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CHATTER : 4

©OLE _OF_SIMLL SCALE INDUSTRIES IN THE DEVE | MENT OF

TMIDIAN FCONOMY AND PINANC JAL SCHEMES OF Myl oF ol :

4.1 NI ODUCT ION 2

This chapter highlights on the financial schemes
rendarcd by “he W .0 e, Kolhawmr Branch. The discusge
ion 45 made on the oragress of OMALL SCALE UNTIE 4n ¥hle
hawmr -nd role nlayed by these dndustries in e devwelons
ment of industris’ sector of Kolhamre. It 15 alse ‘dcicue
ssns tix main {actor which are affecting the grwth of
trhese units, the rogress of S51 Units and amount alloted

by the Government in each Five Year llan to this eector.

The financial schemes implem:nted by eS..C.only
far the develomment <f L5I1 unlie and thvir impl mrntate

1 n and > limitatisne of each schame gre o noiddred,

4,2 AHY S AL SCALE mNDUsS T+ IBg 7?7

“he Doeveloment of Small Scale .ector has came to

stay in India due to following reasnns 3

(a) The small scale unit recuires small canital laymut,
At the sam2 time, it nrovides more emoloyment, than
large units. In India 30% of the "notal employment
1s accmunted by this sector.

(b) This scctor does not recuire highly sonhisticated
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technology. It can alsc be useful in backward are-
as where neople have yot to be trained to meed the
challenge of sophisticated technology,

{c) Small business enterpr ises peleases the £orces of
competition and nrevent the growth of mona»listie
tendenciss in the economy.

Small business enterprises play a pivctal role by
oroviding

1l High employment oprortunities at comparatively loe
wer canital investment,

2, Scope for achieving regionally balanced economic
grcwtho

3. Geograrhical diffusion of trade, industry & commerce,

4. Effective utilisation of local resources, skill &
entrevreneurship,

Se Decentralisation of economic wealth and power,

6. This sector faciliate substantial foreign exchange.

4.3 INF PTUT I NAL ASSISTANCE TO SMALL SCATE IMDUSET IAL

UNIIS 13

The successof Small Scale Und s denends solely on

the well establishad institutional set-qp,

The Institutions aiding small scale units may be
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broadly classified into Three categories i

SMALL INDUSTR IES

]
L4
]

- an

ADVIS'NY BODIES

CNRATE INT VU IN

- wh seoccsswas] ove

GWERNMENT INST ITUT JONS

Instifutiongl ringnce ¢

Instituticnal finance for small scale industries
is provided by commerclal banks. The IDBI group, Natio=
nalised Banks, Private Sector Banks and Develorment core
porations, @Which have baen esnecially established ¢o
vrovide industrial finance.

Institutional frame work for the flow of finan-
cial assistance to the Small 5cale Industries Sector @
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4.4 FACTOR AFFECTING THE GROWTH OF SMAlL SCA;f}. UNZTS

Generally the small scale units are develc-ed or
formed at the following requirement, which &8 cuite
importent @

1. Raw material, 2, Land, 3., Labour 4, PFinance.

Above all the items are cuite important £or the
growth of an industry. DBecause raw material which 48 ge-
nerally said nrevioue stage of finished goods, so the sg-
orage and avallability of the raw material is the most
important.

Ther land and labour, transmortation for efficient
work performance about manufacturing and selling., Then,
coms to the noint that Af we have all these facility, but
at the same time if we have no finaccial ability, then all
these facilities became dull because in the business,
finance 1s the main aspect. Finance is the blond of any
kind of Industrial Units,

without adecuate finance we can not take raw ma-
terial (excention on credit, hut 1t is not 'mssible for
the new concern) alternatively there 13 no land/machinery
due to finance, no labour, we can not work only one step
in the business.

