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r.Ol£ OF Q'VjLh SCALE XKDUSTP JEB IN THB r<DBVE *ein? ^OP 

BjDiy-4 Ecc^ony \m pirmcial sere mss of MTF?r#c. :

l.l mgr odoct ion *

Thin chapter highlights on the financial schemes 

rendered toy -:he :#t.f,c.# Kolhapur Branch. The discuss-* 

ion is made on the or ogress of f-?f\LL scme unxrs in >/ol- 

hn ur md role olayed by theca industries in the develop

ment of industria'-' sector of Kolhapur. It is also discu

sses the main factor which are affecting the growth of 

these units# the orogress of SSI Units and amount alioted 

by the Government in each Five Year (’lan to this sector.

The* financial scheme# implemented by ?-?*S.p.c.only 

for the development of ssi units and their imnl m ntat- 

i *n and tho limitations of each scheme are considered#

4 *2 dHy ST\uh SCALE INDUSTRIES ?

The Dovelorment of Small Scale ector has came to 

stay in India due to following reasons &

(a) The small scale unit recuires small capital layout. 

At tho same time# it provides more employment# than 

large units. In India 30% of the otal employment 

is accounted by this sector.

(b) This sector does not require highly sophisticated
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technology* 2t can also be useful in backward are

as where people have yet to bo trained to meet the 

challenge of sophisticated technology*

(c) Small business enterprises eeleases the forces of 

competition and prevent the growth of monopolistic 

tendencies in the economy*

Small business enterprises play a pivotal role by 

providing i

1* High employment opportunities at comparatively lo

wer capital investment#

2. Scope for achieving regionally balanced economic 

growth#

3* Geographical diffusion of trade# industry & commerce*

4* Effective utilisation of local resources* skill & 

entrepreneurship#

5* Decentralisation of economic wealth and power#

6* This sector faclllate substantial foreign exchange*

4 *3 mm: ZTUTI ISTANCB TO Sn\LL SCAfJS IHPUSTP IAL

UNITS 1

The successof small Scale Uni s defends solely on 

the well established institutional set-up#

The institutions aiding small scale units may be
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broadly classified into Throe categories *

Inst ifejtjoafti _ytoatico *

institutional finance for small scale industries 

is provided by commercial banks* The Zdbi group* Natio

nalised Banks* Private Sector Banks and Development cor

porations* which have been especially established to 

provide industrial finance*

institutional frame work for the flow of finan

cial assistance to the Small Scale industries Sector s
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4*4 FACTOR AFFECTING THE GROOTH OF S*&?,?, SCA F UNITS

Generally the small scale units are developed or 

formed at the following requirement, which is cuite 

important t

X* Raw material* 2* Land# 3* Labour 4* Finance.

Above all the items are quite important for the 

growth of an Industry. Because raw material which is ge

nerally said previous stage of finished goods# so the st

orage and availability of the raw material is the most 

important.

Then land and labour# transnortation for efficient 

work performance about manufacturing and selling. Then, 

come to the point that if we have all theme facility# but 

at the same time if we have no financial ability# then all 

these facilities became dull because in the business# 

finance is the main aspect* Finance is the blood of may 

kind of industrial Units*

without adequate finance we can not take raw ma

terial (exception on credit# but it is not possible for 

the new concern) alternatively there is no land/machinery 

due to finance# no labour# we can not work only one step 

in the business*

"Finance is not only creator money in industry hut 

it is soul of the industrial unit?**
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So# generally these items are affecting on the growth 
of Industry# but overall the finance is affecting more on 
t e growth of business#

The main problem# we discussed here is financial 
problems of Small Seale units#

without finance ssx Units cannot proceed further# 
whole transaction 'finance* is indespensible for business 
transaction ~

Finance is required for -

1# New Entrepreneurs#
2. Existing industries#
3# For Innovation#
4. For complete with large soale industries#

Small scale industrialists starts their firm at a 
initial necessary and required amount of capital, i^arge 
Seal© Industries handle their financial problems easily 
due to credit facility. But the a ituation of Fmall Indu
strial Concerns Is different. Because they have started 
their indin trial unit with minimum amount of capital# 
production os limited# They want to develop minimum to 
maximum in every factor#

