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CHAPTERS~S

INVESTMENT ANALYSIS

In this Chapter attempts have been made t0 analyse
the " Investment made by the factory, shareholders and returns
of the factory has been received ahd transferred to the
shareholders.” This analysis has been made in the following
parts i~

S.1

Ml Sl had Bead Bl Baadl Badl Tk Sod Bl ol Sk Sl Bl Rndl TntF Tl S B Rl Sl R f S ol Rl Rl Tl L R F Sl Bk 2l Sl S0l ]

YEAR ¢ TOTAL NUMBER OF MEMBERSHIP s GROWIH RATE OF MEMBER
Sk 2af Ead bl Rud hal Sk hal Rk Rk Sadk St Tual Rusk Sk 3 B B PG L R L PR L L T L Pt Lol S R RS R

1980-81 4,775 -

1981-82 4,735 -

1982-88 4,799 0.50 %

1983-84 4,925 3.14 %

1984~85 8,165 8.17 %

1985-86 5,428 13.68 %
e

Above table No.8.1 shows constant growth in the
membership from 0,50 % to 13.68 % during the study period,
This gxowth in membership is an indication of factories liberal
policy of accepting more and more members and its participative
efficiency i.e. efficiency of notivating farmers to participate
in factories affairs which indicaﬁed farmers confidence in the
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management of the factory and as 2 result, they become
menbers of the organisation and so far taking sugarcane crop
in their land. An oxganisation successful in this respect is
always free from problems of shortage of owned capital and
rawv-material, supply in case of organisation under study
sugar cane supply. Table Rumber $5.,2 shows the capital supply
on account of such increase in membership,

TABLE s S,2

INCREASE IN NUMBER OF SHARES AND SHARE CAPITAL

.-.“.-.-‘ﬂ.n.-.-“‘-."ﬂ '~.'.-.“'*.“-‘-.ﬂ".ﬂ.“u‘n‘-.-.ﬂ".‘.-.

Year t Ro,0f s Increase in t Amount of s Increase in

s shares & shares, t Share capital s share

s issued, s (3, in lakhs,) & capital

s $ s s sy in lakh
.Q.“.ﬁ.ﬂ‘ﬂ."-‘”"”".ﬁ“‘ﬂ".ﬂgﬂ.-.““'-’h.”"‘“.”.-.-.-.O.-.—..
198081 21,064 - 203.56 -
1981-82 22,814 1,750 223.11 19,58
1982-83 22,814 - 225,35 2.24
1983-84 22,814 - 225,81 0.46
1984-85 22,814 - . 252,26 | 26.45
1985~86 22,946 132 269,76 17.%0

Above table Number 5,2 shows the number of shares,
newly issued over the period covered under study. It is seen
£rom the table that in the year 1981-82 the factory had made fresh
issue of 1750 shares and in the year 1985-86, 132 shares.
The table shows constant increase in the amocunt of share
gapital on account of the cash received against already issued
shares, The maximum cash received against the shares issued
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is observed, in the period 1982«tc 1985 is ms, 26,45,290. As

a result, there is 32% total increase in the share capital

is observed in the year 1985-86 as compared to the share tepital
in the year 1986-81; The present share capital ( i.e, 1988 )

is &, 2,69,76,370 which is 15,22 % of the total capitalization,
The desctibed situation is presented in GRAPH No.2.

S.1.1 DEPOSITS FROM SUGARCANE FPARMERS

Now~a~days one popular source of financing is tapped
by almost all sugar factories in Maharashtra State i.e.
‘Deposits from sugarcane farmers', Such deposits are collected
by way of deductions from sugarcane bills., The amount to be
deducted from sugarcane supply bill per tone, iz fixed by
board of directors and interest @ 12 ¥ is given on amount
80 collected, This source of finance is very convenient for
the co=operative sugar factories as it provides sufficient
capital of moderate rate of interest without offering any
asset as security. During the study period, the organisation
under study has collected deposites as stipulated above,is
shown in the following table Number 5,33



[ Sl Sad T Sl Taad Rod 2 B Ll Rl ol Sl Rl Bl S B el Sl Sl Tl T T RS L PR P L LA L T Y

Year Deposits (.in Lakh)

1980-81 12.62

1981-82 51.64

1982-83 95.62

1983-84 114443

198885 197.37

1985-86 215,47
Q"‘t'a*o“o'b'-‘a*e‘g“o“o*o‘a*o*c“c*o“o‘o“o“o‘.‘n-t-u*o‘
S.2 BETURNS TO SHAREHOLDERS

Co-operative sugar factories are being produceds
co-oOperative orxrganisations thelr success depends upon how
much price they offer for the sugarcane suprlied, Therefore
the price paid fox sugarcane supplied 1s one of the c¢riterian
for meagsuring success of the co-operative sugar factorye.
Here, for the purpose of present study,it is assumed as
one of the returns the member-farmers get on theiyxy investment
in the factory.

Unlike corporate sector in ¢co-op erative sector
returns to the shareholders of a co-operative organisation
are not restricted to dividend but in other forms like high
rate efor goods supplied, loan for buying land, credit
facility for buying fertilizem and equipments free supply of

sseds, 'Arrangement’ for the training and schemes of regional
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development under taken or financial assistance for such
schemes undertaken by Government,

Thus returns received can be of two types
(I) Directe Returns. (II) Indirect Returns.

