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Te1s IMPORTANCE OF LD DEVELOPMENT BANKS:

Agriculture, animal husbandary, trade and cottnge
industries #sre the four pillers of Indisn econ my.Nearly
82% of India's population resides in the villanes and
sbout 707 of India's populction directly depends upon
agriculture, Netur-lly Indiz ho2s been knoun @s ~“gricu-
lturzl country. Agriculture is considered as the back-
bone of Indian economy. But unfortunately the producti-
vity of Indian agriculture is very low. Improvement in
egricultural nroductivity is necessary #s it nrovides
food @nd other usge-gaods to the rising nopulitinn,flore-
over, it ensures a strong base faor the future developmeont
of Industrisl Sectaor,. Thus, “griculture is the most im=-
nortont sect-r in Indian economy 2nd the developmont of
agriculture is essential for gencral ecoansmic develop-

ment af the country.

For the development of agriculture a@mong otherthince
the provision nf credit on reasonable terms is the besic
economic condition 2s the Indian farmers are econ micelly
very poor. The averzce fammers in Indie has hardly =ny
finance tn effect improv.ment is the lond. Therefore,
they have to borrow @t one or another time., In this
context Nicholsan stated that ,'the history af rurel
economy + like in Europe, fmerice and Incdia, has no
lessan more district than this th.t coriculturists must
end will borrou,!

The success aof ~soriculture in our cnuntry deoends not

only on the use af neu technnlocy in shene nf apnlicstion
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of high yielding varieties to more and more areos, use
of better seeds, fertilizers and plant nrotectinsn methods

but 2lso in the provisinn of zdeqguste credit.

Agriculturists reguires short, medium @#nd long term
credit. B8ut the oressing need is the oraovision »nf lono-
term credit, In order to imrprove ~roductivity continuous
and adenucte supply of long=term investible fund bzcomes
necess ry.Mitilization of long-term credit increases
irriosted eren uhich couses increase in productivity af
land, Some rocont studies nointout thot investment on
irrigotion ond irrigotion equinments would require cdenu te
sunnly af long-term creditﬁ1 The provision of lono-term
finance for buying irricction equipment and investment in
irrigetion @nperrs to be pre-reguisite for stimuliting
demand for nroduction credit, Norcaver, it is chsorved thoat
availszbility of &ssured irrigotion nlays imvortont role in

the adnoction af high-yielding varieties technology.

-~

Explrining the imnortince of lono-term credit R.3.I.hes
rightly stated that 'The long~term credit is more import-
ant and if any effective steps 2re to be taken to méke the
soriculturists credit uworthy, this is the first problen
which is to be tackled!,

Thus, the nriliminary need is tn nrovide lono-torm crodit

turistes, Recently the long-term crcocdit is

tn the “noricul
badly needed by the cultivators for the development of
vnter resaurces, @nd soil conserv-tion proctices, for

form machanisction, for rurchese nof cous ond poultry

farming. This mikixX ultim tely increecsed the demond for



lono=-term credit.

At nresent tho lond develnpment banks ~“re oraviding
this vit=zl long=-term credit to 2criculturists, In recent

tn

yerrs, their imoortence his considerably incressea due
the emohagis on increcsinn the productivity of lond ond
the yeild of vrrious fand ond commrreisl crocs wvhich cen

be possible only if = lsrqge amount »f canitel is invested
for & pretty lonn poriod. Today LR35 prefer to acvince
lons for innrovement of -cricultu-al land ond orocuctive
purnosco, instesd nof those foyr ren yment of nld debte.

These L3S now foced the challange of diversific tion of
their 1 “ns tn nther subsidiary activities like deéiry fir-
nminc, Pnultry formino etc. In the e rlicr drys of hictory
of L7335 only big feormers took sdventaores of 1aopns from LDES,
But recently, morc @nd more lofns ~re boing provis
the L2328 tn small 2nd meranina2l formors, "The aroun on long
term e coricultur ) credit {9th co=onerstive canorese 1087)
recommended thet the LDBS shnuld identify thoir efforts
further ond make paositive efferts tao incresse the shire of
lozns to uwerker sectione from 5095 to the level af 75ﬁ”
Considerina this impartint role nlived by LDES in Indic

for the upliftment of fsoriculturicts the rosea2gcher has
selected the sub-bronches nf The Mehioroshtrs Stote Co-op-
erstive Lond Development Bonk in Wolua Tolukse far oresent
study. Verinus suthoritics have studied the uoring of
LOBS 2t otete Jevel in Indis, 2Zut o det-iled stuty of the
role of land Develonment Bonks nt toluka level his not dnne

re the

Fete

by ony resecrchsr. This=coneideration hfc inss
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rese  rch in the field of Land Develnoment Bonkinol.Present
study is an attempt in th-