The Small Scale Units in ind is sensible in todays 
economy because these industries help to economic develop 
went in many ways• Such as create the ompioyment opgortu 
nlties provided by these industries are large enough 
compare with large scale uhits#
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4*5 TR~qtBSs,<y sfoLb scAta naxjgrries ik ikdia *

Accleration of economic growth so as to make the 
people free from want has became a great necessity In an 
undeveloped country like India*

If we see the progress of SSI Units in India then 
we can assure that there is a vast progress after 1945 
(from Ilnd financial plan i*e. 1945 to 1950), the develo
pment of £02 Units may after an untold opportunity of 
building upto decentralised sector of our economy, which 
will make a significant contribution to the progress of 
self sustained growth*

Considerably progress was made in ssi units which 
combine the advantages of modern technology with increased 
rate of employment o p- x>r tun it ies •

If we see towards the financial plans of government 
the Government is also snowing his interest in small- 
scale sector. The figures are shown below *

First plan (expenditure) Rs» in crores •• 5*20
Seesnd plan (expenditure) f.s. in crores •• 56.00
Third oian (expenditure) Pc. in crores *• 99,90
Fourth p an (expenditure) F.s* in crores .*123*33
Fifth plan (expenditure) ps, In crores ..350.00

Sixth Plan s sixths nlan allocates a sum of Rs. 1780 crores 
for village and small industries, whereas actual astabil 
estimated outlay worked out for 1980 to 1985 was Rs.1952 t
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crores. Hanew small scale industrial sector received 
about 1*8 per cent (1*890 of the total plan outlay*

Seventh plan i (1985 to 1990} Objectives of the olan to* 
wards s*s.i* sectors t

1* to assist in the growth and wide spread dispersal 
of industries*

2* to increase the levels of earnings of artisans*
3* To sustain and create avenues of self-employment#
4* to ensure regular suooly of goad# and services 

through use of local skills and resources*

5* to develop entrepreneurship in combination with 
improved methods of production*

The 7th plan has made a provision of Ps. 2*752 cro- 
res fen: small scale industries which is not more than 1*5 
per cent of the total plan out lay* The over all outnut 
at 1984-85 prices in the sector is targated to increase 
from about Ra* 65*730 crores in 1987*88 to Rs. 100*100 cr- 
ores by the terminal year 1989*90 of the 7th plan* regi
stering at annual growth rate of 8*8 per cent. Daring 
the sant period# employment coverage is estimated increase 
from 315 lakhs persons to 400 lakhs persons.

On the basis of above information we can conclude 
that government of India concentrating more and more on 
the growth of small scale units*
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4.6 mOGRESS( IN miW&SHTR*

in Maharashtra# there are number of financial Ins

titutions who are interested to orovide loan to the new 

entrepreneurs along with existing industries* M.t.p.r., 

s&mm. CvMDC# Nationalised and commercial Banks and other 

f nancial Institutions*

These institutions are supplying funds to the new 

promoter or existing industries of minimum rate of inte

rest. m*.s,f*c* and ss::iM provides facility of subsidy on 

interest. Also in the first two years, there is no insta

lments for the repayment of loan. These facilities causes 

to ranid growth of small scale sector in Maharashtra.

In the older days, the small scale industries are 

situated in rural areas due to unavailability of infras

tructural facilities such as land, building, raw material# 

plant and machinery etc.

To-day. 'Maharashtra Industrial Development corpora

tion. open its branches in all districts of Maharashtra 

to provide these infrastructural facilities and t guide 

Small scale Antrapreneurs. This corporation reserves the 

area only for establishment of SSI units in each district* 

These areas are located in urban areas as well as rural 

areas.
To promote and develop the small seal© sector the 

Government also granted regarding the selling of their
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products, such as Aluminium project In the 'Patnagiri 

'wistrict.

To conclude, .Maharashtra State has very bright 

future to degelop the Industrial project not only in 

small scale sector, tout also large scale sector* Small 

scale units contributes 55% in the economy which is far 

better than large scale sector*

4 *7 r , by K-um.-qp in ff OMarift?. scaie

UK ITS i

ttfhen we think about Kolhapur, that it is mostly 

known for oil engines, chaooles and sugar factories. The

re are number of industries manufacturing oil engines, 

which was expo t oriented project.

