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CHAPTEk - V
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In the previous chapter, we have discussed the
rescurces of Industrial Development bank of India. wé
saw that IDBI's xesources have been increased considerably
in the last few years because of the spurt in its opera-
tions, co-operation from Unicn Government as well as Reserve

Bank of India, Commercial banks and investment institutions.

Industrial Development Bank of Indiz as an apex
institution performs developmental functions as well as
promotional functione. In this chapter we have, concentrated
our attention on the ' operational policies of Industrial

Development Bank of India. "

The activities of the IDZI, which cover a wide
compass, have been patterned to suit the requirements of
a wide variety of enterprises in the large, medium, and
small sector of industries. 1In th?s Chapter attempt is

made to discuss the following points.

A) Direct Assistance to Industrial projects.

i) Loans to industrial concerns
ii) under writing and subscription and

iii) Guarantee.
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B)

1)

ii)

c)
D)
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Indirect Assistance to Industrial Fnterprises.

Subscriptions to shares and securities of financial
institution,

Refinancing of Industrial loans and Rediscounting
Assistance.

Export Finance

Promotional Activities.

- T B G R N de e e G S G G S G AR G e e i G e G e N dus e Y G G G e S g W G S

The activities of the 1DBI, which cover a wide compass

h=ve been patterned to suit the requirements of a wide

variety of enterprises in the large, medium and small

sector of industries. The composition of its assistance

falls into four broad groups.

a)

b)

1)

ii)

iii)

Direct Assistance to industrizl concerns in the

form of loans, underwriting of and subscription to
shares and debentures, and guarantees.

Indirect Assistance compricsing.

refinancing of industriasl loans granted by financial
institutions.

rediscounting of bills arising out of szle of
indigenous machinery on deferred payment basis.
assistance to other financial institutions by

way of subscription to their shares and bonds.
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d)
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Fxport Finance in the form of direct loans and
guarantees to exporters in participation with banks,
refinancing of medium term export credit granted by

banks and overseas buyers credit.

Promotional Activities for bringing about widelydiff-

used, yet viable, process of industrialisation.

A) DLRFCT ASSISTANCE TO INDUSTRIAL PROJECTS :

The IDBI*s approach with regard to the provisicn
of direct financial assistance has been geverned by its
apex character, its vgntage position for assisting the
financing of industry in participaticn with other finan-
cizal institutions and the specizl responsibility vested
in it to fill the gaps in the industrial structure to
develop certain vital and strategic sectors of the
economy. As the lender of the last recort, it endeavours
not only to fill in the gaps that remain after taking
into account the assistance provided by other financial
institutions but also tskes lead in the approicsal of
the project and in arranging for the necessary gqudntum
of financial assistance. The cumulative direct financial
ascistance sanctioned to the industrial sector by the
IDBI since its inception upto June 1986 stood at
Rs. 7096.93 crores and disbursed amount stood at

Rs. 4490.34 crores.
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There have been, as can be expected, fluctuations
from year to year but such assistance is merked by a steady,
improvement over the years. The annual average of ID"I's
direct financing of industrial enterprises during the
first five years of its functioning ( 1964-69 ) was
Re. 42.6 crores and rose to Rs. 56.0 crores, during 1970-
Py representing a rise of aboutv32 per cent over the
preceding period and average annual rate of growth of
6.2 per cent during the Second five years. The last
three years ( 1979-77 ) withesced a phenomenal spurtin
that, the annual average touched Rs. 160 crores level.

In other words, the average annual rate of growth during
these years was 62 per cent giving an overall growth

rate of 185 per cent for the 3-year period.

The phenomenal growth in the magnitude of direct
financing by the IDEI not with standing, its relative-
proportion in the total approvals has recorded a steep
decline. The direct assistance by the IDEBI- during the
first five years, for example, accounted for more than
one-half ( 595 per cent ) of the total sanctions. It
declined subsequently to 36 per cent during the period
1969-74 and further to 25.0 per cent ) of the total
sanctions. It declined subsequently to 36 per cent duri-
ng 1975-77. For the entire period 1964-77 direct assist-

ance to industrial enterprises constituted around one-



/{75 1/

third of its total ascsistance including guarantee.

