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531 INTRODUCTIONS

5.2

In this Chapter, the rele of sub-branches of LDB,
Bombay, ;n Walva Taluka is evaluated on the basis of
some selected indicaters. The indicztors such as trends
of outstanding, level of recevery, leéel of overdues
and utilisation of loans can serve as barometer of
evaluating the role of sub-branches of LDB in Walua
Taluka, N

éecovery of loans as well as utilization of loans
are equallf important for effective functioning of LDBS.
The unprnductlve use of credit arrests the repaying ca-
paclty of borrouers and makes them grossly indebted ul-
tlmately resulting in to discontinuance of thes flBu of
credit to them, Timely repayment of lepans is also a
prerequisite for achieving efficiency. This is mainly
because of the fact that the sub~branches of LDB,Bombay
preponderantly depend upon State Co~-operative LDB,Bombay
and its branch in Sangli bistrict for support in dis-
bursing loans te the cultivators. When there is a gross
;ailure of repayment on the part of borrouers entire
capital structure becomes function less. Tﬁere?ore,level
of outstandings, recovery, aver¢u;s and utilisation of
ioané are useful indicators of svaluating thé role of

sub-branch of LDBs.

UTILIZATION OF LOANS ISSUED BY LDB IN WALWA TALUKA:

Doubts are often expressed regarding the judicious

utilization of credit by farming community. It is

L
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TABLE 5,1

UTILIZATION OF LOANS ISSUED BY LDB,BOMBAY IN
WALWA TALUKA (1979-80 to 1983-84 )

Rs« IN LAKHS

PRODUCTIVE ' MISUTILIZATION ' TOTAL LONG TERM

UTILIZATION LOANS ISSUED

NO. "AMOUNT NO. AMOUNT NO. AMOUNT

N ™ AT s B T T A A N T e T A T A T T e T ™ T et T e T s " e ™M e T T T e A ™M e 4T g™

1090 363,68 4 0.33 1094 364,01
(99.91) {o.09) : (100)

Figures in brackets indicates per€entage to total,
Sources-Compiled from the office recerds of the

Sub=branches of LDB,Bombay in Walwa Taluka,
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therefore necessary to study the nature extent of }

“loans utilized by the agriculturists during the periocd

under revieu. The productive utilization and misutili- ~
zation of lony term loens during the period from 1979-80
to 1983-84 has beep presented in table 5.4. This table
shous that about 99,91% of the total ambunt issued by
sub=-branches of LDB,Bembay in Walva Taluka was upilized
for productive purposes, further, this table ind;caﬁgg
that misutilization of long-term -loans was very ii?ﬂlg{
during the period of reference. The pfuportibn,éfwﬁis-
utilization of long=term loans to total lgans was merely
0.09%. - .

Thus,’the above analysis indicates that mere than 99%
of the total long~term lodns issued in Walwa Taluka by
LDB were utilised for the purposes fer which they were
sanctioned, while less than 1%, of the total long-term

loans isasued, were utilised for the. purposes other than

the one for which they were originally granted.

THE RECOVERY AND, OUTSTANDINGS OF SUB BRANCHES OF LDB
BOMBAY IN WALVA TALUKA: ' ]

Table 5.% reveals the position of re€overy and out-
standings of the long term loans in Walwa Taluka, Out-
standings of the long term loan§ in Walva Taluka exh-
ibited an upward trend from 319.8 lakhs in 1979-80 and
432.5 lakhs at the end of 1983-84, except in. 1981-82,
while recovery also fhouaq an upward B?Qgé except in

1982-83. But the fermer slouwly increased and the lattsr
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TABLE 5.2
GROWTH RATE OF THE DUTSTANDINGS AND RECOVERY OF

5B BRANCHES OF LDB BOMBAY IN WALWA TALUKA :
( 1979-80 to 1983-84 )

Figures in brackets indicates grouth index.

