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CHAFflR*S

ismsimmmhLxai»

In this Chapter attempts have been mad* to analyse 
tha M Investment made by the factory# shareholders and returns 
of the factory has been received and transferred to the 
shareholders#" This analysis has been made in the following 
parts *•

5.1 INVESTMENT By THE SHAREHOLDERS IN SHARES

TABLE SHOWING THE GROWTH RATE OF THE MEMBERS
mmMQ C 1980-81 to 1985*86 )

YEAR * TOTAL NUMBER OF MEMBERSHIP S GROWTH RATE OF MEMBERS

1980*81 4,775
1981*82 4,715 •
1982*81 4,799 0.50 %
1983*84 4,925 3.14 %
1984*85 ft, 165 8.17 %
1985*86 5,428 13.68 %

Above table No.8.1 shows constant growth in the 
membership from 0.50 % to 13.68 % during the study period.
This growth in membership is an indication of factories liberal 
policy of accepting more end more members and its participative 
efficiency i.e. efficiency of motivating fanners to participate 
in factories affairs which indicated farmers confidence in the
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management of the factory and aa a result# they become 
member* of the organisation and so far taking sugarcane crop 
in their land* An organisation successful in this respect is 
always free from problems of shortage of owned capital and 
raw-material# supply in case of organisation under study 
sugar cane supply* Table Humber 5,2 shows the capital supply 
on account of such increase in membership*

je*m,.........
SBCBBA88 IH HUMBER OF SHARES ASP SHARE CAPITAL

mmm A itscHSi to itis-86 )

Year t No,of
i shares 
i issued*
t

«
t
t
I

Increase in t Amount of 
shares* t Share capital

« Os* in lakhs*} 
t

t Increase in 
i share 
• capital 
< to* in lakh

1980-81 21*064 - 203*56 ala

1981-82 22*814 1*750 223*11 19*55
1982-83 22*814 am 225*35 2*24
1983-84 22*814 m 225*81 0*46
1984-85 22,814 ms 252*26 26*45
1985-86 22,946 132 269*76 17*50

Above table Humber 5*2 shows the number of shares# 
newly Issued over the period covered under study* It is seen 
from the table that in the year 1981-82 the factory had made fresh 
issue of 1750 shares and in the year 1985-86# 132 shares*
The table shows constant increase in the amount of share 
capital on account of the cash received against already Issued 
shares* The maximum cash received against the shares issued





is observed* in the period 1982-to 1985 is R»• 26# 45# 290* As 
a result# there is 32% total increase in the share capital 
is observed in the year 1985-86 as compared to the share capital 
in the year 1980-81* The present share capital ( i*e* 1986 ) 
is te. 2#69,76#370 which is 15*22 % Of the total capitalization. 
The desciibed situation is presented in GRAPH Ho*2*

5*1*1 DEPOSITS PROW SUGARCANE FARMERS

Now-a-days one popular source of financing is tapped 
by almost all sugar factories in Maharashtra State i*e*
*Deposits from sugarcane farmers1* Such deposits are collected 
by tray of deductions from sugarcane bills* The amount to be 
deducted from sugarcane supply bill per tone# is fixed by 
board of directors and interest # 12 % is given on amount 
so collected* This source of finance is very convenient for 
the co-operative sugar factories as it provides sufficient 
capital of moderate rate of interest without offering any 
asset as security* During the study period# the organisation 
under study has collected depositee as stipulated above#is 
shown in the following table Humber 5*3*
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TABLE N0« 5.3
TAML.E gHOWXMQ DEPOSITS COLLECTION

Tear Deposits (Rs*ia Lakh)

1980—81 19*62
1981-82 51*64
1982—83 95*62
1983-84 114443

197*37
1983-86 215*47

S.2 RETURNS TO SHAREHOLDERS

Co-operative sugar factories ere being produced* 
co-operative organisations their success depends upon how 
much price they offer for the sugarcane supplied* Therefore 
the price paid for sugarcane supplied is one of the criterian 
for measuring success of the co-operative sugar factory*
Here, for the purpose of present study, it is assumed as 
one of the returns the member-farmers get on their investment 
in the factory*

