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4.1 INTRODUCTION:

In this chapter, the role of Maharashtra State - 

Co-operative Lamd Development Bank, Bombay in Ualua 

Taluka is evaluated on the basis of fellouing* select

ed indicators.

- 1. Demand for long term loans!

2. Loans sanctioned.

3. Loans issued for different productive 
purposes„

4. Kinds of agriculturists to whom loans were 

issued.

In the field of agriculture, long-term credit j.s 

of fundamental importance. This is so especially in 

India, because method and techniquies of cultivation 

have been continuously improving in India. This long 

term credit is supplied by Land Development Banks to 

thB farmers.
In order to bring about rapid increase in agricu-

“"r f

ltural production, following principles are assumed
-ispecial significance.
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X. Introduction of the most modern methods of 
cultivation.

2. Creation of production potential mainly by 
way of investment in capital assests on land , 
like sinking of new wells, installation of 
pumping sets. Introduction of machanised 
equipments - on the f arm and.

3. - Ensuring maximum yield with the best achievable
cost benefit ratio.

Taking in to consideration the above principles
r i

<*f the role of Land Development Bank is very important.
i t , * v | 1 ' !

.Form the year 1968-69 IDB*s have adopted production
i. r -

oriented system of lending^ LDB's provides loans for
* , * ' » it

", l'

various purposes. such as contruction of Wells.. Irriga-
* ■•! ' - - . ‘ !, ■I

tion Schems. Farm Houses. Cattlesheds and Godowns. for 

purchase of Electric Motors. Pipe Lines. Agricultural
i • ., ■ ■ , r,,

M ’ ' , " ' '

Machinery, for purchase of cows aid if or poultry fam

ing etc.

The Maharashtra state Co-Operative Land Develop-
* * . - 1 *. . , i

ment Bank. Bombay is functioning'through its following
• i

three sub-branches in Walwa taluka.
1. Ashta Sub-branch.

2. Islampur North Sub-branch, and 

Xslampur South Sub-branch.
■ 1 i i \ •

3



4.2 , DEMAND FOR LOKS TERM' LOANS IN WALWA TALUK As-
. * r» ,< ■« w >A» i - ^ J » . *. , ,

1 ' J»* j

- Demand made by cultivators £o r long term loans 

to these three Sub-branches of LDB*s Bombay in Walwa 

taluka, during the period from 1980-81 to 1983-84 has
! .*" i ,

been presented in Table 4.1. Total demand-s for long
v r •

term loans showed wide fluctuations during the period
. 1 ^ |

v \
from 1980-81 to 1983-84. During the petiod from l'980-81

i ^ I t * » "

I

to 1981-82 demands tint for long term loans showed donwn-i ■■ v o ,• i i v ’

ward trend, in.that period it was rapidly declined
i * i

from Rs. 135.22 lakhs to Rs. 59.09 lakhs. As a result#
* " V « , l

the growth index of Demands of loans was declined from
■» 1 1 " l1£ ^ v • *

* , V * » - '

100 to 43.70 ^during the same period. During the period
• ,v * i

from 1981-82 to 1982-83 demand for long term loans and
« , < ,4 J

its growth index had rapidly increased to its highest
i

level# respectively from Rs. 59.09 lakhs to Rs.' 245.92
; „ 'i ' - ■ -i, ■ ,

lakhs# and from 43.70 to 181*87.

As the demands from long term loans in Ashta
»« ■

sub-branch increased considerablyfRs. 174.23)the total 

demands for long term loan were increased rapidly durlgg 

this period.
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Further total demands for long term loans# 

again declined to its lowest level of Rs. 32.07 lakhs
j

.in 1983-84 from Rs; 245-92 lakhs in 1982-83? As a
1 ' i

result# growth index moved down from its highest 

level of 181-87 to lowest level of 23.72 during the’ ' i '\

same period.
i ^

• ; ' ^
- • The demand for long term loans in these three

sub-brandhes continuously declined except in 1982-83
4 1 ' • f I .., 1

during the. period under review. The share of Islampur 

North sub-branch in total, Demand, was slightly more
* I

than 50% during the year 1981-82. /While during 1982-83
i - -
‘, 0

the share of Ashta sub-branch in total demand is nearly
\

71% but during the ramiaining period the share of all
„ i i

these three sub-branches in total demand was nearly
* ' i ,

i

equal. It remained in the range from 10*43% to 39.28%. > 

Out of the total average demand of Rs. 188*08 lakhs 

the share of Ashta, sufc-branch was Rs.57.93 .ltkhSjthe
1 t

share of islampur North sub-branch was Rs. 33.52 lakhs
* , /

lakhs# the share of Islampur South sub-branch was only 

Rs .26.63 lakhs.
‘ J / *

v
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During the period from 1980881 to 1981-82 the 

total loans sanctioned and its growth index rapidly 

declined respectively from Rs. 85.63 lakhs to Rs.

42.60 lakhs and from 100 to 49.75.-During the year
* * „ r

f ' « ’ tr > jt

^ * i4 '

from 1981882 to 1982-83 the total loans sanctioned
'i \ ■ :

rapidly Increased to its highest level of Rs. 227.671 4... . t. * t • 1 , { , »

lakhs from merely Rs. 42.60 lakhs. As a result# the
.•ill • -

growth index rapidly increased f.xom .49.75 to its
.i“ 1 ' - ’

highest level of 265.88 during the same period.
• . • - : ■ f 

. \ « * 1

Further dtiringl983-84 again the total laons sanet-
* ' h ‘ *

ioned declined from Rs. 227.67 lakhs in 1982-83 to

Rs. 18.93 lakhs and its growth index decreased from' ' ' * *

its highest level of 265#88 to„ its lowest level of 

22.11

The long term loans sanctioned by Ashta and 

Xslampur sub-branches were declined considerably 

during the year 1981-82# while during the same period
*' * r ‘

loans sanctioned by Islampur North-Sub-branch was‘ * ' 3 „
,■ i

increased by 43.30%. During the year 1982-83 long term 

loans sanctioned by these sub-branches were increased 

rapidly. Further# during 1983-84# leans sanctioned by
• t z
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Thus the share of Ashta Sub-branch in total 

