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Agriculture, animal husbandary, trade and cottage 

industries are the four pillers of Indian econ >my .Nearly 

82 j of India’s population resides in the villages and 

about 70of India’s population directly depends upon 

agriculture. Naturally India has been known as agricu

ltural country. Agriculture is considered as the back

bone of Indian economy. But unfortunately the producti

vity of Indian agriculture is very low. Improvement in 

agricultural productivity is necessary as it provides 

food and other wage-goods to the rising popuL tion,More

over, it ensures a strong base for the future development 

of Industrial Sector,. Thus, agriculture is the most im

portant sectir in Indian economy and the development of 

agriculture is essential for general economic develop

ment of the country.

For the development of agriculture among otherthinos 

the provision of credit on reasonable terms is the basic 

economic condition as the Indian farmers are econ mnicelly 

very poor. The average farmers in India has hardly any 

finance to effect improv.ment is the land. Therefore, 

they have to borrow at one or another time. In this 

context Nicholson stated that ,’the history of rural 

economy 1 alike in Europe, America and India, has nn 

lesson more district than this th.t agriculturists must 

and uill borrow.’

The success of agriculture in our country depends not 

only on the use of new technology in shape of application



useof high yielding varieties to more and more areas, 

of better seeds, fertilizers anc! plant protection methods 

but also in the provision of adequate credit.

Agriculturists requires short, medium and long term 

credit. But the Dressing need is the provision of long

term credit. In order to inorove oroductivity continuous 

and adequate supply of long-term investible fund becomes 

necessary .’'Utilization of long-term credit increases 

irrigated area which causes increase in productivity of 

land. Some recent studies nointout that investment on 

irrigation and irrigation equipments would require adequate 

supply of long-term credit1.' The provision of long-term 

finance: for buying irrigation equipment and investment in 

irrigation appears to be pre-requisite for stimulating 

demand for production credit, (lorcov^r, it is observed that 

availability of assured irrigation plays important role in 

the sanction of high-yielding varieties technology.

Explaining the importance of long-term credit R.8.1.has 

rightly stated that ’The long-term credit is more import

ant and if any effective steps are to be taken to make the 

agriculturists credit worthy, this is the first problem 

which is to be tackled''.

Thus, the priliminary need is to provide lnnn-term credit 

to the agriculturists. Recently the long-term credit is 

badly needed by the: cultivators for the development nf 

water resources, end soil conservation practices, for 

farm mechanisation, for nurch-se of cows and poultry 

forming. This tafcii ultimately increased the dement: for



3
Ion n-t e rm c redit.

At present the lend development banks rc orovidinn 

this vital long-term credit to agriculturists. In recent 

years, their importance has considerably increased due to 

the emphasis on increasing the productivity of land ; ncJ 

the yeild of various fond and commercial crocs which can 

be possible only if a !•'- roe amount of capital is invested 

for a pretty long period. Today ID3S prefer to advance 

lo- ns for improvement of • gricultu "al land and protective 

purposes, instead of those f or repayment of old debts.

These LDBS now faced the challenge of diversification of 

their 1 "ns to other subsidiary activities like dairy far

ming, Poultry farming etc. In the. o' rlir. r d' y s of history 

of LDn5 only bin farmers took advantages nf 1 ians from LDBS. 

But recently, more and more loans r. re bring provided by 

the LuilS to small and marginal farmers. "The group on long 

term © a:g ricu Itur: 1 credit (9th co -one r" tivn conn rose 19 P7') 

recommended that the LDBS should if!entity their efforts

further and make positive efferts to increase the sh? re of
, ji

loans to worker sections from 5Qyb to the level of 75,9 

Considering this important role pi; yeri by LDBS in India 

for the upliftment of agriculturists the researcher has 

selected the sub-branches of The Maharashtra State Co-op

erative Lr,nd Dave la orient Rr,nk in lialua Teluka for or; sent 

study. Various authorities have studied the working nf 

LDBS t state level in India. put a. detailed study of the 

role of land Development Banks nt taluko level has not done 

by any researcher. This-considcrat inn h'c inspire the
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rese: rch in the field of Lend Development Ben king *p resent 

study is an attempt in th' t direction.