Unlike corporate sector in co-op erative sector 
returns to the shareholders of a co-operative organisation 
are not restricted to dividend, but in other forms like high 
rate efor goods supplied, loan for buying land, credit 
facility for buying fertilises and equipments free supply of 
seeds, ♦ Arrangement* for the training and schemes of regional
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development under taken or financial assistance for such 

schemes undertaken by Government*

Thus returns received can be of two types i 

(1) Directs Returns• (II) Indirect Returns*

BC^ItDUia

TABLE HO.I S.A

TABLE SHOWING PRICE RECEIVED BY THE SUGARCANE

SUPPLIERS DURING ( 1980*81 to 1965-86 )

YEAR PRICE FOR SUGARCANE SUPPLIED 
(Per ton) ( in Rs* )

1980-81 252,50

1981-82 226*50

1982-83 210*50

1983-84 226*21

1988-85 313.50

1985-86 309.00

The above table shows the price paid for the 

sugarcane supplied ever the years covered under study* It 

can be concluded from above table that the price paid 

shows fluctuating trend* In tha latter part of the study 

the factory has paid more price i.e* above Rs* 300/** The 

highest price was paid in the year 1934-85 i*e* Rs* 313*50 

and lowest price waspaid in the year 1982-83 i.e* Rs* 210*50*
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TABLE HO.tS.S

TABLE SHOWING THE ADJUSTED PROFIT OF THE
.

Year* Difference» Total « Gross » F/L iNet
* la rata t crushing i Tacoma » a*. (Income
t (Price per t ( in tonn) t (fe.in s (in lakhs) i fe.in
t ton)in fe. t i lakh)* i t lakhs)

1980-81 122.50 1.27 156.14 27.48 128.66
1981-82 9#«50 2.67 258.07 23.19 281.27
1962-83 80.50 3.41 274.12 20.11 254.01
1983-84 91.21 1.79 163.20 14.59 177.79
1984-85 173.50 2.68 465.74 45.82 511.57
1985-8$ 144.00 3.05 439.19 22.43 416.76

From the above table# it caofc be concluded that 
though the annual reports protray net losses during the 
study period except the years 1981-82# 1983-84 and 1984*85 
the factory has successfully paid more price per ton than 
the minimum price fixed by the fcovernment. As the actual 

price paid is more than the minimum price fixed by Government 
the margin left over after paying to sugarcane farmers is 
negative except 1981-82# 1983-84 and 1984-85# As the factory 
is the producers co-operative organisation, the present 
policy adopted by the factory is ound and results into 
maximum payment for sugarcane supplied#
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XI) INDIRECT RETURNS

1) AREA DEVELOPMENT FUND

The factory tried continuously to achieve 
educational, cul tural and aoclal development in the area 
of operation* factory collected h* 2 per tonne as area 
development fund from the bills of farmers for sugarcane 
supplied during the period*

The following table shows the total amount 
collected as development fund by the sugar factory* During 
the period 1980*81 to 1985-86*

TABLE M0*» 5.8

.m
UTILIZATION BY THE FACTORY DURING (1980*88 )

-*-*»•-*-.-*—*—*—•—*-*-*-*-•- 
YEAR « TOTAL AMOUNT COLLECTEDI TOTAL AMOUNT

t t UTILIZATION (is* )

1980-81 $•33 0*82
1981-82 8*79 0*39
1982-82 3*57 0*67
1983-84 5*36 5*71
1984-85 3.04 1*41

24*10 9*20

Table Bo*8*8 shows the amount collected by the factory 
on account of development funds and itautilisation* It is
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observed that during the period 36 % of the total development 
fund have been expended on developmental activities like 
road *construction etc*

2) SggPbY Of PUBS AND DEVELOPMENT CAME

■Availability of sugarcane is a crucial aspect of 
sugar industry*Xt is observed that sincere efforts are 
being made to increase sugarcane cultivation in the area 
of operation for this purpose the 4 factory supplies 
advanced sugarcane cultivators* Which consists mainly 
co* 740# co. 7219* c and co«7125.obtained from padegaon 
sugar centre and a Nursery located at Akluj.as shown in the 
following table*

TABLE NOt 5.7
TABLE SHOWING SUGARCANE SHIPS PROVIDED BY
T*CTQ8t DUHIRQ ( 1960-81 to 1885-86 )

#*‘* *•**«• **#’•* #**•**# 
PARTICULARS

* *•* •"***■»*■•*•" *
1.. 1-4 -R....... 8.