SourcesCompiled from the office records of the

[

branches of LDB,Bombay in Walwa Taluka.

o0

Rse IN LAKHS
bl Rl Sl Sl Toall Tl Rl S5 Al il Rl Sl Saull Santl Renll Sauky N Renll Iugll Sanf Tl ek Tt Tl Bl B it 2 Bl hanll Lod
gﬁggTﬂND' *g ROUTH ' LOANS 'GROWTH RATE
YEAR RATE RECOVERED
B R ™ s ™ o e T AT A T e T A T ™ A T e T T ™ e T T T e T e T T e T e T e T e T T T p M e
197980 319.86 - 47 .50 -
' (100) - (100)
1980-81 376.53 +17.72 58,53 +23.22
(117.72) ‘ (123,22)
1981-82 333.59 11440 74,10 ° +26,60
(104,29) (156.,00)
1982-83 372.75 +11.74 69.39 -06,36
(116.54) (146.08)
»1883-84 432 .52 +16,03 78.98
(135,22) (166.27) +13.82
AVERAGE
GROWTH +8.52 +14432
RATE
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1

rapidly increased during the perioq of reference.

Owing to substantial improvement in recovery, level of
,oﬁtstandings could not be increase rapidly. The total
outstandings of LDB in Walva Taluka increased at the
annual average growth rate of 8,.,52% from Rs.319.88 lakhs
to Rs.432,52, lakhs during the period frem 1979-80 to
1983-84, while recovery increased at the amnual average
growth rate of 14,32% from Rs.47.50 lakhs to Rs.78.98
lakhs during the same period.

5.4: RECOVERY AND OUTSTANDINGS OF ASHTA SUB-BRANCH:

The data in table 5.3 shous the recovery and out= °
standings of loans of Ashta Sub-branch., The outstandings of
Ashta sub-branch showed an upward trend, in that it was
continuously uwent on increasing from Rs.62.33 iakhs to v
Rs.170.53 lakhs. The recovery of Ashta sub-branch ®mR showed
kkzmrexxr a fluctusting trend. During the period of three
years from 1§7Q-BD o 1981~82 recovery of that sub=branch
slouly wvent on increasing from Rs.14.12 lakhs to Rs.20.35
lakhs. Hoewever, during the subsequent period, it decl-
ined from Rs.20.25 lakhs to Rs.18.18 lakhs.

The outstandings of that sub=branch increaééd at the
arinual average growth rate of 31.40%. While recovery
increassed at the annual average grouth rate of only’§.24%.
Thus, the former rapidly increased and the latter slouly
increased during the period under reviey. Owing %o set
back in recovery performance the level of outstandings in

Ashta Sub-branch increased rapidly.
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TABLE 5.3

GROWTH RATE OF THE OUTSTANDINGS AND RECOVERY OF

‘' LOANS IN ASHTA SUB BRANCH (1979-80 ~1983-84)

Rs. IN LAKHS
' LDANS OUT=- 'GROWTH  'LOANS 'GROGTH
YEAR ST ANDING RATE RECOVERED RATE
. 1979-80 62,33 - 14,12 -

(100) (400)

1980~81 67 .46 +8.23 20,22 +43.20
(108.23) (143.20)

1981-82 78.03 +15.67 . 20,25 +0.15
(125.19) - (143, 41)

1982-83 94,32 +20.88 18,62 -8 .05
(151.32) (131.87)

1983-84 170.53 +80.80 18.18

ANNUAL

AVERAGE +31.40. +8.24
GROWTH RATE ‘

Figured in brackets indicates growth index.
Source:Compiled from the office records of Ashta

Sub=branch.



