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BACKGBDaND LEADING 70 THE FORMATION OP 

JOINT-STOCK COMPANIES IN ENGLAND

Commerce Created Cities ,
‘ ’ iI

Increasing use of money freeing serfs and replacement of
j i

old agricultural 'implements by new ones transf ornad English trade 

in 16th century* It is in this way that the bommeree necessarily
■ ' i i i

led to a renaissance of city, life* Jn the firs^ ^4ace the travell- 

ing merchants1 could hot be slwaySi on the road, They needed a. ' ' j ‘ I ; '
permanent base for their operations* and that bake; must be at some 
place tihere they could form 'an' 'association witn Jtihers of their

1 > ' | 1 • | i | 'I
kind for mutual' protection agSIhst the dangers or a lawless society

' - hi
that provided, at least a little .security ,fo,ff' t3ie tjpader*. In thei ■ ,t

’ and broke

of feudalism.

* / j »ii

second place,, foreign trade stimulated local trace
7 •, , , * l ■ i i

up the isolated, production and consumption eecsaosey
; ,'ii • M.

By introducing foreign goods', and skillfully manufactured articles,
: '*■ ‘ ' ’ ' • Ml

-the travelling merchant created ;'a demand ;£qic eonEibdities that was 

not the needj of feudal lords but a commercial capacity* As a result

of this change commerce created, [skilled industry*
1 * j, ’ j ■ ■ 1

to make the clothes*; weapons!, ajemour^ and so forth,
j '•{ ; ||..

merchant sbljl tp satisfy the demand 'fob' more skillfully made
: 1 ' i

goods than cb^ild be produced for ^feudal based wcbkmen. So skilled
■ , i ! i

artisans speared and congregated in places where, opportunities
' '! v "« :for trade and! protection were available* This is the nucleus of

,^0me one had 

that the

i
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a town.1
2

In late medieval period everywhere# therefore# we find 
the townsfolk working together to secure greater freedom and 
a larger share of self-government.

City, Government
■* i

« * > i

The Government of the typical medieval! city was in 
the hands of a council and a number of executive officers or

i

Magistrates who were, nearly always burghers (traders) of the
( i

city and were chosen by their fellow burghers freely or in 
' . collaboration with the lord# depending on the ©stent of thei *

freedom they had obtained. Their principal duty was to levy and 
collect taxes* There were Usually direct taxes on income' and 

> indirect taxes on the sale of goods. Prom the money raised in 
this way the city government maintained the defences and public 
works and the cost of government* And paid .whatever taxes# the 
city owed, to the King or its Lord. ,The growing political power 
of the cities and their influence with the ffena*?chy depended

ilargely on this ability to, raise money taxes, which had no' i * ■parallel in the feudal system. The; city had -also its own system 
of civil and criminal law and its own courts and judges* City 
laws and judicial procedure were usually much more enlightened 
than the ancient customs still enforced in the .feudal courts,
At least they were better suited t6 the needs of men who made 
their living from commerce and industry. The right to take part
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in the government ©f the city was seldom open to all inhabitants 
It was limited normally to men of property wrxo neve legally
V * \

recognized as ^urghers# a privilege# which tney defended
jealously against the poor of, the city or outsiders* in some

. r
places a small oligarchy of the wealthiest burghers succeeded 
in gaining control of the government and shutting out the 
rest?*2 .

Markets
, i

Among the duties of the city magistrates Was the 
supervision of the town market and the coll setibn of market tools
which formed an important part of the 
every city had the legal right to hold

city's revenues. Nearly 
a t.marcefc though they

often had to pay dearly for it* In thirteentn century in England 
the king asserted their exclusive right to l3sus charters granting

i !(that privileges The markets must not be confused! with the fairs.
. ' j
The former wer.e,'purely municipal institutions fa,: local trade.
They were held for; one day only once ofc twics a week* Here the

: i Ipeasants from the countryside displayed their produce for sale
to the burghers;. In some places in order to augment the tools even
the merchants of the city were forced to close their shops and

1 - i ii ■ tsell on the market during market days. jj The city government
‘ 1 1controlled the Prices to protect the consumers *j and also to

extract the revenue as much as it could for the
3through the magistrate*

government

I
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The Merchant and Graft Guild

A merchant guild was founded quite early in the history
r , |

of most of the cities in England** It was mentioned in the original

charters of many of them* Indeed,, the

responsible for the success of the.city's struggle for a

chhrter^ The ‘merchant guild was an association

membership was a compulsory condition.

the city who made1 their living by selling gcodi

guild was often largely

in which

of all the burghers of

.* including in

its early days■at any rate, the artisans whc msde goods and
■ > " . * 4 |
sold than directly to the Consumer* By the end'of the thirteenth

century almost all towns of any size excepf a fsw under monastic 

rule had won a certain measure of self-.govemment* After gaining 

*r*“ fB°m feudal eXactl°I,s' the main of toWn was

to keep its trade in the hands of its own burg! masses, on the 

towards'theprinciple th§t only those .who paid their she re 

freedom of the town had. the right to share in ::,£s privileges

It may be true that all townsmen were in some way 

connected w^th trade. The growth of the towns ;la population
' h » . »

and extent the; original owners of urben lane enriched themselves 

•from sales, of land or from leases at a high rent and this formed
i ,1 " ■

an important source of capital accumulation in the thirteenth 

and fourteenth centuries; but there also canno; be any doubt 
that at the outset the petty mode of p|cbductio:i iremained true 

of the handicraft body at any rate. It has been1 noted that

/
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at this time many of the agricultural burgher3 i» England
devoted t hens elves to husbandry and to: small nome industries

r
at, the same time; just as on the other hand craftsmen were often

gpartially occupied with agriculture*
* j

Craftsmen were freely admitted to the Guild Merchant 
in the twelfth* thirteenth and fourteenth centuries* The term 
merchant as is well known was not in those days confined to
large dealers but embraced all who; traded. The line Of demarca-

1 jtion between merchant and craftsmen was not that sharply defined* 
Every master craftsman was regarded as a merchant* for he

, , . i

bought his raw materials and sold the products of his handiwork
in his shop or at his stall* Craftsmen were not only admitted

.the Guild merchant but also in all probability constituted
7the majority of its members#

At first the journeymen do not' appear to have constituted 
a separate class* but were men who might expect to become

i ■>

masters themselves* Towards the end of the thirteenth century*
< *iihowever# clearer class divisions begin to appear* The number of

' f ^ ■ i

journeymen increased and many of them! remained wage-earners 
all their lives. * Imposing high entrance,feesjand by other 
devices the guilds! became more exclusive and harder to enter*• ; '! ' l i , | "i> •

As a result, separate guild of journeymen# the so calledr‘ , ' ‘ I8yeoman guilds began to arise# ( ||
i 1• ■ ‘ • i,

