'CHAPTER - IX

FINDINGS AND SUGGESTIONS

A¢ Findifigs
B. Suggestions.
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CHARTERS IX

¢ EINDINGS AND SUGGESTIONS 3

In the preceding chapters an attempt waa made to
avaluate the performance of selectad rural branches of
Bank ariﬁaharashtéa in Kolhapur District with particulér ,
tsforence to mohilisation of :sanué&es, daployment 3?
gredit} employment promotion and firance to the weaker
sectiong of tha sbcieﬁy. " In this céncluding chapter the
Findingé of the study wers praseﬁﬁeq and a Fam suggeaéiuna
ware made which in my opinion arg%uégassary to make %The

~ pole of branchas in rural development wore effactive,

Re FINDINGS & L
1) ACHIEVEMENT .OF TARGETS $
" The branchas have achieved tﬁe $o;lnmiﬁg targots

stipulated by tha fleserve Bank of India :

a) To provide 40 per ¢snt of total credit to

priority sectors,

b) To extend at lLsast 40 per cont of priority

sector advances to agriculturc ssctor,

¢) To disburse a minimum of 1 per cont of ‘total
advances under the 'Différential Rate of

Interost Schame's:
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Houswar, since tho data regarding advances undar
tha 'Differential Rate of Intercst Scheme' by Bidri
branch was not obtained, the autho? was unable to commant
on the achievement of targst in this raspsct by that
branch. Also ae iégards tha target of 12,5 par gont of
total advangces for smallescale industries to weeker
sactions in thess industrias and subw=targat undexr the
'Differentisl Rate of Intersst Advances' for Scheduled
faptes and Scheduled Tribea, no aummaht;auuld be made

Por the unavallability of data in this rospatts

2) JIMPROPER UTILISATION OF LOANS ¢

It has been found that especially in agriculture
and allied activitias from 10 to 20 par cent in gensral
the loans were not utilised properiy for the purposes for
which thsy wers taken. Loang arc miseutilised for '
consucption putposés. This may be due to the ineffective
suporvision of endwuss of credit by the bank or the wilful
act of the borrowsp, Amongst other reaasovns are the
illitsracy and ignorance of borruw@ra of the obligations
and liabilitiss towards the bank and the political
enviornment that the Government wiil write off the loans

atey

However the result ls inadequate reoturns, over

’

dues and lower percsntage of rocovery,
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3) PROBLEM DF_OVERDUES $

Every branch was facing the problem of overduas.
The proportion of overdues $s mors especially in
agriculture and allied autivieiaé;? The porcentage of
overduss for the bianchea undar study varied frnm'SZ pé:
cent %o 68 par cent as on 30th 3una,1981¢' The reasons
for msunﬁing overduss may he atatad as imprupax utiliaatiun ,
of Ipans, lack of repaymont tandmnny, sald of aassots ‘
without the notice o? the bank, ina??activa aupervision of
endsysa of credit, no control of bank ovar marketing
Aaetivitzss axgopt sugarcane glce ﬂs ragawda ordaz of
recovery, Govarnment dues and sucieéy laana anjuy |
preferonce over the bank leanss Henaa, unlaaa thase dues

are racovaered, bank duss cannot be recoverad.

4)

NADEGUATE NUMBER OF AGRICULTURAL OFFICERS 3

At present thera are only 3ﬂh§ricultural fficors

in Kolhapur Disteict snd they haua ta couar all the 16
cural branches in the Districts ?hare ara. nﬁ Agricultural
Clerks even at branch lovele Again the:ﬂgr%aultural ‘
Officers are nnt‘pasted at hranch 1a§a1$"&dary*ﬁgrioultural
officor is assigned with a cluster of’ afs branchea in the
rural areas. Under tha circumsﬁaneﬁs 1& bacomss diffiault
to keop constant and more af?ective;suparyiaiun on the

utilisation of credit.