This is indicating of the changing trendin the
composition of IDBI's aseistance. Alongside the decline
in the relative share of direct assistance, tﬁe share of
indirect assistance and export finance has gone up
significantly. This may prcbably be attributed to the
fact that the %DBI, as an apeX develcpment bank, is
concentrating on its role as a residual lender to fill
gaps in finance which are not covered by other financial
institutions in respect of comparatively big cases and =
supporter to institutions cstering to the small and med-

ium enter prises.

The direct assistance by the IDBI is routed to
the industrial enterprises in three forms, (i) lozens

(ii) underwriting, and (iii) guarantee.

i) LOAKES TO INDUSTRIAL COUCERIS @

e e e R R P R Rl

The IDBI generally provides loans to industrial
concerns directly for periods panging between 10 to 12
years inclusive of grace period of 2-5 years. Loans, as
a form of financisl assistance, constitute the single
most important component of IDBI'sg direct financial

assistance to industry.
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During the 22- years period of its operations,
( July 1964-June 1985 ) the total amoun:t sanctioned
was Rs. 5985.60 crores and disburse ments made were

Rs. 3982.75 crores.

UNDERWRITING AND DIRECT SUBSCRIPTION
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Besides providing loans, the 1DBI finances
industry directly through under writing of and direct

subscription to the securities of corporate enterprises.

This form of financing by the IDBI has been rather of %

limited magnitude. The annual average of underwriting
and direct subscription by the ITBI in the initial phase
(1964-69 ) totalled Rs. 9,8 crores and rose to abeout
Rs. 9.2 crores during the subsequent five year period

( 1969-74 ), the latter figure being 1.9 times the
former. With the annual average at Rs. 17.9 crores dur-
ing the follwing three years ( 1975-77 ) such assistance
registered an increase of 94 per cent or an =zverage
growth rate of 31 per cent. Since July 1964 upto June
1986 the amount conctioned wes Rs. 156.63 creores. It
may, therefore, be reasonably asserted that the IDII
1ike the other development banks such as IFC, and SKCg,
and so on, is primarily a lending agency and its under
writing and investment activity is at a miserably low

level. However, the IDBI occupies a pivotal position
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in the under writing system in India. It has emerged as

the most important development bank in the sphere of under.

writing in India, Moreover its under writing operations are
reflecting the accept on ' Promotional ' aspects of
industrial financing, highly commendable. The fact that a
major share of its underwriting pertains to issues of ricsk.

Capital is certainly indicative of a creditable performance.

Fqually significant is the fact that the issues of
capital by new companies occupy a prominent place in the
scheme of its underwriting. Yet another dimension has been
a rather limited consideraticn to the names of the sponsors
of capital issues as shown by the negligible share of ' group
underwriting, i.e. underwriting of issues of capital made by
companies associated with the leading business groups identi-
fied by the Dutt Committee ( 1969 ). 1In a sense, however,
IDBI's influence is not pervasive and widespresd in that it
is virtually confined to large issues, to issues in a limited
number of industries and to the developed reglons. Since
July 196% up to June 1986 sanctioned amount was Rs.594.70

crores and disbursed Rs. 156.063 crores.
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GUARANTEE

In addition to loans and investments, the IDBI's
direct assistance to industry takes the form of guarantee
for loans and deferred payments. The total amount of such
guarantee by the 1DBI during the last thirteen years
ageragated to Rs. 64.6 crores, i.e. 6.6 per cent of the
total direct assistance, During the period July 1964 to
June 1986 sanctioned amount was Rs. 350.07 crores and

disbursed was Rs. 249. 16 crores.

i

IDBI's sanctiones of direct assistance by way of
project loans, underwriting of and direct subscription
to industrial securities, soft loans, technical develop-
mant fund loans and equipment finance loans during the
year 1984-85 at Rs. 1,224.9 crores ( to 510 applicants )
were 58.6 per cent higher, compared Qith Rs. 772.1
cfores ( to 484 applicants ) in 1983-84. The proportions
of direct assistance in IDBI's totzl assistance increased
from 31.2 per cent in 21983eBy to 40.0 per cent in 198L-85.
This rise was mainly on account of assistaﬁce to some
large projects which included sanction of over Re. LOO
crores to a fertiliser project under the project Finznce
Scheme, and assistance under the soft loan scheme which

was extended to all inducstries since 19¢ch.
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Project loans, underwriting and direct subscription
and soft loans accounted for 76.5 per cent, 9.6 per cent
and 11.7 per cent, respectively of total direct assistance
sanctioned during the year, 1984-8% as-istance under the
technical development fund and equipment finance scliemes

to gether accounted for the balance ( 2.2 percent )