Demand for long texm loans in Walwa taluks during \
i

the period under review was nearly 50%.-

Aforesaid analysis implies that the demand 

for long term loans in Walva taluka was continuously 

declined except in 1982-83. As the demand for long 

term loans in Ashta sub-branch for the purpose of
- s

Lift Irrigation Schemes launched by Veer Kisan Ahir
/

Co-operatives Sugar Factory the total demand for
i -

long term loans in Walwa taluka reached den&ftid -to 

highest level of Rs. 245-92 lakhs during the 

year. 1982-83.

Due to increasing role of commercial banks in 

the field of agriculture and the lengthy process of
i

.getting loans from LDB's as compared to aeuutwximi
, 1 i i 1 ,

CommercialBanks, the demand of cultivators for long 

term loans in Walwa taluka decreased considerably.

4.3 LONG TERM LOANS*SANCTIONED IN WALWA TALUKA:-

The total long term loans sanctioned by three 

sub-branches of LDB's Bombay in Walwa taluka exhibited 

decreasing trendexcept during the year 1982-83(Table 482)
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- 7 -

these sub-branches decreased to its lowest level 

(.Table 4.2)
- V

During the year 1980881 the proportion of" * ' {
\* , 'loans sanctioned by Islampur south sub-branch in( ' ,

total was more than 50%. During 1981-82 the propo-
t- - * 1 ,,r 1 ' J

rtion of Islampur North sub-branch in total sanct-- ■: , ' - , ,i-, ■•, ' - * i
io is nearly 60% • Out of total loans sanctioned 

! ' ■ ‘ -r' ‘ ’ .
during the year 1982-83# nearly 75% loans were san

ctioned by Ashta Subfcbranch. During the year 1983*84
. *r

the share of all these branches' in total sanction
0 ' -1 *

was nearly equal (Table 4.2)

During the period from 1980881 to 1983-84
\ l ‘

■ , i

the total average loans sanctioned per year lay these
,. , *1 l ’ . 4

sub-branches were Rs. 93.71 lakhs# of which Rs.52.56
1 ,

lakhs were sanctioned by Ashta Sub-branch# Rs.21.44
r* 1 * / ■ '• ** . inlakhs by Islampur North-sub-branch and Rs. 19.71 lakhs

’ \ , , , 'Tf
by Islampur South sub-branch.
- / ' 5 H

Above analysis implies that# toe long term 

loans sanctioned to the Walva talnka vent to-decreasing 

and out of total long term loans sanctioned in Vlalwa 

taluka # the Ashta sub-branch sanctioned more than 56%
■ :i •

long term.loans during the period under review.
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4.4 LONG TERM LOANS ISSUED IN WALWA TALUKA s-

The data regarding the long term loans issued

by the sub-branches of LDB's Bombay, in Walwa taluka
* \

is presented in Table 4.3.
i
i

The total long term loans issued in Walwa taluka 

showed a decreasing tend except in 1983-84. Duringi

the period of four years from 1979-80 to 1982-83 the
• * r ■ • “ 1' '

• i

long term loans issued continuously decreased from, i « *. * j
i .

Rs. 72.18 lakhs to 8s. 56.85 lakhs. As a result, the- , I .
growth index of long term loans moved down from 100 to

78.76. During the year 1983»84 the long term loans and
• . |!

its growth index rapidly increased respectively from
" - i ,

* i

Rs. 56.85 lakhs to 105.88 lakhs .and from 78.76 to
■

146.69.' , .
t

). 1 t ■» i

The total long term loans issued during the 

period under review at the average of Rs. 72.80 lakhs 

per year. The average loans issued by Ashta sub-branch,\« < i *“ / i
* i

stood at Rs. 31.92 lakhs, while Rs. 20.21 lakhs andl 

Rs. 24.71 lakhs were issued by Islampur North sub-branhh
i

and Islampur Sourhh sub-branch respectively. Thus, the* 1 I
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share of Ashta sub-branch in average total issue was 

larger than other two sub-branches in Walwa taluka.

The long term loans Issued by Ashta sub-branch showed
✓ *

3$ an upward trend except tn the year 1980-81. During ' 

the period from 1979-80 to 1980-81 long term loans in

thise sub-branch declined from Rs. 17.08 lakhs to Rs.
►

10.05 lakhs. During the subsequent period the loans

issued continuously ,increased from Rs. 10.05 lakhs
Rs-to 85.57 lakhs.

The long term loans issued by Islampur North 

sub-branch showed wide fluctuations dtiring the period 

under revieyy. During the period from 1980-81 to 1981-82 

it was repidly increased from Rs. 18.93’lakhs to Rs.

32.36 lakhs. However, during the subsequent year it 

declined to Rs. 12.34'lakhs. Further during 1983x84 

it again increased up to Rs. 17.22 lakhs.

