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ANALYSIS OF LOANS 27

4e1 INTRODUCTION:

In this chapter, the role of Maharashtra State -
Co-operative Lamd Development Bank, Bombay in Waluwa

Taluka is svaluated en the basis of fellouing select=

‘'ed indicators,.

1, Demand for long term loans.

2. Loans sanctioned.

3. Loans issued for different productive
purpases,

4. Kinds of agriculturists to whom loans were

issued, '

In the field of agriculture, long-term credit is
of fundamental importance. Thig is so especislly in
India, because method and techniquies of cultivation
have'been continuousiy improving in India. This leng

term credit is supplied by Land Development Banks to

the farmers.
In order to bring about rapid increase in 'agricu=
< — 4

ltural production, following principles are assumed

special significancez
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l. Introductibn of the most modern methods of
cultivation. '
2. Creation of production petential mainly by

way of investment in capital assests on land .
like sinking of new wells, installation of
pumping sets, introduction ofﬂhgchaniqed
rquipments on the farm and,

3. - Ensuring maximum vield with the best achlevdble
cost benefit ratio.

Taking in to consideration the above principles

L]

o€ the rele of Land Development Bauk 1s very important.

Form the year 1968-69 IDB's have adepted production
orientgd{ggstem of lending. IDB's pépvides loans'f;r
" e ‘ i .
. various:?dﬁpoges. sucb as cantrpgtiﬁn of Weils.:Irriga.
tion.Séhéﬁs, Farm Houses, C;ttle;heés and Godowﬁ;, for
e "

purchase of Electric Motors. Pipe Lénes, Agricultural

Machinery. for pnrchase of cows and for peultry farm-

ing etc.

The'Maharashtra Stat;~CO40perat1ve Land Develop-

i
ment Bank, Bombay is functioning through its following

1"

three sub~branches 1n Walwa taluka.
‘ 1. Ashta Sub-branch. '

2, Islampur North $ub-branch, and
3. 1Islampur South Sub=branch.

h
. ¢ |
< ! '



[0
]

59

4.2 DEMAND I‘OR m ‘J.'ERM LOANS IN WALWA TALUKA:-

.%4 N hnad,,.lx

- Demand made by cultj.vators for long temm loan_s
to these three Sub«branches or LDB.'s Bombay 1n Walwa
tqflukalldl\%ring the period from 1980-81 to 1983-84 has
been presented in ‘rable 4.1. Teta]: demand-s for long

. e

term 1oans showed wide fluctuations during the per:lod
~ from 1980-81 to 1983-84. During the peiiod from 1980-81
to 1981-82 demands m for long term loans showed donwn-
ward trend. in, that perigd it was rapidly declined
.fr.om Rs.«ras;zg lakhs to Rs. 59.09: lakhs. As a result,
the growth index of Demend of loans\was deélined £rom
100 te 43 70 during the same period. During the per:l.od
from 1981-82 to 1982-83 demand for long term loans and
its growth :lndex had rapidly :lncreased to its highest ‘
level, respect:l.vely from Rs. 59 09 lakhs to Rs. 245.92
lakhs. 'and from 43 70 to 181o8‘7.

‘As) the demands _fr:om long term loans in Ashtn
sub-brancl"x’ 1nc:;eased cons iderably(Rs. 174.23)the total

demands for long term loan were increased rapidly durigg

this period.
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Rs.26.63 lakhs.
- | ’

61

Further total demands for long term loans,
again deqiinpd to its lowest level of Rs, 32.07 lakhs
An 1983-84 from Rs. 245-92 lakhs in 1982~63,.As a

result, growth index moved down from its highest

level of 181-87 to lowest level of 23.72 ddring the

sémg:peéiod.

. éheﬁdémana'for long term ipans in these three
subfbggpdhes con?inupusly declinéﬂ except in 1982-83
éuring the, period under review. The share of Islampur
'Norpp sqb4§ranch in total,D;mand,w;slslightly more
. e

than 50% during the year 1981-82, While during 1982-83
; ’ - 1 -

the $hafe of Ashta sub-branch in total demand is nearly

71% but during the ramiaining period the share of all

thése three sub-branches in total demand was nearly
equél. It remained'in the range f;@m 10e43% to 39.28%.
out of £p; tosal sverage demand of.gs.’las;os lakhs
the share of Ashta sub-branch was 33;57.93\1akhs,the
share of Islampur North sub-branch wﬁg Rs. 33;52 lakhs

lakhs, the share of Islampur South sub-branch was only
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During the period from 1980881 to 1981-82 the
total loans sanctibned and its growth index rapidly
' declined respectively from Rs, 85.63 lakhs o Rs.
42.60 1akhs and from 100 to 49.75. During the year

from 1931&82 to 1982~83 the total 1oans sanctioned

,L d

rapidly increased to its highest level of Rs., 227.67

1

lakhs from merely Rs. 42.60 lakhs. As a result. the

NP I

growth -index rapidly increased from 49 75 to its

!l‘ i

highest 1eve1 of 265,88 during the same period.

[ “

Further during 1983~84 again tha total laons sanct-

w

ioned declined from Rs. 227.67 lakhs in 1982-83 to
Rs 18.93 lakhs and its growth index decreased from

its highest level of 265,88 to its lowest level of

e P
'

22. 11

~

] The long term-ioaps sanctioned by Ashta and
Islampuyr sabgbranches were declined considerably
dqring the year i98i-82, while during the same period
loans,saacgionedwby Islampur NortheaubAbranch was

increased by 43 30%. ring the year 1982-83 long term

-

loans sanctioned by these sub-branches were increased

-

rapidly, Further, during 1983-84, loans sanctioned by

-
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Thus the share of Ashta sﬁbfp;anch in total

Demand for long term l}loans in Walwa taluks during -
. - .
éhe period under review was nearly 50%.