110

TABLE 5.4 '

”

GROWTH RATE OF THE OUTSTANDING & RECOVERY OF ‘ -

LOANS IN ISLAMPUR NORTH SUB BRANCH (739-80 TO 83-84)

Rs« IN LAKHS

LOANS 'GROWTH v Lgaﬁs '
GROWTH
YEAR OUTST AND~ RATE RECOVERED RATE
INGS .
1979-80 # - # -
1980-81 175.19 - 12.38 -
(100) {100)
1981-82 161,18 -8 .00 16,73 + 35,14
(92.00) (135.14)
y {105.86) (198.63)
1983-84 186 .65
. + 0,65 133,50 + 36423
ANNUAL :
AVERAGE GROWTH “+ 2.57% + 39.45%
RATE

GS M ams e g e BN e R L hmm L W L W L wme L SR e s L B e L W me R e e s Gme L M e S e

» % Islampur Morth sub=branch was not in existance in
that year.
Figures in brackets indicates growth index,

SourcesCompiled from office records of Islampur north-

Sub~branch.
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5.5s RECOVERY AND OUTSTANDINGS OF ISLAMPUR NQORTH

SUB_BRANCH:

‘ Table No.5.%indicates the interpretation about*

recovery and outstandings of Idampur North sub=brench,
Both recevery as Qell as putstandincs, ex€ept in
1981~82 exhibited aw upuard trend but the former
rapidly increased and latter slowly rese during the
period from 1980-81 to 1983-84. Recovery of this sub-
branch increased at an averége gro@th rate of 39.45%
per annum from Rs.12.38 lakhs to Rs.33.50 lakhs uhile,

outstandings increased at an average growth rate of

‘only 2,57% per annum from Rs.f75,19 lakhs to‘Rs.186.65

lakhs during the geriod from 1980~81 to 1983~84.

RECOVERY AND QUTST/NDINGS OF ISLAMPUR SOUTH SUB BRANCHs

Outstandings of Islampur South Sub-branch exhibited
the dovnward trend, while recovery showed a fluctua=-
ting trend, during the period from 1979-80 to 1983-84
(Table 5.8) R The outstandings of that sub=branch went
on decreasing at the annual average growth rate of
(=) 24.49% from Rs.257.53 lakhs to Rs.75.34 lakhs
during-the period of study, The recovery of this
sub~branch decreased from Rs.$3.3& lakhs in 1979-80

to Rs.25.93 lakhs in 1980-81. However, it was rapidly

" increased upto Rs.37.12 lakhs during the year 1981-82,

Further, during the period from 1981-82 to 1982-83
recovery was declined from Rs.37.12 lakhs to Rs.26,18

lakhs and again it was increased upto Rs.27.30 lakhs



TABLE 5.5

GROWTH RATE OF THE BUTSTANDING & RECOVERY OF

LOANS IN ISLAMPUR SOUTH SuB BRRNCH‘(79—80 T0 BSQQQ)

1879=80

198081

1981-82

1982-83

1983-84

ANNUAL
RVERAGE

YLOANS OUT-
STANDING

RS.IN LAKHS

'GROWTH
RATE

'LOANS
RECOVERED

' GROWTH
RATE

B T L S L Smm g W L B L e e e L e L SED L e L MR L D e L W G M L m o s  we et  ae

. GROWTH RATE

-29.50

"'1 .48

-18 .97

Figures in brackets indicates growth index.

-22,32

+43,15

-29,47

Source:Compiled from the office records of Islampur South

Sub=branch.
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in 1983-84. Recovery of that sub-branch detlined at
the annual averabe grouth rate -1.09%. Thus the out-
standings of Islampur South Subjbran;h were rapidly
declined and the recovery was slouly qsclined during

the period under revisu,

5.7: PROPORTION OF RECOVERY TO DEMAND OF SUB BRANCHES OF LDB BOMBAY

IN WALVA TALUKA:

The proportion of recovery to demand from borrowers
6f LDB in Walwa Taluka, during the period QF refersnce is
presented in table 546. Duripg the peried of threé years

, from 1979-80 to 1981-82 the proportion of recovery to
demand went on increasing from 48,76% to 6B.64. During

the subeequent period it was declined from 6B8,.64% to 54.79%.

The proportion of recovery to total demand in-Ashta
Sub=brench exhibited a fluctuating trend during the per-
iod under review. During the period from 1979-80 éo
1981-82 such proportion in that sub=branch iécreased from
44,35% to 64,82%. Houwever, during the yeér 1982—é3 it
was declined up to 59.26%. Further, it was increased

‘from 59.26% in 1982-83nto 62,50% in 1983-84. Thus, this

proportion in Ashts Sub=branch remained belou 64.82%.