, The period of the three Edwards constitutes an important* I 1

i
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epoch in the history of industry and guilds* Kith the rapid 
development and specialisation of industry, particularly under 
Edward III, guilds or draftsmen multiplied ado crew in power*s .
Many mas ter- c ra £ t smen became wealthy employers of labour, 
dealing extensively in the wares which they produced* The class 
of dealers or merchants, aa distinguished, from trading artisans, 
also greatly increased, forming themselves into separate v 
fraternities or mysteries * When these 'various unions of 
dealers and of craftsmen embraced all the traders and branches , 
of production in the town little or no vitality remained in the 
Guild Merchant* In short the function of guarding and supervi­
sing the trade Monopoly had become split up into various 
fragments or sections, the aggregate of the carafts superseding 
the" old Guild merchant* a natural process of elimination, the 
absorption of its powers by other bodies,had rendered the old 
organisation superfluous * This transference cf authority from' 
the ancient guild merchant to a number of distinct bodies and 
the consequent .disintegration and decay of the former was a

» » » , igradual, . spontaneous .movement, which,; generally speaking,
t i

may be assigned to: the fourteenth and fifteenth centuries, the
* • 1 i 1 *

i ► i • f 1 •very, period of whisii the craft guilds attained the zenith of
, > rt 1 'I

their power*

Merchant Guilds and City Government

The merchant guilds were in many respects the same as
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those of the city government# The guildsmen wer^ the most active

burghers and frequently controlled the government, of, the city*• . |
Often the same men served as city and guild officers# But the

City government had always wider powers and was superior to

the guild which merely administered, the econondn side of 

government and exercised a monopoly oi trades# In course of 

time as the merchant g^dlds began to c .ecline* their .powers were 

taken over in many places by the city administration# The 

twelfth century was the period of greatest power for the 

merchant guilds# When industry became mo re tdglly specialised# 

their place was largely taken by the various cjraft guilds#

The merchant guilds or companies* which reappear in the later
4 * i i ' » ' -

I
middle ages were of a different; character dealing usually with

r ‘ I

some particular line of trade*

To fully understand this development we must recall to

mind the two great transformations that occurred in English
> I 1

Municipalities; during the fourteenth and fifteenth centuries# 

namely# the expansion of trade and tfr 3 growth nfi a select

governing towri council# The economic development gave the crafts
’ ■ : I

a more important position in the town cpmmsmicy and materially 

altered the old qualifications, of bur jess* ship* 

boroughs commerce and industry became
i •!'of the townsmen the 1 runs in urbe* gradually vanishing# The
I ' 'ancient burgage tenure the natural, Coacptaitantj. of the old 

burghal communities,, in which agriculture rather than capital

«I in the larger

the exelQsive occupation

r
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and industry played the chief role * was no lonber connected 

with citizenship.

Journeymen

When the, apprentice had completed his period of training 
satisfactorily#1 he was promoted to the status c£ journeyman. He 
was now a free worker paid by the day, -and could hire with any

r ,
master who wanted his services* During :;the next few years he was

* I 1
expected to acquire more experience and skill end to save enough

I :

money to set himself up in a shop of his,' own* The next step wasito 'apply for full membership in the guild, Be ifast have then 
undergone a strict examination at thejhands of 

and submit a sample of bis work, his ,'mas,tes>i€cen together 
with proof of good character and orthodoxy, If 
test he was received into the guild as a Master,"

■the masters

he passed this 
11

Master''

The Master was at once a wo riser employer and retail
„ i

merchant* In the little shop on the ground floor of his house
in full view of those who passed on the street ihe manufactured

■his goods with "his own hands# supervised the work of his
journeymen and apprentices and displayed his products for sale.

I
No permanent class distinction cut him off fron ihis employees*

. n IiSince they themselves expected to beeprae masters in course* ifof time. He was not. a capitalist in any real sense of the word#
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since the restriction imposed by the guild on the price and
•I

quality of his goods and the number of men whom be could employ 
prevented him from making more than a [decent living for himself* 
These restrictions were in part 'self-imposed an= for the master

i

was a full member' of the guild and had his share in choosing
its officers and in making' its rules*

i'
But if those rules

prevented him from rising above his fellows, they also protected 
him from the competition of others who might tjr? to do the

12 I
same,

Purpose of the Craft Guilds

In this we find the chief purpose of the craft guilds* 
They were designed to limit competition and to keep any member 
from doing anything that would be to the disadvantage of the
rest* At the same time they exercised! a local nonopoly andI 1 f
protected their members from outside competition* The sense of 
social solidarity and corporate responsibility 
that the interests of the individual should be 
the good" df the whole community as Chiracteris

medieval cities# was felt very intensely wichi:

the conviction 
subordinated to 
dc of the

While they (guildsmen) themselves enjoyed the right
, ' . ' ■ ’ • ' ■ i
to trade freely unfranchised merchants rhen allowed toi j,
practise vocation, were- hammed in on every side by

> i ! ’i
onerous restrictions. Of these; the most irksome was 
probably the payment of tool on all wares that they

the guilds*

were permitted to but or sell., From suca payments the

!



guildsmen were generally wholly exempt; wen when
this was not the case* They usually enjcyed 
discriminating rates o£ tool in their favour.13

The growing English merchant bourgeoisie: established 
their position in society* In the fourteenth century at the end 
of the reign of Edward III* the burgesses at ls-rge were

suffrage
1 *election*"

But in the development of foreign trade
English merchants came across serious opposition from foreign 
merchants« For a long time the monopoly position of England

i

as a wool growing country had attracted the notice of the
i |merchants of Flanders and Italy where!

in parliamentary

at first the

merchant capital had a
more rapid development and* therefore* they had invaded

England and established themselves with regard 
most precious expOrt-trade. More important was
position of England as a wool growing

Obviously*,therefore* the first and most

country*

to the country1!
i

the monopoly

important field
that merchant capital found for its operation m England was

1 * i15 'the wool trade**

As early as the twelfth century the cisMercian monks
had established huge sheep* farms on ;he dry eastern slopes

, • Iof the pennlnes« The Cistercians were not only | large scale
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farmers but financiers as well and through their hands and 

those of the bombard and"Florentine merchants rno acted asi
their agents was passed much of the revenue wn::ch the pope’ s

• 1 L-,drew from England a revenue stated1 'Ihtp’arl iatien^t in the reign

of Edward ill to be five times that of crown* latch of this
the

revenue was collected in/form of wool rather than of 
16currency#

Moreover# the position pf these merchan 3 in England

was “strengthened;by special privileges froit. tbs'English crown" 

for the English crown was not only debtor tc .these foreign 

concessionaries# but was under the recurrent necessity of new 
borrowing*18

The staplers were merchants who had the 

exporting the principal raw commodities of the

especially wool# wpolfels# leather# tins# and lead# wool figur­

ing most prominently among these staple wares*

the staple used to claim that their privileces
t

time of Henry III#: but existing records do rot
i ,

staple before the jfcime of Edward I* Previous tc this reign the

nonopoly of 

realm#

The merchants of 
dated from the

i

refer to the

export trade was mainly in the hands of the Gemam Hanse

Merchants#

The staples ware the towns to which the

wares had to be brought for sale or exportation* Sometimes there

above-mentioned

was only one such mart and this was situated abrbad generally at

1
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Bruges or Calais occasionally at Antwerp, St* Oaer, or
• • - } i

Middleburgh, From -the reign of Richard II until 1558 theI t
foreign staple was at Galaih* The list of home [staples was also 
frequently changed;19

‘ ’ i
The sin^lest expedient for maintaining < 

foreign commerce so as to regulate it,on wise lines was to
hold upon

confer special, trading privileges on a body of merchants who 

should be responsible for conducting the traffic in the manner 

that was most advantageous to the realm.