P Yl Sud Rk 2ot haadl 2k Audt 2k Tl Bad Sad Bad Rl ek 2ad 2t et 2t had teud Bad 2k ekt 2ok had 2af el bk 2l S

YBAR PRICE FOR SUGARCANE SUPPLIRD
(Pexr ton) ( in ms, )
[ Yok Sl Tl Sl Rl Bl SeuaF Rl Rad Sl Bl Al Sl Bl Rl Sl Sl Tl Tl Tl B i el Bl Sl Tl R B R B Rl T
1980-81 252,50
1981-82 226,50
1982-823 210,50
1983-84 226,21
1988-85 313.50
1985=-86 309.00

L el Dl Rk Sl Sl Rl Ragl Al S 2osf Aef 20l Taf Tof Dol Bok Bt Bad g Sl S Sl Saal Saef haf 18 2ud Sl Sl Saal 24

The above table shows the prige paid for the
sugarcane supplied over the years covered under study. It
can be concluded from above table that the price paid
shows fluctuating trend. In the latter part of the astudy
the factory has paid more price i.e. above Rs. 300/«. The
highest price was paid in the year 1984-85 i.e. B¢ 313,50
and lowest price waspaid in the year 1982-83 i.e, Bs. 210,50,



.‘.-."."-.-.'.‘.-.-.-‘-"’-.‘.-.u'”‘ﬁ.-‘-.-‘ﬁ.-‘-’-‘ﬂ.-‘-.-.-'.

Y e ar s Differences Total $ Gross s P/L Net

t$ in rate $ crushing s Income 3 &s, sIncome

s (Price per 3 ( in tonn)s(m.in s (in lakhs)s ms.in

s ton)in R, 3 s lakh), ¢ lakhs)
Pl hed nd ok Snd Sea Seud Ruak Sk Teaf Rl T F Rl S R R R T Tl L R Al S Rl Sl Ll R R L P N PR X T
1980-81 122.50 1.27 156,14 27 .48 128,66
1981-82 96,50 2+67 258,07 23,19 281,27
1982-83 80,50 3.41 274.12 20,11 254,01
1983-84 91.21 1.79 163,20 14,59 177.79
1884~-85 173,50 2,68 465,74 45,82 511,57
1985«86 144,00 3.08 439,19 22.43 416,76

FSad 2ak 2l bk Btk Bt 2nf Bl ok Rk Sendl Tuak Sk Rl Baol 2ol ook R T o F Rl gl S ol Lol Rl Bl Tl Bl Tl Rl Rl Sl S

From the above table,it caab be concluded that
though the annual reports protray net losses during the
study period except the vears 19681-82, 1983-84 and 1984~85
the factory has successfully paid more price per ton than
the minimum price fixed by the Sovernment. As the actual
price paid is more than the minimum price fixed by CGovernment
the margin left over after paying o sugarcane farmers is
negative except 1981-82, 1983-84 and 1984-85, As the factory
is the producexss ao~opérative organisation, the present
policy adopted by the factory is ound and results into

maximum payment for sugarcans supplied.
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i) DL ; RETU

1) AREA DEVELOPMENT FUND

The factory tried continuocusly to achieve
educational,cultural and social development in the area
of operation. Factory collected M, 2 per tonne as area
development fund from the bills of farmers for sugarcane
supplied during the period,

The following table shows the total amount
collected as development fund by the sugar factory. During
the period 1980«81 to 1985«86,

'*.-.-’w.”.“..‘.‘.ﬂ.u .n.-. ﬂ’ -ﬂ.m.ﬂ'ﬂ.ﬁ.ﬂ".ﬂ.‘.'.“'“.-.-.-.‘.ﬂ.ﬂ.
$ TOTAL AMOUNT COLLECTEDs TOTAL AMOUNT
M _ $ UTILIZATION (ms,)

‘ﬂ.ﬁ.-.ﬂ'ﬁ.ﬂ'ﬂ"".ﬂ.-.-'ﬂ.-'ﬁ.ﬁ.ﬂ".-'-."b".ﬂ.ﬂ‘ﬁ.‘.-.- [ Rl L3

198081 5.33 0.82
198182 6.79 | 0439
1982+83 3.57 ' 0487
198384 5.36 8471
1984-8% - 3,04 S 1441
24.10 ‘ 9.20

mmmm—— ——m———

.ﬂ.’.*’ﬂ.ﬂ.“.ﬂ.“.-.-.-.‘.-.~.~‘~.~.‘.-.Q'—.*‘u.-.‘.‘.-“-.-.-‘*

Table No‘S.G shows the amount collected by the factory
on account of davelbpunnt tundirand 1tsue111;ation. It is
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obsexrved that during the period 38 % of the total development
fund have been expended on developmental activities like

road ,construction etc,

2) SUPPLY OF PURE

Availability of sugarcane is a erucial aspect of
sugar industry.it is observed that sincere efforts are
being made to increase sugarcane cultivation in the area
of operation for this purpose the § factory supplies
advanced sugarcane cultivators. Which consists mainly
co, 740, co. 7219, ¢ and co.7125.0btained from Padegaon
sugar centrs and a Nursary located at Akluj,as shown in the
following table.

PARTICULARS

P L 2k ek ek el Tt Rt B ek bl Rk k2 S it el ek bt Bef et e Lt e e e L e et el L T S Nl

1)Type of cane

Seeds
a) 740 740 740 740 740 740
b) 7219 7219 7219 7219 7219 7219
e) 7125% 7125 7125 7125 7128 7125
2)Ko.,0f Members 172 158 249 167 an 256
3)Distribution - - 25,29,500 17,61000 30,13500 27975¢
of seeds
(Tipari Kandl)
4) Rate of Mah. 100 100 100 100 100 100
TGOV e
$)Subsidy given 15% 15% 15% 15% 15% 15%

to mambexs,

Pl Ll Ll d Rl bk Rad Bk Sk Sk Sl 2uuk Raf Tk Sk Sad RafPBud Bad Tl Lod Sad Bad Toull Badl Seul Lol TP g S Tkl Tad
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3 $01IL IESTING

The factoxy has also put sincere efforts for testing
the soil covered under sugarcane cultivation in the area of
operation, In this task constant co-operation has been
extended by soil obsexvation achool,Solapur, The factory
has been sending soil for testing to the above mentioned
institution and on receipt of the “Soil Testing Report®,
necessary guidance is given to the membexr farmexs by
agricultural development of the factory regarding the crop

thken and use of seeds suitacle to the land according to the
reports The factory alsc organises seminars on such issues
and creates awareness among the farmers. The Nationmal
Chemical and Fertilizers,Bombay has also helped in arranging
Seminars for the benefiting farmers in respect of the use
of fertilizers,s0il conservation and about 500 farmere have

been benefited by this activitye.