“Finance is not only creator money in industry but
it £s soul of the Industrial unit®.
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So, generally these items arxe affecting on the growth
of industry, but overall the finance {is affecting more -n
t e growth of business,

The main oroblem, we discussed here is financial
sroblems of Small Scale Units,

Without finance SOI Units cannot proceed further,
whole transaction 'finunce! is indespensible for buciness

transagetion -
Finance is required for =

1., HNew Entrenreneurs,
2. Existing Industries,
3. For Innovation,

4. For complete with large saale Industries.

S5mall Scale Tndustrialists starts their firm at a
initial necessary and required ancunt of canital, Large
5ecale Industries handle their f£inancial ~roblems easily
dJue to credit faclility, But the situation of “mall Indue
strial Concerns 1s different. Because they have started
their indu:trial unit with mintmum smount »7 canital,
nroduction os limised, They want tn develHop minimum to

maximam 1in every factor,

The Small Scale Units in indismensible in t~days
economy becaguse these industries help to economic develon-
ment in many ways. Sfuch as creagte the ~mployment ap»reu-
nities srovided by these industries are large enouqgh

compare with large scale uhits,
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4.5 R ORESS OF SMALL SCALE INDUSTF IES IN_INDIA 3

Accleration of economic growth So as to make the
paople free from want has became a great necessity in an
undeveloped country like India,

If we pee the vrogress of SSI Undts in india then
we can acsure that there is a vast “rogress after 1945
(from IInd financial plan i.e, 1945 to 195C), the develo-
mment ©f 551 Units may after an untold opoortunity of
building upto decentralised sector of our econony, which
will make a significant cuntriution to the proqgress of
self sustained growth.

Considerably progress wat made in S31I Units which
combine the advantages of modern technolooy with increased

rate of employment opvortunities,

If we see towards the financial plans of government
the Government 18 also showing his interest in smalle

scale sector. The figures are shown below :

First nlan (exoenditure) Rs. in crores oe 5420
Sec-nd plan (exenditure) Is. in crores ee 56,00
Third »lan (exen’iture; ?s. in crores e 37,90
Paarth plan (ex»enditure) Fs. in crores e9123,33
Fifth »lan (ex7wenditure) Fs. in crores «¢350,00

Sixth nlan : «ixths nlan allocates a sum of Rs, 1780 crores
for village and small industrices, whereas actual Esgamig
estimated outlay worked out for 1980 to 1985 was Ps,.1982 @
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crores. Hence small scale industrial sector received

about 1.8 per cent (1.8%) of the total plan cutlay.

Seventh plan : (1985 to 1990) Objectives of the >lan to-
wards 5.5.I, sectors 1

le to assist in the growth and wide spread disnersal
of industries,

2. to increase the levels of earnings of arti-ans,
3. To sustain and create avenues of self-employment,
4. to ensure regular sunnly of goods and services

through use of local skills and resources,

5. to develop entresreneurship in combination with
improved methods of ~roduction.

The 7th plan has made a provision of Fs. 2,752 cro-
res for small scale industries which {3 not more than 1,5
per cent of the total plan out lay. The over all ocutmut
at 198485 orices in the sector is targated to incresse
from about Es, 65,730 crores in 1987-88 to Rs, 100100 cr-
ores by the terminal year 1989«H0 of the 7th plan, regie
stering at anmial growth rate of 8.8 per cent. During
the same p-riod, employment coverajye 4s estimated increase
from 315 lakhs naersons to 400 lakhs persons.

1 the basis of above information we can c-nclude
that government of India concentrating more and more on

the growth of small scale units.,
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4.6 P OFRESS IN MAHARASHIRA

In Maharashtra, there are mumber of financial ins-
titutions who are intereated to orovide loan to th~ new
entre-rensurs glong with existing industries, M.:.P0 .,
SICIM, C M, Nationalired and commercial Banks and other
f nancial institutions,

These institutions are supplying funds to the new
womoter or existing industries of minimum rate of inmte-
rest. Mool s and SE M wrovides facility of subsidy on
interest, Also in the first two years, there is no insta-
lments for the reoayment of loan. These facilities causes
to ranid growth of small scale sector in Maharashtra.

In the older days, the small scale industries are
situated in rural areas due to unavailability of infras-
tructural facilities such as land, building, raw material,
plardl and machinery etc.

To-day, !aharachtra Industrial Develomment cornora-
tion, onen its branches in gll districts of Mpharashtra
to »rovide these infrastructural facllities and t quide
amall scale dntrapreneurs. This corporation rescrves the
area only for establishwent of SSI units in each district.
These areas are located in urban areas as well as rural
areas.

To nromote and develoap the small scale sector the

Government also granted reogarding the selling of their
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sroducts, Such as Aluminium nroject in the Patnagiri
“131:1:‘101:.

To eosnclude, Maharashtra State has very bright
future to degelop the industrial project not only in
small scale sector, but als, large scale sector. Small
scale units contributes 55% in the economy which is €ar
better than large scale sector.,

4.7 vl OLnYED BY KOUHA YR OIN B OMOT ING SMALL SCALE

- o -

UNES

When we think about Kolhamur, that 4t is mostly
known for o1l engines, channles and sugar factrries. Thee
re are number of industries mamufacturing »4l engines,

which was expo € oriented oroject.