Aforesaid analysis impligs that_the demand
for long tetmlloans in Walva taluka was coﬁilnuously
declined except in 1982-83. As the demand for long
term 1;ans in Ashta.sub-branéh for the purpese of
Lift Irrigation Schemes launched by Veer Kisan Ahir
éo-opera;ivgs Sugér Factory éhe total dema&d for
long term loans in Wélwa taluka reaéhgd th dentatrg to
5£&highest level of-Rs. 245-92 laghs during the
yeart19qé-83.

'pue to increasing‘role'of commercial banks in
'the fﬁ;& of agrigulture and the lengthy process of
‘gett;pq loans from 1DB's as compa;ed to qluﬁlxinl

CcommercialBanks, the demand of cultivators for long

term loans in Walwa taluka decreased considerably.

......

&

v

The total long term loans sanctioned by three
submabranches of 1IDB's Bombay in Walwa taluka exhibited

decreasing “tend ‘except during the year 1982-83(Table 482)
]
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these sub-branches -decreased to its lowest level
(Table 4.2)

During the year 198@#81‘the proportion of
loans sanctioned by Islampur souﬁh sub-branch in
) total was more than 50%. During 19.81-82 the propo-

rtion of Islampur North sub-branch in total sanct-

e I|  t

io is nearly 60% . Out of total 1oans sanctioned

t |; 3

during the year 1982-83, nearly,75%sloans were san-

ctioned by Ashta Subkbranch. Doring the year 198384

f
the share of all these branches in total sanction

was nearly equal (Table 4.2)

During the period from 1980881 to 1983-84
the total average loans sanctioned per year by these

|
sub-branches were Rs. 93. 71 lakhs, of which Rs.52.56

f e -
lakhs were sanctioned ‘by Ashta sub-branch. 'RS o 21.44

1akhs b; Islampur North-sub-branch and Rs. 19.71 lakhs
by Ielemgur¥South sub~branch. ’

ebove analysis implies that, the lonc term
loans sanc;}oned to tne Walwa teinre went to.decreasing
and\our of total long term loans sanctioned in Walwa
taluka ._gh? As#;a:sub-branch sencfioned more than 56%

long term.loans during the period under review.
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4.4  LONG TERM LOANS ISSUED IN WALWA TALUKA :-

The data regarding the long term loans issued
by the sub-branches of 1LDB's Bombay, in Walwa taluka

is presented in Table 4.3.
: ;

The total long texrm loans issued in Walwa taluka

showed a decreasing tend except in 1983-84. During

the per;od_of four years from 1979-80 to 1982-83 the
co P 7 N ,
long term loans issued continuously decreased from

l‘,
[

Rs. 72.18 lakhs to Rs., 56.85 lakrs;~As a result, the
), P o
growth index of long term loans moved down from 100 to

78.765 Du:ing the year 1983v84’tﬂe long term loans and

its growth index rapidly increased respectively from
Rs., 56.85 lakhs to 105.88 lakhs and from 78 76 to

146,.69.'

The total long term loans issued during the

Period under re@iew at the averaqe of Rs. 72.80 1akhe

per year. ‘The average koans issued by Aghta sub-branch,

I3

stood ah Rs. 31.92 lakhs, vhile Rs. 20.21 lakhs and

Rs. 24.71 ;ekhs were issued by Islampur North sub-branbh
. : e ' '
and Islampur Sourbhh sub~branch respectively. Thus, the
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share of Ashta sub-branch in average total issue was
larger than other two sub-~branches in Wéle taluéa:

The long term loans issued by Ashta sub-branch showed

&8 an uﬁﬁard trend except £n the ye;r 1980-81. During '
the. period from 1979-80 to 1980-81 long term loans in
thiss“sub-branch ;ieclined from Rs. 17.08 lakhs to Rs.\
10.05 lakhs. During the subsegquent period the loans
issued éqnt%nuously Jﬁcreased from Rs, 10,05 lakhs

to 85.57 Lakhs. | |

Thé long texm loans issued by Islampur North
sub-branch showed wide fluctuations during the period
under revigg. During the period from 1980-81 to 1981-82
it was :epléyy"iqcreased £rom Rs. 16.93 lskhs to Rs.
32,36 lakhs. However,_dpring‘the subsequént §ear it
declined to Rs; 12.34‘lakhst‘wurther during 1983+84
it again increased up to Rs. 17.22‘1akhs.

The loans issued by Islampur éouth sub-branch
éontinueuslé went on,décreaging except in'th; year
1932-83. During the pe¥10§ of tﬁree years from 1979-80
to 1981e82, the loans‘issued were rapidly decreased ¢@;w)
Rs.55.,10 lakhs to merely Rs. 7.62 lakhs., During 1982-83
it increased upto Rs. 17.76 }akhs. Furtheé during 1983-84
it decl%ned to the lowest level of Rs. 3.09 lakhs from

Rs. 17.76 lakhs.
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|

TOTAL LOANS IN Rs.'00000: ‘

" GROWTH OF LONG TERM LOANS
IN WALWA TALUKA (1979-80 TO 1983-84)