The loans issued by islampur South sub-branch
*, “ i

continuously went on, decreasing except in the year 

1982-83. During the period of three years from 1979-80 

to 1981*82j the loans issued were rapidly decreased fVo>n 

Rs.55.10 lakhs to merely Rs. 7.62 lakhs. During 1982-83 

it increased upto Rs. 17.76 lakhs. Further during 1983-84 

it decline# to the lowest level of Rs. 3#09 lakhs from

Rs • 17 *76 lakhs
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GROWTH OF LONG TERM LOANS 
IN WALWA TALUKA (1979-80 T01903-84)
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The proportion of Ashta sub-branch in total 

loans Issued was larger at 80.82% during the year
V '

1983-84 . During the remaining period it remained' 

in the range of 14.57% to 47.05%

The .proportion of Is lam pur North sub-branch 

in total loans was,higher at 53*82% in the year 1981-82
1 * 4 t *

During the remaining period* it restored in the range
* t

of 16.26% to 27.45%. The proportion of Islampur South. i< ii ‘„ i

sub-branch in'total loans was larger. during the year
■ . -. 1

1979-80 and 1980-81. It was 76.34% in 1979-80 while
* ' ir

57.98% in.1980-81. In the rest of periods it was range 

from 2.92% to 31.24%.

Total average long term loans issued by the LDB's 

in Walwa Taluka during the period of reference was 

Rs. 72.80 lakhs* of which Rs. 31.92 lakhs were issued 

by Ashta sub-brqneh and Rs. 24.31 lakhs were by Islampur 

South sub-branch. Mhile Rs. 16.17 lfckhs were issued 

by Islampur North sub-branch.

Thus out of total average loans .issued in Walwa, 

taluka 43.85% were issued by Ashfa sub-branch While

33.94% were by Islampur South sub-branch
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From the table 4.2 and 4.3 it is concluded
*

that the long term loans sanctioned in Malwa taluka 

went on decreasing except in 1982-*83, and the dis

bursement of long term loans also decreased continu

ously except in 1983-84.

As the demand for long term loans reached to

its highest level (table 4.1) during the year 1982-83
* ,«. * <,

the long terrin loans sanctioned also increased during 

that period and as the leans sanctioned increased the 

issue of long term, loans increased -durftng the subse

quent year.

As the R.B.I and NABARD imposed restrictions 

on advancing loans inrelation to the unsatisfactory 

recovery performance of the sub-branches of XiDBBs 

Bombay in Walwa taluka there was a set back in sanct

ion and issue of long term loans. Set back in loans 

sanctioned and issued by Islampur South stab-branch 

was due to the fact that Islampur Sub-branch was divi

ded in two sub-branches viz.Islampur South sub-branch 

& Islampur North Sub-branch in Sept.1980.
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4.5 PURPOSEWISE CLASSIFICATION OF - -
LONG- TERM LOANS ISSUE!) IN .WALWA TALUKAs-

I 1 \ • ' , * , 1 t ,

1. The total long term loans issued for construct

ion of new wells# lift iirrigation and repairing of old
■ . s

wells formed a perceptible part of total long term loans

issued which~are shown in table 4.4 • The loans for these*\ 1 i • ■»
purposes continuously increased from Rs. 27*72 lakhs in

1 h k 1
1979-80 to Rs. 41.56 lakhs in 1881-82. However* during

, * , 1 ‘» ‘ ‘ I *
the year ,1982-83 the loans for those purposes declined

1 1 1

to Rs., 29.56 lakhs. Further# during 1983-84 the loans
' * lii* .

for those purposes increased rapidly to its hipest
5 - ' - '

level of Rs., 90.66 lakhs from Rs. 29.56 lakhs.

The proportuon of loans for wells and lift irri-■' . ’ i«
i i* <■

gat ion to total long term loans issued pers istehtly went 

on increasing from 38.41% in 1979-80 to 69.12% in 1981-82. 

During the period from 1981-82 to 1982-83 that propor- 

tion was declined from 69.12% to 52%.' Further# dufing 

the year 1983-84 proportion of those loans increased 

from 52% to its highest level at 85.63%.

The loans distributed by Ashta sub-branch for
' i

wells and lift irrigation showed on upward trend during
I

the period under review. During the period of five years
11

from 1979-80 to 1983=84 loans issued by Ashta sub-branchi, a
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for those purposes continuously went on increasing merely

from Rs. 3.29 lakhs to its highest level of Rs. 75.68

lakhs .3 As a result/ the proport-
- 5

ion of those leans to total loans in Ashta sub-branch 

went on increasing from 4.56% in 197978O to 71.48% in 

1983-84. 0n the contrarytl»oans issued by Islampur South
. , . t

sub-branch for those purposes during the,period from1
1 ■ 1

k 1 l * ,

1
1979-80 to 1983-84 exhibited the downward trend.' in this j

], • ■ J
sub-branch, loans for these purposes, during the period '[

! 1 i ■
from 1979-80 to 1983r84 continuously went on decreasing \.' 1

t

-1
from Rs. 24.43 lakhs to Rs. 1.09 lakhs. As a result, the \

porportion of those loans to total loans in Islampur,Soufch
! ; s

sub-branch went on decreasing from 33.85% to merely 1.039j 

However, the loans issued by Islampur North sub-branch
1

for wells and lift irrigations exhibited neighter upward
* ?

trend nor downward trend du.ring the period under review, 

on the contrary it showed wide fluctuation, m this sub-
1 t

branch during the period from 1980-81 to 1981-82. loans
■» 1 1

for these purposes increased from Rs. 12.41 lakhs to-
1

Rs.26.21 lakhs. During 1982»83 those loans declined rapidly
. t ‘

upto Rs. 5.54 lakhs.However, during the year 1983.84 those

loans again increased from Rs. 5.54 lakhs to Rs. 13.89 

lakhs.
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Islampur North-sub-branch remainsd in the range of 

9.75$ to 43.59$.

During the period under review the loans for the 

purpose of wells & lift irrigation issued at the annual 

average of Rs.46.35 lakh in Ualua Taluka. The annual 

average loans issued by Ashta aib-branch stood §t Rs.23.57 

lakhs, while Islampur North sub-branch issued those loans 

at the average of Rs.14.51 lakhs per year and Islampur 

rSouth Sub-branch at the annual average of Rs.8.27 lakhs. '

®ut of the total average loans issued'for wells and lift 

irrigation schemes in Ualua Taluka 50.85$ loans were issued 

by Ashta sub-branch. The share of Islampur north and Isl

ampur South sub-branches in total average loans issued 

for uells lift irrigation schemes was 31.31$ and 17.84$ 

respectively during the period under review.

