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In this Chapter the researcher has mads an attempt to
make summary and conclusions of the previous chapters. And
on the basis 5? conclusiens some suggestions are made,
GENERAL: *

Agriculture is the most important sector in India sconomy
and the development-o% agriculture is essential for éeneral
gconomic development of the country.. Huugver the provisién
of organised credit is sssential for the implimentation of
the schemes of agricultural development. Particularly this
is very essential in Indie because the average farmers in
Indis have hardly any }inance to effect improvement in the
land,- In order to'improue the preductivity of agriculture
in India, adequate supply of long=-term investibles fund beco-~
mes.necessary. Thus, the supply of 1oﬁg-term credit is of
fundamental importance in the field of agriculture. Commerc-
ial banks, stéte and Central Co-operafive Banks and primery
credit societies can not lend this important long-term cre-
dit as they mainly depend upbn short-term deposits. Hence,
a separate agency, called, "Land Mortgage Banks (latter on
knowun as LDBS) has besn constituted'spécially for landing
long=term credit in India, .

'Germany is the birth-place of land mortgage banking.In
_india the first co-~operative LMB was grganised on 30th June
1920 at Jhénge in Punjab. However, the real beginning of
Land Mortgage Banking in India was marked by the establish-
ment of Central LMB in Madras in 1929. In 1935 a Central
Lanq Mortgage Bank was organised in Bombay, on the lines of
Madras. The Sangli district co-operative LMB was regist-‘

ered in Jangli District in 1962. The Maharashtra State

L}
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Co=-operative LOB is functioening threugh its three sub=
branches in Walwa Taluka,

The federal struc?ure is considered as most suitéb;q
structure for India, but the structural pattérn of The
Maharashtra State Co-operative LDB is unitory one.
| The long-term co-operative credit policy in Indga was’
modified from time to times 1In the biginning LDBS advanced
loans mainly for redumption of prier debts and mortgage land.
But uith the advent of economic planning, emphasis was laid
for financing capital investment in agriculture., Then LDBS
accorded top priority to loaﬁs for minog irrigation. During
1967=-68, LOBS adopted production oriented policy. Recently
the LDBS followed diversified lending policy.

The impertance of LDBS has censiderably increased due to
emphasis on increasing the productivity of land. Increase in
productivity can only be possible if a large amount of capital
is invested for a pretty long period. In resent years these
LDBS prefer to advancs leans for improvement of agricultural
land and productive purposes.

Considering this important rols of LDBS for the uplift-
ment of agriculturists the researchér has selected the topic
entitled, "The Role of The Maharashtra State Co-operativei
Land Development Bank in Walwa Taluka" for present study.This
study is related only te a few important aspects like loans

.advanced for different purposes, type of égricultu}ists to
whom leans were advanced, utilizationlof loans & recovery per-
formance of this Bank. For this study a psriod of five years
from 1979-80 to 1983-84 of the working of this bank is taken
into consideraéion. Both primary and secondary date is used

for this study.
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"BDEMAND FOR LOANS:

The demand from cultivators for long=term loans in
Walua Taluka was rapidly declined from. Rs.135.22 lakhs in
1980-~-81 to Rs.,59.09 lakhs in 1981-B2, During the period
from 1981-8B2 to 1982-~83 this demand~rapidly increased to its
highest level from Rs.59.09 lakhs to R6.245.92 lakhs.Further
during the subsequent years it was declined to its louest
\1avel o% Rs«32.07 lakhs. ‘

The total average demand for long=-term loans touwards
these three sub-branches was-Rs,118.08 lakhs during the
period of study. The shares of Ashta, Islampur north and
Islampur South Sub-branches in this totzl average demand

was Rs.57.93 lakhs, 33,52 lakhs and 26.63 lakhs respectively.