00
197980

80-81 882 82-63
YEARS

83-84

H

Fig.4.!
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The proportien of Ashta sub-branch in total
lyans issued was larger at 80.82% du;?né the year
1983-843.~Dgr1ng the remaining period it remained’
. in the‘range‘of\l4f57%'to 47.05%
‘The proportion of Islappur'ﬁerth'sub-brénch
in totél }oanb wés,higﬁer at 53,82% fn the_year i981-82
Dgring»theyramainiﬁg period, ;t rgspored in the range
éf 16.26% to 27.45%. ?he proportioakof Islampur Southu
sub-branéh ip‘total'loans wag 1argé§;du¥1n§ tpe year
1979-80 and 1980-8l. It was 76.34%‘§p 1979-80 while
51.98% in.léao-el. In the rest of periods it was range
from -_é.9.2% Ito 31.24%. |
Total average long term lo;ns 1s§ued yy the 1IDB's
in w;lwa Taluka during the period of referehce'was
Rs. 72.80 lakhs, of which Rs. 31.92 lskhs were issued
by Ashta sub~brgnch and Rs. 24.%1 lagh;’weré bf Islampur
Sonéﬁ su§fbrandh. Whil; Rs, 16;17 lhkhs'we£é issued
by Islampui'ggrth sub-branch. \
Thus out of total average loans.issued in Walwa.
taleka 43.85% were issued by Ashﬁa‘sub-branch while

33.94% were by Islampur South sub-branch. .

\)
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From the table 4.2 and 4.3 it is concluded
that thé long temm leéns sanctioned in Walwa taluka
went on decreasing excep£ in 1982.83, andlthe dis-

' pusrsement of long term loans also decreased continu-
“ ouidly except in 1983-84.

As the demand for long term loans reached to
its highest level (table 4.1) during the year 1982-83
the loPg‘ter@ loan; ;anction;d also increased -during
that period and as the leans sanctioned increased the
issue of long termﬁloans increased durtng the subse-
quent ye;r.

As the R.B.I and NABARD imposed restgictions
on advancing loans inrelation to the unsatisf;ctory
recovery performance of the sub-braﬂches of IDB's
Bombay in Walwa t;luka there was a set back in sanct-
ion and issue of long term loans. Set back in loans
sanctioqe@ and issued by xs}qmpur South sub-branch
was due to‘thé fact that Islampur Sub-brapch was divi-

ded in two sub-branches viz.Islampur South subabrancp

& Islampur North Sub-branch in Sept.1980.
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4.5 PURPOSEWISE CLASSIFICATION. OF ...
LONG' TERM IOANS ISSUED 1IN WAILWA TALUKA:2-
1. The total long term loans issued for construct-

" ion o£ new wells, lift iitrigation and repairing of old
wellé formed ; perceptible part of tﬁtal long term loasms
issued ﬁhich“;rq shown in table 4.4 . The loans for these
purposes coqtinuously increased from Ré. 27,72 lakhs in

A n

1979-80 o Rs. 41.56 lakhs in 1881-82. However, during
tne,year.,_l98~2-83 the Lt;ans férj:h’os‘é purposes declined
: ‘ , C
to Rs. 29.56 lakhs. Further, during {?&3-84 the loans
fo; those purposes iﬁcreased raﬁidIY‘po its highest
, .- . i

level of Rs. 90.66 lakhs from RS, 29.56 lakhs.

. The p;opﬁrtuon of loans for wells and lift irri-
i I 'a: )

gation tg.total long term loans' issued pergistebtly wetrt
on increasing from 38.41% in 1979-?6 to 69.12% in 1981-82.
During the period from 1981-82 o 1982-83 that propor-
tion was declined from 69.12% tb 52%. Further, duting
the year 1983-84 proportion of those loans inpreaséd
from '52% to its highest level ag'8§.63%.

The loans distributed by Ashta sub-branch for
wells and 11f§ irrigation showe? oh upward trend during

the period under review. During the period of five years

- II -
from 1979-80 to 1983-84 loans i?sued by %shta sub=branch
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for those purpeses continuously went on increasing merely

from Rs. 3.29 lakhs to its highest level of Rs. 75.68

3 As a result, the proport-

)
ioen of those leans to total loans in Ashta sub-branch

went on increasing from 4.56% in 197980 to 71.48% in
1983-84, On the contrary,hoans issuediby‘islampur South

sub=branch for those purposes during Ehe,period from'

1979-80 to 1983-84 exhibited the downward trend. In This,
!
V )
sub-branch. loans for these purposes, during the perigd 1
o
from 1979-80 to 1983-84 continuously went on decreasing

e

o

from Rs. 24.43 lakhs to Rs. 1. 09 lakhs As a result, thei
| |
porportion of those loans to total loans in Islampur Souhh

1]
| l l

subébrance went on decreasing from'33.85% to @erely }.03%
However, the loans issued by IslamburINorth sub—bran&h !
for wells ard 1ift irrigations exhibiied neighter upWaré
trend nor downward treea during the period unéer review,
on the contrary it showed wide fluctuation. In this sub-

-branch during the period from 1980-81 to 1981-82. lomns

for these purposes increased from Rs. 12,41 lekhs to.
Rs.26.21 lakhs. During 1982+83 those loans declined rapﬂdky
upto Rs. 5,54 lakhs However, during the year 1983 84 those

loans again increased from Rs. 5,54 1akhs to Rs. 13.89

lakhs. )
-

t’%x

\ )
LBRARY) 3



The proportion of thosex loans to total leans in ’763

Islampur Nnrth—submbranch remained in the range of

9.,75% to 43,59%.