From the above analysis it is concluded that as water 

in an essential regredient of agriculture and without it 

improged seed, fertilizers and machinisation can do nbth- 

ing the sub-branches of LDB’S Bombay in U.alwa Taluka acco

rded a top priority to wells & lift irrigation Scheme.

Out of' the total average loans issued for different pur

poses during the period of study, nearly 61$ loans were
* i

issued for wells and lift irrigation schemes in Ualua Talu- 

ka and out of that morB than 50$ loans!were issued by
i

Ashta Sub-branch.



2. The Loans for purchase of electric motors slowly in

creased from Rs.3.48 lakhs to Rs.6.52 lakhs during 

the period from 1979-80 to 1981-82. However, those 

' loans exhibited a fluctuating trend during the subse

quent period in as much as those loans declined to 

Rs.1.91 lakhs in 1982-83 and then increased up to Rs. 

3.17 lakhs in 1983-84 (Table 4.4)

The proportion of such loans to total loans issued 

exhibited upward trend during the period -from 1979-80, 

to 1981-82. During that period such proportion went on 

increasing from 4.82$ in 1979-80 to its hights level of 

10.84$ in 1981-82. During the period from 1981-82 to

1983- 84 this proportion went on decreasing from 10.84$

to 2;99$. '

The Loans distributed by Ashta Sub-branch for elec

tric motors showed an upward trend during the period of 

three ye^rs from 1979-80 to 1981-82. During that per

iod the loans issued for that purpose by Ashta Sub

branch wept on increasing from Rs.0.85 lakhs in 1979-80 

to Rs.2.69 lakhs in 1981-82. During the period from 

1981-82 to 1982-83 the loans for that purpose declined 

from Rs.2.69 lakhs to Rs.0.99 lakhs. Further, during

1984- 84 these loans increased from Rs.0.99 lakhs to 

Rs.2.19 lakhs.

The proportion of those loans to total loans in 

Ashta Sub-branch remained in the range of 1.18$ to 4.47$ 

(Table 4.4)

On the contrary the loans issued by Islam^ur
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South Sub-branch for Electric Rotors showed the downward 

trend .except in 19.83-84. During the period of four years 

from 1979-80 to 1982-83 the loans issued for that purpose 

by Islampur South Sub-branch continuously went on decrea-, 

sing from Rs.2.63 lakhs to Rs.0.40 lak^s. During the 

period from 1982-83 to 1983-84 these loans slightly inc

reased from Rs.0.40 lakhs to Rs.0.52 lakhs.

The proportion of those loans issued for Electric motors 

to total loans issued by Islampur South Sub-branch conti

nuously went on decrdasing from 3*64$ in 1979-80' to 0.49$ 

in 1983-84.(Table 4.4) • The loans- issued .by Islampur North 

sub-branch for electric motors during the period under 

review went on decreasing excipt during the year 1981-82. 

During the period from 1980-81 to 1981-82 the loans for 

that purpose in this branch increased considerably from Rs. 

1.21 lakhs to Rs.2.35 lakhs. However, during the subseq

uent period it continuously went on decreasing such as from

Rs.2.35 lakhs in 1981-82 to Rs.0.46 lakhs in 1983-84.
/

The proportion of the loans issued for electric motors 

by Islamour north Sub-branch to total loans remainined in 

the range of 0.43$ to 3.91$ during the period from 1980-81 

to 1983-84.

During the period under rev-iew, the loans for electric 

motors issued at the annual average of Rs.4,16 lakhs is® in 

Ualua taluka. Out of this the loans amounting to Rs.1.57 

lakhs were issued per year by The flshta Sub.-branch Rs.1,14 
lakhs were issued by islampur north Sub-branch -and fs.1.45 

lakhs were by Islampur South Sub-branch.'



■ 79
In this uay out of total loans issued for electric 

motors in Ualua Taluka, 37.74$ loans were issued by 

Ashta Sub-branch, 27.40$ by Islempur north sub-branch

and 34.86$ by Islampur South sub-branch,
/

z'
, N

Thus, long term loans for purchase of electric motors 

was insignificant in Ualua Taluka during the period of 

reference. The proportion of such loans to total continued 

to remain in the range from 2.99$ to 10.84$. The share 

of all the three sub-branches was nearly equal in the 

total average loans issued for Electric Motors in Ualua 

Taluka. ' -

3. The Long term loans issued for purchase of pipe line in 

Ualua Taluka shoued continuously increasing trend except 

during 1983-8'4. The loans issued for that purpose during 

the period of four years from 1979-80 to 1982-83 slouly 

but continuously uent on increasing, from Rs.2,98 lakhs to 

Rs.4.81 lakhs. During the period from 1982-83 to’ 83-84^ 

the loans for pipe-line declined from Rs.4.81 lakhs to 

-Rs.3.71 lakhs.

The proportion of loans, for pipe line to total, long 

term loans issued-uent on increasing from 4.13$ in 1979-80 

to its highest level of 8.46$ in 1982-83. -Houever,that •

proportion uas declined to 3.50$ during 1983-84.
• ,

The loops .issued, by Ashta sub-branch for ^pipe line 

during the period, of three years from 1979-80 tjh 1981-82 

slouly but steadily increased from Rs.1.05 lakhs to 

Rs.1.48 lakhs. During the-period from 1981-82 to 1983-84
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the loans issued by thid sub-branch for pipe line 

decreased from Rs.1.48 lakhs to Rs.1»01 lakhs.

, i

The proportion of those loans issued by Ashta Sub-

branch to total loans issued during the period under 

review remained in the range of 0.95$ to 2.46$.