To day there are number of government concerns of
different kinds established in this ¢ity., Such as MIDC,
A, MEFC, SICUM, DIC, SISI (Servieing). All "ndia Handdie
cra€t Board and Banking companies.

Due to availability of services rendered by above
coneerns small scale sector is develosing racidly in re-
cent years. Locality like Shirolil MIDC, Gokul shirgaon
MIDC, »rovide »nlots €0 the entreweneurs, MSFC, .9C
wrovides £ nancial assistance f£or long poriod at lower
rate of interest. DI trict industries centre guides to

the new entre rconeurs in cvery resmact without any charge.
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These small scale industries generate round about 40% ~f
employment to the ~eople af Kolhapur.

4,8 MBS aF ol 0 » Kouﬁ!ﬁ‘xw 4

The MSPC onerates his working from its Head ffice
in Bombay and the registered office situated all over
“gharashtra. 7The Bombay office c-nsists of too mnageme=
nt including the Chairman, toard of Directors and Managing
“irsctor and “an .gers of De wty “anagers of various sec-
tions, The Fegistered £fice at Kolhapur, comdanias of
the Regi-nal ifanager, Demuty !'eg. ‘lanager, Assistant
Managers and Jr, “fficers, assisted by the Junior officers
and cleri€al s:aff. The office is divided in t» five sew

ctions siven as under @

(1) Technical

(41) xcject An raisal
(111) legal,

(dv) Past sanction, and
(v) Accounts Section.

=_dorking of each section of Kolhapur Regional

“he following are some of the important soctions
and cells of cororation making co=ordinated efforts for

aCh:I.eving the t&rwu Of Mol aFaCo

I aonrisal cell - This section 18 concerned with the

assessment of recelved an:lications. The cell excusively
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deals with these applications for annraisal of the
proposals,

1) Tebhnical cell & This cell consists of technical
exnerts committec, including one Assistant “anager and
two Jr. Officers followed by clerical assistants, The
mrpose of this cell 48 ¢o scrutinise the apnlications
received are technically feasible or not. This is done
by verifying the following :

1. Licenses, permits, coertificates etec.
2. land and location,

3. Building,

4. Faw material,

5. Machinery,

6. “lanulacturing srocess,

9. lechnical feasibility

8, roduct,

9. Markctability.

After the frojoct is analysed on the basis of the
above inform:tion, nece: sary sugrestions, and improveme-
nts are made, Then ehe ~roject is forwarded to “roject

anrisgl Sectinon’',

I11) legal cell -~ This section cunsists of an Ascistant
“fanagaer and four Jr. Jfficers, laoks after the legal
marters of the cornoratison to reduce the high ex-ences
and delays in the legal matters such as in recovery of

loan, overdues etc.
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) Post 5é,nct'10n section 3 This cection loks after
the matters that grouse gfter the sanction of loan., It
ensuras thae working of industrial unit and 4ts ooeratie
onal detalls by a close watch and regular visits followe
ed by renorts. Any variation &n the assets, ownership
is taken intc consideration. “ection also considers the
renayment schedule of the horrow'r -nd navment »f intew
rest i8 made according to the loan scheme. Secoavery
notices are sent w en borrower fa’ls €o make roepayment
of instalments and interest. This section cdnsists of four
Jre. officers unde oach of the ghove managers. This is
very essaential due t- lot of court matters. So obviou=-
sly, t'vre 43 a close relation between legal sections

and ost sanction sectinn,

v) recovery cell - Pacovery section of the cororat-
ion lo ks after ther ecovery of loan from industrial
units, according to schedule laid down by the cornorate

ion to the bor-wmers for the reayment of loan.

Vi) accunts sectiscn - This section consists of an
Assistant ilanager alongwith two Yr. Jfficers and five
assistants, fection keep the acc unt of interest acfu-
‘ulated on the lzan. 4t 48 a complicated and lengthy as
well as time conouming racedure wiwre defaulters s me
time croates various sroblems, So there 18 a close ree-

lation bhetieon legal s~etion and accounts departoent.

vIT) Statistics and economist sectim &2 A statistic
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and an economict are the constituents of this ection.