i • i * i • I ♦ i • i * t * 
-

t • •““e — e
1980*81« 1961*821 1982*83f1983*8411984*8511985*86

l)Type of cane
Seeda

•) 740 740 740 740 740 740
b) 7219 7219 7219 7219 7219 7219
c) 7125 7125 7125 7125 7125 7125

2)No.of Members 172 155 249 167 277 256
3) Distribution 
of seeds 
(Tipari Kandi)

m * 25*29*500 17#61000 30*13500 2797SO

4) Rate of Mah. 
OOvt*

too 100 100 100 100 100

5)Subsidy given 
to members*

15% 15% 15% 15% 15% 15%
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3) ibhijmbbi
toe factory haul also put sincere efforts for tasting 

tha aoil covered under sugarcane cultivation in tha araa of 
operation* la this task constant co-operation has bean 
extended by aoil observation school* Solapur* toe factory 
has been sanding soil for tasting to tha above mentioned 
institution and on receipt of tha "toil Testing Report** 
necessary guidance is given to the member farmers by 
agricultural development of toe factory regarding the crop 
token and use of seeds suitable to the land according to the 
report* toe factory also organises seminars on such issues 
and creates awareness among the farmers* The national 
Chemical and Fertilisers# Bombay has also helped in arranging 
Seminars for the benefiting farmers in respect of the use 
of fertilisers# soil conservation and about 500 farmers have 
been benefited by this activity*

4) SUPPLY OF CHEMICAL FERTILIZERS

toe factory supplies chemical fertilisers on credit 
to members* This facility is also available at present into 
the contract with the factory for supply of sugarcane are 
given the fertiliser on credit* toe following table shows the 
distribution of fertiliser during 1980*81 to 1985*86*
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TABLE SHOWING THE DISTRIBUTION OP THE
FERTILIZER DURING(1980-81 to 1985*86)

YEAR t SUGARCANE producer * DISTRIBUTION
t Member t Non Members t Total 1 07 FERTILIZERS
I * i 1 t*

1980-81 47 61 108 1,52,994
Percentage 43.52 56*48 100 mm

1985-86 215 66 281 4,12,394

Percentage 76.51 23*49 100 -

Hie above table No* 5*8 - It Is concluded from the 
above factory could supply fertilisers to members as well as 
non-members* The cost of the supply of fertiliser aggregated 
to Bs* 1*53 lakhs in the year 1980-81 which increased upto 
4*12 lakhs in the year 1985-86, This indicates an increase 
by 2*6 times in total fertiliser supply* In the year 1980-81, 
more fertiliser was supplied to non-members aggregating 
56*4896 to total fertiliser supply* Alongwith the total 
increase in total fertiliser ,supply the percentage of supply 
to members is also increase i*e* 76*51 % of total fertiliser 
supplied*

5) SUGARCANE DEVELOPMENT GRANT SCHEME FOR BACKWARD CLASSES

In order to participate in sugarcane Production*
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Government of Maharashtra sanctioned 'Landless Backward 
Class Cane Development scheme* for schedule caste and 
Mov Bottdh landless farmers cultivating sugarcane* In the 
factory, this scheme was introduced in the year 1980-81*
Ifce following table shows the benefits received by the 
concerned,under this scheme*

JMS, J2ti.Si!...
TABLE SHOW IMG HIS 3USARCAMB DBVSLOPMEMT GRANT 
TO SACKWFARMERS DURIKQ( 1980-81 to 1989~Z§1

PARTICULARS t1980*81s1981*82» 1982*831 1983-8411984-8511985*86
•1•1*1•1•»•1•1•1•1•1• •-*—*«*#—*— e 1 • 1 e 1 • 1 • 1 t • i * i • i • i • i • i • I

A) Mo.of 39
Backward class
Members*

49 72 56 42 18

B) Total grant 60*650 
received from
Government-te*

64*524 1*04*462 57*887 38*662 11*625

C) Total Area 33 44 62 48 38 15
(Acre )