The loans issued far pipe line by Islampur north Sub-
v \

branch during the period from 1980-81 to 198,1-82 increa

sed from Rs.1.05 lakhs to Rs.1.97 lakhs. During the

period from 1981-82 to 1982-83 these loans rapidly deer- 
«

eased from Rs.1.97 lakhs to Rs.0.51 lakhs. Further, 

during the year 1983-84 the loans for pipe line rapidly 

in'ereased upto Rs.2.05 lakhs.

The proportion of loans for pipe line issued by Islampur 

north sub-branch to total loans issued remained in the 

range of 0.90$ t-o 3..28$.
j

The' loans issued by Islampur south sub-branch for pipe 

line during the year of three years from 1979-80 to 1981-82 

Continuously went on decreasing from Rs.1.93 lakhs to 

Rs.0.83 lakhs. However, during 1982-83 those loans, incr

eased up to Rs.2.90 lakhs and again it was declined to 

Rs.0.65 lakhs in 1983-84. The proportion of these loans 

issued by Islampur south sub-branch to total leans rema

ined in the range of 0.61$ to 5.10$.

During the period under review the loans for pipe-line 

issued at the annual average of Rs.4.21 lakhs in Ualwe| 

Taluka. The Annual average loans issued by Asht'a‘Sub- 

branch stood at Rs.1.21 lakhs, while IsL ampur north Sub-
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branch issued these loans at the annual average of 

Rs.1,40 lakhs and Islampur south sub-branch at-the 

• annua'l average of Rs.1.60 lakhs.

In this way, the out of the total loans issued for 

pipe line in Ualw'a Taluka 28.74$ loans were issued by 

Ashta, 33.25$ by Islampur north and 38.01$ by Islampur 

South sub-branch. Table 4.4 indicates that proportion
i ,

of long term loan's for purchase of pipe line to total 

remained below 8.46$ That means the long-term loans for

purchase of pipe line was also insignificant.
* \

4. The Long term loans for purchase of power tillers and 

tractors were significant in amount particularly during 

the period from 1979-80 to 1980-81. However, those loans 

showed the-downward trend. The loans for those purposes 

rapidly decreased from Rs.24.32 lakhs in 1979-80 to 

Rs.2.71 lakhs in 1981-82. During the period from 1981-82 

to 1982-83 loans for that purpose slightly increased from 

Rs.2.71 lakhs to Rs.5.24 lakh.s. Further, during the 

year 1983-84, again those loans declined to 2.55 lakhs . 

The proportion of those loans to total loans during the 

years 1979-80 and 1980-81 was 33.69$ & 28.37$ respectively 

During the subsequent period, proportion of such loans 

to total continued to remain in the range from 2.41$ to 

9.22$ (Table 4.4) .

The loans issued by Ashta Sub-branch for that purpose 

during the period from 1979-80 to 1980-81 rapidly declined 

from Rs.6.15 lakhs to Rs.1.42 lakhs. During the year
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1981- 82 those.loans in Ashta Sub-branch slightly inc

reased upto Rs.2.71 lakhs; while during 1983-84 only 

Rs.2.55 lakhs' had been issued for that purpose. In

1982- 83 they loans had not issued for that purpose .The

proportion of such loans issued by Ashta Sub-branch

to total loans remained in the range-, of 2.06$ to 8.52$.
*

\

Suring the years 1981-82 and 1983-84 IsL ampur north 

sub branch had not issued any loan for that purpose.The 

loans amounting to a Rs.1.23 lakhs & Rs.3.07 lfekhs had 

issued during the year 1980-81 and 1982-83 respectively. 

The proportion of that leans issued by Islampur north 

Sub-branch to total loans remained in the range from 

1.78$ to 5.40$.

The loans issued for that purpose by Islampur South
• «

Sub-branch during the period from 1979-80 to 1980-81 

declined from Rs.18.18 lakhs to Rs .16.92, lakhs. During 

the years 1981-82 and 1983-84 Islampur South Sub-branch . 

had not issued any loan for that purpose. However Rs. 

2.17 lakhs had issued for that purpose during the year
t

1982-83. The proportion of those loans issued by Islam

pur south sub-branch to total loans remained in the range 

from 3.82$ to 25.17$.

During the period from 1979-80 to 1983-84 the loans 

for power-tillers & tractors issued at the annual average 

of Rs.11.10 lakhs in Ulalwa Taluka. The average loans

issued for that purpose by Ashta Sub-branch stood at
\

Rs.2.57 lakhs per year, while Islampur north Sub-branch
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issued those loans at the annual average of Rs.1.08 

lakhs & Islampur south sub-branch at the annual average
*1

of Rs.7.45 lakhs.

As a result,' out of the total loans issued for pouer- 

tillers & tractors in ualua taluka 67,12$ loans'were
i ,

issued by Islampur South, 23.15$ by’ Ashta & only 9.73$ 

by Islampur north sub-branch.

Thus, long-term loans issued for purchase of pouer- 

tillers and tractors uere significant in amount particularly 

during the years.1979-80 and 1980-81. During the subseq

uent period the financing for that purposed by Sub-branches 

of LDB Bombay in Ualua Taluka uent on decreasing. As only 

- big farming could purchase the tractors and there was li

mitation on number of big farmers the share of this pur-
i

pose in total loans declined considerably.

5. The sub-branches of LDB, Bombay, issued perceptible amount 

of long term loans for purchase of cows in Ualua Taluka 

during the period from 1979-80 to 1980-81 and during 82-83 

the loans amounting to Rs.12.56 lakhs, Rs.12.26 lakhs and 

Rs.11.74 lakhs respectively issued for that purpose^ 

during the same period. (Table 4.4) Hu ring 1981-82 the 

loans for that purpose declined, to Rs.4.32 lakh souring 

1983-84 Rs.4.75, lakhs uere issued for that purpose.