Statistician eollect all the statistical information
of the corporations activities, while ec-nomi~t c~llaect

the information regarding the economic aspects,

4.9 FINANCIAL SCHE'ES OF MAHAPASHIRA STATE FINANCIAL

CRORATION 1

Introductory ¢

Today many of the develoning countries have been
emphasising th: efiective and full utilisation of agvaila-
ble huinan resources. 7The small scales industries do form
t e basis of maximum adootion of labour intcnsive, rToduw
ction tecinloues due t their ~eculiar character istic of

low ca ital investment,

The Maharashtra State Financial cor»ooratisn with
its ninc regional offices and tuenty threc branchoffices
sweaad nvor the entire "hharashtra State includin' 3oa
and Uni-n territories of Daman and Liu, has been onerate
ing various financial schemes. ‘Yhe corvworatinn is doihg
the gll activities ke2ning in view the main objective, t-
davelon» the small scale sector -nd enttage indusztries,
thrrughfinance by adooting various tynes of financial se-
hemes, suitable €0 the needs of thesa sectohrs and nrotect
therm from large industrial houses by H>roviding adequgte
finance, toechnical know-how, and other f£acilities, at
srescont, several schemaes with different fegtures have

been imolomented by the Corporation.
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Type of _ndustries e:igible for assistance i

~ In terms of SFC's act, the concerns which are en-
gaged in or to be engaged in -anufacture, the »Hreservat-
ion, -rocessing, minin;, hotel industry, transnort of
nascangers of goods by road or water, maintenance, ren s‘r,
testing r servicing of machinery or any deceristi-n
of whicles or vessels, as-emling, re airing or »acking
any article with the aid of machinery anQd wwer are clie
gible for finarcial agscistance from thie cuarporation,
cavye oment ~f mines, dovelowmont of ony woeesn Y row
duct wfraeré research ic underta-en, ~re als: eligible for
ass istance from th eornratinn, Industrial e-rcerns whose
econstitution 38 nrengiet ry, vartnershin, Hindu undivided
family, »rivate or wblic limieed company, registered co-
om-ative soci ties gre el igible to get financia! as:-ista-

nce from the corsoratione

¥ingnelal Schemes :

Finance 15 the life blood of any business, r-du-
ction and distributison of g:»ds and gservices are the main
functions of husciness. adecuate financlal availa™ility 4=
the bick bone of above functions. The cornoraticon derived
a numbexr of financing scheomgs which are dealt with in the
£ llowing raragrahs. The main surce of inforunation is
the namohlets, booklets and broches »rovided by the cor-

aoration rogarding the schemes,
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1) GELE AL LoaN SCHIVE 3

tUnder the »rwisi-ns of State Pinsncial corvorate-
ion Act 1981, the scheme can finance all industrial cone
cerns, “he maximum gmount of loan available under this

schemne 19 »

a) For nrivate/mublic limited comnandies Rs5.n0 lakhe
b) ¥or Registored cneoperative socleties Ps.6 lakhs
c! For »ronrietory/martnershin eoncerns 8,30 lakhs

These loans are granted normally by mainteining
mecur ity margin (fixed assets coverage) us under :
i) Wdith investment in Fixed sssets uonto Rs. 30 lgkhs
- 25 %

41) With investment in Fixed assots untoMs. 35 lakhe
above

- 30%
111) With joint particimtion with othor financial

etC, ee - as utually agreed,

“he loans under thia scheme are to b2 re =13 rithe
in eight t~ ten years iIncluding ronatoriume ‘st orium
is available for one to tw> years only for winc-ipal
amount. ‘‘he rate of int-rest charged by the ¢~r wration
b:fore refinance to small scale units and mediun =cale

units i 13 1/2 oer cent =nd 14 1/2 »r ecent res ectively.
After refinancing the rate of inteorests are :

A Small scale units 1 a3) 12 1/2 per cent in backward
axrean



58

b) 13 1/2 preent in non-
backward areas,

B) Medium scale units a) 12 1/2 nercent in back~
vard areas,

b) 14 1/2 parcent in none
backward areas.

Th2 scheme states thit the total -roject cist
mst not excoads Bs, 3 crores and the 1ald up canital &
the resourcas of the borrower should not exceeds s, 1
corere., The nrincinal instalments are nayvable half

yearly amd interest cuarterly.