From the above, it can be concluded that the demands
for leng=term loans is Walwa Taluka had been continuously
declined except in 1982-83, and the share of Ashta sub=-
branch in total average demand for long-~term loans was high-
er as compared with other two sub-branches of LDB, Bombay
in Walwa Taluka. It was nearly 50% of the total averags
demand during the period of reference. From the discussion
with officers in the Bank, the Ressarcher has Founa that
this trend was due to the increasing role of commefcial
banks in the field of agricdlture.

LOANS SANCTIONED:

The total loans sanctioned by the sub-branches of LDB,
Bombay in Walwa Taluka during the period from 1980781 to
1981-82 was rapidly declined from Rs.85.63 lakhs to Rs.42.60
lakhs, .During the year from 1981-82 to 1982-B3 it was

increased to its highest level of Rs,227-67 lakhs from
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merely 42.60 lakhs. However, during the subsequent year

it was declined upto Rs.18.93 lakhs., These sub-=branches

~ sanctioned average loans of Rs,93,71 lakhs during the peribd

-

from 1980-81 to 1983-84, 0Out of this total averags sanction
Rs«52.56 lakhs were sanctioned by Ashta sub-branch, Rs.21.44
lakhs by Islampur north sub~branch and Rsm19.f1 lzkhs by
Idampur south sub-branch.

Thus, it can be cencluded that the leng=-term loans sancti-
oned by Maharashtra State Co-operative LﬁB ip Walwa Taluka
went on decr;asing except in 1982-83, It was due to the fact
that the RBI and NABARD imposed restrictions on advancing
loans as the average everdues of this bank in Walwa Taluka
was exceeding 26%. These restrictions seriously affected

\’/—'
the lending programme of this LDB, Out of the total averags.

:long—-term loans sanctioned more than 56%[loans vere sanctieoned

by Ashta Sub=branch during the period of study.

LOAMS ISSUED:

The loans issued by The Naharaéhtra-ﬁtate Co-pperative
LDB,Bombay in Walwa Taluka exhibited a decreasing trend except
in 1983=-84, The leoans issued by this Bank were continuocusly
decreased from Rs.72.18 lakhs in 1979~-80 to Rs.56,76 lakhs
in 1982-83, However, during the subsequent ysar loans
issued were increased from Rs.56.85 lakhs to Rs,.105.,88 lakhs,

The averagé loans issued by this B&nk uere Rs.72.80 lakhs,
of which Rs«31.92 lakhs were issued by Ashta Sub-branch,
Re.24,71 lakhs were issued by Islampur South Sub-branch and
R8,16417 lezkhs were issued by .Islampur north sub-branch.
£ From the abovéz it can be concluded that the long-~term

loans issued by 'The Meharashtra. State Co-~operative LDB® in



Walwa Taluka declined continuously except in 1983-84 ar;iigv
out of the average loens issued in Walwa Taluka the Ashta
Sub=branch issusd more than 43% loans, during the period
under revieuw,

PURPOSEWISE DISBURSEFMENT OF LOANS:

' '1) The Maharashtra State-Co=-operative LDB in Walua
Taluka disbursed loans for different purpeses such as con=
struction of uells, repairing of old wells 1lift irrigation,
Electric moters, pipe line, tractors, cous, ?armhouses etc.
Thus all the loans were issued for productive purposes only.
The researcher would like to suggest that this bank
should maintain the same trend in the years to come by iss-
uing loans for productive purposes,
2) The loens disbursed for the purposes of nsw and old
vells and 1lift irrigatien scﬁemes by this bank in Walua
Taluka increased from Rs.27.72 lakh in 1979-80 to Rs.90.66
lakh in 1983~84. The proportion of loanslfor these burpo-
ses to total leans issued was increased from 3B8.41% in 79-80
to 85,.,63% in 1983-84, The proportion of these loans to
total loanF in Ashta sub-<branch coniinudusiy uan% on ihcrea-
sing froem 4,56%nin 1979-80 to 71.48% in 1983-8?. On the
contrary, ths p&oportion of these leans teo total in Islampur .
~South sub«branch continuously ugnt on decreasing from
33.86% to 1.03% during the period from 1979-80 to 1983-84.,
This proportion in Islampur North sub-branch remained in
the range from 5.75% to 43.59%. These sub=branch remainsd
in the range frem 9.75% to 43.59%. These sub—brénches