This was one reason for the organisation of commercial 

companies which were much more extensively car (sloped among

English, traders than among those of any otter
* t i

practice of merchant vessels sailing in fleets

nation and thei

for mutual
I 4 * 1safety also rendered some organisation among traders desirable

•1 - 1

. |
These companies were of two distinct types;- several of

V 1 I ’ I I

them were regulated companies. Each member of j=uch 30 asrela­

tion though he traded separately on his own capital was bound 

to observe certain rules which were laid down, pjr all the
: . 1 ‘ - 1 • I r

fellowship* The gtodfc exchange at the: present £ay may serve

as an illustration of a regulated company for patch member
- i

conducts his business independently* though all are bound to 

settle fortnightly with the other members to refrain from

advertising and to abide by the otheif’rules' imposed upon the
1 !

whole body* ! 1

2o
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On the other hand the joint stock company is a single 
corporation with one capital which the members hold jointly;

i, they trade as one individual and subsequently divide the’ i^ ' 1profits* The London and North Western;Railway i3 a modem 
instance of a joint-stock company; the share holders do not 
compete against one another at all but hold shares in a single 
undertaking,* If the corporation^ has the scle right to deal 
in a certain class of goods or to trad© in a giren area* the

f , I ' !
joint-stock company is of the nature of h monopoly; and no one

* ‘ 1 1 .

can have any part in the business unless he succeeds in 
baying stock from one of the shareholders. The regulated
V 'I ' , '

company on the other hand# permitted limited competitionj -
-between its members; as any subject cbuld join it and take his

' ichance in the trade1 by paying the entrance fee and complying
r 4

with the accepted conditions • The regulated congjanies were r
I i

t not monopolies in form; but the constant complaint to which
, i ithey gave rise seems to show that they tended to become

monopolies in fact and that the rules they made often had
the effect of putting the whole of some important line of

’ 21 xtrade!into the hands of a narrow clique* i
: r 1 , ‘ ! ' !

The Companies appear to have [served a useful purpose
T ' ’ - ' ! ithe merchant Adventurers the East India and other companies as

well as the grievances of the customers -and. the! .interlopers
we are inclined to condemn the whole system, as utterly bad 1 ' ! 
and corrupt; and this view seems to be confirmed by^^S^lact
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that these institutions have gradually passed stay. It is none 

the less true that companies were generally relieved to serve
' . . , ' > . - » fa useful purpose. The question was carefully examined by

commissioners of Trade in 1622* At that date the Government
\
< ii i r

seems tp have come to the conclusion that the Companies 
sid»ia be palatals but twenty' years .later tt^e Was a brief

t .................................................... : , . I |.
period when the advocates of open trade obtained, their own way 
Though a trade conpission appointed in 1650 wis Instructed 

to "take ca;re tha4 government and order in trade may be
'i i > < j ■preserved and confusion avoided this principle

been set ‘a,side. In practice as the opponents xxf
,

inclined, to favour the privileged bodies which

seems to have 

monarchy were not 

aad obtained

exclusive powers from the King* After ja few^esrs experience
i i

of unregulated trade# however# it seeped necessary, to abandon

or limit it. The regulated companies were re-established and
■ f ■ ' , |

after protracted consideration it was decided to grant the new

charter to the Bast India Company by which it became a
22permanent institution erected as a joint-steak

Museovv Company

Chartered Companies were hard at work. Existing' companies
. : i

were strengthened* In 1564 the merchant Advent*pers were giveni
l i

a new charter: and their great rivals the Haasabds were finally
: i i

driven out of the field in England in 1598* In'1566 the
■ ■ ‘ c ' l, 1

Muscovy Company secured an Act of Parliament ferj the corporation:p



of Merchants adventurers for the discovering' at new trades# .

©n the other hand. Tench was perfectly alive to the
t

evils of a practical monopoly. Such as the naiscovy company had
become* The career of this body had been most disappointing;

- , '• •' ■[
1*^ l'i* f

it had been organised after the remarkable expedition of Sir 
> ' , . : ,

Hugh Willoughby. Partly at least in the hope of finding a '

Horth-East passage and planting settlement tpon the route. The
^3. « ^ ***** hcw^r, 3S - 03a,

i I ’,i , \ | :A , , . ,:
had become less favourable to them in, the reign of Elizabeth*

l * .

The management of the Company was severely criticised in the
t 1 ’ • 1
i i t ) 4, v

common report of 1604, "The .Muscovy, company consisting of 

eight score persons or thereabouts hjave fifteeci directors, who
i t . '

i i

manage the whole trade; these limit to every men the proport­
ion of stock which he shall trade for. make one purse and stock

, ' ' | ■ ■ ■■
of all and consign it into the. hands of one agent at MuscoW and
So again at, their return to one agent 

and give such account as they please.
shameful monopoly^ a monopoly in a monopoly both abroad and 

at home a whole Company by this means is became] as one man 

who alone hath the uttering of all the; commodities of so 
great a country,

in Loacon, who sell all

This ls c, str
A

and

The First West African Company

Williams Hawkins calls at the West African coast on his
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way to Brazil were followed a little later by other voyages to
to Guinea wasWest Africa* In 1553# syndicate of Adventurers 

formed in London and two ships- sailed for Guinea and Benin. .It 
was an unsuccessful venture but in the^ next year and the next 
English ships went out again bringing back sole dust# ivory 
and the spice known as Guinea pepper. In 15632 English slave- 
trading began with a visit by Sir John Hawkitigss to Sierra 
Leone, and in 1588*. the year of the Armada the first African 

Company waS. incorporated by Royal patent the members being 
merchants of .Exeter#, - the West country and Lc~nd<?n and the

i 24sphere of their operations the Senegal and Gambia rivers#
» v * * * i

Hudson's Bav- Company » '.* i
* / ** j r

The Hudson? s; Bay Company has been able to maintain its
V , * * l

constitution and character with but little modification since 
its foundation and it'.thus serves as a inonuaen: of the

* * . * * r *
4 t - ),remarkable outburst of trading activity which characterised

the ear' of the- Restoration. Like the East India and the African
. ' ' /’

Companies as re-established at that time it was organised upon 
a joint-stock 'basisl'i .Despite the difficulties srith which they 

had to,contend and4the"criticism they had to face the Hudson's
J 'i -ffiM 5 ■ 1

Bay Company:continued to exercise exclusive rights in a 
lucrative trade, loiji a£ter the time when otner branches of 

commerce were throw', bpen to all subjects* The favour they 
enjoyed was largely' .due, to the fact that the existence of the
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company and Its forts Was a constant menace to1 the French for
* ! * |

trade and checked the extension of French influence in the 

Worth of Canada |25 \

, i
\ *■

The Eastland Gomoanv

in 157$# the "fellowship of Eastland Merchants received

a charter empowering them to trade through the 

Scandinavia# Mfhtinia# Poland and Russia* This

.surnmri tO

wks an expansion

of an old grant! for the benefit ©f Merchants trading to the
, 1

Baltic made by King Henry IV in 14Q8,' the year after the 

first charter of the Merchant Adventurers Company* Frobishers 

first Arctic venture in 1575 led* in the following year to a 

charter for a Company at Catnay, the governor feeing Michael
:' j I [

Lok a great traveller in the Levant and a man fop his knowledge
ij

in diverse languages and especially in' eksrnogaphy able to do
‘' 1 2S v

his country good*"

Turkey Company

. t

The year 1581 established great' Turkey Sompany probably
< • i i

Sn offshoot of the Brocers Guild. For (years th!a English had
i • tUbeen coming more and more into the Mediterranean

carrying the produce of the Levant to 'England fen

ships,' instead of letting it be carried' by tne |galleys of

Venice. Hakluyt tells us that in the early yaacs.