Industry-wice, high priocrity industries such as
fertilicsers, iron and steel, cement, bacic industria
chemicals, electricity generation, textile, paper, sugar
industrial machinery, etc. accounted for over 89 per cent
of direct assistance sancticned during the year. The
fertiliscer industry zccounted for the highest chare cf
sancticn of direct ascistance ( 33.2 per cent ), followed
by iron and steel industry ( 12.0 per cent ), during the
year 196L4-05 a large fertiliser project and an iron and
steel project-both in the private sector-were sanctioned
direct ascietance of Ks. 439.0 crores and Rs. 147.0 crores,
recpectively. Other industries which:. accounted for
relatively lurge sheres of direct assistance were cement
( 9.8 per cent ), bagic industrial chemicals ( other than
fertilicsers ) ( 9.4 per cent ) and electricity generation

( 5.7 per cent ).
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1031 provides direct assistance for prcjects
costing more than Re. 3 crores under its project Finance
Scheme. Such projects are generally assisted on a conscr-
tium basis with other 2all India financiazl institutions and
commercial banks. Assistance is extended under the scheme
for new projects or expansion and diversification of
existing projects by way of term loans ( beth rupee and -
foreign currency.) underwriting of and subscription to
shares and debentures, and financial guarantees ( both
rupee and foreign currency ) for deferred credits and
loans raised from other sources. GDuring 1984-89, assict-
ance sanctioned under this scheme crossed the Rs. 1,000/-
crore mark and rceached a level of Rs. 1,276.1 crores, rec-
ording a shzrp rice of 80 per cent, mainly owing to subs-
tantial assistance provided to certain large projectc.
IDBI's share in total cost of all assicted prcjects under
the scheme rose from 25.5 per cent in 1983-8L4 to 36.4
per cent in 19c4-85. The chare of new projects in totzl
project finance assistance increased from 71.3 per cent

(Re. 504 9 crores to 119 projects ) in 1983-8k to 7.5
per cent ( Es. 1,001.k4 brores to 111 preojects ) in
1984-85. Assistance sanctioned for evpanstion/diversific=
ation of existing projects also incressed substantially
from Rse. 67.4 crores in 1983-84% to Rs. 156.6 crores in

1984-85.
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IDBI's scnction of ascistance through its coftlcan
scheme more than doubled form Rs. 68.1 crores in 1983-84
( 65 applications ) to Re. 1k3.7 crores in 1984-85
( 51 applications ) since the, introducticn of the soft
loan scheme in November 1976 up to the end of June 1985,
acsistance sanctioned by IL3I under the scheme aggregated
Rz. 645.6 crores- in respect of 552 applications and
cumulative disgayapments amounted to Rs. 411.3 crores.
Cumulative sanctions by 10Bl, 1FCL and ICICI under the
soft loan scheme upto the end of June 1985 zggregated
Rs. 1,497.6 crores in respect of 709 applicatione and

cunulative disoursements aggregated Rs. 7195.3 creres.

Cumulatively sancticned direct assistgnce to
industrial projects by 1D was Rse 7096.93 crores and
cumulative clsbur sements aggregated Rs. 4h90.34 creres.
Thére was & substantial rice in IDBI's direct assistance

to large and medium industries.

A significant feature of IDBl's operations during
the year 1984-85, was that high pricrity industries
accounted for over 85 percent of totel direct finance
sancticns. Assistance sanctioned to smsll sector(Including
small road trunsport operation,) was close to Rs. 1,000

crore mark and constituted 28 per cent of total sanctions
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during the year 198L4-85. Under the three mazjor schemes

of direct finance, refinance and bills redis counting. As
Assistance sanctioned to projects in back ward areas
increased sharply and formed 51.2 per cent of canctions
under the three schemes in 1984-85 as against 41.9 per cent

in 1983-8k.