Durlng the period under review the loans for the
purpose af uells & lift 1rrlgat10n issued at the annual
average of Rs,.46,35 lakh in Walua Taluka, The annual
average loans issued by Ashta-s.u b=branch stood gt Rs.23.57
lakhs; while Islampur North sub=branch issued those loans
at thé average of Rs.14.51 lakhs per year and Islampur

South Sub-branch at the anpual average of Rs.8.27 lakhs, ’

@ut of the total average loans issued for wells and lift
irrigation schemes in Walua Taluka 50.85% loans were issued
by Ashta sub~branch, The share of Islampur north and Isl- |
ampur South sub-branches in total average loans issued )
for uells lift irrigation schemes was 31.31% and 17.84%

qgspectively during the period under review,

From the above analysis it is conciuded that as water
in an essential regredient of agriculture and without it
improysd seed, fertilizers and machinisation can do nbth-
ing the sub-branches of LDB'S Bombay in Yalwa Taluka acco-
rded a éop priority to wells & lift irrigation Schems.
Qut of the total average loans issued for differerit pur-
poses durlng the period of study, nearly 619 loans were
issued for wells and 1lift irtigation schemes in\ualua Talu=

ka and out of that more than 50% loans:uere issued b&

Ashta Sub-~branch,
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2, The Lpans for purchase of electric motors slouly in-
creased from Rs.3.48 lakhs to Rs.6.52 lakhs during
tﬁe period from 1979-80 to 1981-82. However, those

+ loans exhibited a fluctuating trend during the subse-
gquent period in as much as these loans declined to
Rs.1.91 lakhs in 1982-~83 and then increased up to Rs.
3.17 lakhs in 1983-84 (Table 4.4)

The propeortion of such loans to total loans issued
exhibited upvard trend during the peried ‘from 1979-50,
to 1981-82. During_thatperiod such proportion went on
increasing from 4.52% in 1979-80 to its hights lsvel of
10.84% in 1981-82. During the period from 1981-B2 to
1983-84 this proportion went on decreasing from 10.84%
to 2,99%.

The Loans distributed by Ashta Sub~-branch for elec=-
tric motors showed an upward trend during the period of
three yesrs from 1979-~80 to 1981-82. During that per~
iod the leans issued for that purpose by Ashta Sub-
branch went on increasing from Rs.0.85 lakhs in 1979-80
to Rs.2.69 lakhs in 1981-82. During the period from
1981-82 to 1982-83 the loans for that purpose declined
from Rs.2.69 lakhs to Rs.0.99 lakhs. Further, during
1984-84 these loans increased from Rs.0.99 lakhs t9
Rse2.19 lakhs. -

The proportion of those loans to total loans in
Ashta Sub=branch remained in the range of 1.18% to 4.47%

(T able 4.5}

On the contrary the loans issued by Islampur

.
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South Sub-brench for Electric Motars showed the dounu;rd .
trend e*cept in 1983-84. During the peried of four years
from 1979-80 to 1982-83 the loans issued for that purpose
by Islambur Sou£h Sub=branch céntinuously went on decrea-,
sing from Rs.2.63 lakhs to Rs.0.40 lakhs. During the
period from 1982-83 to 1983-84 these loans slightly inc=
reased from Rs.0.40 lakhs to Rs.0.52 lakhs.

The proportion of those loans issued for Electric motors

to total loans issued by Islampur South Sub=-branch conti-
nuously went on decrdasing from 3.64% in 1979-80' to 0.49%
in 1983-84.{Table 4.B). The lnans.iséued_by Islampur North
sub=branch for electric motors during the period under
review uent on decreesing exc8pt during the year 1981-82,

During the period from 1980~81 to 1981-B2 the loans for

that purpese in this branch increased considerably from Rs.

1.21 lakhs to Rs.2.35 lakhs. Houwever, during the subseg-
uent éeriod it continuously went on decreasing such as from

Rs.2.35 lakhs in 1981-B2 to Rs.0.46 lakhs in 1983~-84.

The propertion of the loans issued for electiric motors
by Islamcur north Sub-branch to total loans remainined in
_the range of 0.43% to 3.91% during the period from 1980-81
to 1983-84.

During the peried under'reuieu, the loans for electric
motors issuéd atithe annual average of Rs.4.16 lakhs km in
Walua taluka, Dut of this the loans amounting to Rs.1.57
lakhs were issued per year by The Ashta Sub-branch Rs.1.714
lakhs were issued by Islampur north Sub-branch -and Rs.1.45

lakhs were by Islempur South Sub-branch.’

3
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In this way out of total loans issued for electric
motors in yalwa Taluka, 37.74% loans uwere issued b§
Ashta Sub=branch, 27.40% b9 Islémpur north sub=branch
and 34.86% by Islampur South sub=branch,

-
~

Thus, leng term loans for pufchase of elsctric motors
was insignificant in Walue Taluka during the period af
referencs., The pooportion of such loans to total continued
to remein in the range from 2.99% to 10.84%. The share
of all the three sub-branches was nearly equal in the .
total averape loans issued for Electric Motors in Walua

Taluka, /

3. The Long term loans issued for purchase of pipe line in
Walwa Taluka showed continuously increasing trend except
during 1983-84. The loans issued for that purpose during
the period of four years from 1979-80 to 1982-83 slowly ‘
but continuously went on incraaging\?rém Rs.2,98 lakhs to
Rs 4,81 lékhs. During the peri&d from 1982-83 to B83-~84,
the loans for pipe=-line deélinad from Rse.4.81 lakhs to
Rs.3.71 lakhs, '

The proportion of loens.for pipe line to total. long
term loans issued-went on increééing from 4313% in 1979-80
to its highest lsvel of 8.46% in 1982-83. -However,that:

proportion was declined to 3.50% during 1983-84,

The lsans issued by Ashta sub-branch for .pipe line ‘

during the period of three years from 1979-80 tg 1981-82

4

slowly but steadily increased from Rs.1.05 lakhs to
Re+1.48 lakhs. During the-period from 1981-82 to 1983-84

~
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the loans issued by thid sub-branch for pipe line

decreased from Rs.1.,48 lakhs to Rs,.1.01 lakhs.