The proportion of such loans to total loans exhibited 

a fluctuating trend during the period under revieu. It 

uas slightly increased from 17.40$ in 1979-80 to T7.78$ 

in 1980-81. ,Houever, that proportion uas xapeli rapidly



84
.declined from 17.78$ to 7.25$ during the year 1981-82.*

Further during 1982-83, it uas rap&dly increased up to
/

20.65$ and it again declined MfafeHx2BxgS$x»K to 4.49$ in

1983-84. '
/

The loans issued for purchase of cows by Ashta Sub

branch exhibted a fluctuating trend. During the period 

’from 1979-80 to 1980-81 loans for that purpose in Ashta 

Sub-branch rapidly declined from Rs.5.74 lakhs to Rs.oi33, 

lakhs. However, during the period of three years from 

1980-81 to 1983-84 such loans'increased continuously from 

Rs.0.33 lakhs to ‘Rs.4.14 lakhs. The proportion of such 

loans issued by Ashta sub-branch to total loans remained 

in the range of 0.48$ to 7.95$ during the period under 

review.

s ^

The loans issued by Islampur north sub-branch for cows 

during-the period from 1980-81 to 1981-82 declined from 

Rs.2.68 lakhs to Rs.1.39 lakhs. During the subsequent 

period the loans had not been issued for that purpose by 

this s'ub^branch. The proportion of that loans in Islampur 

north sub-branch to total loans declined from 3.89$ in 

1980-81 to 2.31$ in 1982-83.

The loans issued by Islampur south sub-branch for 

purchase of cows during the period* from 1979-80 to 1980-81 

increased from Rs.6.82 lakhs to Rs.9.25 lakhs. During 

the year 1981-82 tefe sGch loans in this sub-branch rapidly 

declined upto Rs.1.59 lakhs. Further, during the period • 

from 1981-82 to 1982-83 such loans rapddly increaseed from
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PURPOSE-WISE
.^ASSiFIGMlOKEOK AVARAGE LOANS 

ISSUED BY L.D.RIN WALWA TALUKA. 
[1979-80 TO 1983-84]

I Others -2*2 

1 Pipeline-5.4 V, 

i Electric Motor - 5*4 •/.

rlrfrl Dairy farming -12*1 V.

I 1 1 Power til lerslt Tractors - 14.7 V,

(• • 1 New/014 wells & Lift Irrigation - 60.2 %

Rg 4*2
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Rs.1.59 lakhs to Rs.8.26 lakhs and again that loans
rapidly declined .from Rs.8.26 lakhs'in 1982-83 to Rs.0.61
lakhs in^1983-84. The proportion of such loans in Isla- »
mpur south sub-branch to total loans remained in the s 
range from 4.49% .to 20.65% during the period under review.

The loans for purchase fef cows issued at the annual .
averave of Rs.9.34 lakhs in Ualua Taluka. Ashta sub-branch

%

issued such loans at the annual average of Rs.3.01 lakhs
s

While, Islampur north’ sub-branch issued those loans at
1 >

the annual average of Rs.1.02 lakhs and Islampur South
Sub-branch at the annual average of Rs.5.31 lakhs.
_ / \

The share of Islampur south sub-branch was higher in 
total’ loan, issued for purchase of cous^as out of total 
loans issued for purpose 56.85% loans were issued by thi’s 
sub-branch. The share of Ashta Sub-branch in total .loans ■ 
issued for that purpose uas 32.23% while out of total 
loans issued for that purpose 10.92% loans were issued by 
Islampur north sub-branch.' ■ ,

Thus, sub-branches of LDB, Bombay, in Ualua Taluka
•J

played an important role in diversifying their lending 
policy. Those sub-branches in ualua taluka issued perc- 
eptible amount of long term loans for purchase, of cows 
during the years 1979-80, .1980-81 & 1982-83. Out .of the 
three sub-branches Ashta & Islampur South sub-branches 
disbursed a great deal of amount for dairy farming. But 
this, is not sufficient as out of total average loans 
issued far different purposes only 12% loans were issued

I
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for that purpose. There is more scope to LOB, Bombay in 
deversifing their lending policy.,

6.The' amount of long term loans for ether purposes was 
higher during the year 1982-83. During that period it 
stood at Rs.3.59 lakhs due to the fact that large amount 
of loans issued by Xslampur north sub-branch for constru
ction of godouns and farm houses. During the remaining 
years such loans were insignificant ranging in between - 
Rs.0.70 lakhs to Rs.1.12 lakhs. (Table 4.4).

, The propootion of such loans to total loans was higher 
at the level of 6.31$ during t$ie year $982-83. During the 
remaining period under review that proportion showed con
tinuously decreasing trend (Table 4.$.) During that period 
proportion of.such loans to total remained below 1.56$.

The loans issued for other purposes by Islampur north 
sub-branch showed an upward trend except during 1983-84.

’ is

The loans issued for those purposes by this'sub-branch
increased from Rs.0.35 lakhs in 1980-81 to Rs.2.70 lakhs
in 1982-83. During the year 1983-84 such loans declined
rapidly to Rs.0.82 lakhs. The proportion of such loans
in this sub-branch to total loans ranging in between 0.51$
to 4.75$ during the entire period under review,

«

The loans issued for other purposes by Islampur south
<sub-branch during the period of three years from 1979-80 

to 1981-82 continuously went' on decreasing from Rsx$x2 
Rs.1.12 lakhs to Rs.0.26 lakhs. During the year 1982-83

I
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it was increased upto Rs.0.89 lakhs and again it uas 

declined rapidly to Rs.0.22 lakhs in subsequent year.