To day there are number of government concerns of 

different kinds established in this citv* Such as mxdc, 

ii'-fx:, ?CPC, SEJM, DIC, S2SI (Servicing). All rndia Handi

craft Board and Banking companies*

Du® to availability of services rendered by above 

concerns small seal© sector is developing raoldly in re

cent years. locality like Shlroli mxdc, Gokul shirgaon 

MIDC, provide plots to the entrepreneurs, 5©FC, .< wc 
provides f naneial assistance for long period at lower 

rate of interest. Di trict industries centre guides to 

the new entrepreneurs in every respect without any charge.
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These small seals industries generate round about 40% of 
employment to the people of Kolhapur.

4*3 t

The MS5C operates his working from Its Head office 
in Bombay and the registered office situated all over 
Maharashtra* The Bombay office consists of top manageme
nt Including the Chairman# Hoard of Directors and Managing 
director and %n gers of De iuty Managers of various sec
tions. The registered ffice at Kolhapur, comoanias of 
the regional * imager # D& xity reg. Manager, Assistant 
Managers and Jr. officers# assisted by the Junior officers 
and clerical staff. The office is divided in to five se
ctions ;; iven as under *

(1) Technical
Ui) Project Ap ralsal
Uii) legal*
(iv) ifest sanction# and
(v) Accounts Section.

- Gorkina of each section of Kolhapur Regional
office i

Th' following are some of the important sections 
and cells of cor joration making co-ordinated efforts for 
achieving the targets of fl.n.F.C.

I) k >prisal cell - This section is concerned with the 
assessment of received applications. The cell excusively
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deels with thus© applications for aooraisal of the 
proposal©*
il) Technical cell * This call consists of technical 
exerts committee, including one Assistant -lanager and 
two Jr, officers followed by clerical assistants. The 
purpose of this cell is to scrutinise the spoliations 
received are technically feasible or not. This is done 
by verifying the following *

1, licenses, permits# certificates etc*
2, land and location#
3, Building#
4, Raw material#
5, i’lachinery#
6, *%mfacturinci process,
9* --echnical feasibility 
8, Product#
9* Marketability*

After the project is analysed on the basis of the 
above information# necessary suggestions, and improvers*®** 
nts are made. Then the project is forwarded to Project 
Aoorisal Action',

XXI) Legal cell - This section consists of an Assistant 
Manager and f «r Jr. officers# looks after the legal 
mar tors of the corporation to reduce the high expense* 
and delays in the legal matters such as in recovery of 
loan# overdue© etc*



IV) Post sanction section i This section looks after 
the matters that grouse after the sanction of loan. It 
ensures the working of industrial unit and its operati
onal details by a close watch and regular visits follow
ed by reports* Any variation in the assets, ownership 
is taken into consideration, Section also considers the 
repayment schedule of the borrower nd payment of inte
rest is made according to the loan scheme. .Recovery 
notices are sent w! en borrower fa1 Is to make repayment 
of instalments and interest. This section consists of four 
Jr# officers unde each of the above managers. This is 
very essential due to lot of court matters. So obviou
sly# there is a close relation between legal sections 
and :>oot sanction section.

v) Recovery cell - Recovery section of the cor xarat- 
ion lo ks after the r ee ovary of loan from industr ial 
units, according to schedule laid down by the corporat
ion to the borrowers for the raPayment of loan.

VI) poc unts section - This section consists of an 
Assistant rianagor alongwith two Jr. Officers and five 

assistants. Root ion keep the acc unt of interest acdu- 
u la ted on the loan. is a explicated and lengthy as 
well as time consuming procedure where defaulters some 
time creates various problems. So there is a close re
lation between legal section and accounts department.

