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: INTROPUCTION ¢

On July 19, 1969; 14 major commercial banks in
the countey were nationalisad. .After natlonalisation
the banking industey in India has undergone a seachariga.
The changes:hava been multiedimensionalestructural, |
physical, qualitative and concepituale Togather with
the State Bank of India and its seven associates which
wers brought under public ownership in the *fiftien, the
nationalisation of 14 banks gfasulted in bringing about
83 per cent of banking busindss undar the direect
ownership, control and managament of the publiec ssctor.
Since bulk of the banking husiness came undsr public
ogwnership, the task of attuning their funetioning in
al@gnmént with national policy objectives bocams sasy.
Policy guidelines were issued to maké banks inereasingly

public~oriabtsd. A maseive brénéh’expanaion programmae
| with a major thrust on rural and sam;durbaa areas was
launched by the banks. The lending géliay'o? banks was
changed sntirely to increase the flou of credit to rural
and samluuwbanfareas. Banks stargad'érnuiding advances
to agriculture, smallescale industrics and vther
priugity sactors, which were hitherto neglected. Special
credit schemes were formulated to cater to the craedit

requirements of small borrowers and- other woaker
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sections of the gommunity, which could not get the |
opportunity to avail of bank credit in pre-nationslisation
perfod, Banke were entfustad with socisl fospansibilitles.
‘Thus the banks are coming nosrer o the common man and
their involvement in community developmont has incpeasod.
fupther.

The prasent study attempts to evaluate the rola
of nationslised banks in rural development in terms of
wobilisation of rural savings, deployment of credit,
employnent promotion activities and finance o the

weaker sections of the cummuntfy.
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- Bark of ﬁahataﬁhﬁza, a‘ﬁaﬁiaﬁaliseé:bank, is
gelogted for the study and. fts Pive. rural branches in
Kolhapur District viz. Balinge, Bidri, Bambavade,
ssnapati-xapaghi and Ghunaki Branchies are undertaken

for studys.
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A period of five years from 1977 to 1981 1s
aulectad for the study purpose since most of the
 branches of the Bank éara ubanadfiﬁ~the~yéata 1976 and

1977,
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3) SOURCES OF DATA COLLECTION 3

The data zequized for the etudy are eollected
Ptam va:icus soureas as fallaws :

a) ﬂeco:ds at Branchas and Divisioral O0ffice
U' Bankg. .

b} Discussions with Branch ﬁanage:é‘and '
Agrigultugal OFficen of. the Bank.

g) Questionnaire pzeparad for tha barremars.

d} Library = various books and Jaurnala on

bankings

' To eollact information From the borrowars, the
questionnaire was preparcds A spetimen of the

questionnaire is given in tha Appandixa.
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Ou% of the total numbef~uﬁfhaﬁrowara~2,250, ﬁ?
ell the Branches under atudy, thw au£hg: aalecﬁad‘a.
saméiawgé'zaa boxrowers ﬁrum.diﬁfeﬁant.catégupies QB
:advgﬁaas and & questionnaire was taken duly Pilled in

from tham.
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JMITATIONS 3
‘The study "Role of Nationalised Banks in Rural
pavelopmsnt?, though intended for my PheDs thesis; I



, have eanfinéd it to for M*pﬁile‘disaartatinn to only
:ona of the natianaliasa banks i.a. 8ank of Maharashﬁra
mith 1ts fiua salected rutal btanches in Kulhapur
district, ag- mnst of the branches of the Bank have
hagp-stantad'in the ysars 1978 and 19?254uﬁs‘ﬂgﬁhlli
dﬁﬁseﬁﬁﬁﬁipﬁ'ia_teﬁﬂiraﬁ to be submitted to the |
uhfvaéSQQQ by tho author uiﬁﬁin:si&-maﬂfhswﬁram the
taAfive.yaars iwew from 1977 ta 1981, Hameuer, a u
?urther atudy n? a feu salectad natiunaliaed banks

can ba eaken up as a followeup study»
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