4)

The factory supplies chemical fartilisctl on crédit
to members., This facility is also available at present into
the contract with the factory for supply of sugarcane are
given the fertilizer on credits The following table shows the
digtribution of fertilizexr during 1980-81 to 1985-86,



YEAR ¢ _____ SUGARCANE PRODUCER # DISTRIBUTION
) Member s Non Member= ¢ Total s OF PERTILIZERS

O“Q”O‘C“C“Q'O‘U‘Q‘o“o-t‘n“‘“o“o“c“-"“O“Q“a"t‘o‘.“u‘a’oao"o--—o-o-

1980-81 47 61 108 1,52,994
Percentage 43,52 56.48 100 -
198586 215 66 281 4,12,39
Percentage 76.51 23,49 100 -

The above table No, 5,8 - It is concluded from the
above factory could supply fertilizers to members as well as
non-members. The cost of the supply of fertilizer aggregated
t0 Bss 1453 lakhs in the year 1980-81 which increased upto
4.12 l:khs in the year 1985«86, This indicates an incresase
by 2.6 times in total fertiliser supply, In the year 1980«81,
more fertilizer was supplied to non-members aggregating
56.,48% to total fertilizer supply. Alongwith the total
increase in total fertilizer ,supply the percentage of supply
to members is also increase i.e. 76,51 % of total fertilizer
supplied.

5) SUGARCANE DEVELOPMENT GRANT SCHEME FOR BACKWARD CLASSES

In order to participate in sugarcane Production,
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Government of naharashtia sanctioned ‘'Landless Backward
Class Cane Development Scheme' for schedule Caste and
Nov Boudh Landless farmers cultivating sugarcane., In the
factory, this scheme was introduced in the year 1980-81.
The following table shows the benefits recelved by the

concerned,under this scheme,

o*o*.“u*t‘o‘.“o*u‘o'o“o*o“o“o---.f.“¢“¢*.~c~o~o~a~0*c-o-.—o~~"‘
PARTICULARS $1980+81:1981-82) 1982-831 1983-841:1984--8511985-~86

L ond Rk 2okl 2ok dngl haf Rad Sd 2ol Aol 208 2t Aak Sk Sl Sad Sk Dl Aad St fod Sk Sd Toud Sk Sl Sad 2of Sk 2ol Baulf 2o 3
A) Ko.of 39 49 72 86 42 18

Backward c¢lass ' o

Members,

B) Total grant 600650 6‘932‘ 1;9‘1‘62 57,887 38;562 11,625
received from

Goveinment-s,
C) Total Area a3 44 62 48 38 13
(Acre ) |
R Rad had 2od Aof dad Sud Rk ol Dad Tud el dogk Dl R Bk Aad St Aud 2 208 ok Dot Rl Sad hull Rl ok Ak Audl Ral Rl o]

Table No.5.9 above shows the factory has motivated
backward class farmers to undertake sugarcane cultivation,
It is observed that in the year 1982-83, 72 backward class
farmers were benefited by this scheme and in the area 62 acres

sugarcane was cultivated. But in the later part of the study
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numbers of farmers benefited by this scheme shows a declining
trend.

6) WATER SUPPLY AND IRRIGATION SCHEME

Irrigation facility is most urgent requirement to
sugarcans cultigation, The factory has got some schemes
already sanctioned and some are under considefation of the
Government,8inchan Development Corporation has sanctioned
an advance of ks, 1,67,000 for undertaking different irrigation
schemes., There are many problems in this respect like land
acquisition for lift irrigation scheme etc. which are being

solved through convincing the concern land owners,

7) ROAD 1

The factory also takes care of roads construction
and theixr repairing. In this task, Government of Maharashtra
also gives financial help. In the year 1985~86 Govemrmment has
sanctioned a grant of Rs. 1,40,900 for repairs and construction
of roads in the following villages coming under area of

operation of the factorys-

i. Pandharpur to 0la Akluj road, near the village
Prachi Kuroli,

2, Penur to Yewati approach road.

3. Repairing of Wakhari to Gadegaon road.

4. Repairing of Suste to Chouremala road,

The factory gets involved in road construction only
because the transportation of sugarcane is facilitated to great
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extent, resulting into minimum transportation cost.