have advanced neerly 61% of total asverage loans issued,for

these purposes in Waluwa Taluka,



Thus, it can be concluded that the Maharashtra State 128
Ca-éperative LﬁB, in Walwa Taluka accorded a top priority for
"finapcing wells and lift irrigation schemes in Walwa Taluka, The
loans issued for these gpmm purposes by sub-branches of this
Bank increased centinueusly except in 1982-83, The role of
Ashta Sub-branch in advancing loan for wells and 1ift irrigati-
on' schemes was guite cmnsider§5le. chever; the role plaiped
by Islampur noerth & Islampur socuth sub~branches in addancing
leans for these purposes was not satisfactgri.

3, Loans issued by The Maharashtra State Co-operative LDB in
Uaiga Taluka for electric @otors increased frem Rs.3.48 lakh
to Rses6.52 lakh during the period of thres years from 1979-80
to 1981-82, Hquevér, in subsequent years those loans declined
upto Rs.3.17 lakh, The average amouqt issued by this bank for
this purpose vas Rs.4.16 lakh, during the period of study. In
this amount the Ashta sub-branch had the share of Rs,1.57 lakh,-
Isl ampur north sub=branch had thé share of Rs.1.14'lakh and
Islampur south sub-branch had the share of Rs.1.45 lakh.

' The proportien of loans issued by this Bank for purchase
"@f eslectric motors to tetal continued to remain in the range
from 2.99% to 10.84%.

From the above it can be concluded that the loans issued,
by this bank for purphase eof electric ﬁotmrs in Walwa Taluka
was insignificant, Thg share of each sub«branch in total ave=-
rage issﬁa was nearly equal.

4, The loans issued for purchase of pipe~line by The Mahara=-
shtra State Co~op.lLDB Bo&bay in Walua Taluka increased from
Rs.2.98 lakhs to Rs.4.81 lakhs during the years Prom 1979-80

to .1982-83. Héuever, during the subsequent year these loans
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issued for that purpose to total loans, issued'by this

Bank remained below B8,.46%. The average amognt issued by
this bank for pipe line during the peried of study was
Rs.4.21 lakhs. Dut of this 28.,74% loans were issued by

Ashta sub=branch, 33.25% uwere issued by Islampur north sub-
branch and 38,10% were issued by Islampué sub~branch. ‘

Thue it'can He concluded that the leans issued by this
bank for purchase of pipe line in Walwa Taluka was insigni=-
ficant.

5, The loans‘issued by this bank for the purchase of pouer
tillers and tractors in Walua Taiuka’decreased Prmm‘Rs.Zé.SZ
lakhs in 1979-80 to Rs.2.55 lakh. In 1983-B4. The propertion
of these loans to total loans issuad during the years 79-80

" and 1980-81 vas 33.69% and 28.37% respectively. But during
‘fhe subsequent'ydars it continued to remain in the range
from 2,41% to 9.22%. The average amount issued for pouer-
tillers and tractors was Re.11.10 lakh. Out of this 67.12%
loans uwere issued by Islampur Seuth sub-branch, 23.15% laoans
vere issued by Islampur nerth sub-branch and only 9.73% leans
vere issuéd by Ashta sub-branch,

From the above it can be concluded that the loans issu~g
ed for purchase of pouér-tillers and tractors were signifi-
cant in amount during the period from 1979-80 te 1980-81.°
Howeger, during the subsequent :period the loans fer this
purpose went on decreasing. As only large farmers can
purchase tractors and there was a limit on the number of
farmers in the:; large size group the demand for this purpose
was declined. Moreover borrouers in the large size group