VII) Statistics and economist section kt A statistic
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and an ecenomirt are the constituents of this action* 

statistician collect all the statistical information 

of the corporations activities, while economist collect 

the Information regarding the economic aspects*

4*9 FINANCtM, SCHB?«S OF STATE FINANCIAL

cy PORaTIOK i

Introductory *

Today many of the developing countries have been 

emphasising the effective and full utilisation of availa

ble husran resources* The small scale industries do form 

t’ e basis of maximum adoption of labour intensive* redu

ction techniques du© to their peculiar characteristic of 

low capital Investment*

The Maharashtra state Financial corporation with 

its nine regional offices and twenty three branchoffices 

spread over the entire Sharpshtr3 state includin' Goa 

and Union territories of Daman and tofu, has been operat

ing various financial schemas* The corporation is doihg 

the all activities keeping in view the main objective, t 

develop the small scale sector ncl cottage industries# 

throughfinance by adopting various types of financial sc

hemes, suitable to the needs of the-.es sectors and or ofcoct 

tlsem. from large industrial houses by >r ovidlng adequate 

finance, technical know-how, and other facilities* %t 

present, several schemes with different features have 

been im .-1 rented by the Corporation.
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of ndustries eligible for assistance *

In terms of sfc's act, the concerns which are en
gaged In or to be engaged in Manufacture, the oreservat- 
ion# '•recessing, mining, hotel industry, transport of 

Passengers of goods by road or water, maintenance# re-'a ;r, 

testing or servicing of machinery or any description 

of vehicles or vessels, as cabling, re airing or Packing 

any article with the aid of machinery and power are eli

gible for financial assistance from tho-e corporation*

■..eve<o"ment of mines, dovelotnent of any process r 'pro

duct where research is undertaken, are also eligible for 

assistance from th"' corporation* Industrial concerns whose 

constitution is ore o« let ry, partnership, Hindu undivided 

family# private or ublic limited company, registered co

operative ssci ties are eligible to get financial asuista- 

nce from the corporation#

Financial fc-chemas t

Finance is the life blood of any business. f¥odu- 

ctlon anti distribution of goods and services are the main 
functions of business. Adeem ate financial availability is 

the tuck bone of above functions. The corporation derived 

a number of financing 3cherr«es which are dealt with in the 

f 1 lowing paragraphs. The main source of information is 

the pamphlets, booklets and brnchss provided toy the cor- 

ooration regarding the schemes.
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x) oENijr a h vmi.sc m m i

Under the provisions of State Financial corporat
ion hat 1951* the scheme can finance all industrial con
cerns* The maximum amount of loan available under this 
scheme Is -

a) For ■ *rivate/subl4c limited companies Pc.f>0 lakhs
b) For Registered co-operative societies Ps.6'? lakhs
c) Fo'- oro or ietory/partnership concerns is.30 lakhs

'."hesc loans are granted normally by maintaining 
security margin (fixed assets coverage) ms under ;

i) With investment in Fixed Assets upfco Ps. 30 lakhs
- 35 %

li) With investment in Fixed assets uoto/Ps. 35 lakhs
alxwe

- 30%

ill) with joint participation with other financial
institutions# via. S3C :?1# JC of Goa* KIT I# IFCX 
etc. ... as cut'jallv agreed.

The loans under this scheme are to be re'"a id with
in eight t.-*' tan years including snonator ium. -ktnofc >rium 
is available for one to two years only for <r in ipal 
amount. The rate of interest charged by the cor oration 
before refinance to small scale units and medium scale 
units Is 13 1/2 per cent end 14 1/2 oc*r cent rer. actively.

After refinancing the rate of interests are s

a) Small scale units * a) 12 1/2 per cent in backward
areas
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b) 13 1/2 p rcent in non- 

backward areas•

B) Mad turn scale units a) 12 1/2 percent in back
ward areas*

b) 14 1/2 percent in non** 
backward areas*

The scheme states that the total project cost 

must not exceeds ffs* 3 orores and the oaid up capital & 
the resources of the borrower should not exceeds rs. I 

corere. 5 b? principal instalments are Payable half 

yearly and interest quarterly.

id a) *

Under this scheme the Degree of Diploma holders 
from therecognised institutions with minimum of 3 years 

experience are provided assistance to set-up their own 

industrial units.

The scheme >r vided financial assistance upto Rs* 

15 lakh?> for Partnership/.1*' orietcry concerns and rs.$0 

lakhs for rivato/ ublic limited companies for which the 

borrowr-r/s is/are suo >ooad to arrange for 15 per cent 

margin*

The age limit for borrower is set -t 40 voars., 

.’hich can toe related unto 45 years in deserving cases.