8)

In order to increase the productivity and minimise
the cost, factory assists farmers in purchaging agricultural
instruments and egquipments. The following table shows amount
spent on this activity in the study perxiod,

AR P G T T T R PTG R R R R g g T WP GG R YOS G g
YEAR $  TOTAL AMOUNT OF INSTRUMERT (In Rs,)
[ 3ad Tl Sl Tl Sl Rl R Rl R Sadl Lol Rl Tl Sl Tl Bl Lod Bl Sl 2l Sl Tl Bd Bl Sl Dol Tl Ll Tod Ao
1980-81 57,000
1981-82 70, 000
1982-83 1,04, 000
198384 81,000
1984-85 3, 18,000
1985-86 4, 28,000

.“.‘.Q‘-“‘u.-'ﬂ.ﬁ (Rl Saaf Rl Al Tl Rl Lo F Lo gl [ 20k Ll 2l L N R X Sl tal L AT 2

LA R B A J

GABR. BALASAHEB RHARDEKAR LIBRAKY
eMIVAJI UNIVERSITY. KOLHAPUR




B)

1)

The factory has provided housing facility to the
limited permanent workers on the factory site, At present
210 workers are benefited by this facility. In the colony
slectricity and water is provided at subsidised rates.
Besidez the factory provides education facility to the
childzen of the workers for this purpose the factory has
openaed a Primary & Secondary School on factory campus,

2) 2ILIT,

One Health Centre is run on the campus of the Karkhana
for taking health care of the workers. A qualified medical
offif€er provided with requisite staff and facilities is the
incharge of this centre, This unit of the factory provides
hcalth care at subsidised rates and actively participate
in arranging One blood donation camps on factory site, A
record of blood group ©f all workers has been kept in the
health centre as well as in time office, In this activity,
factory gets necessary co~opefation from Red Cross Society,
Solapur and Civil Hoapital, Solapur,

3) 1 { FACILIT

Library equiped with good number of books of good
authors is made available for the workers and their members
of family residing on factory campus. Good number of newspapers

magasines etc. are also made available for workers.



4)

Most of the factory woxkers come from distant places
"to attend their work. At present the Bank of India,Pandharpur
Branch has financed for 40 motor cycles, 30 BaPaj M=80,

and as many as %0 bicycles, which have been alloted to the
employees, The repayment of the loan sanctioned for purchase
of above vehicles is made salary bill,

5) Bowus

The factory has been paying bonus to the workers to
make them content and to minimise the problems regarding
industrisl unrest following statement shows the bonus paid
during the period covered under study.

.-’-.-‘-.‘.-“.‘.-.a.-.n.-.-.‘.ﬂ.-.-.-‘n.ﬂ’-‘-‘n'~.~'~.“~.~'

YEAR s PERCENTAGE OF BONUS s TOTAL AMOUNT OF BONUS
’ : (in ms.)
B T e bl Lol ol el et e Tk Tt e et e el T TP T
1980-81 8,33 % 1.26
1981-82 10,00 % 2.10
1982-83 16,66 % 6.53
1983-84 20,00 % 6,10
1984-85 20,00 % 8.72
1985-86 20,00 % 10.68

.-.-.-.-.-.-.-‘-.-.---.‘.ﬁ.—.ﬂ.ﬁ'-.-.n‘q.-.m.Q‘ﬁ.ﬂ.np.Q.m.-.-
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6) EMPLOYMENT GENERATION

Presently employment generation in the rural area
is the need of the nation, Shri Vithal Sahakari Sakhar
Karkhana has successfully contributed to this aspect and has
generated direct and indirect employment in the area of
operation which has promoted trade and commerce, and
contributed to overall regional development and economic
upliftment of the people, Following table shows direct employment
generated by the factory from the period 1980-81 to
1985-86,

TABLE NOS 5,12
TABLE SHOWING DIRECT EMPLOYMENT GENERATION
FAC NG 6

Pl Rad Sk Sad Sl Rad Sad Rl Bod Al L oF Rl Bad Sl Sl Reuf Bl Rl Rl Bl Al Aol Sl Tof Rl Bl Lo F Bl 2ad Sl Sk L '
YEAR 3 PERMANENT WORKERS s SEASONAL WORKERS: TOTAL WORKERS

[ Sl Tl Tl Rl Bl Bl Bl Rl Bl ool Bl Rl Bl Rl Bl Bl Bl Bl Bl Bl Bl Redl Rt Bkl Rl Badl haadl Rafl Rk Rl RoX R’}

1980-81 129 345 474
198182 165 424 589
'1982-83 181 496 677
1983-84 180 497 677
1984-85 185 474 659
1985-86 182 461 643

P il haf Sacf Sl Todll Saul Sl Sl Sl Rl Tl Aol Rl Bl Rudl Rl Tofl Reall Dl ol Rl Ranll Bl Rl Rl uall bl ol Roufl Bl Tl Dol Toud

Source 3 Factory record,

Providing employment in rural area is also a
great contribution of the co=operative suqir factecries

in Maharashtra., Above table No, 4.12 shows that the factory
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under study has provided employment to 474 persons in the
year 1980-81 and the same figure is increased upto 643 by
the end of 1985«86 and paid 2,14 crores during the period

of study by way of salary bill which has directly or
indirectly stimulated the trade and commerce in the arsa of
operation, On an average from each village, 7 persons have
been provided with employment by the factory. The break up
of this employees in the various departments of the organisa-
tion of the factory during the year 1980«81 to 1985«86 are
shown in the following table number 5,13,
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7) SALARY EXPENSES

Total ampunt spent by the Karkhana on salary during
the period 1980-81 to 198586 is shown in the following tables

( 1960-81 to 1985-86 )

'-.u'“.m’-'-.Q.w‘a.-.&.m““*.%l.n (Ll Bl 2l 2k 2ak Rud 2o 2ol 2o S ' T Rk S

YEAR ¢ TOTAL EXPENSES 3 SALARY EXPENSES s % TO TOTAL EXP,

B .

e em e m e e e e s et e S e R ameTs $mememame=emememe=on
1980-81 541,51 17.90 3.31
198182 809,04 21.04 2.60
1982-88 951,48 33,10 3.48
1983-84 1355.68 37.58 2.71
1984-85 1440901 46,62 3.24
1985-86 1578,51 . 58,63 3.71

6698.23 214,87 3.22
ot e e .