Table MO«5*9 above shows the factory has motivated 
backward class farmers to undsrtake sugarcane cultivation*
It is observed that in the year 1982-83# 72 backward class 
farmers were benefited by this sehems and in the ares 62 acres

sugarcane was cultivated* But in the later part of the study
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numbers of farmers benefited by this idMn» shows a declining 

trend,

6) WATER SUPPLY AND IRRIGATION SCHEME

Irrigation facility is moat urgent requirement to 

sugarcand cultivation* The factory baa got some schemes 

already sanctioned and some are under consideration of the 

<3overnment#81nchan Development Corporation has sanctioned 

an advance of fe« 1*67,000 for undertaking different irrigation 

schemes. There are many problems in this respect like land 

acquisition for lift irrigation scheme etc* which are being 

solved through convincing the concern land owners*

7) ROAD FACILITY

The factory also takes care of roads construction 

and their repairing* In this task, Government of Maharashtra 

also gives financial help* In the year 1985-86 Government has 

sanctioned a grant of S3* 1,40,900 for repairs and construction 

of roads in the following villages coming under area of 

operation of the factory*-

1* Fandharpur to Old Akluj road, near the village 

Prachi Kuroll*
2* Penur to Yewati approach road*

3* Repairing of Wakhari to Gadegaon road*

4* Repairing of Suste to Chouremala road*

The factory gets involved in road construction only

because the transportation of sugarcane is facilitated to greet
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extent, resulting into minimum transportation cost*

8) DISTRIBUTION OF AGRICULTURAL INSTRUMENTS TO FARMERS

Xn order to increase the productivity and minimise 

the cost# factory assists farmers in purchasing agricultural 

instruments and equipments* the following table shows amount 

spent on this activity in the study period*

J&MJ&l.5.1,10,.

TABLE SHOWING AMOUNT 8SEHT ON 8UPPLY OF

YEAR t

w...

s*1* e** # * * e "** e**e",,*8,l,,**<p*e **• # ** #
TOTAL AMOUNT OF INSTRUMENT (Xn to*)

1980-81 57,000

1981*82 70,000

1982*81 1,04,000

1983-84 81,000

1984*85 3,18,000

1985-8$ 4*28,000

oases*

IMR. BALASAHEB KHARDEKAR UBMff
MIVAJI UNIVERSITY. HXUlHi
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B) INDIRECT BENEBITS RECEIVED M WORKER

1) LABOUR COLQHY

The factory has provided housing facility to the 
limited permanent workers on the factory site* At present 
210 workers are benefited by this facility* In the colony 
electricity and water is provided at subsidised rates*
Besides the factory provides education facility to the 
children of the workers for tills purpose the factory hse 
opened a Primary & Secondary school on factory campus*

2) MEDICAL FACILITIES

One Health Centre is run on the caucus of the Karkhana 
for taking health care of the workers* A qualified medical 
officer provided with requisite staff and facilities is the 
incharge of this centre* This unit of the factory provides 
health care at subsidised rates and actively participate 
in arranging One blood donation camps on factory site* A 
record of blood group of all workers has been kept in the 
health centre as well as in time office* In this activity* 
factory gets necessary co-operation from Red Cross Society* 
Solapur and Civil Hospital* Solapur*

2) LIBRARY FACILITIES

Library equiped with good number of books of good 
authors is made available for the workers and their members 
of family residing on factory casgms* Good number of newspapers 
magasines etc* are also made available for workers*
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4)
Most of the factory workers come from distant places 

to attend their work* At present the Bonk of Indie#Pandharpur 
Branch has financed for 40 motor cycles# 30 Bafaj M-80, 
and as many as 90 bicycles# which have been alloted to the 
employees# the repayment of the loan sanctioned for purchase 
of above vehicles is made salary bill#

5) BONUS

the factory has been paying bonus to the workers to 
make them content and to minimise the problems regarding 
industrial unrest following statement shows the bonus paid 
during the period covered under study#

■ 3BMML *>3..*tU.
TABLE SHOWIMG THS BONOS GIVEN BY KARKHANA

mmsL.LAmM..tttJMfeai.I
YEAR

e**^-*#-•e-•'^***#<,*s*s'®o,‘*#*,*e^#**#"ll*#,*<,B**n**e*,*o***n*,*o**o*-“4™fcc4,*b^,o

I PERCENTAGE OP BONUS I TOTAL AMOUNT OP BONUS 
t i (in to«)

1980-81 8# 33 % 1.26
1981-82 ►* o • o o % 2*10
1982-83 16.56 % 6*53
1983-84 20*00 % 6*10
1984-85 20*00 % 8*72
1985-84 20.00 % 10*68
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6) EMPLOYMENT GENERATION