Sixteenth Century "divers -toll ships ofLondDn

VtAn4* 'AW

their own

of the

4»# with certain
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other ships of Southampton and Bristol had m ordinary and 
usual trade to Sicilia* eandie* Ohio and soisa t-hiles to Cyprus

i i t ‘

as also to Tripo&ies and Barutti in Syria* tut till the ndddle
of the Century the Levantine trad© wa© still mainly carried

! , 1in Venetian carracks or argosies a word coined 

name of the port of Ragusa* j

out of the

In 1553 the indefatigable Anthony Jefkinson obtained from 
the Turkish Sultan trading privileges for English merchants at

* ' , . pAleppo. in 1579 three English merchants w'ent on a mission to - 

Constantinople* In 1581 Queen Elisabeth made a treaty with the
J « i ‘ i - , *

Sultan and by Letters patent conferred upon a eerchanfc

■ for seven years,
The Turkey merchants subsequently combined wit(

,-trading to Venice and in 1592 second letters p 

the corporation of the Governor and Company of

syndicate <a grant of exclusive trade to Turkey

>mb;
stent created
Merchants of the

Levant. This marked the end of the era in which j. the Levantine

trade to England wais carried in foreign vessel
, 1 i ]

the beginning of direct British political and
relations' with Constantinople*1 the company be it noted paying

, i

the salaries of the Ambassador and consuls,* * ' I

The British Bast-lndla Company* t i

The condition in Europe had*, however, changed towards the
,.j i

beginning of the' latter half of theil6th centary. On
.. , 1 . I ! .

September 22* 1599 some prominent merchants of London held a
i.

27

merchants

s i and it markedi

commercial

i



IS

J 19

meeting at founders Hall and from this meeting sprang up an 

association for the purpose of trade with India. The meeting was

held tinder the Chairmanship of lord Mayor and after preparing
!

the plan a petition was submitted by them to the Queen to

incorporate them into a association of 31st of December/ 1600#

The Queen issued a royal charter to the petitioners as required 
> * » 

and thus was the East India Company founded.

The East India Company thus came in a logical sequence 

of the growth of merchant capital in England. In the earliest 

phase of this growth of the eld Guild Merchant of England 

consisted mainly of small shopkeepers and artisans/ "lacking 

the line of demarcation between merchants and manual craftsmen".

Afterwards with the- distinct separation of commerce11 i i1
i ■ ,

from a fellowship of general dealers in petty wares the
■ i

1 . i i
1 i i

mercers? company developed into a body "a wholesale traders."
I i ,

Then with the growing importance of foreign trade out of the 

womb of the Mercers Company there emerged the Company ofi 1
. i ' k 1 l

Merchant Adventurers which had to do wholly with foreign trade 

and its members wpre forbidden to exercise a manual occupation 

or even to be retell shopkeepers.

Finally when the English Merchant capital had markedly
i I ’ ' '

extended its sphere of influence and 'several monopolistI 11 c

I : ■companies vrere already in action in o'rder to enjoy the exclusive 

trade of specific areas of Europe/ Western Asis and Northern

i
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and Wes teen Africa the Bast India Colopany cents into being as
28the most powerful of them all*

!
I

There was little to suggest# the acquisition of dominion 
in India in the debut of the Governor and Company of Merchants 
of London trading into the East Indies to whom. oueen-Blizabeth 
after much hesitation# granted a charter of incorporation on 
December 31st, 1600. The aims of the company ware essential 
in order to obtain those species necessajcy to render palatable 
the limited food stuffs available under the primitive agricul­
tural conditions of the day and the other prndpcts prised for 
their utility or beauty in the West, The traditional route 
passed through the dominions of the Sultan erf jfurkey and 
Elizabeth in 1581 granted a charter to the Levant Company to 
trade with these dominions under the terms of the concessions 
made by the Sultan in 1579* When he granted privileges of trade 
and residence with exemption for most purposes from Turkish 
criminal and civil jurisdiction to, English subjects. The
Company sought to extend its trade to India an£ in 15921
secured a fresh charter . authorizing them to prade to India 
overland through ottoman territories.

Serious difficulties# however# were plated by the Sultan 
in the way of the development of overland trade. While the 
discovery of a practical passage to India by t~e Cape of Good 
Hope suggested a new line of approach. Political conditions

i
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favoured action* She Bill of May# 1493 of Pope Alexander VI 
had, assigned India' to. Portugal in sits division between that 
country and Spain of the undiscovered noh-GBaciEtiani worid;i
and subsequent treaties between these countries had recognized

29with modifications the allocation* • • , '

When meeting of Founder's Hall arranged.under the auspices: .

of the Lord Maypr on September 22nd, ,1599 the rrital resolution
» rwas arrived at to form an association to trrde direct with

t i

India* in securing this end the Levant Compsiy was el early much

intateatea* toe slr3t S6vecnor °*
the Royal charter in 1600 when all hope of p<

which received 
ce with Spain

had been abandoned was also Governorjof the levant Company,
i

J In these circumstances all that was contemplated by the 
merchants and their more aristocratic1 associates who supported 
them at Court, was the creating of arr association to carry on
trade by dispatching ships to Indianj territories and by founding

, — ^ \ < . , ! *there in trading stations with the perm^ss^on of' the Local
rulers on lines similar to those on which, trade was conducted

30with the ottoman dominions.