.~‘~“.-.—'-.‘.ﬂ.“.‘.-.‘.”‘~.’.-"*.”.W.“._.-‘-.h.“.ﬁ‘b._.-.n.ﬂ

Salary expenses the crucial aspect of cost management,
Above table showe the organisation has successfully maintained
the salary expense below 4 %. Without affecting on employees
moral at the same time, it 1s observed that though the number
of employees increased in the later period of the study, it has
not aifected on percentage of salary expense to total expenses
indicating increase in employees on account of increase in
turnover which is an indication of sound labour poliey of the
organisation,
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5.3 INVESTMENT BY FACTORY

In this part of the study, an attempt has been
made to analyse investment made by the Factory in Fixed

Assets, “urrent Assets etc. and 30 Onh.

5.3.1 S OF THE RY

Dywing the period of study, the factory has made
total investment of . 1926.52 lakhs for different purposes,
Some part of the avove mentioned investment was utilised for
re-payment of loans. Following table shows the total inveatment
during the study period i.e. 1980-81 to 198588,



"olot.llvlofol.o.ltl'lol.ol.ol.Ol.cl-..!iali PP ® e ® @ P ® e ® e ® P P ® o 0 P ® P P O P 0 (B WV ¥ P ® P

oot 00T oDt (1]1] 9 oot oot -1 % (#30L

':":l-l"'-"""tl'"" ]

€e*e662 L1°89¢ [+ 2 $°3 4 &¥°6vy 99° LET L6°6£1 -$ TYLOL

L RPN A L R L TN TR Y SR TR T Ry WY DY D N Y Y U SO TR SN L L K UL PR L R LT R S P T R P PR e Y e e 4

- - - yo°cy 69°SS 1 $AL -2 4 suor3eoyrdde 1eo3 o3 %
- - - LT*96T 88°TIET €¥°St T=ivded DurnIOom uy esesxduUy °*G-

8€*88 ¥6°99 9L*8t €L°1E 3 Al 4 4 69°9L suot3eojrdde 1303 O3 %
ES°¥ST  ¥E°9¥C 90°18 €9°291 €9°50T ys*»01 $18s8y POXTI JO SRUIING ¥

o - ze*o €0°0 0%°0 90°0 - suotieoyrdde Te30y 03 %
— - 61°T 11%0 LL*T sT°0 - JUNNEBVAUY BECUDING °¢
¥ Zo°ot rd Ak 4 4 0zZ°L 1% Ad 4 - - suoTieoyTdde 12307 03 %
*UROY
00°0¢€ 00°SY 80°1E T6~801 - - pexnoesun 3o juswiedey °*g

09°1 ts*oT T0*vL - - - suotieoTTddy Te30% 03 %

08°Yy ¥S°SL 69°61¢ - - - uRoT paanoeg 3o Jusuledey °f

!.ol.c.lol.‘-0!0!0'0-0'0!0'0'03!!00-‘.lt.ltl.o-tlo.lo.ll"l-c.l'.lt.l.l.olﬁlo‘o'ololl’ilo-clotco'o.ltnl!.lo.l"mw
98~GB6T 3 G8-P06T ¢ PS9=€86T & €8-Z06T ¢ ZQ-TRE6T ¢ I8-086T ¢ SYVINOIIMVA ¢ 1%

T e ® e ® @ P PP L, Ll AR A L L APPSR FOL FER LT JUG L U JUNY DN DU DY D DR DI DR JRY DI DY DU IR DR Y WY e

(SR uyp °sy)




111

5,3.2 NVES T IN FPIXED AS

It i8 seen from the table No., § 5.15 that except
in the year 1983-84; during the period of study major part
of the investment is made in ascquiring fixed assets and as
working capital., The inveastment made in fixed assets shows
a fluctuate trend and the average growth rate of the fixed
assets is around 10 % which is suported by the following

table,
TABLE NO ]
B WING - HT IN F D
NG 980-8 98

(e in 1lkh‘)
[ 2ad 2ol Rk Sk Bk St Sk Sl Taafl Sk Task Toll 2ol 28 Bl Tad Dol ial ol Sl 2ol Rl Bl Bl Bl Bl Rodl Lufl Sof ol Bl
YEAR & Pixed F Pz‘ymli ] $2+P1/2 s Amount Growth Rate
$ Assetes s s ]

Cmememememsmemsmemememamememememomemembmemomemomememamomomamens
1979-80 565,56 - e -
1980-81 = 611,12  45.56 588.34 7.74 %
1981-82  660.42 49.30 635.77 7.75 %
1982-83  722.83  62.41 691.63 9.02 %
1983-84 733,94 11,11 728.38 1.52 %
1988-86  917.75  183.81 825.84 22426 %
1985-86  1083.29  165.54  1000.52 16.55 %
64.84 %
e

’-.-’-.-.‘. .-‘-.-.-"."-.Q‘“‘ﬂ."“.‘ .w.-.“.“.~.”.~.ﬂ.-‘h— .u.o‘
Wherxe i~ P1 = Previous years figures,

pz = Next years figures,
t = Gap between the previous year & next year.
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53,3 IRVESTMERT IN CURRENT ASSEIS

Secondly high amount has been invested in Current
a;sets eonstituting Stock,Debtors,Cash and Bank balance
& other current assets. As the turnover of the factory
has been incressing the utilisation of current assets has
increased over the years covered under study. Pollowing td le

shows the increase in Investment in current assets,

(sein Lakhs)
 Saaf ok hafl Akl Ao Ruak Sl 2o 2eokl Al R Bak el Saofl hadl el Rad Sk 2kl & 2dl had Dl S Jook Bk Dol Al Aosf Tkl Raok Rog
YEAR 3t Current $ % to total &t Increase.i! Growth Rate
, 3 Assets. $ Assets. s ]