The proportion of those loans issued by IsL ampur south

sub-branch, to total loans remained in the range of 0.21$ 

to 1.56$
• ' <

The sub-branches of LDB, Bombay in Ualua Taluka issued' 

long-term loans for other purposes at the annual average 

of Rs.1.71 lakhs. Out of that 63.16$ loans were issued 

by Islampur north sub-branch and only 36.84$ by Islampur 

South sub-branch.

Thus^the long-term loans for other purposes were negli

gible in Ualua taluka as the proportion of south such 

loans to total remained below 3.59$.

• • •
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4,6 TYP£ -0F AGRICULTURISTS to uhow loans were issued by 

SUB-BRANCHES OF LDB. BOMBAY IN UALUA TALUKA DURING

1979-80 TO 1983-84 i

' I - INTRODUCTION

From the table 4.4 it come to knou that the sub- 

branches of LDB, Bombay in LJalua Taluka showed satisfac

tory performance in respect of credit disbursement acco

rding to purposes as centpercent loans were given for 

productive purposes. But that table does not reveals that 

to uhat type of agriculturists did the loans uere issued 

by LDB, Bombay, in Ualua Taluka, in which proportion did 

, those farmers received long-term loans and for uhat pur

poses these farmers prefered to take those loans.

. Generally the big farmers who have enough resources

can easily get credit from financial institutions, These

institutions are so designed that the need of big fanners

2are properly looked after • As against this, the small 

farmers often do not get loans from modern institutions, 

because these farmers do not have adequate assets -which 

could be acceptable to financial institutions as security 

against loans. The only tangible asset that small farmers
i i

can affer as security against loan is a tiny piece of land 

itself. Recently, ’National Commission on Agriculture*

recommend to distribute the fruits of the co-operative mo-
\

vement in favour of small farmers. At the same time educa- 
• > 
tion is also an important factors- in getting loans from

financial institutions. It is generally observed that
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literature farmers can easily obtain loans from 

these institutions. Therefore, in tbis part, it is 

intended to ascertain that to what type of agricul

turists does the long-term loans were issued by those 
Sub-branches, 'in which proportion and for what purposes

those farmers prefered to take long-term loans during 
uncUl

the period review.
r /

Uhile attempting to find out the type of agricul
turists to whom loans were issued by ‘LOB in Ualua Taluka, 

following three factors have been taken in to conside

ration.

A. Size of land-holdings of sample borrowers

B. The level of education ,of the sample borrowers and 

C* The caste structure oF the sample borrowers.

11 • DISTRIBUTION OF LONG-TERM LOANS TO SAMPLE

BORROUERS ACCORDING TO SIZE OF LAND-HOLDINGS ■
(1979-80 to 19B3-84)

To ascertain wheather the LDB,' Bombay in ,Ualwa Taluka, 

laid emphasis' on small or medium or lacge farmers in 

advancing loans the sample borrouers have been classi

fied in following manner -
a) Small Farmers - having land-holdings up to 2 hectares

b) Medium farmers -having land-holdings from 2-6 hectares

c) Large farmers- having land-holdings above 6 hecters.

All sample borrowers (52) in Ualua Taluka received 

the total amount of long-term credit to the extent of 

Rs.8,57,700 from three sub-branches of LDB, Bombay,in 

Ualua Taluka (Table 4.5 ) out of this total amfeunt of' r
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Ks;3,14,200 or 36.63$ went to 30 small farmers which

formed 57.69$ of total sample borrowers.

19 medium farmers which formed 36*54$ of total 

sample borrowers obtained long-term loans of Rs.2,95,100. 

That is medium farmers secured 34.41$ of total long-term 

loans. Amount of long-term loans received by 3 large 

farmers which formed merely 5.77$ of total sample,borr

owers amounted to Rs.2,48,400 i.e,28.96$ of total long

term loans.

Average long-term loans per femer was largest in 

the case of large farmers 'group an ounfiing to Rs.82,800 

and lowest in the case of small farmers’ group amounting 

to Rs.10,473. In case of medium farmers average long

term loan, amounted to Rs.15,532. Average long-term loan
»»

per farmer was*higher in the case of large & medium farm

ers' group as compared to small farmers* group owing to ‘ 

following factors.

1. Out of the total large farmers (3) as mahy as 2 large 

farmers received loans for purchase of- tractors and the 

scale of finance for tractor is generally largest than 

any other purpose for which long-term loan is given. This 

fact caused average loan to increase in the case of large 

farmer's group.

2. Medium farmers' group received 80.85$ of" its total loans 

for minor irrigation (i.e.for construction of new wells, 

for repaire of old wells, for pipe line and for pur-chase 

of electric motors etc.) Loans for these purposes' cont

inued to remain in-the range of Rs.6000 to 50,000. Such

. loans resulted in increasing average
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, AVERAGE LONG TERM LOANS RECEIVED BY
i ? . . " PER' FARMER IN DIFFRENT CATAGORIES IN \

, *t. vWAlWA TALUKA { 1979 TO 1984)
i '* _

Small Cultivator 9-63%

as............................... .... ...........
Fig. 4-3



loan per farmer in the case of medium farmers’ group.

3. Small farmers’ group received 65.40$ of its total

loans for minor irrigation. Thus, the amount of loans
k 1

received by these farmers’ group for minor irrigation 

* was small as compared to medium farmers’ group, fit the 

same time these farmers group did not receive any amount 

of long term loans' for purchase of tractors.