Presently employment generation in the rural area 
is the need of the nation* Shri Vithal Sahakari Sakhar 
Karkhana has successfully contributed to this aspect and has 
generated direct and indirect employment in the area of 
operation which has promoted trade and commerce# and 
contributed to overall regional development and economic 
upliftment of the people* Following table shows direct employment 
generated by the factory from the period 1980*81 to 
1985*86*

jbmhi.mslljlil.
TABLE SHOWING DIRECT EMPLOYMENT GENERATION
m THE FACTOR* BtMHQ < 1980. to 1986 l

YEAR t PERMANENT WORKERS t SEASONAL WORKERS: TOTAL WORKERS

1980-81 129 345 474
1981-82 165 424 589
1982-83 181 496 677
1983-84 180 497 677
1984-85 185 474 659
1985-86 182 461 643

Source * Factory record*

Providing employment in rural area is also a 
great contribution of the co-operative sugar factories 
in Maharashtra* Above table No* 4*12 shows that the factory
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under study has provided employment to 474 persons in the 

yeer 1980*81 end the sane figure is increased upto 643 by 

the end of 1985*86 and paid 2.14 crores during the period 

of study by way of salary bill which has directly or 

indirectly stimulated the trade and commerce in the area of 

operation* On an average from each village* 7 persons have 

been provided with employment by the factory* The break up 

of this employees in the various departments of the organisa­

tion of the factory during the year 1980*81 to 1985*86 are 

shown in the following table number 5*13*
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7) SALARY EXPENSES

Total amount spent by the Karkhana on salary during 
the period 1930*81 to 1935*83 is shown in the following tablet

TABLES KOI 5.14
TABLE SHOWING THE TOTAL AMOUNT OF SALARY DURING

( 1980*31 to 1985*86 )

*••#**• •*••"*8*

YEAR S TOTAL EXPENSES t SALARY EXPENSES t % TO TOTAL EXP*ft. fct*

1980-81 541*51

1981*82 809,04

1982-88 951.48

1983*84 1355*68

1984*85 1448801

1985*86 1578.51

66fp*23

17*90 3*31

21*04 2.60

33.10 3.48

37.58 2.77

46*62 3*24

58*63 3.71

214*87 3*22

Salary expenses the crucial aspect of cost management* 
Above table shows the organisation has successfully maintained 
the salary expense below 4 %* Without affecting on employees 
moral at the same time* it is observed that though the number 
of employees increased in the later period of the study* it has 
not affected on percentage of salary expense to total expenses 
indicating increase in employees on account of increase in 
turnover which is an indication of sound labour policy of the 
organisation*
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5*3 INVESTMENT BY FACTORY

In thin part of the study* an attempt has been 
made to analyse investment made by the factory in Fixed 
Assets* Current Assets etc* and so on*

5*3*1 IN VESTMENT OF IMS FACTORY

Placing the period of study* the factory has made 
total investment of fe* 1926*52 lakhs for different purposes* 
Some part of the aoove mentioned investment was utilised for 
re-payment of loans* Following table shows the total Investment 
during the study period i.e* 1980-81 to 1985-86*
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5*3*2 INVESTMENT IN FIXED ASSETS

It is seen from the table No* • 5*15 that except 

in the year 1983*84; during the period of study major part 

of the investment is made in acquiring fixed assets and as 

working capital* The investment made in fixed assets shows 

a fluctuate trend and the average growth rate of the fixed 

assets is around 10 % which is suported by the following 

table*

TABLE SHOWING INVESTMENT IN FIXED ASSETS

am,. ( vwhnljsr..m&sm.).
Ob* in lakhs)

YEAR l
•

Fixed
Assets

$ Fa-Pj/l 
s

i Amount Growth
t

—*—•—*—*—*—*—*—*—.