.-o‘.*b‘.“o“u”t‘o‘&‘o'o‘o‘o“o”o*o‘c'9“c'o“Q'O“O“o*f‘q‘o'o‘nﬁc‘o“
1980-81 130,02 13.61 - -

1981-82 352.98 29,40 222,96 171.47

1982-83 693.09 42,21 563,07 433,06

198384 277.18 20,82 147.15 113.17

1984-8%8 271.58 17.32 141,53 108.85

1985-86 349,37 19,70 219.24 168.62

[ Saf 2k Sask 2ouf Bud od Sk Tauk Sl Bl Bl S Tl Sl Rl Lod Sl Dol Radl Badl Rl Sl Bkl Rl Rodl Dol Sl Bk Lol Dol L4 L
The above table shows, constant increase in the

investment in current assets has registered a fugéuating

trend. The average percentage of increase in currsnt assets

is 199% which is in confimmity with the increase in

turnover.
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5.3.4 ) T SHARES

This being a co-oOperative organisation,Co-operative
© law and environment in which the organisation is operating
compels the factory to invest in different co-operative
organisation by way of buying their shares. The factory

has made investment in the shares of following organisations-

(a) Maharashtra State Co~operative Bankp

(b) Maharashtra State Industrial Development
Society, Bombay;

{(c) District Central Coe~operative Bank

(d) Maharashtra State Mand Development Bank and
many other Co~operative institutions,

Following table Ro. 5.17 shows such investment in

Shares over the years under study.

TABLE NOs 5,318

TABLE SHOWINC INVESTMENT IN SHARES DURING
DURING ( 1980=81 to 19835-86 2
{(&s.in Lakhs)
[ 2ad e So Sl Bt Sl Dudl ol Tadl Aol 2ef 208 2k Rt Rl Dl Saoll Back al Bl 2ol Sauf Badl Rt oul Rak Dask halt Dol Daul o
YEAR 3 Investmant 3 et Increment 8 % to total Assets.
s in shares, ]
[ Sf Rk Bk 2 Ao Saek Sud Tk haud Sad Rk gl Rad Soodl Sl Bl Sodl Rl Lol A Rodl Raall Zoul R Sl adl Sadl Dad Sad Lod Aod
1980-81 2,26 - 0.24
1981-82 2.41 0.15 | 0.20
1982-83 4,18 1.92 0425
1983~84 4.29 2,03 0.32
198485 5.48 3.22 0.35
1985-86 3,79 1.83 0.21

.-.ﬂ’-.-.n’-‘-‘*‘m.-.d.n'-.-.-‘*‘u‘ﬂ‘.ﬁ.—.‘.u.-.m.-.m.-“.‘-.‘

The investment shown in the above table is less
than 1 % of the total assets of the factoxye.



YEAR ;ggg Asgngg 3 TOTAL
to total a . to totals ASSETS
' saasat a asget. 3

1980-81 613.38 76455 187.86 23.45 801.24
1981-82 662,83 61.96 407,01 38,04 1069,.84
1982-83 727,01 48.76 763.91 51.24 1490,.92
1983-84 738,23 61,77 456,94 38.23 1195,17
1984-85 923,33 62,56 552.41 37.44 1475.64
198586 1087.08 65.49 572,81 34.51 1659,89

" Sad 2ad 2af 2ok 2ok 2ad ol 2ol Sk R ad Tl Aol S el Tl Bl Bl Sud Sl Lol Bl LB Sl Rad Tl Rl Tl Lol Rl Rl Lol Sl L d
The table No.5.,19 shown above shows an increasing

trend of investment in fixed assets, since 1982-83 and

decreasing trend for the same period for investment in current

asseta,

5.3.6 RCES OF INVESTMENT

The organisation under study has been investing
the funds in the business undertaken from following different

sources 3

(a) Issue of share capital,
{b) Boans.
{(c) Funds from operation,
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The following table shows different sources of funds of the factory,

TABLE HOs 5,20
TABLE SHOWING S8OURCES OF FUNDS

. in lakhs)
L ak ek Sl Ak dasll Bl el Sk 2o Aaf Rad Sk S Sodl Aul 2ot Rafl Sl head Bl S il ud dasl Baf loud Sed 2od Sl 2 Raul L@ Rod o 3l R d bl Sl Tl T PRl SR R P L L Lol ol
PARTICULARS 8 1980-81 3 1981-82 31982-83 ; 1B I-841 1984-853 1985.86
L 2 Rk Sagl 2ol Dok Rl 2l Doad Sk dual hetf Sasl Sl Aol dagl Rk ol Touf 2ef a3 el Sud SR LR Lod Saf Sk 2™ el Al Raal Sl Sl T K L P P P P el 2l Sl Tt
A) SOURCES OF FUNDS
1) Punds from Operation 97,94 144.5¢ 152,42 159.68  183.92 241.39
% to total sources 69,97 60,82 33,91 36,97 49,96 80,64
2) Issue of share capital 0.81 19,55 2.24 8.46 36.22 789
% to total sources 0,58 8.23 0.50 Q.01 9.84 2.64
3) Loans 28.00 41.55 250.8%5 - - -
% to total sources 14,29 17.48 55,83 - - -
4) Deposits 18,23 32.02 43,98 18,81 82.94 18,10
%to total sources 13,02 13,47 S.78 4.36 22.53 GCQW
S$) Decrease in working capital - - - 252,95 65,09 30,26
% to total sources - - - 58,56 17.67
6) Sale of investment 2,99 - - - - 1.69
% to total gources 2,14 - - - - 0.57

g
TOTAL (A) 1= 139.97 237.66 449,49 433 90 ' 368,17 299.33
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The table N0.5.20 shows that at present the
organisation is financed from cash profitas of the organisation,
The percentage of the internal financing to the total financing
varies from 34 % to 81 %. |

Secondly the organisation is being financed to isasue
through issue of shares, therefore a statement of funds shows
constant increase in the amount of share capital. But the
operation of funds raising through issue of shares is not much
impressive, Relitavely financing through deposits,is much
impressive, Such deposits are the amounts deducted froum the
bills of sugarcane supplied by the farmers, Following table

shows such deductions over the years under study.