The proportion of revovery to total demand in Islampur
North sub-~brench during the period from 1980-81 tp
1981=-82 increased from 62.72% to 72.87%. Houever during
the subsequeqt'period°it was continuously went on decr-
easing upto 47.30%. Thus, during the period of reference

this proportion in Islampur Nerth sub-branch remained

below 72.87%
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The proportion of recovery to demand in Islampur South-
sub=branch duripg the period from 1979-80 to‘1986-81
declined from 54.36% to 52.82%. During the year 1981-82 -
it was rapi&ly increased upto 69.06%. Houébery,‘during

- the perieod frem 1981-82 to 1982-83 it uaé‘again declined
from 69.06% to 61.64%. Further, during the year 1983-84
it was slightly increased upto 61.67%. Thus such propo-

rtion in Islampur South Sub-branch remained below 69,06%.

Above analysis, indicates that the recovery perfor-
mance- of LDB, Bombay in Walwa Taluka vas not satisfactory,
as the recovery was remained below 68.64% and the average
percentage of the recovery was below 57% during the period
from 1979-80 to 1983-84., O0Out of the three sub-branches
of LDB in Walva Taluka the recovery of performance of
Id ampur South Sub-~branch was good as thes average percen-
tage af tﬁe recovery of that sub-branch was 59,91%, while
the recovery position of Ashta=-Sub branch was weak, as the
average percentage of the recovery of that sub-branch
was only 57.72% during the period of rgfereﬁ;e.

According to norms established by R.B.I.the refovery
of LDBSshould not be less than 84%. But the sub=branches
of LDB Bombay in Walwa Taluka did not reach to this standard.

5.8:TRENDS IN DVERBUES OF SUB BRANCHES 'OF LDB_BOMBAY IN

WALWA TALUKA:

Table 5.9 reveals the trend in'overdues of LDB,Bombay
in Walva Taluka, O0Overdues of LDB in walva taluke exhi-

bited a fluctuating trend durimg the period of study.
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During the period of three years from 1979-80 to

1981-82, the overdues of LDB went on decreasing from
Rs.45,81 lakhs to ﬁs.33.85 lakhs., As a result, the
growth index of overdues declined from 100 to 73.89
during the same period. The overdues of LDB rapidly inc-
creased from Rs.33.85 lakhs in 1981-82 to Rs.65.20 lakhs
in.1983-84, ,Thérafore, the growth index of overdues
increased from 73.89 to 142,33 duriné the same period.The
annuai average overdues of LDB in Walua Taluka was Rs, |,

48 .86 lakhs during the period af reference.

The overdues #of Ashta Sub=branch was continuously
went on decreasing except during the year 1982,83. During
the period from 1979-80 to 1981-82, overdues of that sub-
branch declined from Rs.17.79 lakhs to Rs.10,99 lakhs.
Houever, during 1982-83 it uwgs increased upto Rs.12.80
lakhs, Further, it was declined from Rs.12.80 lakhs in
1982-83 to Rs.10.91 lakhs in 1983-B4.

The proportion of Ashta sub—bianch in totsl overdues.
remained in the renge of 16.73% to 38.83%. The annual

average overdues of Ashta sub-branch uas Rs,.13.45 lakhs,

"The overdues of Islampur north sub-~branch went on
increasing except in 1981-82. Quringt he period from
1980-81 to 1981-82. The overdues of that sub<branch
decreased from Rs.7.36 lakhs to Rs.6.,23 lakhs., However,
during the subsequent period it was went on increasing
from Re.6.23 lakhs in 1981-82 to Rs.37.32 lakhs in 83-84.

The proportion of that sub-branch to the totasl overduss
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OVERDUES OF LAND DEVELOPMENT
BANK IN WALWA TALUKA (1979-80 TO1963-84)
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. 1
annual average overdues of that sub=branch gus Rs.15.19

remained in the range of 16.25% to 57.24%. The

lakhé.