of this bank uere declined in.Walua Taluka,



6.  The loans issued by The Maharashtra Stzte Co.—op.LDé 1;13@
Walwa Taluka for the purchase of cows durinag the period of
four years from 1979-80 to 19B2~-83 uas continuously went on
decreaéing from Rs.12.56 lakh to Rs.4.32 lakh. However,
there was a slight increase during the subsequent year., 1In
"that it was increased upto Rs.4.75 lakh. The proportion of
this loans to total locans issued, continued to remain in the
range from 4.49% to 20.65%. The average amount issued by
this bank for purchase gf couw was R529.34 lakh, Out of this S
total‘auerage issue, Islampur south_ sub=-branch had issued 56.85%
loans, Ashta sub=-branch had issued 32,23%.;oans and Islampur
nerth sub-branch 'had issued 10,92% loans. This bank issued ab--
out 12% of the total average loans issued, for this purpose.
Thus ‘it can be concluded thaﬁ the laans issued for purch-
ase of cous by this bank sHoued an decreasing trend, However,
it sesms that owing to diversified lending policy this bank
had giveﬁ-due atteqtinn in Financiné for dairy farming. But
this diversification was limited only to dairy farming. Till
.there is a scope for deversification of lending pelicy. There-
fere the ressarcher would like to suggest that this bank sheuld
give due attention alonéuith dairy farming. & in financing
ether subsidiary activities such.as pooltry farming as it
creates an additional source of income to cultivators. It will
result in improving the economic conditions of the farmers.
Te The long~term loans issued for other purposes were negli-
gible és the prgpor?ion of such loans to total remained beléu~
3.59%.
TYPE OF AGRICULTURISTSs

1. Out of the ta&tal loans issued to sample borrowers by The
Maharashtra State Co-operative LDB in Welwa Taluka, 36.63%



loans have gone to small farmers group, 34.{1% loans hauéii;l
gone to ﬁedium fermers group and 28.96% loans were: received

by large farmers group. Small farmers formed 57.69% of the
-total sample bérfomers, vhile mediuim and large farmers formed
36,54% and 5.77% of the tokal sample borrowers. The average
loans received perfgrmer in the small, medium and large far-
mers gréup was amounting to Rs.10,473, Rs.15,532 and Rs.82,200
- respectively,

From the above it can be concluded that the number of
borrowers of The Maharashtra State Co~operative LDB-in Walua
Taluka declined in the large size group. Mereover, this
bank laiq‘emphasis on sméll farmers in advancing l;ans.-But
at the same time the average loans received by each farmer in
.sﬁall farmers group was very little during the period under
revieu, ‘ i

The researcher would like to sugges? that this Bank
should intensify their efforts further and make positive
effarts to increase the share of loans to small farmers to -
th; level of minimum 50%.

2, Loans amounting to Rs.8,57,700 were iscsued to the sample
borrowers by The Maharashtra State Cmuopegativa LDB in

Walwa Taluka. Out of this total amount 21.21% loans uwere
issued for construction of new wells, 19.21% loans were iss- .
ued for repairing of old vells & joints, 13.87% loans were
issued for purchase of Electric motors and pipe-line and

26 ,44% loans were issued for pouertilleré and tractars. The
‘loans issued for farm houses and other purpbses uwers 4.19%

and 3.42% respectively,

Loans amouﬁting-to Rs.3,14,200 were received by the



small farmers group. Out of this total amount 65.40% 132
loans were & received for minor irrigation. The propor-
tion of loans for cows to total loans received by this
group accounted for 20,05%. Loans received for other pur-.
pese were negligible’ )

Medium farmers group received the loens amounting‘to
Rs.2,95,100, Out of this total -amount B80,85% loans were
received by this groups for miner irrigation. Tﬁg propo=
rtion aflloans received for cews was 12.5&% of the total
loans received by thi; group.,

Loans amounting to Rs.2,48,400 were received by lsrge
farmers group.-0ut of this amount 91.,30% loans uwere recei-
ved fer purchase of pouwertillers & tracters and '8.70% loans |
vere received for pur?hases of Electric Motors & . pipeline.