1.2:STUDY. ARE/_AID TOPIC:

The reserrcher nropnses #0 wari an YThe rnle oFf the
Meheroshtrs State Co=nnerotive Lind Devolanment Sink dn
Welue Toluke® (1970-80 to 1203-04, The title of the

~tanic nrovoe tht reccercher hoe concantroted his ~tton-
ticn only on Welwn Telubw, The resecrcher hre solacted

- el

s vory feosi-

e
53]

the WUalus Talulr of S noli districlt e it
I,

ble Tnr the resecorcher Lo collcct the roguired o ©0 far

this study,.
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strict, 1L covers 2n #~ros Af 770 So-.i'm. chich 1z hounded

by fored dalulks in the noarth, Hothense le Laluks in the
South, Shirsle t7luke in the U st #nd T s on toluke in
the enst. Vrichns ond Usrno sre the tun rivers in the
telukn, UWerent river flowus on Southern border of Urlua

Troluks .

GEMER L FETURES OF wills ToLUK:

Some of the importeont genercl features of Jaolus Toluks
cap bBe stoted s uncder.
1. UWalvs Taluks is nrogressive toluka from thne noint of
view of co=aner tive movement, Thercfpxs “re 52 co=-
oper~tive ~soriculturcl societirs, 22 nther ca=operative
societies, 1€ Urben societies, 64 co-operative rdairies,

44 Bopks (inéluding commercisl Sanks) ond 2 cn-nnerative
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['SECECTED VILLAGES OF BORROWERS OF LAND DEVELOPMENT BANK|
IN WALAWA TALUKA |
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Totsl geonr.phical area of Yelua Taluke amounts to
78,700 hectares cceoountine for 2,807 of the tot-l
nroe of S7nolil District, The detnils af the tht-l
arss of Yalue Taluks 2re s follouss -

Foresis | 3000 hocters
Barren “nd uncultivsble lend 5000 hecters

Lond nut tn non-~griculturasl
use 2100 hecters

Fermenent prstures ¢ nther
grazino 1l nd 400 hecters

Current follouw 2700 hecters

Gther follow lopd 300 hectars
Met soun areo 64700 hecters

Totel cultivable #roa of Walua Toluks accounts to
68,300 hecters of vhich 64,700 hecters in net soun

area ond 3,600 hecters is ares swon mare than nnce,

The pronortion »f cultivable area tn tntal =zrec acco-

unts for 2s much ¢ s B6,787%,

Totel irrigated 2ree in WUalwa Toluke is about 12,9
hecters, of vhich 3,363 hecters is net irrionsted &
and 3,575 hecters is comnend erca, It constitutes

18,947 af tot~1 cultiveble =re:,

Hy .Jauer ond groundnut are the mein crops while sunsr=-
cane is the main cash crop in Walwa taluka, Inspite

of these cash crops vorious ather cross such &s Tabacco,
Grepe, vhent, Chilli, Rice ~nre alsg nroduced in Urlus
Toluke,

Averoos annual rainfol)l € amounte tao 20 tn Z5 inches

in Welos T luka,
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There ~re 890villnnes ond 2 urbsn centers in Yalu#s
Taluks,

The tot=2) ponulstion of Welwe taluke is cbout 3,081,302
of which 2,46,953 is rurol ponulotion and 54,349 is
urbsn 2opulation,