Thus, as compared with medium and large farmers’ 

group a large part the total long-term loans were rec

eived by small farmers which formed 57.69$ of the total 

sample borrowers, Qut of the total long term loans 36.63$ 

went to small farmers' group, 34.41$ went to medium 

farmers group and 'only 28.96$ went to large farmers’ 

group. Therefore it can be concluded that LOB, Bombay

had played a vital role in providing long term credit
»

to the small farmers im IJalwa Taluka.
»

.• But at the same time small and medium farmers rec

eived lesser average long term,credit than their shares 

in total number of sample borrowers. On the contrary 

large farmers’ group has a strong position in getting 

more loans than their share in'total number of cultiva- 

tors»

94

i

\



(in) PURPOSEUISE DISTRIBUTION OF

95

LONG TERM LOAMS TO SAMPLE BOffROUERS

Purposeuise distribution of ; long-term loans reveals
' I

that out of the total sample borrowers (52) small and » * 

medium farmers (49) received a|perceptible amount of
i *

loans for siawfexi construction jjf neu uells and for repa

iring -of old uells, loans for construction of neu uells
i

amounted to Rs.1,81,900. Suchjloans formed 21.21$ of 

total 'long-term loans received) by all simple borrouers 

(Table 4.6) Loans for repairing of old uell amounted to 

Rs.1,64,800 and the proportionj of these loans to total 

loans received by all sample blorrouers uas 19.21$.

ta'l long-term loans recei-

• All sample borrouers (52) received a significant am

ount of loans ffer purchase of ^electric motors and pipe 

line. Loans for these purposes amounted to Rs.1,19,000, 

Such loans formed 13.87$ of toi 

ved by all sample borrouers. 1

The proportion of loans for purchase of tractors uas
• * t

largest accounting for 26.44$. The propor.tioh of loans 

for purchase of cous to total'lams uere also percepti

ble accounting for 11.66$ Loans for farm-houses and 

other purposes uere insignificant. The proportion of
, I

such loans to total loans uere 4.19$ and 3.42$ respecti

vely.

Out of the total long term loans received by small 

farmers* group 37.87$ loans Mere received for construction
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of new yells. The proportions of loans for old wells 

and joints, and loans for electric motors and pipe line 

to total loans uere also perceptible accounting for res

pectively 16.30$ and 11.23$ (Table 4.6).

“ i

Small farmers’ group received more loans for purchase 

taf cows. These loans amounted to Rs.63,000. The propo

rtion of these loans to total loans received by this group 

accounted for 20.05$. In order to earn sufficient income
i ' 1

and to mefet an consumption needs of family, small farmers 

prefer additional source- of income other than agriculture 

such as dairy farming.

The amount received by small farmers’ group for farm

houses and other purposes such as Bullock-cart, Grapega 

garden etc.were insignificant in amount.

Amount of long-term loans for minor irrigation received 

by medium farmers uas largest as compared to small farmers. 

Out of the total loans received:by this group 21.31$ uere 

received for construction of neu uells, 38.50$ uere for 

repair of old uells and joints and 21,04$ were for elect

ric motors and pipe-line.

Loans for purchase of cous uere also significant in 

case of medium farmers such loans formed 12.54$ of the 

total loans received by this group. Houever, such loans 

and their proportion-to total loans uere lower as compa

red to small farmers’ group.

Large farmers received more loans for purchase of 

tractors in as much as proportion of loans for tractors

t
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% » 

to.total was largest acoounting for 91.30/C Loans

amounting to Rs.21,600 were also received by large 

farmers for purchase of electric motores and pipe-line, 

such loans formed merely 8.70$ of the total loans rec

eived by this group.

>

( IV) LEVEL OF 'EDUCATION OF THE SAMPLE BORROUERSf 1979-80 TO ;!
v ■

1983-84) IN UALVA TALUKA:

As mentioned earlier the level of education plays an 

important role' in getting loans and in the proper utili

sation of loans.

Out of the total sample borrowers, 17.31$ borrowers 

are illiterate. 21.54$ of the sample borrowers are 

studied up to 4th standard and' 30.77$ up to 7th Standard. 

Matriculates and graduates formed respectively 23.07$ and 

7.69$ of the sample borrowers (Table 4.7).

Thus, majority of sample borrowers in Ualwa Taluka 

are educated.

(V)CflSTE-yiSE DISTRIBUTION OF SAMPLE BORROWERS (1979-80 to

1983-84): UALUA TALUKA:

Table No.4.8 reveals the caste-structure of sample
f

borrowers. This table shows that the majority benefits 

of LDB,Bombay in Ualwa Taluka uent to 'Maratha' farmers.
i

They formed 69.23$ of the sample borrowers. The next
t

important’ castes among the sample borrowers are the 

'□hangar* and 'Gain* which formed respectively 9.62$ and 

7.69$ ’Lingayats' and 'Mali* formed respectively 5.77$,

and 3.85$ of sample borrowers. 'Brahmins and 'Scheduled



Table 4.7

LEVEL OF EDUCATION OF THE SAMPLE BORROWERS

(1979-80 -TO

C
O1

toC
O

o>

IN UALUA TALUKAs

,

Sr. 1 Level of * No.of '% of'"'

No. Education Cultivators Total

1

\

Illiterate 9 17.31

2 4th Standard 11 21.16

3 7th Standard 16 30.77

.4 Matriculates 12 23.07'

5 Graduates 4 7.69

TOTALS 52 100.00
\

Sources Compiled from questionnaire.
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Table 4.8

CABIE-UISE DISTRIBUTION OF' SAMPLE BORROWERS

(1979-80 to 1983-84)

IN UALUA TALUKA:

Sr.
No.

1 Caste * No.of *
cultivators

% to
T ofeal

1. Maratha 36 69.23

2. Dhanagar 5 9.62 ,

3. Dain 4 7.69

4. Plalki' 2 3.85

5. Lingayats 3 5.77

6. Brahmins 1 1.92

7. Scheduled
Castes.

1 1.92

TOTAL; 52

•

100.00

SourcejCompiied from questionnaire •

• •
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Caste1 s are negligible. They formed 1,92% eaeh^ of 

sample borrowers.

Thus, the major beneficiaries of LDB in Ualwa Talu- 

ka Ware the Plaratha cultivators during the period of

reference
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