The propertion of thase lpans issued by Ashta Sub-

branch to total loans issued during the period under

reviey remeined in the range of 0.95% to 2.46%.

fhe loans issued for pipe line by Islampur north qu-
branch during the period from 1980-81 to 1981-82 increa-
sed from Rs.1.05 lakhs to Rs.1.97 lakhs. During the
period from 1981-82 to 1982-83 these loans rapddly decr-
cased from Rs.1.97 lakhs to Rs.0.51 lakhs. Further,
during_the ;ear 1983-84 the loans for pipe line fapddly

increased upto Rs.2.05 lakhs.,

The proportion of loans for pipe line issued by Islampur
north sub~branch to total loans issued remained in thé

range of 0.90% to 3.28%.

fhe’loans issued by Islazmpur south sub-branch for pip;
line during the year of three years from 1979-80 to 1981-82
Continuously went on decreasing from Rs.1.93 lakhs to
Rs.0.83 lakhs, Houwever, during 1982-83 thoss loans. incr-
eased up to Re.2.90 lakhs and again it was declined to
Rs .0.65 1akh$ in 1983-84, The proportion of these loans
issued by Islampur south sub=branch to total leans rema-

ined in the range of 0.61% to 5.10%.

PDuring the period under review the loans for pipe=line

issued at the annual average of Rs.4.21 lakhs in Walug

Taluka, The Annual ad:rage loans issued by Ashﬂa'éubé

branch stood at Rs.1.21 lakhs, while Id ampur north Sub=-
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branch issued these loans at the annual auerabe of
Rse1.40 lakhs and Islampur south sub=branch at- the

»annudl average of Rs.1.60 lakhs,

In this way, the out of the total loans issued Ffor
pipe line in Walwa Taluka 28.74% ioans were issued by
Ashta, 33.25% by Islampur nerth and 38,01% by Islampur
South sub=~branch. Table 4.4 indicates that proportion
of long term loans for purchase of pipe liﬁe to total
remeined below B8.46% That means the long-term loans for

purchase of pipe line was also insignificant.

ALY

4. The Long term loans for purchase of power tillers and
tractors uwsere sigqificant in amount particularly during
the period from 1979-80 to 1980-81. However, those loans
showed the.dounward trend. The loans for those purposes
rapidly decreased from Rs.24.32 lakhs in 1979-80 to
Rs.2.71 lakhs in 1981-82. During the period from 1981-82 -
to 1982-83 loans for that purpose slightly increased from
Re+2.71 lakhs to Rs.5.24 lakhs, Furtﬁer, during the
year 1983-84, again those loans declined to 2,55 lakhs .
The preportion eof those loans to total loans during the
years 1979-80 and 1980~81 was 33.69% & 28,.37% respectively.
Buring the subsequent period, proportion of such losans
to total cqntinued‘to remain in the range from 2.41% to

9.22% (Table 4.4).

The loans issued by Ashta Sub=branch for that purpose
during the period from 1979-80 to 1980-81 rapddly declined

from Rs.6,15 lakhs to Rs.1.42 lakhs. During the year
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1981-82 those_ loans in Ashta Sub-branch slightly inc-

reased upto Rs.2.71 lakhsj while during 1983;84 only
Rs.2.55 lakhs had been issued for that purpose. 1In
1982=83 they leans had not issued for that purpose.The
proportiun of such loans issued by Ashta Sub-=branch

to total loans remained in the range. of 2,06% to 8,52%.

Buring the ysars 1981-82 and 1983-84 Idl ampur north
sub branch had not issued any loan for that purpose.The
loans amounting to & Rs.1.23 lakhs & Rs.3.07 lkkhs had
issued during the year 1980-81 é&d 1952-83‘respeetively.
The proportion of that leans issued by Islampur north
Sub-branch to total loans rem@&ined in the range from

1 078% to 5e40%0

T@e loans issued for that purpose by Islampur South
Sub~branch during the‘periad from 1979-80 to 1980-81
declined from Re.18.18 lakhs to Rs.16.92 lakhs. During
the years 1981-82 and 1983-84 Islampur South Sub-branch
had not issued any loan for that p;rpose. Huueue; Rs.
2,17 lakhs had'issued for that purpose during éhe year,
1982-83. The proporéian of those loans issued by Islam-

pur south sub-branch to tetal loesns remained in the renge

from 3.82% to 25.17%.

During the period from 1979-80 to 1983-84 the loans
for pouér-tillers & tractors issued at the annual auaragé
of Rs.11.10 lakhs in Walua Taluka., The average loans
issuea for that purpose by Ashta Sub-branch stood at

Rs.2.57 lakhs per year, while Islampur north Sub=-branch
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issued those loans at the annual average of Rs.1.08

lakhs & Islampur south sub-branch at the annual averags

of Rs 07'45 lakhS.

As a'result; out of the total loans issued for pouer-
tillers & tractors in waluwa taluka 67.12% loans were
issued by Islampur Séuth, 23.15% by Ashta & only 9.73%

by Islampur neorth sub=-branch.

Thus, long-term leans issued for purchase of pouer-
tillers and tractors were s;gnifiﬁant in amount particularly
during the years. 1979~80 and 1980-81. During the subssg-
uent period the financing for that purposek by éub-branchés

of LDB Bombay in Waluwa Taluk& went on decreasing. As only

. big farming ceuld purchase the tractors and there was li-

mitation on number of big farmers the share of this pur=-

pose in total loans declimed censiderably,

The sub=branches of LDB, Bombay, issued perceptible amount
of 1ong'term loans for purchase of cous in Walua Taluka
during tﬁe period from 1979-8f to 1980-81 and dﬁring 82-83
the loans amounting to Rs.12,56 lakhs, Rs.12.26 lakhs and
Rs.11.74 lakhs respectively issued for that purposs,
turing the same period.{Table 4.4) Buring 1981-82 the
loans for that purpose declined. to Rs.4.32 lakhs, Buring
1983~84 Rs+4.75, lakhs uwere issugd for that purpose.