9?he constitution of the Company was simple, failing 
within the type of regulated companies*1 as ojcjosed to 1 joint- 
stock companies" , in such companies members were subjected to

t. *certain regulations and enjoyed certain privileges, but traded
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on their own capital* In practice the company Ssa its early Says
functioned as a Syndicate with a concession for the Indian 

• • , > 
trade# which it worked by forming minor groves from among its
members who found the capital for each separate voyage# and

i
* i i 1

whose liability was normally limited to the voyage for which they
i 1 , * * *

had subscribed# though they might be forced to contribute to
"O

a further venture if fresh capital could hot- be raised from a new
r i »' * * i

group of subscribers. After 16l2 the subscribe as threw their 

contributions into! a joint stock#- though hot y=t on a permanent 
basis’#. the' joint stock being formed for, a series of voyages

only.31

Membership of the company's business was democratic in
principle* The company was authorised to, 'elset annually a'

• 1 I
governor and twenty-four committees# the precursors of the

later directors# who were to have the direction! of thet '
Comp any »s voyages# the provision of “shipping aUjl merchandise#

I s
the sale of merchandise brought to England ~n& the managing 

of all other things belonging to the(company other officers 

were soon added# “Including a deputy .Governor# becretary and■" ■ ■' rTreasurer,. In general detail of the voyages, bat they called
I ’ i ( .

together a genera^, meeting of the members wfceh they deemed 
it necessary,, '

To the Company were conceded;certain limited powers of 
a legislative Character# based on those recognized at the time

I
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as appropriate for Municipal and commercial corporate bodies* 

She. company might assemble themselves in any convenient place# 

within their dominions or elsewhere and there bold court for 

the company and its affairs# and might make- ordain# and 

constitute suah and so many reasonable laws, constitutions# 
orders# and ordinances# as to them or the greater part of them

■ ' I

being then, and there present shall seem nesesBary and
* • t

convenient for the good government" of the said company# and
•» i i « t 1

I ’ *
of all factors.# masters# mariners#, and other: officers# employed 

- or to be employed in any of their voyages# and for the better
t

advancement and continuance of the said trade and traffic*

They, were further authorized to impose such pcins# punishments# 

and penalties by imprisonment of body or by fines and
ameijjlaments as might seen necessary or convahiant for the

■s I I
observation of such laws and ordinance. Both\ laws and punish*

ments must be. reasonable and not contrary oar Espugnant to the 

laws* statutes or customs .of the realm of England. xt will be 

seen that the power given is essentially a power of minor 

1 legislation# forbiding any fundamental alteration of the 

principles of English law# and limited drastically by the
1 * i |

character of ;the punishments which could be inflicted in
i . ! I

respect of contraventions * The limited chaJGafcter-of the 

. Company* s authority is clearly masked in the earliest copy of
I

such laws extent that pointed in 1621* They (leal chiefly with

the management of the company’s meetings and its officers in



England# the administrative arrangement in the East# whereby
4

Bantum in Java and Surat were made the Principal, factories 

and the employment of shipping. They assert m accordance with
' ' I

the charterr;the illegality of private trade and order factors

to seize goods so shipped and to send them hemes and they
^ * | (

require » an ominous hint of evils to come - that all presents

made by foreign prices# rulers or commanders oo

Company shall be brought into the general account of the

company* 321

It is important to contrast the terms o= this grant with

those made "to the companies or individuals who

members of the

cdnterapo ranebusly

were seeking to: establish themselves in the newly discovered 

Western lands, The charter of Charles ,l to tne (governor and 

Company of the Massachusetts Bay in New; England confers on the 

general meeting of that company the right to slbct officers and 

admit members# j but the legislative power is In 

‘to make Laws' arid Ordinances for the Good and

said Landes and plantasian and the people inhabiting and to

inhabit the same, There is here unmistakably a

*ider t^rms#
i

welfare of the

definite power 

not contenplatedto legislate for and govern territory which is
i

in the case of the London company* It was ureterstood in the!
, !

widest sense by the people of Massachusetts when, the charter
' , | 'was by resolution taken in London with acquiescence of the

, l

crown* carried to ;.the plantation# and despits the restriction 

that the laws and iorctinances should not be contrary- or repugnant
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to the laws of England, there was enacted a code of legislation 

which in certain-vital respects went to severity towards 

dissident members' of the community beyond English law* In the

same spirit it was held in the colony that it was entitled to
;

execute the fullest powers of penal jurisdletioa and it was not 

until 1683-4 that the crown felt itself strong enough to secure

the forefeiture of the charter on the score toas the colony
;

•had usurped power not granted to it as in the imposition of
33taxation on English imported goods.

The powers Of the London company were manifestly unequal 

to the situation unless supplemented but. the crown 'made good 

this defect by a further exercise of prerogative. For each 

voyage the crown granted to the 'General* in command of the 

vessal the right to inflict punishment for capital offences,

such as murder or mutiny, and to put in execution martial law,
11 , \

At this time the extent and the authority to maintain discipline 

during long1 voyages. The position of’jthe company itself became
• ' ' I

better defined. On May 31st, 1609 when James X granted a fresh
i
i

charter making that of Elizabeth perpetual, subject however,* |

to the right of the crown to determine in three years* notice
i

on proof of injury to the public. This was. followed by a Royal
i’

grant of December 14th,, 1615 authorising the Company itself 

to issue commissions to their captains with -the important • 

proviso that in capital cases a verdict must be found by a

jury, The power, it will be seen, was intenc-ed to cover the
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case of the maintenance of discipline on board ships# hut as
' ^ t

soon as the company established on the Indian coast , trading
11 ; ., / . .• ■ ’ 1 ; . « ■

settlement to the contrary to the control of the native ruler#
■ , ' * i

1 < 9

but it was not to be expected that the local authority would 

concern itself with disputes arising among the aembers of a
* u 1 • i •

" * , . i « i ■ t , . , i , •

foreign settlement* 3Phe difference between tie ^Ocal systems
’ ' ‘ * 1 " > *M I ' f 1 1 ] ’

of laws*!1 whether EElndu or Muhammadan# and Eng^isn law Was
- * s , * - ^ * * ' ’V* * , I

inevitably such1 as/to render it natural that local authorities 
would not concern themselves with the disputes inter se 
of tolerated intruders *3^

dames X>yvtherefore#.on Pebruary 4th* 16S& extended the

power of the 6ompsny by authorizing it to grant commissions to
1 / *■'1 . 1 i ■ ,11' I . - '

their presidents and chief Officers, ,fo£ the purflshnpnt of
• _ • . * 1 ■ ’ !

Offences committed by the company1^ servants, on land# subject 
to the same provision for trial by jury in capktal cases# thus

* * J ' 1 4 . *

at last: placing' t&e company in the position to 

less effectively foir the due government of, its

provide more air 
servants# both

on the high seas and in India*35

On October119 th* 1657# reconstituted .the company in41 ,
the form, in Which it was established by the *5hc:rter of Charles 11 

on April 3rd# 1567* Under the charter flis ceetpcny was established 

On a regular permanent jg;int»stoc^ bhsisij- an5 voting power St

its meetings wasv accorded to each member on the basis of one
L ! : ! -

vote for every POO Pounds subscribed; by him# Ue the company

I
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tjhus reorganized that the 06mpany owned fortresses and not 
^Ore|y tso^in^4aotoi?£ee. They '^prO' .authorized *50 send ships:
Of wat/ ’Rten, .arid ammunition for the security ©f [their faptocies 
acid to. foaet?. fqitiflections. and simply them wita provision and 
ammunitioh for $fep. ires of ■export ;dahy>, .and to jbransport

* «• i ' ►
yoltpiteersto garrison them. They might choose commanders and 
Officers • ;and. .give then;. commission under their csninOn seat or

1 V ' ‘otherwise to , m#e peace Ofc'Whr with: any npn^ShxsLstian people 
in any placeh of their trade for the .advantage and benefit of 
the .conpany and their trade. They were to. eacetdse power and c