From the above, it Ean be concluded that comparatively
more leoans were issued for minor irrigation by this bank
in Walwa Taluka. Small & medium farmers perfered to take
loans for minor irrigatien and dariry farming from this
bank, while large farmers preferred to take loans for pur=
chase of powertillers and tractors,

3. Out of the tot;l sample borrowers in Walwa Taluka 17.31%
borrevers, 7:6/illiterate and 82,699 ar”litterate.,of which
majority borrowers are studied upto mafriculates. The
borrowers of maratha caste formed 6B8,.,23% of total sample
borrovers. Rlonéwith these borrowers the borrowvers of the

- castes of Dhangar, Jain, Lingayat, Mali etc, were also
received loans from thig Bank. But their proportion in

total sample borrowers uas very little, - It remained in the

range from 1.92% to 9.62%.



Thus, it can be concluded that the majority of 133
sample berrovwers in Walwa Taluka are educated and the
magor benificiariss of this Bank in Walwa Taluka were
the maratha cultivators.

UTILISATION OF LTANSe

it is examined from the- office records that about
99.91% of the total loans advanced by this Bank in Walua
Taluka was utilised by the borrogers for productive purpo~
ses. While éhe proportion of misutilisation of loans to
total loans was mersly 0,.09. [

Therefore, it may be concluded, that more than 99% of
the total leoans issued in Walwa Taluka by this Bank uere

utilised for the purposes for which they uwere issued,

QUT ST ANDINGS AND RECOVERY:

1. The outstandings of this Bank in Walwa Taluka uwent
on increasing from Rs.379.88 lakh-in- 1979-80 to Rs.432,52
lakh in 1983-84, This outstandings were increased at the
average growth rate of 8.,52%. The Eecovery of tgis bank
‘ increas;d %rom Rs.47 .50 lakh in 1979-80 to Rs.78.96 in
1983-84 lakh. The average growth rate of recovery uwas
14,32%.

Qutstandings of Ashta-sub~branch consistantly incre-
ased rapidly from Rs.63,.33 lakh in 1979-80 to Rs,170.53
lakh in 1983-84. Houwever, recovery of this sub=branch
increased slowly from Rs.14.12 lakhs to R5.20.35 .1lakh
during the period from 1979-80 to 1981-82, During the
subseqguent years it declined upto 18.18 lakh., The averagse
growth rate of oustandings in this sub—brénch uas 31.40%

while the average growth rate of recovery uas only 8.24%.



Uutétandings of Islampur north sub=brench increased1€34
at the average growth rate of 2.57%, on the contrary rec-
overy was increased at the gverage growth rate of 39.45%.
Outstandings of Islampur south sub-~branch at the average|
grawth rate oFJéQ.AQ% while recovery was declined at the
average growth rate of 1.09%.

In short it may be concluded that the outstandings of
The Maharashtra State Co-operative DB in Walua Taluka was
increased slowly, on the contrary the recdovery was increa-
sed rapidly as compated uith the orouth rate of outstandings
during the reference period. The average growth rate of
outstandings in Ashta sub-branch was more as compared with
the average gfauth rate of recovery of this sub-~branch. On
the' cantrary, the average growth rate ;F outstandings in
Id.?mpu;‘north sub~branch was low as compared with the
averags growth rate of recovery of this sub-branch. Both
outstandings and recovery of Islampur South sub=~branch were
daplined but the former repidly declined and-latter slowly
declined during tﬁe period of reference,

2, The praportion of recovery to demand of The Mahara-
shtra State Co~sperative LDB in Walwa Taluka increased

from 48.76%.in 1979-80 to 68.64% in 1981-82, However, dur=- '
ing the subsequent years it declined upto 54.?9%. The
;v§rége preportion of recevery of this Bank uas‘remgined
belou 59%-in Walwa Taluka., This propogtiun in Ashta Sub-
branch continued to remain in the range from 44.25% to
64.,82%., The average praoportisn of recovery of this sub=-
branch uwas 57,72%. This proportion in Islampur north sub-

branch increased rapidly from 62.72% in 1980-81 te 72.87%

in
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in 1981=82. Howevsr, during the subsequent peried it u£35
declined upte 47.30%. This proportion in Islampur South
sub=branch ‘continued to remain in the range from 52,82%

te 69.06., The average recaevery cfwthis sub=branch was
59,91%. !