11) a) Techuicdans nscistance “chemg

Under this scherme the Degree of Diploma holders
from therecuonised institutions with minimum of 2 years
exerience sre -rovided assistsnce to set-up their own

industrial units,

The scheme »r:vided financial assistance upnto ts,
15 lakhs for rFartnarship/ roorietcry concerns and 785.30
lakhs for ‘rivate/ ublic limited comgandes £for which the
borroywrr/s is/are supnosed o arrange for 15 per cent

margin,.

The age limit for borrower i3 set -t 40 voars.,
thich can be related unto 45 years in deserving cases,
The rate of intorest under this scheme is 12 1/2 »or cent
in baciward ar as while 13 1/2 psr cent in non-backward
arcas bofore refinance. Aafterrefinance the same rates of

interest are followed both in backsard as well as non-
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bactkward arcas, <he bor uer/s has t2 reay the loan wit-
hin 8 1/2 vears including monatorium. 7he momatorium
for interest 45 18 months while that for ~rincinle is 2
years.

b) Young technician ASsistance Scheme i,

Under this scheme, loans upto Rs, 2 lakhz are
given t ywung tochniclans, narticnlaring thogse a who
are 7.1 trained and have 3 ymars ex erience, T7he horre
awer hast to bring in 15 »er cent margin money on his
nart.

The loan has to be re ayable within 8 1/2 years
including moratorium £or interest 12 months and for

wrinci-le 3 vears,

The ratae of intorest is 12 1/2 ey pent in backe
wvard arcas and 13 1/2 ser cent in nnm-backward arcas
hefore rofinance. “he rate of intorest are same after
the refinance both Iin backward and as well as none-back
‘ard areas.

The borrower/8 should bewithin the age ov v of
21 to 35 yearsc are =ligyible for cetiing theloan, "he

descrving cases are offered se~d cavita® assistance,

111) Schema for technocrafts :

vechnoera®ts and new entreoy neurs may oot mow-
ferential trestment of reduced margin on merite »f inde
ividual case. Under this schome, finsnclal assistance

urto Rece 9 lakhs i3 granted on 35 »er cent margin to
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the entrenreneurs for murchase of olant and machinery,
inans are sccured by hynotheeation of the machinery/ecuw-
ipment and oers:nal guarsntees of two “»'rs-ns of s und

means,

The resaym:nt xriod 18 uprto 6 years with initial
monatorium of one yemr for re ayment of o rinciple and 3

months £.r re avment of interest,

™ Zouionment Tinance Tcheme ¢

Under the scheme the cornoration grant f£inancial

ascistance exclusively for murchase of »lant and machinery

and ecuioments, The sa/ient features of the schome ares

al Aany unit is eligible.
©) ‘he uniz shauld be well established small/medium

scale unit in soeration atleast £or a erind of 4

-

ars, earning profits for Hast 2 years, declaring
divident (wherever anlicable) and regular in
aying the dues of corooration and bank.

cl cromoters ¢ ntristion is to be maintained gt 29
oar cunt of the rojoct enct Lrres cotive of 1w
ation »f the unit.

a3 The rate of int-rest is 15 »'r cont MY anmim,

e) “he 1oans are €9 be romald wlithin a shortor orre
104 of say 2«5 years inclucive f manetor ium of

H=l2 months.

V. rcheme of Assistance for Medécgl Prg_c.gitil;mrs :

Undor this schome, the cormoration grants fina - cial
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assistance u-tn Ra. 5 lakhs tc Doctors/Medical ‘ractit-

ioners, Dentists ands small lcoans to graduates of other
discinlines like ayurvedic, H-meaopathy for nurchase of

electro medical equipments,

The minimum margin 4s 17 1/2 percent

The rate of interest 4s 13 1/2 ner cent p.a.

The loan 1s to be renaid within 5 to 8 years with
an initial moratorium of 2 years £:r rincinle and 6 mon=-
the for renayment of interest. Loans are not given for

accuisition of -remises.