The overdues of Is}ampur South sub«~branch shoued
an deceéreasing trend during the period under revieu.
During the period from 1979-80 to 1982~83 overdues of
Islampur South Sub-branch consistantly 'werit on decreas=-
ing from Rs.28.02 lakhs to Re.16.29 lakhs. However,
during the subsseguent year, it was slightly increased
up to Rs.16.97 lakhs., The annual average ovérdues of
that sub=branch was Rs.20.22 lakhs. and the proportion
of that sub~branch in total overdues remained in the ra-
nge of 26.03% to 61.17% during the éerind from 1979-80
to 1983-84.

Thus, overdues of LDB,Bombay in Walua Taluka shouwed
a fluctuating ?rend, during the entire period of study.
Though the overdues of Islampur South sdb-branch shoued
an decreasing trend & the share of that sub-branch in
total e average overdues was more (41.38%) than other
two sub-branches in Walwa Taluka. The share of Ashta

Sub=branch in total averane overdues was only 27.53%.

¢PROPORTION OF OVERDUES TO DEMAND OF LDB. IN WA VA TALUKA:

The, proportion of‘overduss to demand from borrouers
by LDB in Walwa Taluka during the period from 19?9-30
to 1983-84Iis presented in table:5.§. During the period
of three years from 1979~-80 to 1981~82 the proportion
of total overdues tm-@he total demand d@n Walwa Taluka

went on decreasing from 49.09% to 31.36.% However,during
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the subsequent period it showed an increasing trend, '
in it such proportion was increased from 31.36% in
1981-82 to 45,22% in 1983-84. The annual average of

such proportion was-42.62%.

" The proportion of ov;rdues to demgnd’in Ashta Sdb.
branch gxhibited a fluctuating treﬁd (tablé,S.EQ during
the period of reference., During the period of three
years from 1979-80 to 1981-82 such proportion in that
Sub-branch consistantly declined frem 55.75% to 35.18%.
However, during the ysar 1982-83 it uas incraqsed upto ‘
40.74% Purther during the period frem 1982-83 to 1983-84
such proportion.was declined from-40.74% to 37.50%. Thé
average prapbrtion of overdues to demand was 42,28% per

year.

The proportion of overdues to demand in Islampur nortl
Sub=branch, during the period from 1980-81 to 5981—82,
declined from 37.28% to 27.13%. During the subsequent
period such proportion was increased ftom 27.13% to 52.70
The annual average of such proportion in'that sub=branch

was 41.89%.

The proportion of overdues to demand ih Islampur
South sub-branch showed a fluct&ating trend; iTéblé 5.8)
during the period aof referé1ée. Such proportion in that
sub=branch, during the period from 1979-80 to 1980-81
was slightly increased from 45.64% to 47.18%. Further,
during{the year 1981-82 it was rapidly declined up to

30.94%. However, during the subsequent such proportion

‘'was again increased upto 38.33%. The everage proportion

4
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of overdues to demand in that sub=branch was 40.09% 122

per annum,

Thus, above analysis implies that the proportion
of,Pverdues to demand in LDB, Bombay, in Qalua Taluka
remained above 42% during the period under review, Dus
to logns issued for wells and couws the total overdues
of 'LDB in Walva teluka was increased considerably dur-
ing the period of reference., Most 5% the mells.in dry
areas had féiled and ultimately gffected adversely the
repaying capacity oF“barrouers, If these defaulting cu-
ltivators would have used to adopt’doubie croping patt-
ern instead of taking cash~crops like sugar-cane,uith
the help of limited water which they had in their wells,
the repeying capacity of that defaulting cultivators

should have increased.

In case of cous the cost of maintaining dairy ?a¥m-
ing was increasing day by day as compared uith'the inc=-
ome” from that business. Secondly it séeqs that the cows
did not come 'on heat at prope} time. This vas resulted
in incressing overdues of sub~branches of LDB iﬁ Walua
Taluka. The supervisors of those sub=branches uere
loaded with more .work, therefore, they could not make .
coneentrated efferts for .recovery. There uwas 2also a

great problems of wilful defaults.,