Assistance sanctioned to industrially backward
states accounted for 50.4 per cent of sanctions under the
three schemes in 1904-85 as against 40.8 percent in 1983-
8.

The share of private sector in IDBI's aggregate
aselstance rose from 64.9 per cent in 1983-8h4 to 83 per-
cent in 1984-85 owning to cizeable assistance provided
to four large projects, one each in fertilicer, iron and

steel, cement and electricity generation industries.
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S D
1 2 3
1964-65 2634 L3
196 5-66 L4508 3049
1966-67 2596 3423
196 7-68 1384 452
196669 1542 1689
1969-70 ' 1100 ' 1312
19 70-71 3510 867
1971=72 oLl 1147
1972-73 4575 3055
1973-74 L9 77 5153
19 74-75 6454 L2663
1979-76 - 10875 5552
1976-77 23559 970k
1977-78 25122 18129
1976-79 37069 25720
1979-80 39920 21726
1980-81 57736 35283
1981-62 52208 L4932
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Year Direct Finance

S D

1 2 3
1962-63 L7964 46289
198 3-8k 77642 55067
1984-85 141781 72947
1985-86 155696 87232

July 196k

709613 LL50 34

June 1986
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Source : Conmplied from IDil's Operational staticstice
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Shows Direct Ascsistance to Industrial projects
provided by Industrial Development bank of India. It is
ceen that 1DsI's cumulatives eanctioned direct assistance
gince 1964 - to 19066 was Ks. 709693 lzakhs and disbursements
agpregated Rs. WhoO03k lakhs.. It seems . that  sangkioned

assistance was not fully utilised by industrial projects
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so the dicsbursement ascicstance is lese than eanctioned.
There is a substancial rise in direct assistance of I1IDRI.
However, the gap between sanctions and disbursement shculd

be studied.

(B) INCZIEECT ASCEICTALCE TO INMCUSTHRIAL EITERPRICES

- e on - T o e e T T e - .o~ e A - - v -

Apart from direct participation, 1DUBL providecs
indirect financial assistance to industrial enterprices
in India in tlie sense that its funds to enterprises are
routed through the other finaoncial institutions like
commercial bankg, SFCs, S1Ce and so on. The 'compleXion
of ICBI's industrial financing hae under gone significant

changes, particularly in recent years.

IDiit's indirect assistance is provided basically
to tiny, snall and medium enterprises mainly by way cf
refinance of industrial loans granted by &FCe, SIICs,
commercial banks, co-operétive banks znd Kk3e, rediscount-
ing of bills arising cut of sale of indigcnous machinery
on deferred payment basis, and seed capitzl assistance to
new entreprenears generally threugh €FCes ancd SilCe. 1IT01
also extends resources support by way cf cubscription
to shares and¢ bvonds of all SrCs, some of the SIDCe and

National smell Industriec corporaticn.
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The iDBI extends indirect assistance in three ways,
i) cubscription to the shares and bonds of financial

institutions, (ii) Kefinancing and (iii) Rediscounting.

SULSCEIPTION TO SLARES AL SECUKITIES OF FilANCIAL
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As a purveyor of supplementary resources, the IDBI
has provided financial ascistance to other firancial
instituions through subscription to their share capital

and bond issuese.

The financial institutions tc which such assictance
has been extended are (i) ¢&kCs, (ii) 1FC, (iii) 1IcCIicI,
(iv) Industrial Reconstruction corporetion of India
( 1kCI ), ( v ) TUTI and (vi) Technical consultancy
organisations ( I1COs ). By June 1977 its cumulative sub-
seriptions cggregated to Rs. 81.7 crores of which Re. 32.9
crores related to share cszpital and the remaining Rs.h8.8
crores to bonds and debentures. About 61.4 per cent of
the subscriptiocn to the share capitel of finuncial institu-
tions by the 1D4I related to SFCs ( Ks. 20.2 crores ) Part
of vhich ( ks. 3.1 crores ) was taken over in 1975-76 vy
the IDB1 from the kEI. Subscriptions to the capital of
the IFC and the IKCI amounted to Rs. 5.0 crofes each.

