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Experience iz the best teacher. The experience eof
cur taxation policy administration sinece its inception
as a tool in taping revenue to the govt.on the cne hand
and as measure of achiving seclalistic pattern of scciety
on the other,exposes number of inconsistancies (ineffective)

in making the tax law ineffective.

The opinicns ¢f eminont Econcmist on Indlan Tax
structure wilil give us a rationality of tax:tion pclicy.
Prof.Koldar says®™ The present systes of Direct Toxationm
in India is both inefficient and inequitable. It 1s in
equitable because the present base of taxation i.e., income
defined in law 12 defasctive :nd 13 espable of helng
sanupulated by ceriain cisasgses &7 toux payers. It is
inefficient becanse of the pessibility of lurgesc=le evaosion
on geccunt ¢f the limited irformation furnished Wy tax
payers anc en zecount of the § absence of any comprohensive
reorting system of property transactions and property ihcome.

TCW Y

Foldar states that an effective tsx system shiculd be baged
on the principle of equity, Economic effect and administrative

ef f'iciency.
sPUSLIC AGCOUNTS COWMITIRES

The adverse coasent of the public accounts committee
in its 3%th report placed before tne pariiment reveals
the short coming of Nept.and the combersons nature eof
11ldrafted tax law'!s zany amendssents maée over the yecars
to the dlrect tar luwe bave rendered thewm *"Onercus and
incomprehensible zond the job of assessing officers
exceedingly difficult. 1t has cherged taat the drafting
of the tax law was faulty In the {lrst rlesce, thus
necessiating the amendments which have proved to de sn

excercise in futility.
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It further peints ocut that more then ene-third of
the income tax departuents effert is frittered avay in
dealing with ineffective eases,ylelding harily sty revenus.

Secondly there has been a mounting pendenecy of
assessments and deelys in finaligation of cases. Thirdly &
there 18 lsek of co-eordinction betueen income tax and
wealth t:x nsvessments.

Shri.A.C.Sasphath Iyengar hag rightly decrid the
Direet tax laws in India on the grounds of quality,nature,
raticnality,equitableness nnd properiety.

shri.Meraji Desci the farmer Prime Minister ef
India snd renowed Tincnoe Minlister flse expressed the
effectiveness of the tax administration,fros an insider
point of view "“The adminigtration meany timeos conglders
only the cenvenience with wvhich it can fancticn nd Dmctien
in such a way thot 1t 13 not te be blamad.es ™.

“he cdministraticn muct run swoothly =nd conveniendly.
But che convenionce must not be of an incividual efficer
znd not at the cost of convenience of people. This view
Lhes algo Leen supporied by lirect Tax adminigtration
enquiry comaittee.

The eminens juris? J.Ceghals zad HM.CsChagla have
gpecifically pointuii cat the texporary and tnxuous
nature of amendsents tc tax laws meace fraquently,as a
resylt of which the iltigation huve been increased putiing
/,e'rie burden on the Indi:n Judges.

In 2 netcesll following peints reveal defects in our
tax:z ticom.

1) 1hs :cendzents have been numerous,illdrafted,
ill-co-ordinated with sther sections of the icet or other tyres
of taxes. This has resulted in confusicn and Diserder.
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for the tax payer's tax gatherers and tax advicers over-
burdened the court of lzaw,

2) The tax laws are unscientific =and inefficient and

do not confirm to the canens of taxotion. These vwho must
pay tex zrs nol necegsarly Lrought under its perview,
cages of arbltrary and Discriminatory taxation are not
evolded, Thereby grect pover 1s vested in the berucracy
which is not always noted for its censistancy,efficiency.

3) A _heins lac hootic, and erbitrary,
nave become a cleosed buok to lhe cozmcn mea whe 1s the tax
payer. Ualess he eon underatand the o tlonelity euind the
taxztion he cannot feel hoppy or st sase in is zind «MHils
paying taxes ag part of his duty a3 o citdzen. 7he tax
lav therefeore,sust be made simple and raticnal in the light
of the canmns o0& taxaticn.

HYPTAESIS OF THE STUX.

1) fThe previstung ol Inzese fazatiun ars suecnsistat Lo
objeets ¢f taxuitlicn z3 « twol of fducan pIlicy.

2) Previsions extending exeaptiona of certain inccmes
are inconsiszitent,anéd ineffactive to the objectivaes of
taxation -nd not in confirsity with e:znonsg.

Based cn the above cited preblex and Hroothaslis the
present study 1s umler tskem with the fellcewing slas snd
objectives.

1. A Critiezl sxzmwinaticn of exewpticns under section 10
of lI.l.act 19&)?0
2. analylical study ef sgricuitursl irecwe and exploring

the peasibilities of bringing agricultural income under
income tax which 13 completely exemptied =t pressent frem

Income Tz=x,
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3. To make suggestions on finiings of the above study,
in makiny the exerptions more effective in rationalising

the scheme of exemtions,

Method of Studys
The study is mainly based on the bare provisions

of Income Tax Act 1561, relavant Income Tax Rules along
with judiclial pronouncement, literature, etc, wherever
necessary.
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Judicial decisions and relavent literature concerning
fiecal and economic subjects and also perscnal discussions
with tax officers, ccnsultants, economists and industrialist
.8ince the entire regearch is conducted with the available

",
.

literature the scope is cenfined to library research,

Limitations of Study:--
1) The Score of the study is confined to only income

totally exerpted under section 10 though there are other
income exemprted under section 11 to 13,, which are not
covered under this study.

<

2) Also in section 1C althoush various sections relating
exenptions have been discuseed a mafor emphasis is given
on exemrtions relating to asricultural income,

3} The Fresant study confines to the statutory provisions

:wwwwwa%%%%%%%%%%%%%%%%%k

Arrangrent of Charters:
X) The chapters in the Jdjesertation are arranged as followiﬁ
1. PFirst charter is an introduction to the problem
and refers to the orhi«ctives of the study, method of study,
limitations of study and arranyment of charters.

Z. Secoad chapter deals with "Historical background
of Income tax, cannons of taxation, as an instrument of
fiscal rolicy, chjoctives and principles of taxation and

an 1deal tax svystem,
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3. Third chapter deals with the meaning, the nature
the significance and related sections of exem:tions,
deductions and vebate.

4, Fourth chapter is sub-dividzd into three parts
under A.B, & C, Bare ; rt of provisions of exerrtions w/s
10, are peproduced in part 'A'. Part B deals with a
critical examination of exem-tions ws.l0,, and part C
deals with an analytical study of agricultural income with
refererxre tO su-.yeme court cases,

5. Fifth chapter is concluding chanter reflacting
okservations, sujgestions and conclusions.
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