The age limit for getting the assistance is below
40 years along with minimum three years ex-erience. Howe
ever, Doctors »ractising within the Municipal limits of
Bombay, ‘une -~nd Thane are not eligible for financial ass-
istance under the sgheme,

VI, SCHEME OF PINA.CIAL ASSIOTANCE TO) SMALL '8 'JTALS

With a view t- make the advanced medical facilite
ies availabie, es-ecially in small town nlaces M.5.F.Q.
has introduced a new scheme for financial assistance to

Hos>itals and Nursing Homes,
Eligibility
1, Hosnitals/Nursing homes which -rooses to have :

(a) modern £acilities for diagnosis and treatment »f

indoor and cutdoor natients.
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(b) Expert sorvices of at least one post graduate doctor
with cualifications of M.D./MeCe On full time basis,

2, All clearances from Municipal/Covermmcnt authorities
should be available in respect of the proposed location
of the Hospital/MNursing hame,

3. Promoters should be agresable to provide medical
assistance at enoncessional rates to patients fram Low

Income group - at least 10% indoor and 20% outdoor natients,

4, Existing hospitalsMursing hmes are aleo elicidvle
for financial assistance for eousansion, modornisation
provided the total number of beds remain less than so

after imolementation of the schame,

“he Hosoitals/Nursing homes cmuld be promoted as
Ablic limited camnanics, “rivate limited comnanies, NDare

tnarship coneerns, sroprietory concerng or trusts,

Maximum assistance avallable @

Rg. 60 lakhs for mublic/private limite? cmnanies

Rs. 30 lakhs for répriet: ry/partnership concerne
ang trusts,

A margin of 25«30 percent is retained i1jainst the

fixed agsets created out of th2 term loan,

Rate of interest

- Before After aadle
- availment ment of

of refinance rrnfinance

a) Developod Area 14,5 % 14 %

b) Backward area 14,5 ¥ 12,5%
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A maratorium upto maximm of 2 years for remaymont
of wincipal instalment will be available on case to case
basis. The total repayment period will not normally exe

ceed 8 years including maratorium,

VI« DEVELO MENT FPINANCE SCHWME 3

This scheme provides financial assistance to the
entrepreneurs for develomment of xwototypes and/or hew
xocesses by tha rreposed or existing units. The maxi-
mum assistance upto Kg. 1 lakh for »reoposed units and also
t. the x exi ting units where development work 4s yet to
be carried out, And Rs. 2 lakhs, in casze of existing

units where develorment work is already a carried out.

The repayment period ranges from 6 to 10 yearss with
moratorum included in &t of 3 to 5 vears for both nrinc-
ipal and interest, The noarmal interest rates are anplie
cable hoth hefare and after refimnce, The objective
behind this schame 18 to encourage Research and Developw

ment .

VIII. SCHFME F'R MODERMIZATION 2

The carporation has devised a apeclal scheme for
providing financial assistance t2 the existing units for
modernisation by adomting upgraded technolow for imoro-
ved reductivity both in cuality and cvantity and for
higher orofitability, The scheme gives priority to
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import substitute and saxport oriented industrial actie

vities. Following activities are covered under the schemes

a) VUpgradation of :wocess, technoloay & rroduct
5) Export orientation

¢} Import substitution,

4a) Inergy saving,

e) antiepollution measures,

£) Improvement in capacity utilisation within the

axisting caoacity tirough increase in productivity.

The amount of assistance will be need based, so,
there is no minimum or maximum limits to the loan amo=-
unt, However, the loan amount will be within the oversll
loan limits.

There 48 no f£ixed norm for gecurity and margin. The
rate of interost for loan was 11,5 percent., Hle-nayment
priod s fixed on the basis of recaying canacity of the

barrower. The moratorium is for mme to two vears.

IX} SCHCME PR BX-STRVICEMEN i

The corsoration has reintroduced the scheme for ew-

servicemen tc srovide fi.nancial suoport for their re-

settlement by xoviding them self employment opoortunitice

s after retiring fraom Armed forces. The scheme is govee
rned by Directarate Goneral of leesettlement DG (R),

ministry of Defence, Government of Indlae

Ex-gorvicemen as defined by Govermment of Indla,
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Ministry of defance anl shonsared by Directorats Neneral
of Re-settlenent are eligible for financial assistance %
inzludes windows of exesorvicman and dieal.le? service
perstnnel alsos “romoter has t: crntribute mindmum 10

per ¢ent of the roject cost.