The share capital of the UTI to the extent of Rs. 2.5
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crores held by the ILBEl was taken over from the RBI in
1975=-76. It hclds only a nominal amount (Rs. 0.2 crore )
in the Technicel censultancy organigations. Subscriptions
t8 vonds ~nd debentures of ICICI (Rs. 38.6 crores )
reprecsented four?fifths of its totel investments ingsuch
-form. The other two institutions in which IDEI h-os
acquired bonds and debentures are (i) SFCs ( Res. 5.2 cro-

res) and (ii) IFC ( hks. 5.0 crores ).

The magnitude of cuch form of indirect financing
of industry by the 1051 is small, the relevant annual
average during 1964-69, 1970-74 and 1975-77 ha® been Rs.
4.8 crores, ks. 5 crores and Rs. 6.8 crcres respectively.
In terms of parcentage share to the total indirect assicst-
ance, there has been a sharp decline.from almost one-
sixth during 1964-69 to one sixteenth during 1970-74 and
further, to as low as less than one-twenty fifth ( 3.5
per cent ) during the 3-4 year paricd 1975-77. Puring
1984-85, 1DBL subscribed Rs. 97.9 crores towards bond
iscsues and share capital of state—lével ( Rs. 2.2 crorec)
and all-India ( Rs. 72.7 crores ) institutions. This
also includes subscription of Rs. 4 crores to bond issues

of National small Industries Corporation.

During 1985-86, IDBL subscribed a sum of Rs. 65.5

crores towards bond issues and share cagpital of state-level
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and all-India institutions. ICTBI's subecripticon to state
level institutions, ( SFCs, SIDCs, TCOs ) amounted to

Rs. 42.5 crores during 1985-86 compared to Rs. 25.1 crores
in 1984-85. National small industries corporation ( NSIC )
also received a sum of Rs. 3 crores through subscription
to bonds, double that received in the preceding year-Subs-
cription by wa§ of shares and bonds to IFCI and ICICI
aggregated Rs. 19 crores dukxing 1985-86, as against Rs.65
crores extended in the preceding year. Besides, out of
the 1 100 million raised by way of IM bond issue, aw ampunt
of IM 15 million ( equivalent to about Rs. 18u& crores )
was on-lent to 1FCI and M 25 million ( equivalent to about

Rs. 1%.3 creres ) to ICICI on a back-to back basis.

In respect of loan of US § 20 million raised by
Housing Development Finance Corporation Ltd. under the
investment agency for international development, IDEI
issued guarantee for repayment of interect and principal

of this loan.
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( Period July-June ) ( Rs. in lakhs )
Year Sanctioned Disbureed
1 2 3
1964-65 636 635
1965-66 168 167
1966-67 9L 2 739
196 7-68 198 9L
1968-69 448 LL8
1965-70 50 50
1970-71 | | 810 365
1971-72 321 ' 516
1972-73 277 277
1973-74 1020 1145
1974-75 659 734
1975-76 1678 1895
1976-77 1058 y 24l
1977-76 3274 2840
1978-79 3900 b1 34
1979-80 4023 L4192
1980-81 5669 5320
1981-82 : 8989 9095
16882-83 4477 420
198 3-8k 5038 413
198Lk-65 11346 9792
1985-86 9LL40 8832

July 1964 to

64421 60710
June 1986
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Source s Compliled from IDBI Operational
Statistics 1985-86.
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" The IDBI has provided financial assistance to
other financial institution through sub-scription to
ther share capital and bond issues.

Table-V-2 shows IIBI's loans to and investments

in shares and Bonds of other Financial Institutions.

It is seen that IDBI providing large financial
assistance to other financial institutions like SFCs, IFC
ICICI, IRCI, UTI and Technical consultancy organisations
( TCOS ) through subscription to their share capital and

bond issues.

Since 1964 upto 1986, IDBI provided financial

agsistance with increasing rate.

I1DBI's loans to and investments in shares and Bonds
of other financial institutions sanctioned since 1964 to
the end of June 1986 was Rs. 64421 lakhs and disbursment
agsgistance was Rs. 60710 lakhs.