‘
t
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5) LACK OF RURAL DRIENTED TRAINING 3

It is also found that sxcept for branch managers
there was no provision of imparting training programme

with rural opientation to the Clerks working in sural

branchese
Ba SUGGBESTIONS =

The following suggaostions may be of grdat use and
valus if ths Bank of Meharashtfa triss to implement ﬁham
whersver possible so that the bank's participation in tho
rural development programms will definately inorsasa by

benefitting the rural masses to a largsr axtont.

1) RURAL ORIENTED TRAINING TD CLERKS 3

The nasds an& problems of rural finance are
altogethar differant than those of uzbén. Again the
educational levsl of rural clientalse is lowe Hence to
understand thair nesds .and problems in a betts: manner
and to provids them more satisfactory service, the
training course of clerks should cgnta}n s0ms pProgramme

with rural orientation and bhies.

2) APPODINTMENT OF MORE AGRICUL TuRAL DFF ICERS 3

The Bank should appoint as Par as possible more
AgricultutalAnﬁficaaa and pnst them at Srgnch level so
that tha heavy workload on the present Officers will be
reducod and they will be able to givs more justice to
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their work, Again the sppointment of more Agricultural
Offlcers will lead to quick disposal of propoaals,
submission of astatisticel returns and atiendance to the

probioms of borrowsrs otce

3) SIRICT SUPERVISION OF END-USE OF CREDIT &

The Branch Managars should pay fraquent visits to
the borrowarsy kesp strict supervision on thas sndeuse
of credit so thal the pussibilities of miseutilisation

may be roduced and reecvery increassde

4} VILLAGE ADOPTION PROGRAMME s

The branchas should adopt at loast a villago each
for davelopmantal assistance, prepars and implament
schames for meeting the credit uequirémants of all sections
of the cammunity tharein. This appresch will lead to
integrated devalopment of ruaél goonomy by avoiding the
poassibility of sverlapping of efforts and rasources in

the same arsa by 2 ér mors financial institutions.

5) EHPLOYMENT PROMBTION 3

In order to fugther the employment premotion
programme in rural aveas Lhe branches should hold
gatherings of sducatad unamplayed and others intarested
in starting businsss, inqﬁétry or vther praductive
activity, discuss varinus schemes, identify neuw

enterpreneurs and assist them o build up proposals,
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At prasent ths bank 1s eonducting mobivetion and follow
up tanps in this comnectisn. Howaver, thair number and
froguency should be incroasaed.

6) RMERSY SERVICE SUCIETIES 3

The probloms of fapmers cannct be splved only
by providing Pinancial assistance to thame To improve
productivity in agricultura they should also boe provided.
with agricultural inputs and implomenta, assisted in
marketing of Papm producs. For this farmors' service
sosiotles which aim at providing intasgrated credit
satvices should bs organissd and financed by banka.
At presant there ia no soclety of this kind in Kolhapur
Bistrict..

At the sane tima sincority amongat borzowers
should ba incrsasods Tholr attitudes and outlook should
b changed through education, gso that thay will utilise
tha loans properly and rapay tham wall in $ime, This
will benafit both tha borrowsrs and ihe bank. Bank
funda will keap on rotating and will not ba blocked in

Sverduss.

Morenver, bénk financa alone will nat bo able
to bring sbout the davolopmont of rural arcase The
Covernnont should create infrastructurs in rursl araas,

markets should he dovelopsd in noarby arsas, technical
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and managerial guidance should be provided, then and
then only agro~baasgd industrias will devalop in rural
areas. Agriculture should be modernisad. Primary
Cowoperative Socistiss, 80«§peraeiva éénks and
gqmmagciai'aanks should help the Fgrﬁaéa in thig
rospect since tha needs of aéridultural crodit are far
moré than the prasent supplys Herice the concept of
multiedagancy approach should be a,dnp.h‘:ad? Cowordinated

and concertad efforts stiould ba made for Zural develupmani.--

evan,
Foeee