Thus, it can be concluded that the reﬁovefy perform=-
ance of The Maharashtra State Canoperétive LDB in uWaluwa
Taluka was far from satisfactory as it was remeined belou
68.84% during the reference period. According to the norms
established by R.B,I. énd NABARD the recovery of LDBS
should not be less than 84%., Neo one of the above sub~-
branches. in Walwa Taluka reached to this standarvd., It
seems that the recovery performance of Islampur South Sub-
bfanch,uas more or less satisfactory as compared with thse
recovery performance of other two sub-branches in uaiua
Taluka.

The resesrcher would like to suggest that The Mahara-
shtfa'State‘Cn—aperative LD8 +in Waluva Taluka should make
concentrated efferts %o improve their recovery performance
as the overduss of this bank seriously affected the lend-
ing programme.

CUERDUESS N

1. The overdues of The Maharashtra State-Co~operative
0B in Walwa Taluka decreased from Rs.45.81 lakhé in
1979-80 to Rs.33.85 lakh in 1981-82. Houever, during the
subseyuent years it was rapidly increased upto Rs.65.20
lakh, The overdues of #Ashta sub~branch, declined from
Rse.17.79 lakh in 1979=-80 to Rs.10.99“lakh in 1981-82,

Huwever,rduring 1982-83 it increased upto Rs.12.80 lakh,



Further, during 1983~-84 it declined upto Rs.10.91 lakhj.-36
The overdués of Islempur north sub«~brench decreased from
Rse7+36 lakh in 1980-81 to Rs.6.23 lakh in 1981-82,. Dbring
ths subseguent years it increased upto Rs.37.32 lakh., '
During the period of four yexrs from 1979-8B0 to 1982-83
overdues of Islampur South sub-~branch declined ?rgm Rs .28.02
lakh to Rs.16.29 lakh, However, during 1983-84 it uas
alightly‘increased upto Rs.16.97 lakh.

Thus, it can be concluded that the overdues of The
Maharashtra State Co-eperative LDB, 6 in Walsa Taluka shoued
a fluctusting trend during the period of reference. The
everdues of Ashta sub~branch showed decreasing trend except
in 1982-83, 0On the centrary overduss of Islampur'north
sub-branch showed an upward-irend except in 1981«82, The
cverdueé of Islampur South sub-=branch showed an decreasing
trend.
2. The proportion of overdues to demand from borrowers
by The Maharashtra State Co-ope}ative LDB in ttalus Tcluka .
remained in the range from 31.36% to 49.09%. The annual
average of such proportion was 42.62%.

Thus proburtion in Ashta sub-=-branch continued to remaip
in the range from 35.%8% to 55.,75%. While, such propor=-
" tion in Islampur north & Islampur south sub~branches rem-
ained in the range from 27.13% to 52.70% and 30.94% to
47 .18% respectively.,

The average proportion of overdues to demand in Ashta,
Isléhpur north & Islampur south sub-branches contipued
to remain in the range from 48.09% to 42.28% during the

reference period.
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From the' above it can be. concluded that The Maharashtra
State co-opera?ive LDB in Waluwa Téluka was facing the prob-
lem of mounting everdues during the period under revieu,
From the discussion with Bank Officers, the reachers has
found‘%hat financing for wells in dry areas and cous, more
work-load on supervisors and wilful defaults were responsi-
*ble for this mounting overdues.

To solve this problem of overdues the ressercher would
like\to soggest that this bank should-

a) encourage the borrowers to adopt double 6roping pattern
instead of taking cash crops with the help of limited water
TeSBUTCES.

b) Reduce the vorkload of supervisors, The na@ture of éup-
ervision should mostly technical rather than that of clarical
one.

¢) take serious steps against wilful defaulters.