TABLE NOs 5,21

TABLE SHOWING DEDUCTION FROM SUGARCANE BILLS

OF THE FARMERS
( . in lakhs)

[ el Rl Sl Bl Rl Rl Bl Rl Rl Rl Rl Rl Bl Tl R Rl Rl Rl Sl Bl Bl T Rl R Rl R Rl R R T Rl B K ]

Year s Amount (Rss ) s % to total financing,
[ 2aall Saal Bk Reudl Rl Toull B 20 2k Rl Dok Rl Bugl Bl oo Tadl Aol hakl Al Tagl 2l 2l 2ol Sl luol Aol Dol Touk Teuf Sk Rl |

1980-81 18.23 13,02

1981-82 32.02 13.47

1982-83 43,98 9.78

1983-84 18481 4.36

1984-85 82,94 22,53

1985-86 18.10 6,05
BTITITATITITETEITETITETIT I E T AT E N s T ET e T e e e E T e eT s e e T e "

It 18 concluded from the above table that deductions
from the bills of sugarcane supplied by the farmers remained tobe

a regular source of financing., The funds obtained £rom this
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source varies from 4 % to 22 % on such deductions factory pays
12,5 % interest to the sugarcane farmers regularly. A fluctuating
trerd has been registered by such deposits for the period

under study.

$.3.7 BORROWED FUN

TABLE No.s 5.22
TABLE SHOWING BORROWED FUNDS AND ITS
TOTAL LIABILITY |
(s in lakhs)
Rl LT e R PE R P R il el B D PP B PE PR PE PP P T R P P P
YEAR $  TOTAL BORROWED FUNDS s % TO TOTAL LIABILITY
T T R e el Bt Bl L T T R R e T L T e Tl d o
1980-81 344,98 36,11
1981-82 386.53 32,19
1982-83 558,46 34,01
198384 207.73 15.60
1984-85 87.19 5,56
198585 52,29 2,95
P Sad ouk el Joull Bk Rl Rudl Rl B PR Rl R Sl Rl Rl Tl B Rl Sl Tl Tand Tndl Rl Baadll Raudl Runl Rk Baadl Sof Suk'}

Above table showsthat the use of borrowed funds has
registered a declining trend in the period covered under study
which 1s presented in graph No.4,

CONGLUSION

In the conclusion we can state that now a days,
co-operative sugar factories are going for deposits collected
through deductions from the bills of sugarcane supplied &nd
tends to reduce bank borrowings as this practice minimises
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expenses on account of interest to tbe paid to financial
institutions,

In the later period of the study, the factory has
astopped going for bank borrowings which has minimised its
interest lianility.

5.3.8 EPRECIATION ALLOWAN

The depreciation allowance of the factoxy are shown

in the following table No,5.23.

E_NO

Eﬂg&g SHOWING DEPRECIAIIQN ALLOWANCE
{ s, in lakhs )

.-".-ﬁ."".-.-‘a—"o‘o‘-—.n'o.-.n—--.o‘n’n.‘-.~‘~.~’-.ﬂ-.~.~.-‘~‘-.~..

Year s Productive Assets 1 Noneproductive 1 Total depre,

5 3 assets $
L P Y e Rl B LT I DA R T T LT DL I PE PR PP P P P I
1980-81 54.69 4.29 58.98
1981-82 52.63 3.70 56,33
1982-83 75.35 4.87 80,22
1983~84 64.50 5,45 69,93
1984~-85 57.75 4.88 62.63
1985-86 90,99 8.00 98,99

o . - - - - o -~

395,91 31.19 427,10

‘-.-.“‘n.-.-".-.-‘-.-'a.-.-.—'.-“’-’-.-‘n.‘.u.-._.-.‘.—.-.”'-.d

4986~ TOTALSw

It is clear from the above table No,5,23 the total
amount o0f depreciation ig less in the year 1981-82, And the
highest amount is charged as depreciation in the year 1985-86,

due to increase in depreciation of productive assets, Though
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the investment in depreciation shows a fluactuating trend,
the average amount of depreciation is 8, 71,18 lakhs, which
is less than the amount of depreciation during the last
period of the study i.e. 198586,

5.3.9  EXCISE DUTY.R

Excise duty pald by Karkhana during the study period
is shown in the following table No,5,24.

TABLE NO:s 5,24
E_SHOWING EXCISE DURY FAID DURING
(1280~81 to 1988-86¢)
( s in lakhs)
[ haf Rl Sl Sl Rl ol Rl Rall Lo Aol Todl Rl Soll Seall Sl Bl Bk Bl Tanll Sl Sl Aol Rudl Rl Ldl Rl Dol Dl Sl Lol Bk 1o
YRAR s EXCISE DUTY ( e )
P B T R T A G T Y T T T AT AT PTG G R M W g g R g g g g
1980-81 64,01
1981-82 90,74
1982-83 131,80
1983-84 175,09
198485 174.03
1985-86 168,86

TOTAL s~ 804,53

[Sad 2t 2ad 2udk 2t haft 2t Tl Sad 2ok Sod Tof Sl 2ok Taudl Bl Seadl 2o Tl 2l S 2ol 2uak Sk LoX L odi PRl Tl T Sl Y