The »>roject cost shall not exceed Rs. 17 l:khs. Seed
capital assistance may be considered upto 15 p'r cent of
the wroject cost under this scheme. Seced Canital argise
tance 4=z available maximum unto Rs. 1,80 lakhs on soft

terms,

The rate of intarest for torm loen 12 1/2 nar cent
Peas for backward area and 13 1/2 n.ae¢ in other earcas
far gseocd capitol loan 1 percent “.a, The maximum renaye-
mant period for soft loan or seed canital is 10 years
with initial noratorium of 5 years. No gecuriiy 1c recpe
ired for scft loan assistancae. For normal teem loan,

fixed assets will bha considered as security,

X. SEED CATITAL ASSILTANCE 3

The seed carital assictance ic rovided to the new
entreprencurg 4f they are not dn 3 nosition to raise adee
~uate gromoters contribution. Small scale industrial unit
transf rming into medium scale industrial uniis are also
eliible for ths sead canital assistance, 7he maximum

limit on seed canital ascistance is s, 2?2 lakhs,

s4nce the Sovernment of Maharashtra, 5oa, Daman and



66
Diu, and the Industrial Develomment Dank of India jointly
arrange for the rromoters comtribution, the borrouer is

feft free to arrange for the margin tc the level of his

ability. There is no fixed percentage for margin i{s set,

The moratorium of 3 years for interest and 5 years
for principal £s allowed. The asaistance 43 changed with
7 ner cont as a soarvice charge both hefore refinance and )

after refinance.

The main aim Bahind this scheme 42 to £111 up the
aan between the axnected level of romoters contribution
arnd theacvrual eontgihtion the nromoter is able to hrin:

in on his o,

XI. TRANSPORT LOAN SCHEME 3

Hrivees netimnal pormit holder having Ariving licence
with 3 vears exnerience are oliqgible for the agsistance
under this schema, Maximum loan limit denends upon the

cost of chassis and body Wilding exnenditure,
The margfin rer . irensnts are

(a) Single vehicle op-rator ee 30 %

{(b) Person from economically wraker

scotiong ve 25 %
{ed tnegorvicamen, oC/A7T ee 15 %
(&) laticonal poramit hslder es 15

The horrowers have to repay thoir loans within five

years including moratcrium, The rate of interest hefore
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rofinance under the schame $s 15 1/2 per cent and after
refinance it is 12 1/2 per cent.

XII HOTEL FINANCE 1

Jerschs having experience in Hotel industry are elie
gible to get the assistance u from corporation. Pfartnere
ship/mronrietary c.ncerns can avail themselves of loan
uste Ps. 15 lakhs while orivate/mublic limited companies
can be agsisted to the maximm limit ©Ff "g. 20 lakhs,

The borrodeors are remiired t2 arvange for 40 porcent
margin for fixad agsets such as ilding and super 50 pore

cent m rqgin on fuwniture/fixtures and ecuirmoents,

“he repayment period including moratorium 4s 8 to
i0 years with 1 to 2 years moratorium on principal only.
The ratae of intorest 1s 14 1/2 per cene before refinance
and aiter refinance it was (1) 12 1/2 per eent in baclkward

areas, and (11’ 14 per cant in non-backvard areas,

HIXX ASSYOTCMCE SCHEMNE OOR JB/ST RUTRRMINTURS
e . -

The entrenreneurs balong to SC/8T category declared
by th2 government of India are eliqgible for assistance
from corparation. forrower should be S.S.C. or Dinloma
holder having 2 yvears practical exrertence in inustrial
activitiess 'the age limit under thi:s schemo for borrowver
15 35 years, Maxdmum loan unto Ree. 7 lakhs 1in wo-ided

under this schamc with 5 por cent to 10 per cent margin



62

can ba made.

The rapayment period of 1laan 43 8 /2 vears ince
ludin; moratorium of one year for intorest nd twH years
for mrincimale The rate of intarest is 13 1/2 -eor cent
Deas bofore refinance and 12 1/2 per cen@ pe.ae. in backe

ward areas and 13 1/2 nar con® D.ae¢ in other cases,

ahave zschame is £foarmulated ac a nart 2F tho 20 20

int orogramme of the Govermment of India,

XIV  SBUCHTED URBM LANYED SCHEMY 3

Thea bhorrower should be S°C/ITI trained, unemnloynd
and should have reaistered his name with tha District
gmployment exchange and within the age groun of 18 to
40 yearse.

The max Imum assistonee uoto Fae 50,000 42 oonsider -
ad on % oor cent marqgin in bockeard arazg and 10 pareent
margis in noneb:chorird areas, he renayrment neriod is

8 1/2 yezrs including moratorium of one to two years.