1979-80 565*56 - - am

1980-81 611*12 45*56 588*34 7*74 %

1981-82 660*42 49*30 635.77 7.75 *

1982-83 722*83 62*41 691.63 9.02 %

1983-84 733*94 11*11 728*38 1*52 %

1988-88 917*75 183*81 825*84 22*26 %

1985-88 1083*29 165.54 1000.52 16*55 %

64*84 %

p^ m Previous years figures*
P2 m Next years figures*
t » Gap between the previous year & next year*

Where i
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5*3*3 IHVBSTMENT IN CURRENT ASSETS

Secondly high amount has baaa Invested in Currant 
assets constituting Stock* Debtors* Cash mod Bank balance 
Ci other current assets* as the turnover of the factory 
has been increasing the utilisation of current assets has 
increased over the years covered under study* Following t«tole 
shows the Increase in investment In current assets*

JBMMLlftl.St XL
TABLE snowing ANNUAL GROWTH RASE OF INVESTMENT
MCURRENT ASSETS WKIM A99Q-B1 to 1985-86 )

(te*in Lakhs)
TEAR t Current • % to total t Increase* i Growth Rate

i Assets* t Assets* t s

1980-81 130,02 13*61 m m

1981-82 352*98 29*40 222*94 171.47
1982-83 493*09 42*21 563*07 433*06
1983-84 277.18 20*82 147*15 113.17
1984-85 271.58 17.32 141.53 108*85
1985-84 349*27 19.70 219*24 168*62

The above table shows* constant increase in the 
investment in current assets has registered a ffucOusting 
trend* The average percentage of increase in currant assets 
is 199% which is in confirm!ty with the increase in
turnover*



5.3*4 XHVESSMEBS XN SHAKES

Shis being a co-operative organisation# Co-operative 
law and environment in Which the organisation is operating 
compels the factory to invest in different co-operative 
organisation by way of buying their shares. She factory 
has mads investment in the shares of following organisations-

(a) Maharashtra State Co-operative Bsnkf
(b) Maharashtra State Industrial Development 

Society# Bombay#
(c) District Central Co-operative Bank
(d) Maharashtra State **and Development Bank and 

many other Co-operative institutions.
Following table Ho. 5.1? shows such investment in 

Shares over the years under study.

SABLE HOI 5.18

SABLE SHOWIHC INVESTMENT IN SHARES DURIHG
mmm i iseo-ii to lBis-as )

(ft. in Lakhs)
SEAS »

l
Investment i Bet Increment t 
in shares* « «

% to total Assets.

1980-81 2.26 • 0.24
1981-82 2.41 0.15 0.20
1982-83 4.18 1.92 0.25
1983-84 4.29 2.03 0.32
1984-85 5.48 3.22 0.35
1985-86 3.79 1.C3 0.21

She investment shown in the above table is less 
than 1 % of the total assets of the factory.
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5*3.5 STATBMBilT OF TOTAL ASSETS

-.lIMLJttiJbJJL.

TABLE SHOWING TOTAL ASSETS OF THE FACTORY

ggRIMQ ( 1980*81 to 1985-86 )
(to* in Lakhs)

YEAR « FIXED ASSETS I CgRRBMT ASSETS I TOTAL
* to* t Jit0 total t to* | % to total* ASSETS
i *asset t • asset* t

1980-81 613*38 76.55

1981-82 662*83 61*96

1982-83 727*01 48*76

1983-84 738*23 61.77

1984-85 923*23 62*56

1985-86 1087.08 65*49

187*86 23*45 801*24

407*01 38*04 1069*84

763.91 51*24 1490*92

456*94 38*23 1195.17

552*41 37.44 1475*64

572*81 34*51 1659*89

The table No*5*19 shown above shows an increasing 

trend of investment In fixed assets# since 1982-13 and 

decreasing trend for the same period for investment in current 

assets*

5*3.6 SOURCES OF INVESTMENT

The organisation under study has been investing 

the funds in the business undertaken front following different 

sources *

(a) Issue of share capital*

(b) Doans*

(c) Funds from operation*
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The following table shown different sources of funds of the factory.

TABLE B0» 
5.20

TABLE SHOWING SOURCES OP FUHDS
III in lakhs)
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She table No.5*20 show that at present the 

organisation is financed from cash profits of the organisation* 

She percentage of the internal financing to the total financing 

varies from 34 % to 81 %*

Secondly the organisation is being financed to issue 

through issue of shares# therefore a statement of funds shows 

constant Increase in the amount of share capital* But the 

operation of funds raising through issue of shares is not much 

impressive* Relitavely financing through deposits#is much 

impressive* Such deposits are the amounts deducted from the 

bills of sugarcane supplied by the farmers* Following table 

shows such deductions over the years under study*

TABLE NOI 5.21

TABLE SHOWING DEDUCTION FROM SUGARCANE BILLS

OF TOE FARMERS
< Ss* in lakhs)

