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CHAPTER - V

STMMARY AND CONCLUSICHNS

In this chaper an atterpt is made to give a surrary
and conclusions cn employment of savings by Unit "rust of
India during the periocd from 1983-t4 tc 1287-C8. Heowever

the conclusicns are based on the date sc far available.

\

Unit Trust is cne of the forms cf investment trusts,
developed in variocus countries, particularly in UK, & T.S.A.
in the World due to the special problems 6f a small investor.
Unit trust of India, the need of which was felt long before
1963, established in Public sector in Feb 1964 to mebilige
wavinrs frem Small & middle income group péople and invest

them in various inductrial securities.

INVESTMENT POLICY ANDIX INVESTMENT PATTERN =

Inestible funds of the UI'I under all the unit
schemes upte June 1988 increased c«very year at a floctuatidg
rate. These funds have been invested in corporate cernurities
bonds of piblic corporations and governrent securities

and'other investments ' 1n various proporticns.

More than 57 percent of investitle “unds at the
end of every year were invested in gecurities, while
inves“ment in 'othsr investments' varied in the range

of 33 tc 42 percent during the entire pericd ‘inder study.
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The Trusts investment in corporate cecuritics
varied between 87 to 6F perceqt of the investible funds
during the period 1283-84 to 1987-88,.1In the five yenrs
pericd, a substantial amcunt of funds wns invested in
government securities. During the same.pericd (1o83-£8)
the Trust gave more emphasis on investments in fixed Inccome
bearing securities. (Preference Shares & Debentures) and
less emphasis on ordinary shares. During thls perled the Trust
tried to maintain a bal=nced porﬁfolic consisting of ordinary
shares about 10 2& to 20 percent of the inve=tible funds
and fixed bncome bearing securities about 40 percent. The
relative predominance of fixed income ylelding securities

ir. the Trust's pcrtfolio shows that it has followed a very

cautious investment policy upto the

1387-&&, ‘

nd of the period of

The inveestikle funds of the Trust have been invected
in corporate securities of varilous iﬂduétries which are grcu-
-ped 'mnder sixteen heads {Table 4.5 and 4.5a) During the
five years period (1983-84%o 1987-&8) The trust's investments
have been largest in textile indu«try varying between € to
25 percent in éngineering inductry varying between 13 to
20 percent of the total investments. During t¥is pericd
the Trust also gradually increaced its investments in
cement, electricity generation and riscellaneous. The

Trust has diversified its invegs:ments over a lazfe number

of cormpanies which increased from €24 at the end of 1987 to

£50 at the end of June 198¢. However, jhe actual investments
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of the Trust have been confined wrostly to large and
established industries g-ouped under financial,utility

and ranufacturing. Trust's participation in new industrial
venture is rather limited. It is alsc noted that "T1 Baes
not publish the list of indu<tries in which its investments
are made each year. 4t the end of the study period the major
portion of funds investment under,the head was invested in
resp.ct of deposlts and other Investments with scheduled banks
about 25.6 peercent of the total Investments. The reascn for
the increased proportion of the Trugt's investible funids

in most of these items 1is not clear from anf gscurce but

we can say that 't might have been due to non-availability
of gocd securities on the stock market or the Trgft might

e

have found these investments as a secondary lifie of defence

from the income point of view.

SUGGESTIONS -

The resea~cher woulid l1ike to make the following few

sugsesticns with regard te the role cof Un Trust of India

in empleyment of savings.

1. The UT'I should incresse the volume cf sales of units
by encouraging the existing Unit hold rs to 4fvest
more of their funds in units.

20 The UE1 should make special €ffcrts tc mobilise rural
savings through the effective ssles of uni‘s.

3. The UTI should try to invest its funds in scme

agricultural industries.
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)

With an expanding Agricultura base, it can explore
the possibiiitleg of helping in the setting up of agro~
tased industries, food processing, and processing of animal
products, for which there is an assured home mrket and a

potential export market. This can be done by suibscribébng
to their privately placed debentures. \—////\

4, The UTI Ac%,1963 shculd suitably be amended as to allow

the UTI to advance loans for industrial prcjects like any

other financial institutions.

5. A schedule about the nature of industries and
types of investments in which the Trust's funde are
invested, should be given ink the Annual R‘port of UTI,

The investing public and unit holders will come to know

the Trust's field of investments.