1.2: STUDY TREc ROD TOPIC:

The rose: rchfi r proposes -J-n tjo rk on !TThe role of the

hi a h rr: sht re St c Co-operative L nd Development lank in

T alula ■■ I! f 1v 1 979-00 to 1 PC3-_r /, '■ The ti11 e of the

topic arc ves tht researcher has concent rated his atten

tion only an Lielwa Jaluka. The researcher hews sc looted 

the iJalua Talukw of 5'noli district 's it is very feasi

ble for the researcher to collect the re quired d t"« far 

this s tu ri y.

11 civ- t alake is one of the eight t-luk as in S'ngli Di

strict. I t env^rs a n a re a of 77 0 Sq.km. which is bounce

by IP*r”a t alukf' in 1 h 0 n o rth, H ,-t knn-rp 1c taluk' in the

South, Shi rale t ' lu in the ' J s t a n d T ' s g on t' luk in

the east. !< r i c h n a and 'Jam a - re the two rivers in the

taluk::, Derm river flows on Southern border of Urlwc 

Teluko.

GENEK!L FEATURE5 OF 1-JdUb; T.- .LUK.'.^

Some of the important general features eff Ualur. Tcluka 

can be stated as under.

1. Ualua Teluka is progressive tcluka from the ooint of 

view of co-oner tive movement. ThereflsxE -re 52 co

operative agricultural societies, 22 other co-operative 

societies, 16 Urban societies, 64 co-operative dairies,

44 Banks (including commercial Banks) and 2 co-one mtive 

Sugar factories.
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2. Total geographical area of Ualua Taluka amounts to

78,700 hectares accounting for 9.80j of the total 
area of S' n- li District. The details of the tot "-l 
area of Up.Ilk- T' lu ke are as follows; -

a) Forests 3000 hooters

b) Barren end uncultiveble land 5000 hecters

c) Land nut tn non-agricuIturs1 
use 2100 hecters

Permanent pastures l. other

grazing land 400 hecters

e) Current follow 2700 heete rs

f; Other fo1low 1and 900 hecto rs
\9v Net sown area 64700 hecto rs

3. Total cultivable area of Ualua Taluks- accounts to 
68,300 hecters of which 64,700 hecters in net soun 
area and 3,600 hecters is area sunn more than once.
The proportion of cultivable area tn total area acco
unts for as much s R6.78-&.

4. Total irrigated area in Ualua Taluks is about 12,938 
hecters, of which 3,363 hecters is net irrigated area 
and 9,575 hectors is command area. it constitutes 
18,94s of tof.1 cultivable area.

5. Hy .Dauar and groundnut are the ru in crops while sugar
cane is the mein cash crop in Ualua taluka. Inspite
of these cash crops various other crops such as Tobacco, 
Grape, wheat, Chilli, Bice are also oreduced in Ualua 
T luk- .

6. Average annual rainfall £ amounts to 20 to 25 inches 
in U a h i a T ; luk a .
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7. There ore f90villnr.es end 2 urb'n centers in Ualwa 

Taluks.

8. The total population of Unlus taluka is about 3,01,302 

of which 2,46,953 is rural population end 54,349 is 

urban copulation.

9. Thera are 59,373 cultivators in Lialua t' lu 'a of which 

49,514 ••-.re males end 9,859 ere females.

10. The Hah rasht r State co-oper tive Lend Development 3?nf 

is functioning through its 3 sub-branches in Ualue 

talu ka . These branches a re as follows:-

a) I s 1 mou r South

b) Islam pur north

c) Mshtn

Teluka-uise position of sub-branches of LOB Bombay in 

S-onoli district is as follows:-

.(WL T -It!! N 8 IF 3U 1CHES

1 . S h i r O 1 a 1

2. Ualwa 3

3. Tasoson 3

4. Khan spur 1

5. Hi raj . 1
•if

6 . |< a v a the fish a n k a 1 1

7. 3 at 1

8. Atpadi 1

T0T.--L: 12 *

* Since Duly 1986 there are only 11 sub-branches of LUt 

Bombay in Sangli distirct, as it h - • s been d ecid cd to
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to close the Knynthe Hehenkel sub-branch from 1st 

Duly 1D f ■ G.