Year t Amount Ob*) i % to total financing.
• —* — — • *“ _ .—*—*•» » — «"■*••« i • i * i • 4 * I • 1 • 1 • I

1980-81 13*23 13*02

1981-82 32*02 13.47

1982-83 43*98 9.78

1983-84 18*81 4.36

1984-85 82*94 22*53

1985-86 18*10 6*05

It is concluded from the above table that deductions

fzos the bills of sugarcane supplied by the farmers remained tobe 

a regular source of financing* She funds obtained from this
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source varies from 4 % to 22 % on such deductions factory pays 
12.5 % interest to the sugarcane farmers regularly* A fluctuating 
trend has been registered by such deposits for the period 
under study*

5.3.7 BORROWED FUNDS

*>a» Isli

TOTAL LIABILITY
(Rs. in lakhs)

YEAR l TOTAL BORROWED FUNDS t % TO TOTAL LIABILITY

1980-81 344*98 36.11
1981-82 388.53 32,19
1982-83 558*46 34.01
1933-84 207.73 15.60
1984-85 87.19 5.56
1935-88 52.39 2.95

Above table showsthat the use of borrowed funds has 
registered a declining trend in the period covered under study 
which is presented in graph No*4*

CON Q It 9 S 10 j?

In the conclusion we can state that now a days* 
oo-operative sugar factories are going for deposits collected 
through deductions from the bills of sugarcane supplied and 
tends to reduce bank borrowings as this practice minimises

■ /
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expenses cm account of Interest to tbe paid to financial 

institutions*

In the later period of the study* the factory has 

stopped going for bank borrowings which has minimised its 

interest liability*

5*3*8 DEPRECIATION ALLOWANCE

The depreciation allowance of the factory are shown 

in the following table No.5.23.

-JBMMLgg AGI­
TABLE SHOWING DEPRECIATION ALLOWANCE

( Rs. in lakhs )

Tear « Productive Assets ,
, >

Non-productive
assets

, Total depre*
i

1980-81 54*69 4.29 58.98

1981-82 52*63 3.70 56.33

1982-83 75.35 4.87 80*22

1983-84 64*50 5.45 69.95

1984-85 57.75 4*88 62.63

1985-86 90*99 8.00 98.99

4986- TOTAL,- 39S>n 31.19 427.10

It is clear from the above table No.5.23 the total 

amount of depreciation is less in the year 1981-82* And the 

highest amount is charged as depreciation in the year 1985-86, 

due to increase in depreciation of productive assets* Though
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the investment in depreciation shows a fluctuating trendy 
the average amount of depreciation is Id* 71*18 lakhs* which 
is less than the amount of depreciation during the last 
period of the study i*e* 1985*86*

5.3*9 j

Excise duty paid by Karkhana during the study period 
is shown in the following table Ko*5*24*

JSWLMlJM.
TABLE SHOWING EXCISE DU8Y PAID DURING

( 8s* in lakhs)

YEAR • EXCISE DOTY

1980*81 64.01
1981*82 90.74
1982*83 131*80
1983*84 175.09
1984*85 174*03
1985*86 168*86

TOTAL s* 804*53

From the above table No«5*24, it is observed that 
in the year 1983*84 factory paid St* 173*09 lakhs to the 
Government as against the Excise Duty* But in the later 
part of the study* factory paid the amount as against 
excise duty shows a declining trend*
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5.4 RETURKS AT FACTORY LEVEL

Zn this sub Chapter an attempt has been made to 
study the profitability of the factory* exhibited exihibited 
through profitability ratios* The profit figures considered 
for this purpose are the "Adjusted Profits".

The concept of 'Adjusted Profit* is explained below *-

ADJUSTED PROFIT «

Difference between Govt, and actual Rate XX 
X Sugarcane supplied in tones

GROSS INCOME I
(+ ) Profit/loss ss per P ft L A/c.)