The rate of interest under this scheme is 12 1/2 oar cent 

in backward ar as while 13 1/2 per cent in nan-backward 

areas before refinance. Afterrefinance the same rate# of 

interest are followed both in backward as well as non-
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backward areas* The borrwer/s has to re my the loan wit

hin 8 1/2 years including roonatorium. The moratorium 

for interest is 18 months while that for principle is 2 

years.

b) Young Te< Scheme t,

under this scheme# loans unto Rs. 2 lakhs are 

given t . young technicians* part ice laring those a who 

are T I trained and have 3 years exnerfence. The borr

ower has to bring in 15 nor cent margin money on hi®

oart.

The loan has to be repayable within 3 1/2 years 

Including moratorium for interest 12 months and for

->rtneiole 3 years.

r h' rata of interest is 12 1/2 per cent in back

ward areas and 13 1/2 ;-xsr cent in n in-backward area® 

before refinance. The rat© of info-rest are same after 

the refinance both in backward and a® well as non-back 

ard areas.

The borrower/® should bewithin the age or no of 

21 to 35 years are «'ligible for retting theloan. ’?’he 

deserving cases ar© offered seed capita1 assistance.

Ill) Schama for Technocrafts %

Technocrafts and new entreor neurs may get pre

ferential treatment of reduced margin on merit! of ind

ividual case. Under this scheme* financial assistance 

uoto Pc. 5 lakhs is granted on 35 per cent margin to



60

the entrepreneurs fear Turchasa of olant and machinery, 

beans are secured by hypothecation of the machine ry/aou- 

ipment and oersonal guarantees of two persons of sound

means.

The repayment period is upto 6 years -with initial 

raonatorium of one year for re ">ay:Tent of principle and 5 

months f r re Payment of interest.

W icauipnent *

Under the scheme the corporation grant financial 

assistance exclusively for purchase of olant and machinery 

and equipments• The sa lent features of the scheme ares

a) Any unit is eligible.

b) he unit should be well established small/fciadiura

scale unit In miration at least for a period of 4 

years, earning profits for vast 2 years, declaring 

divider* (wherever able) and regular in

•ayin; the dues of c >r >oration and bank.

c) • romoters c ntr ibuti >n is to be maintained at *>0 

per cunt of the project cost irroc '•active of loc

ation of the unit.

d) The rate of interest is 15 o r cent oar annum.

©) The loans are to be rooaid -within a shorter per

iod of say 2-5 years inclusive -f manstorium of 

6-12 months.

V. ? chewe of Assistance for Madicql. Practitioners :

Under this scheme, the corporation grants financial
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assistance upto ns. 5 lakhs to Doctors/ Medical dractit-

loners. Dentists and* small loans to graduates of other 
disciplines like Ayurvedic# Homeopathy for purchase of 

electro medical equipments.

The minimum margin is 17 1/2 percent

The rate of Interest is 13 1/2 per cent p.a#

The loan is to be repaid within 5 to 9 years with 

an initial moratorium of 2 years for principle and 6 mon

ths for repayment of interest. Loans are not given for 

acquisition of premises.

The age limit for getting the assistance is below 

40 years along with minimum three years experience. How

ever# Doctors practising within the Municipal limits of 

Bombay# Pane nd Thane are not eligible for financial ass

istance under the scheme.

vi. scheme^qar fima;x:iad assistance to sm^ll ; & »italb 

fr huksbig *

with a view to make the advanced medical facilit

ies available# especially in small town places n.f'.F.e. 

has introduced a new scheme for financial assistance to 

Hospitals and Nursing Homes.

u&mim *

l, Hospitals/Nursing hemes which proposes to have *

(a) modern facilities for diagnosis and treatment of 

indoor and outdoor patients.