The proportion of such leans to total loans exhibited
a fluctuating trend during the period under review, It
was slightly increased from 17.40% in 1979-80 to 17.78%

in 1980-~81. However, that proportion was xapii rapidly



.declined from 17.78% to 7.25% during the year 1981-82.
Further during 1982-83, it was rapddly increased up to

%0.65% and it again declined wupkuxRBxEEXx=x to 4.49% in
1983-84, '

The loans issued for purchase of cous by Ashta Sub-
branch exhibted a fluctuating trend. ~Buring the periaq
from 1979-80 to 1980-81 leoans for that purposs in Ashta
Sub-branch rapddly declined from Rs.5.74 lakhs to Rs.DéSSA
lakhs. However, during the periocd of three years from
1980f81 to 1983-84 such loans” increased cnntinuodsly from
Rs.0.33 lakhs to Rs.4.14 lakhs. The proportion of such
" loans issued by Ashta sub-branch to total loans remained
in the range of 0.48% to 7.95% during the perioed u&der

revisu,

The loans issued by Islaﬁpur north sub~branch foer cous
during the peried from 1980-81 to 1981-B2 declined from
Rs.2.68 lakhs to Rs.1.39 lakhs, During the subseguent
periodrthe leans had not been issued for that purpose by
this éub;branch. The ﬁrmpartion of that loans in Islampur
north sub-branch to total loans declined from 3.89% in

1980-81 to 2.31% in 1982-83,

The loans issued by Islampur south sub=branch for '
purchase of cous during the period from 1979-80 to 1980-81
inc;eased from Rs.6.82 lakhs to Rs.9.25 lakhs. During
the year 1981-82 f& slich loans in this sub~branch rapidly
declined upto Rs.1.59 lakhs. Further, guring the period -
from 1981-82 to 1982-83 such loans rapddly increaseed from
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r_ Rs«1.59 lakhs to Rs.B.Zé lakhs and again that loans
rapidly QEclined Ffrom Rs.B8.,26 lakhs-in 1982-83to és.0.61.
lakhs in~19§3-84. The proportion of such loans in Isla-
mpur seuth sub~branch to total loans remained in the |

range from 4.49% to 20,65% during the period under revieu.

The loans for purchase &f Eaus issued at the annual.
averave of Rs.9.34 lakhs in Ualva Taluka. Ashta sub-branch
issued such loans at the annual average of Rs.3.01 lakhs
While, Islampur éofth'sub-branch issued those loans qt
the annual average of Rs,1.02 'lakhs end Islampur South

Sub-branch at the annual average of Rs.5.31 lakhs.

£
Ed

The share of Islamgur south sub-branch was higher in
total’ loan, issued fog.purchése of cous,as out of total
’lmans’issuéd for purpose 56.85% loans were issued by this
sub-branch. The share of Ashta Sub-brench in total loans -
issued for that purpose was 32.23% while sut of totel
loans issued for that purpoée 10.,92% loans wvere issued by

;slaﬁpur north sub-branch. - '

-

Thus, sqb-brenches of LDB, Bombay, ;n Walwa Taluka
played an important role in diversifying %hair“lendiné
policy. Those suq—branchas in walua taluka issued perc-
eptible amounp ofllong tgrm loans for purchase. of couws
during the years 1979-80, 1980-81 & 1982~83, OQOut of the
three sdb-branchgé Ashta & Islempur South sub-branches
disbursed a great deal of amount for dairy Farming. But
this, is not sufficient as out of total average loans

issued for different purposes only 12% loans were issued
. - \
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for that purpose. Thers is more scope to LDB, Bombay in

deversifing their lending policy.,

6.The' amount of long term loans for sther purposes was
higher during the year 1982=-83. During that period it
stood at Rs«3.59 lakhs due to the fact that large amount
of loans issued by Islampur north 'sub-brench for constru-
ction of godowns and farm houses. During the remaining
years such loans uwere insignificant ranging in between-

Rs.0.70 lakhs to Rs.1.12 lakhs, (Table 4.4).

¥

The propestion of such loans to total loans ués higher
at the level of 6.31% during the year 4982-83, During the
remaining peried undeé review that proportion shouwed con=
tinuously decreasing trend (Table 4.%) During that period

proportion of.such loans to total rémained below 1.56%.

The loans issued for other purposes by Islampur north
sub-branch showed an upward trend except during 1963-84.
The loans issued for those\purposes by this‘sﬁﬁ-branch
increased 'from Rs.0.35 lakhs in 1§80-81 to Rs.2.70 lakhs
iﬁ 1982-83, During the ysar 1983-84 such loans declined
rapidly fo Rs«0.82 lakhs. The proportion of such loans'

in this sub-branch to total loans ranging in between 0.51%

to 4.75% during the entire period under revieu,

The leans issued for other purposes by Islampur south
sub~branch during the period of three years from 1@79-80
to 1981-82 continuously uwent on decrsasing from RsxixR

Rs.1.12 lakhs to Rs.0.26 lakhs, During the year 1982-83
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it was increased upto Rs.0.89 lakhs and again it uas

declined rapddly to Rs.0.22 lakhs in subsequent year,

The proportion of those leans issued by Isl ampur south

sub~branch. to total loans remained in the range of P.21%

to 1.56%

3

The sub~branches of LDB, Bombay in Walwa Taluka issued’
long~term loans for other purposes at the annual average
of Rs.1.71 lakhs. OQut of that 63.16% loans were issued
by Islampur nerth sub=branch and only 36.84% by Islampur

South sub-branch.

