of cotton show an increasing tendency;
faster than the price.

the incentive for continuation of cotton cultivation.

cost however, increased
Increasing price must have kept up

But



e COST,PRICE AND INCOME PER
QUINTAL OF COTTON IN PHALTAN TALUKA

PRICE ,COST AND COST OF PRODUCTTION (RS/QUINTAL -~ e
INCOME (RS)/ RRICE (RS/QUINTAL) - o s oo o - e ee e ===
(PER _QUINTAL).. INCOME (RS/QUINTAL)-- -- - — -~ -~ - ~—==
600
Ca\¥ D\}‘T
- 5 &) ?TbAQkh
500“ N r:
\ o Bsice
400 A A
, N\
/’l (& \‘./
300 =
(¥
C o
(a)

200+ A\ ~
100 : A\
(S st \\ /

0
{3
(
>

ROOR X r 8 F 8  vEAR™
| 5 5§ 8 & & 3 R
‘Go. I ~ - ) - g:t 2 8 ;
Tnumu
200-
FIGURE 4

360-




1 B

thiz brougnt the balance-sheet of the farmer into red
in‘:he later years, specifically, 1977-78 onwards when
cost increase outweicghed the price increase. The worst
ar was 1973-79 as loss per cuintal of cotton vroduced
was maxzimum. Perhaps, this must have heen only the
reasonsg why acreage in the succeedincg yezar 1972-80 was

reduced in Phaltan Taluka.

In sum, unremunerative prices of cotton vis-~a-vis
its cost be an Important drag to the oroduction and supply
0L cotton in addition to declining productivicy nerond

mid-seventies.

IIT

IS SUGARCAHE COMPETITIVE WITi{ COTTON !

As we sald earlier, sugarcene cultivation also 1s done
on a substantizl sczle in Fhaltan t=zluka. Hence, it can be
treated as the nearest cashcrop competing with cotton in taluka.

Is there any tendency among the cotton cultivator to shift over

to sugarcane, and also is therse & future vossibility of shifting
to sugarcane? Answer to these cucstions may enlichten us further
on the attitude of the cotton grower anc nis future behaviour .
For this, we snould take into the crovping nattern in Fhaltan

taluka over the weriod in cuestion. It is vresented in Table-8.

—a

hle can He noted down a2s pelow

. A o -
romn the ta

IS

(1) Aggrzgate sresz under cultivation in the taluka has in-
creased over the vweriod from 1971-72 to 1279-30. Hence,
figures showing an absolute increase or Jecrease alone snould

not be considered to come to a swecific conclusion. Percentage
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of area under each crop to the aggregate area in thet
] PR . . ) :
vear would be more realistic to note the behavioural changes

- . ' =

n the cropping pattern. Comparison of these percentages

Fete

o e -

trend values for each crop on the Zasis

i3

and comoutation of

¢

of these percentage figures would be morce meaningful.

to measure trend values for cotton and

e

(2) On attemmting

'
g s

sugarcane on tne basis of thelr percentage figures with

help of the method of leas
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values for cotton and sucarcane (BXY/ (2) ware 0.04 and
0.05 resvectively. Botl: are onlv marginal increments and
so, by and large, indicative of almost a constant trend in
area. ZTrend slope of sucarcane was less prounced than theat
of cotton as 0.05 < 0.04. 8o, we can sav that sugarcane

and cotton cultivation in Pnaltan taluka want hand-in-hand.

Vesrs arca under sugarcanz2 and cotton movad up or down in
conformitv. Thus, the poosibility of a competlitive co-eils-

tance of these two major crops over the zDeriod under study

is straight ruled out. Future »nossibllity degends on many
factors, we may toucn to thils point at the end.

(3} The croppinc of the taluka nas revealed almost a study

picture through the seventies, Cerczals, cotton and sugarcane

had occupnied abcut 6 to 2 percent winile cotton 5 to 7 percent

area in the aggregate, showed 2 declining trend. As against

oo

oD



this, pulses and oilseeds were gradually oicking up towards
& riging trenc. On this background, we can very well see

—~

from Table-8, that a change in the area under cotton in any

trend of subasituation noted and considering the agre-climatic
conditions of the region, 1f it comes to dizscard cotton
cul tivation, farmers may prefor to go for pulses and oil-

v

J——"1 ey 4 O v . i g o ' S S
szeds as against sugarcane. Hence, we arc nresuming thzt
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ANSWER TC TIIE TITL

On the basis of our findings in the nrevious pages
we could say that major fzctor responsible Zor falling
market arrivals cf cotton in thie Phalten mariket is a rapid
decline in the roductivity of cotton especlally after mid-

seventiezs. Fast increasing cost of production vis-a-vis

orice received at the fag end of the period is melking cotton
cultivation uanremuncrative,cotton growing. If the trend of
declining srocuctivity is not checked, sopner cotton produc—
tion woulcd go cown considerably leading to shrinkage of thne

traditional mariet,

G
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The present vosition subscribes to the beginning of the

snrifking Hrocess.
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One :olint needs attention af

s juncture. In case

of marketing of acgricultural commodi

- =]

is recomnended by toe cipperts that

token all over the country Regulated markets, guaranteed
prices, rwononoly vrocurement, etc. are the manifestotiocons
ol the measures taken., It is, oernaps, 2an lupression So

far zmong 211 theat once thesce arrangemants are nade, every

thing would be over and we would b

®

necr our goal of welfare
oi the growers., The study of rhaltan Cotton rarket ias
»@sfed new issue. For cotton, the state government has
vrovided the needzd infrastructure of marketing with assured

orices. This should orovide all the safety to the grower in

procduction and marketing of cotton. The monopoly schenme

to the cotton grower. Zut, it is observed that nobodv at sresent

is worried of fallinc wmarket arrivals. “t the offical level no
ognizance of this phenomenon is taken as vet. This is the most
wanting csvect of Monopolwy Scheme oF cotton. Incentive ©o

ider the

¥

production should not ke looked in terms 0% arza

o
o]

crov slone. We have seen that trend of cotton arsa is alumwost



constant or slichtly slanting upwards.
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navg to go bevonc this

of the cotton to the w
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no ectual cutput.
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authorities
As most

ierizet arrivals

would ke a good indicatorfof outgut in the particular year.
The need is to study the productivity aspect of every agri-

commodity for which some

Phal tan llarket, 4if
an urgent nead
ity with the acronomi
and market arrivals of cotton

tne Monoooly Scheme of

growers of cotton.

— T v T s ot

sts to improve

in Phaltan market

ancgement 1s provided.
to be stopped from

to improve the cotton
tne pro-

and

long term openefit to the



