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India is a land of villages, Thera are naarly
7 lakh villages ihzehe céuncry.i Negarly 70 per cent
‘Tpupulation lives in rural area, Under tha sircumstances
‘enanomid dsvelupment of the country aannat be achisved
-pnlyVQyzenncant:ating on igduatgialAdanImeanty
Agnicuiﬁutai deuélnpmént should ‘take place at the same
‘tire, ' Unlese'ths rural developuont is made, c,;e,nﬁ:an-
sation of 1ndu§t§y~1nfurbanraraéé féduded; imbélancea
in ths acannmlc gromth in the diffarant parts of - tha
nauntry pannot be ramuvad.j what naeds is Fha
encoutagamsnt ta atart inﬁustryﬁ to daualup trade,
cnmmerca in thd xural atea and tn 1naraasattha
agricultutal produstiun, ﬁiso villags andlcattage
induet:ias and saeandazy cacupatinna should te
encnuragad. Eatabliahmant and deualupment n? all

! f
thase dapenda, besides othet ?acturs, tn a. large

i

hara\tha hanks ean coma ‘tb help

axtantlnu fznance andl
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B. CONTRIBUTION OF NATIONALISED BANKS IN RURAL
DEVELOPMENT

- Fublic asctor banks which share nearly 91 per
cant of banking business in ths country can assist
the Guvarament to a great extant in removing the
imbalancég in the goonomic growth in differont parts
of the sountry, In Pact banka in India today hold =
kay pasitinn in the aconomic development of thae country,.
{Thay are now ragardad as an important agancy of the
Government for accelerating the sconomic davelopment,
" 1o shall now sos how the nationalisad banks can

contritivte to the rural devalopment.

) MOBIL ISATION OF SAVINGS 3

In rural ercas savings arxe small snd widely
scattered and for want of banking Pacilitias thoy are
wasted for consumption purposes, Banks, by opening
thair branchaslin_rural'areas, gan provide their
seiviceﬂ to the local people, cultivats and dovelop
banking habits amongat thom, collact their savings
and utilize tham towards productive purposes. In
countay like Ind;a,whgra uaplgal.fbnmatian is lou,

this Fuéctién.asenpzes,gtaae aign;?icancag

2) RESNURCE UTILISATION 3

[ e

flost local rosources remain unutilissd or

under-utilised for want of finance and technical
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nasistanca. Hanks, having teshﬁical agtaff, can assist
the possibilitics of propsr utilisation of such
rasources and help the peopls by'pznviding tham
financial and technical agsistance Por their viable
praj@uﬁu in agriculturs, small businsas, retail trada,
village snd cottage industries ate,

3) | EMPLOYHENT OPPORTUMITIES s

f' Nationalised Banks gan also assist the Governmant
in F@rthezing its employment promotion programme aimad
at romoval of unemployment in ﬁha country. At prasent

'natiénaliaad hanks are implemantiﬁg.emﬁlsymant
prnméﬁlan programme under mhich,?iﬁancial agsistance
is provided %o the now entrapreéuté to undertake auch

projects which will gensrate amﬁlofhént.

4) IMEPROVED PRODUCTIVITY IN AGRICULTURE 3

Nationalised banks can aleaﬁaésist in impraoving
productivity in agriculture. Thia;méy be dons by
organising and financing Farmera’ éaévice Soclietics
whish aim at pnuviding integrated éradit servicaes far
extonsive modernisation of agricuiiare by fully utilising
the talents, expa?iancas, and resousrcas avallable with

bankas
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8) VILLAGE ADDPYION ¢

Formulation and implementation of Viilaga ‘
ﬁéﬁption Sgheme is an 1m§ortant sirateglc mpasurs taken
by the nationalisod banka towards Pulfilling their
responsibility in rurel arsas. Under the Village
ﬂdaptlnnISQhame the nationalised banks can a&apt a
willage or a cluster of viliages.mithin‘akmanagaébla
distance for developmental assiatance and prepare and
implament schemes for mesting the credit raquiramenﬁs
of all sections of community therein, The cradit necds
af all viable or potentially uiab#ezaztiu@t&aa in
agriculture as well as other aaot%rg can be catared to,
by ths na@ianalisad banka. This épbzpach,ﬁill banafit
toth the villagers and the banks.. The villagers will
derive tho benefit of not only ﬁhé financial assistancs

of tha bank but alse of the anperéiaé,aarulnea of
technical and managarial talent$ ;uailablq(with the
bank, 1If implemsnted properly and intemsivaly, the
Sehama'mill roaylt intoc mors utél%ah%ion of £O30UTCa,
ganeration of smployment, 1ncre§s§A§§ pxoduatian and
income, Economicslly weaker viilgga?s mi;l‘ﬁa convartad
into viable borrowers. Beuelopwa%t ?P thésuillages will

take place at a faster rates
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DEVELOPHENT PROGRAMME OF THE GOVERNMENT s

Nationalised banks can also Participate in the
implemantatisq of the Integreted Rural Development

o Programme introducsd by the Government for improving

the economic conditions of ceriain rural peopls living
bealow pnuégtylgina in rural araés. Under the Programme,
' natioﬂaliéad banks ean provide Pinance to the small and
Vmarg;nal Parmers, agricultural labourérs, rural artisans
etc;'liviﬂg‘belam poverty line in zural areas to
undertake productive endeavours in agriculture and
cartain pthar sectors like amall buainess, retail trade.
The Finanae is provided without taking marqin monegy
from the borrowers. ¥For margxn ‘money the:borrouara
are giuanisubeidieaAfram the ﬁcuarnmsnﬁ. ’Thua public
sector banking can really becoma"ﬁasalﬁanking' entonding
a hand of coeopsration even to tha aaunamically usnakest
man in nural araas in rising hie p:eaant laval of

aconomic nandltians,

D | EINANCE T0O WEAKER SECTIONS 3

Persans from ecanomically meaker sacticns, who
cnuld not get the opportunity to aVail of bank credit
in the preenationalisation perind dua to thair inability