Indirect assistance provided by Industrlal Develop-
ment bank of India through the subscription to shares and
bond issues of other financial institutions has been expan-

ded considerably because there has been tremendons spurts
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in banks operations as well as expanicsion of resources.
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37 ii) 5~ 7-1m) REFINANCING OF INDUSTRIAL LOANS

The I1DBI, as apex development bank, has been
exploring areas and manner in which it can contribute more
effectively to the industrialisation process. In this
context refinancing of industrial loans granted by financ-
ial instiiutions particularly to small and medium enterp-

Yises 18 note worthy. Although it inherited the scheme for
refinancing of industrial loans from the Refinance corpor-
ation of Industry ( RCI ) which was mereged with it,

The scope of the scheme in terms of coverage of financial
institutions as well as range and types of enterprises,
industries and activities has been widened and liberalised
in terms of the stipulations such as rate of interest,

appraisals and soon.

The refinancing facility is available to the IFC,
SFCs, commercial banks, co-operative banks, SIDCs/SIFCs.
The loan to be refinanced must have a maturisy of not
less than three years and not more than 25 years in the
case of the IFC and SFCs and not more than ten years in
the case of the co-operative and commercial banks. Initi-
ally, the minimum amount of loan that was normally
refinanced was Rs. 5 lakhs and later it was lowered to
kg, 2 1akhs. However, in the case of loans to small scale

industries covered under the credit Guarantee scheme of
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the Government of India or to units promoted by technician
entrepreneurs, small road transport operators and those
purchasing house boats the loans can be smaller, namely,
Rs. 10,000 and Rs. 20,000 and ¥s. 25,000 respectively.
Generally, IDBI provides 80 per cent of the loans given
by the financial institutions but in the case of small
enterprises and units located in backward areas the re-
finance can be 100 per cent of the loan given by the fina-
noal institutions. ”

As a result of the modifications in the financing
scheme leading to the widening of the scope and coverage,
liberalisation of the procedure, reduction in the minimum
amoqnt of loan eligible for refinance, provision of re-
finance on concessional terms, simplification of forms
and so on, the scheme has become an effective instrument
in increasing the flow of assistance to the small-ccale
industrial sector. With the cumulative assisténce in the
form of refinancing of industrial loans, aggregating to
Rs. 789 crores at the end of 1977, it has emerged as the
single most important form of financial operation of the
IDBI, and formed a little more than half ( 52 per cent )
of its indirect assistance since inception upto the end of
1977. 1t has also emerged as an expanding form of
industrial financing by the IDBI.
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The institution-wise refinancing assistance has
undergone significant changes. Commercial banks accounted
for 83 percent of the total refinance in 1964-65 but their
share gradually declined since and was only 16.2 per cent
during 1973-74+. SFCs during the same period avalled on
an increasing scale, consistent with an gcceleration in
their operations, and accounted for 83.8 per cent of IDBI's
total refinance. From 1974-75 onwards, however, there has
been accelerated rise in the magnitude of refinance abvailed
by banks so that their share in the total was 40.2 per cent
during 1976-77, the SFCs accounted for only57.3 per cent
The co-operative banks entered the field for the first time
in 1974-75 but their share has been every nominal around
0.3 per cent during the three years. The SIﬁCs which
availed the refinance only in 1976-77 accounted for 2.2
percent of the total. Since July 1964 to June 1986 IDBI's
sanctioned refinance of Industrial loans aggregated to
Rs. J8@§x@® 7622.02 crores and disbursment aggregated to
Rs. 5885.20 crores.

Refinance assistance sanctioned during 1984-85 at
Rg. 1,387.2 crores recorded an increase of 45.9 per cent

compared with that sanctioned in 1983-84, utilisation of
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refinance assistance amounted to Rse. 961.4 crores as against
Rs. 802.4 crores in 1983-84. The substantial increase in
refinance sanctions during 1984-85 was largely due to high-
er sanctions under the Automatic Refinance scheme. The

bulk of refinance sanctions was in favour of services

industries.

In the small sector, small-scale industries
( SSIS ) were the major beneficleries, they were sanctioned
Rs. 607. crores ( 43.3 per cent of refinance ) as against

Rs. 4¥15.1 crores ( 40 per cent ) in 1983-84.

Assistance to State Road Transport operators
( SRTOS ) amounted to Rs. 295.5 crores. Which was 53.6
| crores
per cent higher than assistance of Hs. 192..4 Zp¥¥&¥ durigg
1983-84 About 69 percent of re-finance assistance to gsis
was channelised through SFCs while 85 per cent of assist-

ance to SRTOS was through banks.