There 7re 59,373 cultiviotors in Yoleas taluks of which

49,514 «re melcs &nd 9,859 2re femnlus,

The flahirnshtr St ite co-oper tive Lond Develonment 2onk

-

is functioning throuoh its 3 sub-=brenches in Wzlue
talukn, These brenches are as follovs:=-
a} Isl maur South

b}  Islompur north

c) ishtn

Taluka=-uise gesition of sub=bronches of LOB Bambry in

Songli district is 2s fnllouss-

*®

!
i
——

EOF T LI NP LOF SUB 813 HCHES

Shirele 1
Ualue 3

Tasgoon 3

Khanzour 1

Miraj . 1
o*

o e

TCT L 12 *

Since July 1986 there 2re anly 11 sub-brinches of LUC

Bomb~y in S&noli distirct, as it hes been decided to



tn close the {avothe fehonkel sub-branch fron 1st
July 1906,
From the ~bove teble it is cle r thet 257 of the

tots1l sub-bronches of LDE Bombry in Srngli District ‘re

lociated in Walua T luka,

143t HYFOTHESIS:

It siems thit the sub=bronches of the Mrhsreshibrs
Strte Co=operstive Lond Davelonment Bank in Welus Talue-
ka hes adysncing loens only for improvement of ~nricu-
ltursl 12nd and oroductive nuronses, But =t the same
time these sub-brenches have not yet diversified suffi-

ciently their lending nolicy tn subsidisrpy cctivities

4

such ao deiry £ rminn, poultry forming etc, Further it
seems that the distributinn of long=-term credit is
uneven ‘mongect the cultiviters, Lion's shire is luzys
taken by laroe frrmers ond the smell & medium firmers
deprived of . floreover, the recavery performencse of thosea
sub=brinches is for from s~otisfrctary. The mounting
overdues of these sub-~branches ~dversely affeccted their

lozning oper:tions,

JJECTIVES CF THE STINDY:

-
- - -~

The srecific objuctives of the present study e
¢s folloussy -

4

1. To study the extent of loins issued by 'The Nio

-
t__;
H

shtrs St:te ca=-operative Land Develonnent Baink' in
Welwa Toluka for different nufposes.
2. To knou the ty e of zgriculturists to wvhom loans

were advanced by the LOUB in WUsluaz trluka,
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3. To study the extent of losns utilised by the agri-

culiurists in alua T luka,

4, Ta study the recoviry perfonrmenée,

1.5

(1)

SCOFE OF THE STUDY:

The present study covers Walva Taluka only. The
study is related to some importsnt aspects,likes:losns
issued, type of =oriculturists, utilizastion of loons
and recovery performance of the 8ank, ?or the compla-
tion of this study five yesrs period {1979-80 to 1883~84)

of the varkinog of the Bank is taken into consider~tion,

1463 METHOLOLIGYS

Bnth the nrimzry ond second ry data is used for this
study. The primzry d:ts has been collected from the
selected samnle borrouvers of the suh=-bronches of L0H
in Ualwa tnluka by using a guestionnaire. The sample

survey was under taken during the yesr 4985-86.

SELECTION OF BCRROWERS:

For the purpose of sample survey, out of the totsl
villeges in Walva T=luka (90) 10% villages have been
selected, Latter on, out »f the totol borréwers in
thet 109 villaces, who had received lona-term credit
from sub-branchos of LDB, in Walua taluke, during 79-80
to 19683-84.,25% borrouers have been selected by strati-
fyed sample method,

{eening in view the time limit for the present
study and 2 l-rge no of formers receivinn lonc term
lnens from sub=-brznches of LDB, the researcher has

selected only 259 borrouers in 10% villeqes of dnlua
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T<luks as mentioned &bove., However, this sample survey
is undert<ken only to know the type of sgriculturists;
particul#rly the small, mediu, & large formers, level

of educztion and caste structure, to whom lodns uvere
advenced by the sub=brenches of The flehsrashtra Steote

co=-operative Land Development Bank in Walue Tzluka,

The secondrry data hawe been collected from the
office recorris of the sub-brenches of LOB in Walua Talu-
ka and Panchay#t Semity office, Walua.

In addition to this personal discu¢sions are alkiso
macde with the sub=branch managers & supervisiors of ths
sub-branches of LDB Bombzy in Ualua Toluka, particularly

in connection with recovery performence.