From the above table uo.s.zi, it is observed that
in the year 1983«84 factory paid ks 1735.09 lakhs to the
Government as against the Excise Duty. But in the later
part of the study, factory pald the amount as against
excise duty shows a declining trend,
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5.4 JRNS AT FACTORY

In this sub Chapter an attempt has been made to
study the profitability of the factory, exhibited exihibited
through profitability ratios. The profit figures considered
for this purpose are the "“Adjusted Profits®,

The concept of *Adjusted Profit' is explained below;-

ADJUSTED PROFIT =

Difference between Govt, and actual Rate XX

X Sugarcane supplied in tones XX
GROSS INCOME s XX

2* ;Ptofit/IOll as per P & L a/e, xx
ADJUSTED NET PROFIT 1 _.-§§

The rational for the above calculation is, had it
been & private organisation,it would have paid minimum price
fixed by the Government and this would have inflated the
profit figures of the organisation as cost of sugarcane
supplied would have been minimum, It is assumed that the factory
has paid more price than the minimum fixed price and some
kinds of welfare expenditure has been incurred only because

it is sugarcane farmers, co-operative society.

For the purpose of profitability analysis of expenditure
which could not be incurred by Private Orxrganisation is added
in reported profit which is referred herein after as "Adjusted
Pxofits™., This adjustment is made only because though farmers
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are getting number of benefits from the factory and they are
happy with factory's working, the financial statements report
‘losses', indicating low operating efficiency.

5.4.1 PROY ILITY RATI

Profitability ratios highlights the earning capacity
of the organisation. Analysis of adjusted profit of the
factory is done with the help of following ratioss

a) Gross Profit ratio,

b) PHet Pxofit ratio.

¢) Return on investment ratin

d) Return on Proprietors fund.Ratio.
e) Return on equity capital ratio.

~TABLE ROs 3,25
TABLE § PROF I oF

G G Qo Qo P P I P R PR G P G R P Y LTI PTG TGN PR PN W W g Mgy gmgm gy

YEAR 3 G.P.Ratios N.PeRatio $R,0.I.RatiosR,0.P.F 3§ R 0.E.C.

s (%) s (%) tRatio (X) sRatio(%) R, (%)
1980-81 42,07 24,64 1‘.06 37.97 63.20
1981-82 43.45 33,88 26,29 62,38 120,66
1982-83 40.34 - 27.14 17.04 - 48,35 112,72
| 1983-84 19.95 13,04 14.88 28.63 78.74
1984~-85 38,19 34.70 34.67 69.71 195.23

1985-86 33.13 26,48 25.11 47.14 154,40

P Tl Sl Rl ek e R 2k 2l 2k Buk ok 2k 2t Rk Bk nk tudl Sl Bl bl eaf R Raad Baf 2 S 2k 2l Send Rd

\
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It can be concluded from the table Number $.25 the
adjusted profit snalysis indicates following:

(w) GROSS PROFIT RATIO

In the initial period Gross profit ratio of the
organisation undex study found to be impressive indicating
lower cost of goods sold which left good margin for meeting
the operating expenses i,e., Adninistrative expenses, selling
expenses, Distribution expenses etc, but in the later part of
the study, Gross profit ratio has came down indicating high

prices given to sugarcane cultivators for the sugarcane supplieds

(d) ET P T RATIO

Net profit ratic has registered fiugctuating trend
except in the year 1983-84, The organisation could earn more
than 25% Net pro#it which is tempted the organisation to
undsrtake number of welfare schemes and motivated for expansion,

(e) RETURN ON INVESTMENT RATIO

This ratio shows the earning capacity of the assets
employed in the business, that means it shows return on
investment., From the above table No.5.25, it is clear that the
factory has achieved a high rate of return on investment
during the period 1984-85 as compared to the beginning part
of the study.

(@ RETURN ON PROPRIETORS FUND RATIO

From the above table Number 5.23, it is concluded
that return on proprietory fund ratio, shows a high rate of
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return than the Return On Investment Ratio during the entire
period of the study. In the year 1984-85, Return On Proprietory
Fund Ratio shows higher rate of teturn indicating a sound
position of the factory,.

(@) 19] 1T

Table Number 5.25 reveals that the Return on Bquity
Capital Ratio shows s fluctuating trend during the study period,
During the year 1984-85 Return on Equity Capital ratio shows
a high rate of return on capital (ie.m 195,23 % ).

S.4.2  DEBT EQUITY RATIO

Debt equity ratio of the factory during the study
period are showa in the following table,

~TABLE HO: 3,26
ABLE SHOWING THE DEBT RA DURING
4.1980-8] to 1985-86 )
Lhal el el A kit K ik dad 2k 2ol et 2l Do 2ok il And ekl el S8 int 2uk Al Dl b ad Sudl S St 2l
YEAR DEBT BRQUITY RATIO
L Ak Aad dak Sl Al 2 2nd Jugt Sad had dnd’ Raf Aok hall Ak Dusk Ralk 2l Sasl bud 2ud Sk had ol 2ad 2af Tak Dkl Aol
1980-81 1.02 s 1
1981-82 1.21 ¢ 1
1982-83 1.06 s 1
1883-84 2.33 3 1
1984-85 0.12 3 1
1985-86 0.06 3 1

.-.ﬂ.-' ’-.-'-‘~'-.’-.-‘-.-.‘.-.““.-.- .‘.‘.‘.ubﬂ‘”.ﬂ.“ﬂ.b.“
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It is concluded from the table Number 5,26 that
the total debt of the factory is more than the equity of
the factory upto the year 1982-83, And in the year,later
part of the study, total debt of the factory is less than
the equity amount, This indicates that factory could maintain
its financial position sound in the later part of the study.

Based on the data analysis made in the present
Chapter, observations are made in the next Chapter No,.6.

200000440