During 1984-85, refinance assistance sanctioned to
units in backward areas amounted to Rs. 703.3 crores
which constituted 50.7 per cent of aggregate refinance
assistance.  During 1985-86, IDBI sanctioned assicstance €
of Rs. 1554.4 corres to 86,32 units under the Refinance
scheme, recording an increase of 16.7% in amount sanctioned

and 8.9% in the number of units assisted over that of the
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preceding year. Dlisbursals under the scheme increased
by 13.6% to Rs. 1,092.4 crores. As at the end of June 1986

refinance assistance of Rs. 3105 crores was outstanding.

EXTENT OF REFINANCE

S W D e G B B W G G S S WS WD W B e

With a view to facilitating flow of instituticnal
assistance to a large number of small and medium scale
units, IUBI revised down wards the extent of refinance
available to commercial banks with effect from August 5,
1986. Accordingly, loans granted by commercial banks to
all categories of borrowers ( other than those covered under
the compdsitc loan scheme to persons belonging to scheduled
castes/Iribes and physically handicapped entrepreneurs )
are bing considered for refinance to the extent of 60% of
the loan amount instead of the earlier extent of 79%.
Further, with the objective of ensuring a balanced A
resource mix for the state-level institutions. IDEI
revised downward théwéxtent of refinance available to
SFCs/S1DCs, State co-operative Banks and Regional Rural
Banks with effect from Februayy 1,1986. In terms of the
above revision, refinance is provided to the extent of
85% in respect of loans granted by the above primary
lenders ( Other than commercial banks ) to SSI units and

SRTOs covered under. Normal Refinance Scheme and 75% in
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in respect of loans to medium sized unité. Refinance
continues to be provided upto 100§ 1in respect of loans
granted by primary lenders under the composite loan scheme
as also those extended to persons belonging to the SC/ST
and the physically handicapped entrepreneurs ( upto Rs.
25,000 per project ) In the case of SIDCs that perform the
functions of SiCs that perform the functions of SFCs, loans
under Automatic Refinance Scheme are fefinanced to the ex-

tent to which SFCs are refinanced.

(Period- 1964-65 July to 1986 June) ( Rs. in lakhs )
Year Sanctioned Di sbursed
1 2 3
1964-65 2089 2117
196 5-66 1945 2138
1966-67 1943 1949 -
196 7-68 923 1077
1968-69 1308 - 1162
1969-70 1339 1248
1970-71 1345 2122
1971-72 2511 2399

1972-73 2600 2499
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Year Sanctioned Disbursed

1 2 3
1973=-74 3805 2771
19 4-75 865 545
1975-76 14637 10247
1976-77 20008 14144
1977-78 19588 14546
1978-M 36920 25548
1979-80 51309 41033
1980-81 57718 47275
1981-82 68126 55371
1982-83 85634 69006
198 3-8k 89265 80243
1984-85 133208 96 1kl
1985-86 155436 109239
July 1964 to 1986 762202 588520

o - T W T TN M W W e R SN AR TGN S D S S S A D ) WS IR e D G s W G G TSP M M e wm W G R e M R W emn R S D Y B

Source ¢ Compiled from IDBI : Operational
statistics 1985-86
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Table-V-3, shows the refinance of Industrial loans
provided by Industrial Development Bank of India since 196k
up to 1986. It is seen that refinance of industrial loans
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extended by IDBI to IFC, SFCs, commercial banks, co-
operative banks, SIUCs/S11Cs, have been increased

conéiderably.

Cumulatively sanctioned refinance of industrial
loans provided by IDBI, since 1964 upto the end of June
1986, aggregated to Rs. 762202 lakhs and di sburcsement
aggregated to Rs. 588520 lakhs.