. • '* ’ *> i , _ ' tCommand over their fortresses and tp appoint governors and others' » *

Officers* They iaight govern their employees in 
reasonable manner and punish then for misdemeanour and fine 
them for breach of orders*^®

The trading monopoly of the company -isas: reaffirmedi they 
might seise unlicensed persons and send themtc England# wher#i• . * 1 7 ' ‘ '
they might suffer such punishment as the. laws, would allow*,1 ■ ' i

j

in addition. to the authority over th=ir servants a general
•" ' I

judicial authority Was given to the governor and Council of Oaeh
' ' 1 - ^ j

.factory to judge,.all persons belonging to the said .Governor and‘ • /u, ^- ' J' I
Company or. .that shall live under then*# in,all. causes# whether» ». $ *• i“ **) | ' » * # i ■*. 1 * * ** ,* ^ 1 1 , r j

[ i j
, civil - or criminal# , according to the laws of this Kingdom# and 
to. execute juSgjgroeqt accordingly. in any pi See-/There there wap'

* &:* . v • ; hno Governor the. Chief factor and Council were empowered to send
S ' ' ‘ I

Offenders to punishment# either to a place.wfcere .there was a
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Governor and Council or to England* The Same power1 to send 
persons as prisoners to England was' accorded by the charter in

■ i, , j- ; , \\ ’ •** * - * • *, ^ ✓_ i ’ 1 *the case of appeal being made against their sentence by persons * " » »' „ * * • 
in the employment of the company# Hhen. punished by its officers*
But- e?@n at this period there already existed g =av,e- doubt as. to
the possibility of taking punitive proceedings In England in

i i ' ^ ' % - ' ' • • ‘ 1 , ‘ 1 *
respect, of actions happening outside that count iy*r

j *. .. The:extended authority, both political and judicial, 
accorded to_ the company by the charter of .Charles II. was further

■ j
reinforced'on the occasion of the transfer to the control of

i1 '

the company pf the. . island, pf Bombay* which. Was ceded, by Portugal
'i i /i

* * ' i
by the .marriage -brdiaty of-1661* .Portugal ;had held th® island in full sovereignty and the King at first proposed to govern 

it as a royal ceded colony* But the King ^bom found that his now 
possession was: likely to be more trpttblesorae then profit and
by charter of karch 27th# 1668# he transferred the island to
-,. * ■ ; :_ . . , 1 ■' 1 • ■ v
the company ,to. be: held Of the crown an 'pf j1 the renpr of East.

. 11 • iGreen which in free and common .sobbagi*. for ths annual rent
(

of ten pounds, ^which was actually paid to 1730#' The prerogative
, 1 \ ,

pf ifip crown, to govern a ceded colony was absolute# subject to,,' ' ■ . f ■' /
the international, obligation of respect for c&e terms of 
cession# and the king accordingly was in the position to conform

, t ,

on the company full, sovereign rights over the territory and the 
inhabitants of the, island as well as oveb the servants of - 
the company* The Company,# therefore#, were; authorized through.

1
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theirgeneral Court or Court of Committees to make laws# orders# 

****** anaeoasUtuUoas fo* tto.sood of the

port and island and of the inhabitants thereof. They were
r' *

authorised by their Governors and other officers to exercise 

judicial authority* Moreover# they were to have power and
j' , * i • * 1*** \ i * ■* i |

authority of government and command in the island with power
' ‘ :y«- , 4 !to repel any force which should attenpt to inhabit precincts' ^ 't ' • ,» ‘ * ' ’

without licence or to annpy the inhabitants*. The company were

also empowered to take into their service such of the king’s

officers and .soldiers on the island as might bet willing, to
v

volunteer#: thus.for^ng the nucleus of the company* S first
j« j.

European regiment# or Bombay Susiliers *89 The1 definite establish- 
' ' 1 

meat of the political authority of the campari’j was further

malted by the grant by' charter of October 5th# 167.6, of the
"

power of' coining money at .Bombay to be called rupee# pices or 

such other name as the Company might think fit# 

current in the East Indies but not in England* 

of special interest as marking the complete sovereignty of the

Such coinage to be
!j •

i§ie .charter is

Vp» i

of a royalCrown over Bombay#, and the necessity# therefore*.■ ( j - -, t ... . j ,
charter fpr the exercise of the prerogative jpJ^ht of coinage.

In Madras# on ;the other hand a mint had already [been established/ * i
for the coinage of pagodas by the company# but [under the authority

, . • I i
derived from the company* slndi an overlord* !

7*- i
i i1«* i‘ - w i ■

Further extension of the company^ aufcipfrity whs 
shortly to be granted in consequence of the decision taken on

Ii
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the instigation of Sir tfosiah Child to extend tpe power of the 
company on the analogy of ©utch Bast Indies company and to 
create 'an. Br&pire in' India*!*-By'chapter of August 9th# 168$ the 
company wOre given full power to declare and mate peace and War' 
with' any &£ 'the heathen nations of Asia ^d Africa Within the1' • i . 11 * * * i , . , k i ,' • '* * | 11charter limits# to raise# arm# train and master each military 
fctces seemed requisite and necessary# Ahd its execute 
martial law for”* thadefence of their forts# places and plant-

-, • r , i , 1 i . i • ■. ’atiohSk against foreign invasion or domestic insurrection orJ' I • . 'w 1 V ‘ 4 . s # ' ’ • * # 1 ’rebellion# fills remarkable grant was accompanied by a provision
1 1 r k *1 i *. ' i,< .. . ■ , , ■ ' ^ > t ■ i ‘ ..... , -reserving to the cpawn the power qf! making peace and war when it* • , ’# 'I . t ~ '* b ‘ *

shall be ’pleased tb interpose oUr iloyai authority therein and
' ' ’ 4 - * ’1 • , - -m ,the sovereign right# powers and dominion over all the forts#
v.'. ‘ ‘‘ . ' ; , ; ■■ jplaces and plantations* Me have here expressed in unmistakable
'.u * ‘ ; r; ^ k ' ' \ i , i • * ■
fashion the essential rule that the acquisition pf sovereignty 
by .Subjects of the' crown is on behalf of the crosm and not in 
their own right*-

■ , •: . , . ii (1, Tlie favours of Charles II, were' renewed % lames II in* *F •• ' ', ' ■ [
-1686 ,{April ,12tb) with cerfairi additions., Ihey were expresslyi " 1 * 11 I,. . ' fauthorized to appoint admirals and other isea«o££Lcers in .any\ ^ i! ,of their, ships within the charter limits *v,:Mith power for these

': ' • |i!
officers to raise naval forces and exercise within their ships' .' .' v . . >„ _ .!;on the other side of the cape of pood Hope Ih t4e time of open- v, ' , . ' . ' , ’ • « :/; *V ■', * • • • • ■ , ., ■ i| ;hostility with some other nation the law martial for the defence 
q£> their-ships# Ihe charter also accorded to the company a

i
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general power within their forts to coin any species of money
t ,usually coined by native .princes# such coin to £e current within 

the, charter limits* The Judicial provisions for the charter Of
» » i — i ‘ t , „