The rate of interast before refinence in Maharahte
tra is € per cent .ae In Goa, Daman and Diu, after
refinance the interest (@ 8 per cent 1s charged. The
main objective behind such scheme is to cenerate salfe

enployment.

xv C34 OITE LAY SCHIME 8

#dith a view to create opnortunities for self anpe
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loyment under this scheme. The assistance is grantad
to Artisans, Craftsman, Balutedars and for acui monte
as well ag for working cadtal in rural areas with HoDw
ulation upto 5 lakhs, Loan is available unto R=, 50,000
under this schame, Promoters margin {2 5 per cent in
backward and 10 peor cent 4n other areas,

The loan is revayable within 8 to 19 years with
moaratorium of 12 o 18 month both for interest and for
incisal, The rate of interest 1s & 6 per cent Dea.

tofore and also aftor refinance,.

XVI  RIDGE LOANL T P MSFC SANCTTYONED LOAN LIMIT

-

fanding leqgal and /or other comrliances, bridge
loans are sanctioned for th- fixed assets created, The
ridge loans are secured ajsainst bhyoothecation of Machie
nery and/or against bank quarantee and DICCC guarantee.

(Deposit incurunce and credit guarantee cornaration).

Avallment of brisdge loan will be at the option of
the bharrowers. In the case of failure to comnly with
lagal and oth-r camnliances within reascnable time, the

entire advance £alls due for payment.

The maximum period of § monthas is allowed for the

repayment of loan, The rate of interest is 2 per cent,

YT T AN Tu T et OURTRAL SUREIDY 2

AP I

This scheme enables entrepreneur to get short term

loan upto Rs. 1 lakh against subsidies from Central Gout,
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for which he 43 eligible. These loans ara intcoreet free
for first six months in case of small scale indistrial
unite. This 13 a3 terrorary loan and 1s aranted -nly te
those units financed Yy the cornoration for the first

timex,.

4,10 IM LEMENTATION OF VARI NS SCHUMED BY e o”elae,

KOolbin AR BRALCH 3

- -

The Mes«FsCe Kolhanur branch started functioning in
the year 1970, as a separate roqcional offico covering

three districts viz., Kolhaxx, vangli and Satara.

Since 1970 onward this Reqgional Branch has made
efforts Lo im»lement various types of cschemas to assist

and nr mote the new and existing emall antropreseurs,

The €ollowing dntalls are the results ab-awt “he
state of affairs ~f the cor-aratimm while im-lemonting
the £in -cial schamee almng with “he rohloms faced by

the cornoration branch of ilclha™ur.

although the carroration has £ormulated as mapy as
17 schemes of financial assistance, but all of them can
not be im:lemented by the Kolha ur brancn e.g. ‘lotel
fina.cing' etcs

Angd, also schmmes for £inancial agcictnon £0 oottt

{

ag? and villase industries hased on local natwral resOe

urces are apnlicable to the areas where such reosources
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are alundant. “hercfore, the very nioture of sme ochow
mes irposes limitations on thelr imloment tion tw the
cor aration, hile gome oth r factors rrotirictiag the

im lomontation of the -chemes which are atatod below:

1. “hile imnlementing any scheme the appli~ant may

not rovide recuired information i{n given tire,

Thaugh it 1s xovided or sulmitted in oivorn time,
the in‘ommation is same times wrong of inadecuate and
tinmg it acts as comstraints in the implem -ntatin of

schene,

2v Some times the applicant e -xroaches the cor»oarat-
ion with undualy ambitious ~ro~osalse “he cor >oration
sugrests to make chenges in the orl inal wopousal, the
applicunt aveided to make any type of change. Such
rigidity on the part oi applicants works as barrier upon

the imnhlamentation.

Se “he woduet for which the amplicant secks finance,
have lov nmurketability, under such circumstances, corp-

pration avoid's to finance under that narticular scheme,

4. Lome times after sanction of the wonosal, the
borrowars swicest sme chanes or verifications in the
orinin-l wonosal, such as recuircment of slant, sachie=
nery ~tc. ‘1his may our - he main obiactive of the

scheme,

Se some schemes requires gpecial skills and axoserience



on the part of borrower availing of finance from the
corporation, “cme times unex eriancel and uwnocuvalified
persons aprroaches to the cornoration with a nrooosal,
In this type of cases, corHoration can not agrant assiste

ance to such amnlicants,

Thus, the abova mentioned facts may assist the
aprlizant ¢ know the 'robloms faces by the cororation
while impleamentation of various schemas or €inancial asse

istanca.

Hoscly, the implementation is difficult &ue to fale
lure in the campletion of the recuired information and
documents and terms and conditions laid down by the

Corporation.
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