(b)Expert services of at least on® post graduate doctor
62

with qualifications of on full time basis,

2, All clearances from Municipal/3overnment authorities 

should be available in respect of the proposed location 

of the Hospita 1/Nur sing home,

3. iVonoters should be agreeable to provide medical 

assistance at concessional rates to patients from ho*

Income group - at least 10% indoor md 20% outdoor oatients,

4* Existing hospitals.^ursing ivacs are also eligible 

for financial assistance for expansion, modernisation 

provided the total number of beds remain less than so 

after implementation of the scheme,

i he Hos gi^als/Nursing homes could be promoted mm 
Aiblic limited com?>anios# <drivate limited companies, par

tnership concerns, proprietory concerns or trusts,

Maximum assistance available s

Rs. 60 lattis for public/private limited companies

Rs« 30 lakhs for orbpriet ~ry/partnor shio concerns 
and trusts,

A margin of 25-30 percent is retained against the 

fixed assets created out of the term loan.

Rate of interest «
- Before After aail-
- aval Intent ment of
of refinance refinance

a) Developed Area
b) Backward area

14,5 % 
14,5 %

14 %
12,5%
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A moratorium upfco maximum of 2 years for repayment 

of principal instalment will be available on ease to case 

basis. The total repayment period will not normally ex

ceed 8 years including moratorium*

VJI. DEVKLO HEMT P1SAWCS SCH8MS *

This scheme provides financial assistance to the 

entrepreneurs for development of prototypes and/or hew 

processes by the proposed or existing units. The maxi- * 

mum assistance upto Bs. 1 lakh for proposed units and also 

to the x exi ting units where development work is yet to 

be carried out* And Rs. 2 lakhs, in case of existing 

units whore development work is already a carried out.

The repayment period ranges from 6 to 10 years# with 

moratorum included in it of 3 to 5 years for both princ

ipal and interest. The normal interest rates are appli

cable both before and after r of Ira race. The objective 

behind this scheme is to encourage Research and Develop

ment.

VIII. SCHEME F B MCPKRMiSATIOK *

The carixaration ha3 devised a special scheme for 

providing financial assistance to the existing units for 

modernisation by adopting upgraded technology for impro

ved productivity both In quality and quantity and for 

higher profitability. The scheme gives priority to



import substitute and export oriented industrial acti

vities • Following activities are covered under the schemes

a) upgradfttion of process* technology & product
b) Export orientation

c) Import substitution*

d) Energy saving*

e) Anti-pollution measures*

f) Improvement in capacity utilisation within the 

existing capacity through increase in productivity*

The amount of assistance will be need based* so* 

t here is no minimum or maximum limits to the loan amo

unt, However, the loan amount will be within the overall 

loan limits*

There is no fixed norm for security and margin* The 

rate of interest for loan was 11*5 percent* Re-payment 

period is fixed on the basis of repaying capacity of the 

borrower. The moratorium is for one to two years*

IX; SCHEME FCK BX-S5RVICBMSW t

The corporation has reintroduced the scheme for ex- 

servicemen to provide financial support for their re

settlement by providing them seif employment opgortunit. ie- 

s after retiring from Armed forces* The scheme is gove

rned by Directorate General of Re-settlement OG (V), 

Ministry of Defence# Government of India*

64

Ex-servicemen as defined by Government of India#
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Ministry of Defence an- sponsored by Directorate General 
of Re-settlament are eligible for financial assistance & 
includes windows of ex-eorvicer.en and diea’d-ed service 
personnel also* Remoter has to contribute minimum ID 
per cent of the project cost*

The project cost shall not exceed Rs* 13 lakhs* seed 
capital assistance may be considered upto 15 p r cent of 
the project cost under this scheme* Seed Ca pital assis
tance is available maximum unto Rs. 1*80 lakhs on soft 
terms*

The rate of Interest for term loan 12 1/2 per cent 
p*a* for backward area and 13 1/2 p*a« in other eareas 
for seed capital loan 1 percent a*a* The maximum re^>ay- 
ment period far soft loan or seed capital is 10 years 
with initial moratorium of 5 years. No security is requ
ired for soft loan assistance* For normal teem loan* 
fixed assets will be considered as security.