ADJUSTED NET PROFIT t

The rational for the above calculation is# had it 
bean a private organisation# it would have paid minimum price 
fixed by the Government and this would have inflated the 
profit figures of the organisation as cost of sugarcane 
supplied would have been minimum* It is assumed that the factory 
has paid more price than the minimum fixed price and some 
kinds of welfare expenditure has been incurred only because 
it is sugarcane farmers# co-operative society*

For the purpose of profitability analysis of expenditure 
which could not be incurred by Private Organisation is added 
in reported profit which is referred herein after as "Adjusted 
Profits"* This adjustment is made only because though farmers

XX

XX
XX

xx-(mSHRi
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an getting number of benefits from the factory *nd they are 
happy with factory's working# the financial statements report 
'losses'# indicating low operating efficiency*

5.4.1 PROFITABILITY RATIO**

Profitability ratios highlights the earning capacity 
of the organisation. Analysis of adjusted profit of the 
factory is done with the help of following ratios*

a) Gross Profit ratio.
b) gftlet profit ratio.
c) Return cm investment rabn
d) Return on Proprietors fund.Ratio.
e) Return cm equity capital ratio.

TABLE H0« 5.25
TABLE SHQWIHQ PROFITABILITY RATIOS OF THE
FACTORY DURING ( 1980^81 to 1985*86 )

YSAR I Q.F.Ratios N.P .Ratio sR.O.X.RatiOiR.O.P *F t R.O.E.C
1 <%} 1 <%) *Ratio (%) t Ratio (*) |R. (%)

1980-81 42.07 24.64 16.06 37.97 63.20
1981-82 43.45 33.85 26.29 62.38 120.66
1982-83 40.34 27.14 17.04 48.35 112.72
1983-84 19.95 13.04 14.88 28.63 78.74
1984-85 38.19 34,70 34.67 69.71 195.23
1985-86 33.13 26.48 25.11 47.14 154.40
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It can be concluded from the table Number 5*25 the 
adjusted profit analysis indicates following*

(a) GROSS PROFIT RATIO

In the initial period Gross profit ratio of the 
organisation under study found to be impressive indicating 
lower cost of goods sold which left good margin for meeting 
the operating expenses i#e« Administrative expenses# selling 
expenses# Distribution expenses etc# but in the later part of 
the study# Gross profit ratio has come down indicating high 
prices given to sugarcane cultivators for the sugarcane supplied*

(b) NET PROFIT RATIO

Net profit ratio has registered fitudetuating trend 
except in the year 1983*84# the organisation could earn more 
than 25% Net profit which is tempted the organisation to 
undertake number of welfare schemes and motivated for expansion#

(c) RETURN ON INVESTMENT RATIO

This ratio shows the earning capacity of the assets 
employed in the business# that means it shows return on 
investment# From the above table No#5#25# it is clear that the 
factory has achieved a high rate of return on investment 
during the period 1984*85 as compared to the beginning part 
of the study#

(d) RETURN ON PROPRIETORS* FUND RATIO

From the above table Number 5#25# it is concluded 
that return on proprietory fund ratio# shows a high rate of
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return than the Return On Investment Ratio during the entire 
period of the study* In the year 1984*85# Return On Proprietory 
Fund Ratio shove higher rate of return indicating a sound 
position of the factory*

Table Humber 5*25 reveals that the Return on Squity 
Capital Ratio shows a fluctuating trend during the study period* 
During the year 1984*85 Return on Squity capital ratio shows 
a high rate of return on capital (ie*a 195*23 % )•

5.4*2 mKjgm&Mm
Debt equity ratio of the factory during the study 

period are shows in the following table*
w»i S.tt

TABU SHOWIBG THE DMB'i IQgTT RATIO DORIHG
( 1980-81 to 1985*86 )

• *•*♦***•*•*" • • *•*•*•*•***•*•*•* *•»*«•*«»*» • *•#*“•**«'»*«•#****••«•*«•• 
YEAR | DSBT SQUITY RATIO

•* •***•*.” •*•* •* •* **•* ****•****•*•* ** • *•* **♦*•*•*■* •*** • *■*** **** •*

1980*81
1981*82
1982*83
1883*84
1984*85
1985*86

1*02 < 1 
1*21 t 1 
1*06 > 1 
8*33 s 1
0*12 t 1 
0*06 I 1
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It is concluded from the table Number 5*26 that 

the total debt of tha factory i® nora than the equity of 

tha factory up to tha year 1982-»83* And la tha year# Xatar 

part of tha study# totai debt of tha factory la lass than 

tha equity amount* This indicatas that factory could maintain 

its financial position sound in tha latar part of tha study*

Based on tha data analysis made in tha present 

Chapter# observations are made in tha next Chapter MO*6*