Following simple statistical techniques have betn =

made use of to asce " ''n results and conclusinns
1. Growth index 2., proportions
3. Average 4, Simple averace grouth rate,

’

DEFIN:-TIONS OF TMPORTANT CONCEPTS:

1) LONG _TERM LOANS:

ficcording to All Indie Rural Credit Survey Committee
Report (1954} those loons exceeding 5 years are consid-
ered to be long term loaons,
2) LAND DEVELDFEMEMNT BaNlK:s

fccordinag ton Sec.111 of The [laherrashtra Stete Co-op-
erative Societics Act 1960 -
(A) Lend Development Bank means any co-oper-tive bank or
banks advancing loans other than short term loans to or

through the primary Lond Oevelanment banks or directed
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for the follouving purposess

1. Land imcrovement & productive purposes.,

2, \Works undertsken by Lift irrigation societies ¢
Electricity supply societies, for productive
purposes,

3. Erection, rebuilding or repairing of houses for
agric ltural purposes,

4, The pur€hase or acguisition nf title to foricu-
ltursl lands,

5. The nurchase of &gricultural land by the persons
vhowagricultural l=2nds have been ncouired for any
public purpase, or

6. The liguidrtion nf debts &

BY L#nd Development benk mesns any other co-operstive

bank permitted by the Registrar under Sec.142 to funct-

ion as & Land Develnnment Bank,
gre
As = separate LDR& %s nou functioning in each o
is ,

District, no quustion has arisen for the registrar ta

permit ~ny othcr bank tn function @s land develonment

bank,

3} LMD IMPROVEFENT & FREDUCTIVE FURPC3ES:

Land improvement & productive purposes mesns 2ny
work, construction »r activity which adds to the produ-
ctivity aof the land and in narticuler includes the
followino:

1« Construction and repairs nf

uells, tenks and ather
warks for the storage, supply or distribution of
water for the purpose of #2griculture, or far the use

of men & cattle emnloyed in <aoriculture.
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2, Prencrition of land for irrigotion,

3. Bunding & similir improvements,

4, Reclometion, cleerance & enclosure of nerminent
impraovenent of lanc for agricultur2l nuroposes,

5. Furch:-se of 0il Engines, Fumning sets, Electricel
motors.

6. Furchose of trectors or other ~oricultur-l machi-

NETY .

7. Construction f permanent formm,housce, csitlesheds
etc.,

&. Furchase of machinary for crushing sug rocine.

4. SPuLL MEDIUN & LARRE_F RIERS:

Far the claseificotion of samnle borrowsrs os small,
medium & larce formers following definctinon af mediun &
large f rmers has been adnnted,

'Those f rmers heving leond haldings beturen 2 to 67
hecters 2re cansidered 2s medium,& those having ixmet holdings
upto 2 hectares ~re considered as sm2ll  =nd those hovino
land holdings @bove E/becters nre considered as leree

fermers.!

Se UTILIZATI

1

UTILIZATICE:OF LOANS:

t
— ot

ot

2%

3
=

| p—

titilizetion of crecdit refers to the use of credit far
the purpose for which it wos oricinally gronted, The teorn
misutilisatinn nf lsan nfy he defined as the use of crerdit
far © surpnee other thin the ane for vhich it wss arigi-

nally orrnted,
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1.8: CHAPTER SCIHENES

The entirec vork is divided in to six cheopters.

Chenter first denls with the incortonce nf study,
objectivee of the study and methndoleaqy.

Chepter Second exnlains the histary ~no develnn-
ment of Land develooment banks, In this chéapter need
of specialised institution for 1l:ng term credit, the
rise of L3238 and their organisstion2l pottern heos
been cdiscussed,

Chepter Third derls with the lang=-term co-noer: -
tive credit coalicy »f Indiz. In this ch ntor the
chinoing neture nf énricoltursl long=tern credit noli-
cy &nd recommend. tinns regorcing the ~oricultur ]l lrno-

P

tern credit policy hes been cdiscussed,

Chapter Fourth entitled 'innlysis of la'ns' docls
vith the role of sub-brinchoc nf LI7 Bombioy in Wodus.
T-luko in rolation o sonction of loons, disbursrment
of leans ond the tyce nf aoriculturists to vhoam these
lorns wver: cdvanced,

Chapter Fifth entitled 'iAn2lysis #nd Interprets.inn
of Dttt derls with the utiliseation of 1 :ng=torn lnons
by ¢griculturiste, autstondinos, recovery ond avor-
dues position of sub-broncheés of LDB Bomboy in Welus
Teluke,

.

Chapter 3Sixth de ls with summsary <nd conclusinnes

Suogestions made by the rescarcher ore lsa included

in this chipt r.
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