X. SBSp CA TIAL ASSISTANCE *

The seed capital assistance ic provided to the new 
entrepreneurs if they are ndfc in a position to raise ade
quate promoters contribution. Small scale industrial unit 
transforming into medium scale industrial units are also 
eligible for the seed capital assistance. The maximum 
limit on seed capital assistance is Rs* ? lakhs*

i inco the Government of Maharashtra* Goa, Daman and
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Din# and the Industrial Development Bank of India jointly 
arrange for the promoters contribution* the borrower is
left free to arrange for the margin to the level of his 
ability* There is no fixed percentage for margin is set*

The moratorium of 3 years for interest and 5 years 
for principal is allowed* The assistance is changed with 
7 per cent as a service charge both before refinance and ' 
after refinance*

The main aim behind this scheme is to fill up the 
gap between the expected level of promoters contribution 
and theactual contribution the promoter is able to bring 
in on his own*

XI. TRANf-PCRT 1>C3M» PCHBMB *

Privees national permit holder having driving licence 
with 3 years experience are eligible for the assistance 
under this scheme* Maximum loan limit depends upon the 
cost of chassis and body building expenditure*

The margin retirements are t

Single vehicle operator ** 30 %
(b) Person from economically weaker

sections • • 25 %
<c) Rx-serv1cemen, dC/&T • * 15 %
id) national permit h older * « 15 '

The borrowers have to repay their loans within' five 
years including moratorium* The rate of interest before
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refinance under the scheme Is IS 1/2 per cent and after 
refinance it is 12 1/A per cent*

XXX HOTEL FINANCE *

Persons having experience in Hotel industry ere eli

gible to get the assistance v from corporation, fbrtner- 
ship/proprletory concerns can avail themselves of loan 
unto Ps. 15 lakhs while orivate/public limited companies 
can be assisted to the maximum limit of ns, 30 lakhs.

The borrowers are retired to arrange for 40 percent 
margin for fixed assets such as building and mpm 50 per
cent m rgin cm furniture/fixtures and equipments.

The repayment period including moratorium is 8 to 
10 years with 1 to 2 years moratorium on principal only. 
The rate of interest is 14 1/2 per cane before refinance 
and alter refinance it wee H) 12 1/2 per een% in backward 
areas* and (11) 14 per cant in non-backward areas,

xiix nsTirr u-ice acusKs t ~p jc/st

The entrepreneurs belong to sc/ST category declared 
by the government of India are eligible for assistance 
from corporation. Borrower should be S.S,c. or Diploma 
holder having 2 years practical experience in industrial 
activities. The age limit under this scheme for borrower 
is 35 years. Maximum loan uoto Re, 7 lakhs is «-o/ided 
under this scheme with 5 par cent to 10 per cent margin



can be made.

The repayment period of loan in 8 1/2 years inc
luding moratorium of one year fear interest „nd two years 
for principal* The rate of interest is 13 1/2 per cent 
P«a* before refinance and 12 1/2 per cent p*a* in back
ward areas and 13 1/2 ear cent p*a* in other cases*

Above scheme is formulated as a part of the 20 oo- 
int programme of the Government of India*

XIV PDUCi\Tii.D VKKM'WfSP SCrEMK %

The borrower should be fOC/ITi trained* unemployed 
and should have registered his name with the District 
Employment exchange and within the age grauo of la to 
40 years*

The maximum assistance ugto Ps« 3 0*000 is consider
ed on 5 per cent margin in backward areas and 10 percent 
margin In non-fe ickw.trd areas. The repayment period is 
8 1/2 years including moratorium of cm® to two years*

The rats of interest before refinance in Maharahs- 
tra is 6 per cent <«a* In Goa, Daman and Din, after 
refinance the interest (« 8 per cent is charged. The 
main objective behind such scheme is to generate self- 
employment.

XV G >1 'PITS i%C&P 5CHCME *

v;ith a view to create opportunities for self amp-
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loyment under this scheme. The assistance is granted 
to Artisans# Craftsman# Ealutedars and for eouiomcnts 
as well as for working capital in rural areas with pop
ulation upto 5 lakhs* Loan is available upto Rs* 50,000 
under this scheme* Promoters margin is 5 per cent in 
backward and 10 per cent in other areas*

The loan is repayable within 8 to 10 years with 
moratorium of 12 to 18 month both for Interest and far 
principal* The rate of interest is @ 6 per cent ;>*a* 
before and also after refinance.