From the rboun table it is cite r that 25.5 of the 

total sub-branches of LOB Bombay in S'ngli District : re 

located in Ualua T luka.

1.3;HYPOTHESIS;

It s. erns that the sub-b ranches of the h r shtr 

St'tc Co-operative Land Development Bank in Ualua T«lu- 

ka has ad vane inn loans only for improvement of agricu

ltural lend end productive nunoses. But at the same 

time these sub-branches have not yet diversified suffi

ciently their lending oolicy to subsidiary activities 

such as dairy f riming, poultry farming etc. Further it 

seems that the distribution of long-term credit is 

uneven ■’lonnest the cultivators. Lion’s share is aluays 

taken by large farmers and the small ft medium farmers 

deprived nf .Moreover, the recovery performance, of these 

sub-branches is far from satisfactory. The mounting 

overduos of these sub-branches adversely affected their 

loaning oner; tions.

1 .4:nRP£CTIVE5 OF THE STUDY:
The specific objectives of the present study arcs 

as fallows: -

1. To study the extent of loans issued by ’The fh iv r - 

shtra State co-operative Land Development Bank’ in 

Ualua Taluka for different oufcposes.

2. To knou the ty e of agriculturists to whom loans 

were advanced by the; LDB in Ualua taluka.
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3. To study the extent of loans utilised by the agri

culturists in b’olua T zluka .

4. To study the recovery performance,

1 «5: SCOPE GF THE STUDY;

The present study covers LJalwa Talukn only. The 

study is related to some important aspects,like:loans 

issued, type of agriculturists, utilization of loans 

and recovery performance of the Bank. For the comple

tion of this study five? years period (1979-80 to 1983-84) 

of the uorkino of the Rank is taken into consideration.

1:6: MET HOOD LOGY;

Both the primary end secondary data is used for this 

study. The primary data has been collected from the 

selected sample borrowers of the suh-branches of LOG 

in Ualuia to luka by using a questionnaire. The sample 

survey ucs under taken during the year (1985-86.

SELECTION OF BORROWERS:

For the purpose of sample survey, nut of the total 

villages in Waive Taluka (90) 10$ villages have been 

selected. Latter on, out if the total borrowers in 

that 10$ villagir.s, uho had received long-term credit 

from sub-branchos of LOB, in Ualua talukn, during 79-00 

to 1903-84.,25$ borrowers have been selected by strnti- 

fyed sample method.

Keeping in vieu the time .limit for the? present 

study and a large no of farmers receiving long term 

loans from sub-branches of LOB, the researcher has 

selected only 25$ borrowers in 10$ villages of Ualua
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Ta luk<" as mentioned above. However, this sample survey 

is undertaken only to know the type of agriculturists; 
particularly the small, mediu, j& large f armers, leve 1 

of education and caste structure, to whom loans were 

advanced by the sub-branches of The Raharashtra State 

co-operative Land Development Bank in Ualua Taluka.

The secondary data hage been collected from the 

office records of the sub-branches of LDB in Ualua Talu- 

ka and panchayet Ssmity office, Ualua.

In addition to this personal discussions are also 

made uith the sub-branch managers & supervisiors of the 

sub-branches of LDB Bombay in Ualua Taluka, particularly 
in connection uith recovery performance.

Following simple statistical techniques have been » 

made use of to ascr :,n results and conclusions 

1. Growth index 2, proportions

3. Average 4. Simple average growth rote.

1.7:DEFINITIONS OF IMPORTANT CONCEPTS:

1) LONG TERR LOANS:

According to All India Rural Credit Survey Committee 

Report (1954) those loans exceeding 5 years are consid

ered to be long term loans.