Thusjtha long=-term loans for other purposes were negli-
gible in Walwa taluka as the ﬁroportion of srMkR such

loans to total remained belew 3,59%.

LR N ]



4.5 TYPE DF AGRICULTURISTS TO WHOM LOANS WERE ISSUED BY

SUB-BRANCHES OF LDB, BOMBAY IN WALWA TALUKA DURING
1979-80 TO 1983=-84

’ I ~ INTRODUCTION

From the table 4.4 it come to know that the sub=
branches of LDB, Bombay in Walwa Taluka shaoued satis?ac-'
tory performance in respect of credit disbursement acco=-
'rding to purposes as centpercent loans were given for
productive purposes. But that table does not reveals that
to what type of agriﬁulturists did the loans uvere issued
by LDB, Bombay, in Walwa Taluka, in which proportion did

,those farmers received long-term loans and fer what pur=-

poses these farmers prefersd to take thaose loans.

. Generally the big farmers who have enough resources
can easily get credit from financial ipstitutiéns, These
institutions are so designed that the need of big farmgrs
are properly looked aftarz. As against this, the small
farmers often do not get loans from modern institutions,
because these farmers do not have adequate assets - which
could be acceptable to financial institutions as security
against loans. The only tangible asset that small farmers
can affer as security against loan is a tiny'piece of i;nd
itself, Recently, 'Netional Commission on Agriculture!
recommend to distribute the fruits of the co-operative mo=-
vement in Fauou; of small farmers, At the same time educa-

tion is also an important factors' in getting loans from

financial institutions. It is generally observed that



Re.
Be
cC.

IT.

a0

literature farmers can easily obtain loans from
these:institutions. Therefore, in this part, it is
intended to ascertain that te what type of agricul-
turists does the lmng-term_ldans were issued by those
Sub=branches, in which proportion ahd'For what purposgé
those farmers preFered'tc take long-term loans'during
the perioq?ggzieu.

While atte@ptiné to F§nd out the %ype of agricul=~
turists to whom loans were issued by 'LDB in Walwa Taluka,

following three factors have been taken in to conside-

ration.

Size of land-holdings of sample borrouers
The level of educatioen ,of the sample borrowers and

The caste structure of the sample borrouers,

DISTRIBUTION OF LONG=-TERM LOANS TD SANPLE

BORROWERS ACCORDING TO SIZE OF LAND-HOLDINGS -

(1979-80 to 1983-84)

To ascertain wheather the LDB, Bombay in Walwa Taluka,
laid emphasis' on small or medium or laegs farmers in
advancing loans the sample borrouers have been classi~-
fied in following manner =
Small Farmers - having land-~holdings up to 2 hectares
Medium farmers -having land-holdings from 2«6 hectares
Large farmers- having land-holdings above 6 hecters.
All sample horrowers (52) in Waluws Taluka received
the total amount of long-term credit to the extent of
Rs.8,57,700 from thres sub-branches of LDB, Bombay,in
Walwa Taluka (Table 4,5 ) out of this total améunt of ' .

-
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Re3414,200 or 36.63% went to 30‘small farmers which

formed 57.69% of total sample borrowers,

19 medium farmers which formed 36.54% of total
éample borrowvers cbtained leng-term léans of Rs.2,95,100,
That is medium farmers secured 34.41% of total long-term
loans. Amount of long=term loans rdceived by 3 largs
farmers which formed merely 5.77% of total sample,borr-
owers amounted to Rs.2,48,400 i.,e.28,96% of total long-

term loans.

Rverége long-term loans per fermer was largest in
the case of large farmers !group ancuﬁﬁiné to Rs.B2,800
and lowest in the case of small farmers' group amounting
to Rs.10,473. 1In case of medium farmers average long=-
term loan, amounted to Rs.15,53?. Rverage long-term loan
per farmer was-higher in the case of large & medium farm-
ers' group &s compared to smali farmers! group owing to-
following factors. '
Qut of the total large farmers (3) as mahy as 2 large
farmers received loans for purchase of tractors and the
scale of finance for tractor is generally largest than
any other purpose for which long-term loan is given. This

fact caused average Jloan to increase in the case of large

fammer's groupe.

fMedium farmers'! group received 80.85% of its total loans
for minor irrigation {i.e.for construction of neu wells,
for repaire of old wells, for pipe line and for pur-chase
of electric motors etc.) Loans for these purposes: cont-

inued to remain in.the range of Rs.6000 to 50,000. Such

. loans resulted in increasing average

-
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loan pér farmer in the case of medium farmers'! group.
Small farmers' group received 65.40% of its total
loans for minor irrigation. Thus, the amount of loans
received by these farmers'! group for minor irrigetion
wvas small as compared to medium farmers' group. At the

samg time these farmers group did nct receive any amount

of long term loans for purchase of tractors.