1683 were jjUUcewise-repeated# with some modifications. But a
. ■ ■ •- • w ■ w

very inportant innovation Was made in the decision to permit 
the dorpahy to extend constitutional government! in its Indian, 

territories by theestabiishment of a Municipal constitution 

for J$ad|as;., Thd decision must have >een influenced by the 
precedent of Tangier, which had been granted such a constitution 
by Charles, if/ in the hope of encouraging mercantile activity 

and constitutionally the determination is noteworthy in two 

respects,, it marks the development of the territorial Character
■ *■ 1 J

of the company’s rule in Madras and it signal izas, the readiness
■ 1 ", ■' ‘ i ■ , ■ > ■ i i'1 >

Of the crown to accord the fullest power to the company*
* > i I

formally so high a1 prerogative would have been jexerc:i$e&**, , 1 » % , ^ 
directly but, the company had found that difficulties had arisen■ 1 1 • , * | ,r rit
from the claims of :officers appointed, under the powers of the

charters ,bf 1683, and 1686 toc judicial office ta be royal rather
than company’s officers* and accordingly the company was 

, ' ,, 1 ■, | , 
authorised, by the: king on becember ilfh#'l‘68,7 to grant a 

■ ~j ' ■ ' , • ; ' !
Municipal;;charter to,Madras*; The grant was’ ins^>ara3?ly bound
UP .with; 44' ne^ polity of the acquisition of political

sovereigrity and the'new policy of the acquisition of political
i • i |(

sovereignty and the creation of sources pf reverue based thereon 

it was intended largely to increase the revenue of Madras ahd ,

. j
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it was hoped that the creation of a Municipality on a generous
*»■ } ^ 1 ^ t ^ ^ i ,

basis would facilitate ihe increase of taxation*- .
, '• / ' .x

:i -
The King’s, absolute right to regulate all import and1 1 ‘ /, • i

export trade whatever and this included the, power to decide by
■ > . "i.whom it might be carried out*' existed, stress was, also laid oh

. f ' i

, the fact upon that the legislation; ;under, tfames I K16.24) which
'■ y ‘ ■ ' "'t'r' ■" ,

struck at Monopolies, was so framed a| not to affect the London
Comp any ,v s Indian trade* In fact as; noted-above, the monopoly

v »

, when it wjap. granted could be supported, on the broad ground of’> ■ , ’ j , ^ ‘ - - ' [
public advantage# and the bitterness of ’the, attack; upon it was 

, largely, due ,to the1 change in the political situation and the 
, conflict of interested personalities ir The j rivals of the company* , ‘ » * ' , ! | t Iformed themselves, into. an association .whlgh struggled against
. the old .company both ,in parliament and in,.the,ckty,i petitions

, 1 _ , , Iwere presented, by both tp parliament !,and ,tjhe city* which .
1 , 1 ‘ 1 1 ■ I l !1 , | ', ,

: resolved in 1691 that the trade, with the. East ladies was. prof it-‘ • “ 1 ' / ’ * i . ' • ■ ' V ^ 1 *" * ' * | | ’ . - , \
.able -jbp the nation# and that it , would be best carried on by a

* i !

joint-stock company, with wide privileges,, :1% seams olear that 
the view .of ,themajority of the .aspidns favoured, the maintenance 

, of .monopoly# -but, its. enjoyment by ,a body! ,'in which the newly
' I

, „formed association would be merged in theyexistpng, company; but
l j i,this project..tailed owing, to the unwillingness jbf Sr, I, Child 

to, accept .as the adequate terms offered-‘The Hcaise. of commons* 
therefore* requested the Crown to give the requisite three 
years* notice of the termination of the charter^ but,before

\*
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this could take effect the company#, apparently fcy oversight

rather than of fixed purpose, incurred a forfeiture by failing
40to pay a hew tax imposed on joint-stock companies, - The crown 

was, however, not inclined to press matters against the company. 

Sir fft Qhild being lavish in gifts to certain of its advisers,
j

and on October 7th» 1693 a charter was granted confirming its 
existing charter but subject to the acceptance fcy the company 

of such further regulation as might be imposed, The policy of 

the Government was directed towards giving effest to the wishes
, i J

of the .commons, as indicated in the resolution of 1691 and the
, i

Sill founded thereon, which had failed through jrhe intransigence 
Of $ir v Child* !

Accordingly, a supplementary charter of November 11th,
1693 opened the Way to the wide increase of membership of the

" i

company by adding 744,000 Pounds to the capital and forbidding
■

any individual to subscribe more than 10,000 Pohnds* To prevent 
the gathering of voting power into the hands of a clique, while 
one; was given for each 1,000 Pounds subscribed,| the maximum voting 

power was restricted to ten votes, ;fhe qualification of the 

Governor and Deputy Governor was fixed at 4,000 Pounds, that■ . - ■ . i' ■
j»

of each committee at 7,000 Pounds*, A Subsequent: charter of April 
13th, 1698 varied these rules? it reduced to amount required 

for a vote to Sop Pounds and the total votes of any member of 
five, but. doubled the qualification of the cortBnittees,. By a 

charter of September 28th, 1694 the principle cf rotation of

i
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office Was made compulsory* Neither Governor nor deputy Governor 
was to continue in office for more than two years# eight new 
committees must be elected each year and to increase the control 
of the general court of members# it must be specially summoned to
meet within eight, days on the request of six member# holding' V »\> 'Vs

X ft1#Q00 Pounds .stocks The renewal of the company's powers was 
eacpressly mad# Subject to the maintenance, of the right of the

1 l ' , r ^ J V |r" '

crown to determine its privileges oh three year

The scheme was rendered operative by an

# notice 41

Act following
the precedent set by Montague in 1694 when, the Sank of England '

* ts - ’ '
-was established In consideration of. a: loan of ,1 200#000 Pounds

* ‘ X , * \-and' by two chartersi The first of these# • sdated Sept* 3rd# 1698# 
lne0EP0^ea the a joint- •
hfpck company* ‘The English Company trading phe? East Indies' *

* i 1 * l * | i
The English company was to have 'a monopoly of jclnt-stock

- ' * 5 , . |

trading Subject1-until Sept* 29th, l7ol, to the concurrent right
of': the London company#, whose rights were >tp ner&inate on notice * ; * ! ! ' of three years, pup the old company had peCu^ed 315#ooo Pounds

' 1 Ml

of the stock- issued# and was the largest sihgld holder in the; i: i-
English company/: its position in India was eate^enced# its 

, influence at I home very strong# and 1760. in jpiboeured# an Act
of Parliament permitting it to continue trading: until the

1 1
improbable event of the repayment by the 'Government of the

■ I ’ ; 1 li I •

2#OQO#O0O Pounds loan* it was# therefor##, in a position of 
negotiating on advantageous terms with the Hew Sompany* Lord

) I



Godolphin exerted, his influence and the‘;aUthori^ Of the drown 
» '4 , »* 

to secuiee agreewepf on tfuly 22nd, 1762 an indenture
_ r * _ i i

Tripartitebe tween the Queen and the companies attested an accord*
♦ , * *

1 * t ’ ' ' . <ir *■ * ,

The old company Was to maintain its separate existence for seven 

years,,--; ^but thereafter to surrender its charter# In the meantime
u" L i , r , ,