2) kAiiD.-2 E L.°Ef1£NI BANK:
According to Sec.111 of The Raharashtra State Co-op

erative Societies Act 1960 -

(A) Land Development Bank means any co-operative bank or 

banks advancing loans other than short term loans to or 

through the primary Land Development banks or directed
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for the following purposes:

1. Lend imcrovement ?■ productive purposes.

2. Uorks undertaken by Lift irrigation societies 4 

Electricity supply societies, for productive 

purposes.

3. Erection, rebuilding or repairing of houses for 

agric ltural purposes.

4. The ourChese or acquisition of title to aoricu-
' a •

ltural lends.

5. The purchase of agricultural land by the persons 

uhosssagriculturol lends have been acquired for any 

public purpose, or

6. The liquidation of debts &

B) L-'nd Development bank means any other co-operative 

bank permitted by the Registrar under Sec.142 to funct

ion as a Land Development Bank.

As a separate LDB& is nnu functioning in each a
is

District, no question has arisen for the registrar to 

permit any other bank to function as land development 

bank.

3) yKDjmpRiwEiCMTjL iiojjciiye:_purpo^sesj.

Land improvement c productive purposes means any 

work, construction or activity which adds to the produ

ctivity of the land and in particular includes the 

follouing:

1. Construction and reoairs of wells, tanks and other 

works far the storage, supply or distribution of 

water for the purpose of agriculture, or for the use 

of men & cattle employed in agriculture.



2. Preparation of land for irrigation.

3. Bunding &. sirnil- r improvements.

4. Reclamation, clearance & enclosure of permanent 

improvement of land for agricultural purposes.

5. Furch' se of oil Engines, Fumnino sets, Electrical 

motors .

6. Purchase of tractors or other agricultural machi

nery .

7. Construction of permanent, farm,houses, c••-itlesheris 

etc .

F. Purchase of machinery for crushing sun rc^ ne.

4 * SHALL JjEOIjjnjg LARGE^FgRHE R5;

For the classification of s-amole borrowers as small, 

medium £. large fr rmers following riefination of medium & 

large farmers has been adopted.

’Those f rmers having land holdings between 2 to 

hectors are considered as medium,Sc those having ixnK holdings 

upto 2 hectares are considered as small and those h vinn 

land holdings above 6 hecters are considered as large 

f a. rrne rs .1

5. UTILIZATION j.f!D H13 UT I L.I^T IC F LOAriS^

Utilization of credit refers to the use of credit for 

the purpose for which it was originally granted. The term 

mi sut i lis at inn nf loon n?y bo defined ns the use- of credit 

for a purpose other th:n the one for which it was origi

13

nally or-nt cad



111.0: CH/tpTE R SCHEIE:

The entire wort, is divided in to six chapters.

Che ptcr first denis with the in port'.'nee of study, 

objectives of the study end methodology.

Chapter Second explains the history enri develop

ment of lend development banks. In this chapter need 

of specialised institution for 1 -ng term credit, the 

rise of LD3S and their organisational pattern has 

been discussed.

Chapter Third deals with the long-term cn-ooer"- 

tive credit policy of India. in this ch ntor the 

chf nning nature of agricultural long-term credit Poli

cy and recommendations regarding the ' c■ ricultur"1 long

term credit policy has buen discusser!.

Chapter Fourth entitled ’Analysis of lens’ do<ls 

with the role of sub-b ranches of IDA Bombay in delt a 

T'luka in relation to sanction of loans, c! isbur semen t 

of loans and the tyoc of agriculturists to uhom these 

loans uer: .' (ivanced.

Chapter Fifth entitled ’Analysis and Interpretation 

of D'-ta’ deals with the utilisation of 1 ng-toro loans 

by r gricultu rists, outstandings, recovery and over- 

dues position of sub-branches of LOG Bombay in Uslus 

T alu ka.

Chapter Sixth de Is uith summary and conclusions.

Suggestions made by the researcher are also included 

in this ch pt' r.
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