Thus, as compared with medium and large farmers'
gréup a large part the total léng-term loans uwere rec=-
eived by small farmers which fdrmed 57.65% of the totsal
sample borrowers, But of the to#al long term loans 36,63%
went to small farmers' group, ?4.41% vent to medium
farmers group and ‘only 28.96% Uent to large farmers!
group. Therefore it can be concluded that LDB, Bombay

|

had played a vital role in providing long term credit

|

to the small farmers im Walwa Taluka,

b

But at the ‘same time small and medium farmers rec-
eived lesser average loAg term, credit than their shares
in total number of sample borrouwers. On the contrary

large farmers' group has a strong position in getting
g ¥

‘more loans than their share in'total number of cultiva-

L) ’

tors.
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(111) PURPOSEWISE DISTRIBUTION OF
LONG _TERM LOANS TO SAMPLE BORROWERS

Furposewise distribution nf;Ionb-term loans ;eveals
that out of the total sample b#rreuers (52) small and m -
medium farmers (49) received ajperceptiple ;maunt of
loans for emmkzi construction %F neu wells and for repa-
iring -of o0ld wells, loans for construction of new wells
amounted to Rs.1,81,900. Suchiloans formed 21.21% of
total 'long=-term loans receivedfby all simple borrouvers
(Table 4.6) Loans for repairin% of old well amounted to
Re.1,64,800 and the proportionio? these loans to total

loans received by all sample bprrougrs wvas 19,.21%.

.+ A1l sample borrouers (52) received a significant am-
ount.nf loans far purchase afgelectric mﬁtors and pipe
line. Loans for these purposés amounted to Rs.1;19,000.
Such loans formed 13.87% of tgtal long-term loans recei=-
ved by—all sample berrouers,

The proportién of loans for purchase of practors was
largest accounting for 26.44%. The proportioh of loans
for purchase of cous to total loans were also percepti=-
ble accounting for 11.66% Ld;Ts for farm-houses and
other purposes uere insignififant. The proportion of
such loans to total loans Qerﬁ 4.19% and 3,42% réspecti-
vely.

Out of the total loné term loans received by small

farmers! group 37.87% loans @ere received for construction
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of new wells, The proportions of loans for old wells
and joints, and loans for electric motors and pipe line

to total loans were also perceptible accounting for res-

pectively 16.30% and 11.23% (Tahle 4.6).

Smali_?afmers' group received more loans for purchase
éf cows, These loans amounted to Rs.63,000., The propo=-
rtion of these loans to total loans received by this group
accounted for 20.05%. In order to earn sufficient income
and to meét am censumption na;ds of family, small farmers
prefer additienal source. of incéme other than agriculture
such as dairy farming.

The amount received by small farmers' group for farm-

houses and other purposes such as Bullock=cart, Grapegsr

garden stc.uere insignificant in amount.

Amount eof long~term loans for minor irrigation received
by medium farmers was largest as compared to small Fgrmers.
Out of the total loans receivedgby thi's group 21.31% uwere
received for construction of neu’uells, 38 .,50% were for
repair of ;ld wells and joints and 21.04% vere for elect-

ric motors and pipe-lins.

Loans for purchase of cous ware also significant in
cese of medium farmers such loabs formed 12.54% of the
total loans received by this grbup; However, such loans
and their proportion-to total loans were lower as compa-
red to small farmers! group.

Large farmers received more loans For purchase of

tractors in as nmuch as proportion of loans for tractors

!
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tn.total‘uas largest acoounting for 91.302 Loans
amounting to Rs.21,600 were also received by large
farmers for purchase of electric motores and pipe~line.
such loans formed merely 8.70% of the total leens rec—

eived by this group.

'
H
i
1

LEVEL OF EDUCATION OF THE SAMPLE BORROWERS(1979=-80 10 i

1983~-84) IN WALVA TALUKA:

As mentioned earlier the level of educationlplays an
important role in getting loans and in the proper utili-
sation of loans.

Out of the total sample borrowers, 17.31% borrouers
are illiterate. 21.54% of the semple borrowers are
studied up to 4th standard and 30.77% up to 7th Standard.
Matriculates and graduates formed respectively 23.07% and
7.69% of the sample borrowers (Table 4.7).

Thus, majority of sample borrowers in Walwa Taluka

are educated.

(V)CASTE-WISE DISTRIBUTION DF SAMPLE BORROWERS (1979-80 to

1983-84): WALWA TALUKA:

Teble No.4.8 reveals the caste-structure of sample
berrowers. This table shows that the majority beneF;ts
of LDB,Bombay in Walwa Taluka went to *Maratha' farmers.
They formed 69.,23% of the sample borrowers. The Hext
important castes among the ;ample bor;ouers are the
'Dhangart and 'Jain' which formed respectively 9.62% and‘

7.69% 'Lingayats! and 'Malit' formed respsctively 5.77%,

and 3.85% of sample borrowers. !8Brahmins and 'Scheduled
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Sr,.
No.

Table

4.7

LEVEL OF ERDUCATIDON OF THE SHﬁPLE EORROWERS

{1979-80.T0 1983-84)

IN WALWA TALUKA:

e e e e wm B e
L] L] * . L} . [ e ] LJ
. .

! Level of
Education

! No.of

99

Illiterate 9 17 « 31
4th Standard 11 21,16
7th Standard 16 30.77
Matriculates 12 23,07
Graduates 4 7«69
™™ T T AT e e e e ™ e T e T T AT AT I ™ e T AT e T T ™ 4T T AT e
TOTAL: 52 100.00
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Table 4.8

CABEE-UISE DISTRIBUTION OF SAMPLE BORROWERS
(1979-80 to 1983-84)

IN_WALWA TALUKA:

Sr. ' Caste ' No.of ' 4 to
No. cultivators Tobal
1e Maratha 36 69.23
2, Dhanagar 5 9,62 .,
3. Jain 4 ' 7.69
4o Maki ' 2 3.85
5. Lingayats 3 5,77
6. Brahmins 1 “ 1.92
7. Scheduled 1 1.92
Castes.
TOTAL: 52 100.00

Source:Complled from gquestionnaire.
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Caste's are negligible. They formed 1.92% each of

sample borrowers.

Thus, the major beneficiaries of LDB in Waluwa Talu-
ka l@re the Maratha cultivators during the period of

reference.,
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