XVI OR X DGE ^ LGA ?•; ^ COT _ C*; ,?<|SFC Sjtt?CTTqNKD LQAH LI HIT

landing legal and /or other compliances# bridge 
loans are sanctioned for tb fixed assets created. The 
bridge loans arc secured against hypothecation of Machi
nery and/or against bank guarantee and DICGC guaranty. 
(Deposit insurance and credit guarantee corporation) •

Aval latent of bridge loan will be at the option of 
the borrowers. In the case of failure to comply with 
legal and otb~r compliances within reasonable time# the 
entire advance falls due for payment.

The maximum period of 9 months is allowed for the 
repayment of loan. The rate of interest is 2 per cent.

xvxx T'^ m vam Tt.i||a |L,Pr„ gg^c^-^rrRAL, subsidy x

This scheme enables entrepreneur to get short term 
loan upto Rs. 1 lakh against subsidies from Central Govt*
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for which he is eligible* These loans are interest free 
for first six months in case of small scale industrial 
units. This is a temper .ary loan and is granted -'nly te 
those units financed by the corporation for the first 
time*

4.10 IM^MgNTATlCW^grI_SCH3MES BY
KO-uiKk- UK bKAh'Ci i J

The Kolhapur branch started functioning in
the year 1970, a s a separate regional office covering 
three districts vis. Kolhanxr, > angii and satara.

Since 1970 onward this Regional Branch has made 
efforts to implement various types of schemes to assist 
and nr mote the new and existing small entrepreneurs.

The foilwing details are the results about he 
state of affairs of the cor'’Oration while implementing 
the fin -cial schemes alone? with the problems faced by 
the corporation branch ofc Kolhapur.

Although the corporation has formulated as mapy as 
17 schemes of financial assistance, but all of them can 
not be implemented toy the Kolha ur branch e.g* 'Hotel 
iinacing* etc.

And, also schemes for financial assistance to cott
age and village industries based on local natural reso
urces are applicable to the areas where such resources
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are abundant. Therefore, tho very nature of some sche

mer irrpores limitations an their im '1 anientot.ion by the 

cor potation, /hile same oth r factors restricting the 

im ’lomontation of the schemes which are stated below*

1* Jhilo tmplensnting any scheme the applicant may 
not provide required Informatics In given time*

Though it is provided cur suimitted in given time* 

the in: orrution is some time® wrong or inadequate and 

thus it act® as constraints in the iroplam otati >a of 

scheme •

2* Some time® the applicant a roaches the corporat

ion with undualy ambitious proposals* The corporation 

suggests to make chan-yes in tho original proposal* the 

applicant avoided to make any type of change* Such 

riBidity on the port ox applicants works as barrier upon 

the implementation*

3. The product for which the applicant seeks finance* 

have low marketability* under such circumstances* corp

oration avoid * s to finance under that Particular scheme*

4, tome times after sanction of the "ropoeel* the 

borrowers su ; est &■ me chan ee or verifications in the 

original proposal* suets as requirement of vlant, amchi- 

nerv etc. this may our be main objective of the

scheme*

tome schemes requires special skills and experience5*



72

on the part of borrower availin'! of finance frctn the 
corporation# times unex jerionced and unqualified
persons approaches to the corporation with a prooosal#
In this type of cams, cor ^oration can not grant assist
ance to such applicants#

Thus# the above mentioned facts may assist the
applicant to know the rrobloros faces by the corporation 
while implementation of various schemes or financial ass
istance.

ttoscly# the implement at ion is difficult due to fai
lure in the completion of the required information and 
documents and terms and conditions laid down by the 
Corperation#

—o—



73

REFERENCES

1* Management of Small scale Industries 
by vasant Deoal 

Himalaya Ublishing House*

2. r Magazine - ''apt* 1967*

3. si-1 national monthly Magazine, May 13BG

4. Financing of SSI in a developing economy 
by H *s . ,Jar eKh
National cubllshing House.

5. bmoll industries and Developing Economy in India 
by a.7*;'ao
-Canco t uMiohlri--; House, Delhi*

6. District \etlon Plan - 1989«*90 
o,t*c*, Kolhapur*

7* Guidelines for avalling f nance,
Bo Klet*
published by n*M*P*c*

*»o»