■ . ■ ’fr , r* ; .
the trade of the two cospanies was t© he carried on- Jointly in 

the name of the: English opspany by twehty.£our Managers, half- 

selected by either Company, While the English Gbmpany was to be 

renamed*, $he United Go up any of Merchant of England trading to the
-T- ’ " ‘f

East indies i, This body Was fo operateunder the terms of the 

shatter of .Septi^.fth,.. 1698* and it,was only by the charter .act 

18^3 that It received the shorter hamis 6"f 'the East India Company,
.. '■ 1 "i i

by Which,, however*; it, is convenient to designate the united

Coapany^V^v
i ■ ■ ' *;

h ' t

^ , ... ,y .

fhe agreement proved to have certain obscurities, affect.

ing chiefly the financial relations of the two companies and it 1
• , ^ i ‘ v ’• * * r* »

was necessary for: intervention by the cfdWn and parliament to - 

adjust the i^sUe* % an Mst, Of 1708 the cpmpany was required to 

advance. IVSOOVooO bounds without interest* mating in effect the 

debt of the crown 3, 200,0Q0 founds at 5 pier cent and Was given ~
t i * » * * ,

. ■ j . y

in return] the continuance p£ its privileges of at least until
*

March 25th,. 1729* Matters in dispute were: to be arbitrated by 
\ \ * / , '

Godolphin, whose award was issued pn 29tfc4 On May ?th,
* , * ' * x f '

1709 #ie Queen .accepted the surrender p£ the Old Company1 s
it' j 1" i ' , f t • t f *

Charters,'; becoming' the first directors tinder its charter, its
\ * I 1 i * ■* v *
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;position,which provided that, its rights were not to determine
( i-,J"

on the, repayment p£ the 2,QQ0>000 Pounds, loan amd successive
, * > , | >Apts expended the duration p£ its rights, to 1780 at the cost

of. further loans and reduction of interest on existing loans* 

At the same time Parliamentful filled duty of, protecting
1 i

the company's, monopoly, now legally operated by strengthening, 
from time to time, the legislation penalising inberloppers, and

by countering, fhe efforts .of the Empeif> i, >-.ft i

the, Ostend Company chartered by him, in. 172 Si as k rival in thewta..... . v;
Charles VI to maintain

, v..
. ‘I . ’> ' . . ! ' , ,.{{,«

The constitution of the company^ r > 1’ "** „ ; * . - • * * * .of 1698 was essentially similar to tha
«,v ’

though by adoption of more modern terminology tie committees

were now styled directors* The qualification foi' ” ' • ‘
fixed at 2,.000 ’Pounds stock? election was to be

of the
u

"■! > t ^ i i

as defined by the charter

old company,.

: directors was
s

annual by the

general court in Vhich only whose credi t is SoPounds stock' i *
..could vote,no member having more than pne vote. The general

' ’ , | j
court must meet.at least four times a year;, a special meeting , 
must be. convened ,by the directors if rjsguested by at least nine 

members duly qualified to vote., The carrying on. of the business

of the company waS entrusted to t^e^Court,of Oirectorsy . subjeet
1 11 <to the.byelaws,! .constitutions, orders, rules or directions of 

the. general court* That court had also‘ poWer toi make, reasonable
by-laws# constitutions, orders and ordinances fpr the purposes

” t j'of the .company, .including the raising'ofmoney,;, and declaration

r



Of dividends mid the good government, of the trace and of the
■ »> ,--■. i *’> i| >,■’ 1 '•*

agents# factors end other Aiders epncemed in the same withi . ' i * ■ ■ - ~ . ' ’ > * • . . ■ 1,i * • * ' 1

power to inflict reasonable punishmentby imprisonment, fines
i' ' - ! - ’■ 4 f .. > ' J 1 . ':y • ' - •

or the il&e for breaches of their enactments, Bat thei# by-laws. .1 4 , i ■ \ „ . i ' . ' *• ;
must not be contrary to the laws of England and must be made■ ' «. v v -ft'' ' . < ' ■ «' i
in due. form*'

; , j .

ht the same time the garter contemplated the exercise 

of sovereign powers in India by the company, fo? it continued
j »• ‘ * * * 1 , *i* t

the powers given by the Stuarts or rule1 and government of their 

forts, factories sh& plantations, with, authority to appoint
, »» I I ft r . * ‘ ' ' ‘ i < '

governors and officer^ who should as directed by the company,
> • ^ . ‘

raise, train and; muster military forces fpr the defence of their 
forts,, factories and plantations, *the sovereign power and 

dominion over all the said forts, places and plantations, to us 

our heirs' and; ;s\iecessors, being always1 secured. Ihe charter further

continued in cjpetation thC provisions of 'the charters of 1,683

specified, classes of causes* In essence the Hew Company wasi*. • . „' < i' * 1 -i
maintained by William ill in the powers'of the eld, and this>. ,* ’> , ; . ‘ . .„v' . s 1 ., ; -1 _ ■ i 1 '
regime remained unaltered under Anne and her Hanoverian
successors,.

> • Changes* however,- were introduced; in the judiciary, as 

a result*, it appears* of the fact that the Company in England 

found itself liable to suit in certain cases in part as the
’■ ' 1 -.r



^5%

result of the non-existence p£ fully organised judiciaries in
the settlement, 44

The Company had authorized the local councils to take 
possession of the assets of deceased Servants and to dispose of 
them for dash the benefit of thel&vhelrs, bat difficulties
sometimes arose f rom this practice, as in the ease of a certaini ’ V r'- t

Woolasfeon, who brought several .actions in respect of the
' * * * * i ^ - Afij ' j

estate of his deceased son.
" t , t ,

f 1 rThe fall of the Stuart dynasty was a serious blow to 
Child* *The Revolution* sayS. sir Williarrt Hunderv f brought the 
company face tp face with parliament* The I<ondop company*sH
numerous enemies associated themselves with the

i ,as;early as 1690 succeeded in including a parliamentary committee
to pass a resolution in favour of a new Company 
they bandied themselves together in an informal

-whig party, and

, About this time 
Lind of assleia-

tion meeting in the Hall of the Skinnefs ff ©bmpary in Ebwgate,
■Street* Parliament and the King in vain endeavoured to persuadeLthe old Company to. admit new members and finally the commons.
petitioned fchecrpwn to dissolve the defiant corporation. So

farfrbm being intimidated Sir Josia Child expended over 
80,000 Pounds inbirbery among Ministers and actually thus 

procured a newh charter for the Old Company in 1£93* The result 
was as might be expected, an outburst of great; anger in the 
country and in the Commons* An interloper, Gilbert Heathcote,

<•
i
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39

ewhose ship was seized in the Thams, voiced the aational feeling 
when he declared before a committee of the souse of; Commons# that

4 ^ v " *■ 1 *• i»-

he did not think it any sin to trade "to the Bast Indies# and 
would trade thither till there was an .X<3t of Parliament to the. 
contrary*, Parliament itself subscribed' to this slew and resolved

egual right to. i, im, ■*•=« - •« —

Parliament*,4^
lust of
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