Generally, IDBI provides 80 per cent of the loans
given by the financial institutions but in the case of
small enterprises and units located in backward areas the
refinance can be 100 per cent of the loan given by the
financial institutions. §State Financial corporations
( SFCs ) and the small Industries Development Corporations
( SIDCs ) contributing to small scale industriecs and units
in backward areas with increasing rate. Asf%esult of the
modifications in the financing scheme leading to the
widening of the scope and coverage, libralisation of thé
procedure, reduction in the minimum amount of loan eligi-
ble for refinance, provision of refinance on concesgional
terms, simplification of forms and so on, the scheme has
become an effective instrument in increasing the flew of
ascistance to small scale industrial sector likewise,
higher, assisténce to SRTOS was through banks. Therefore
there is significant rise in IDBIS refinance of industrial

loans.
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REDLSCOUNTING ASSISTANCE :

----—-——n-u-—u--——annmumn

Indirect assistance in the form of rediscounting
of bills arising out of sale of indigencus machinery on
deferred payment basis is yet another method evoled by
the IDBI to cater to the varied reguirements of finance
by industrial enterprise. The procedure is that the bills
are drawn by purchaser-user of the machinery-infavour of

the machinery manufacturer who discounted by the IDBI.

The Bills Rediscounting Scheme was introduced in
1965 to help the use of indigenous machinery, particularly
in the context of the recession that preyailed then and
was originally applicable to six industries only, namely
cotton, Jute, 8ilk, Cement, Sugar and paper machinery.
Over the years the scheme has congiderably expanded in
scope. Now, it covers all machinery manufacturing indus-
tries in India. Further since 1968, it has been extended
to cover purchaser-users in the Public sector such as
State Flectricity Boards, State Road Transport Corporations

and Government companies.

The period of deferred payment normallf ranges
bettween six months and five years, in special cases it
may be extended up to seven years. The minimum amount of

a transaction covering a set of bills eligible has been
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fixed at Rs. 10,000. In the case of sale of agricultural
machinery and/equipment, however, there is no minimum
limit. The IDBI has also prescribed ceiling to the

amount of rediscounting of bills pertaning to a single
purchaseruser of equipment, i.e. One crore in a 12-month
periocd, from October through September, the following
year. In the case the Flectricity Boards the ceiling is
Rs. two crores while in the case of the Road Transport
Corporations limit is Rs. 1.0 crore. Further, with a view
to acclé&ting the process of providing infrastructure
facilities in the North Fastern Region, special concessio-
nal rate of discount is allowed by the IDBI for purchase
of machinery/equipment and commercial vehicles by state
Flectricity Boards and State Road Tfansport Corporations
situated in that region. Finally, the scheme of re-
discounting has been made automatic in operation and does
not envisage any detailed appraisal by the IDBI of the
project for which the machinery may be acquired.

The 1DBI's Bills Rediscounding Scheme has, in view
of the aforesaid-liberalisations and modification in the
original scheme over the &ears, become very popular now.
During the 12 years of the operation of the scheme, the
face value of bills rediscounted totalled Rs. 656.7

crores and formed about 43 per cent of IDBI's total
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Indirect ascsistance which was around one-fourth ( 24.2 per-
cent ) during 196L4-69 cignificantly went upto more than
half ( 55.3 per cent ) during the next five years. 1t,

however, declined slightly during the subsequent period

and accounted for two-fiftheg of the total.

In direct assistance by way of bills rediscounting
aggregated Rs. 655.6 crores recording a decline of 11.4
per cent over that in 1983-84. The share of units engaged
in electricity generation in bills assistance has steadily
increased over the past five years from 12 per cent in
1980~-81 to around 40 per cent in 198L-85, assistance to
State Flectricity Boards ( SEBs ) cdgﬁrised 39.1 percent
of total bills assistance. Assistance under Rediscounting

of bills as en June 30, 1985 was Rs. 1,552.9 crores.

Assistance under the Bills Rediscounting scheme reg-
jstered a substantial increace of 41.8% to Rs. 929.9 crores
during 1985-86 from Rs. 655.6 coores dufing the previous
year. Utilisation of bills rediscounting assistance
recorded similar increase of 40.9% to Rs. 697 crores in
1984-85. As at the end June 1986, the assistance outstand-
ing under the Bills Rediscounting Scheme amounted to Rs.
1926.7 crores. Cumulative sanctioned as-sistance since
1964-86 ag: regated to Rs. 4501.48 crores and disbursment
aggregated to Rs. 3407.68 crores.
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- TABLE V-k

- e -

1964-65

( Period July-June86 )

A O B A e . S S e e P DS YD D T SN GEE e e W G WD s S SER W W W W S S B SR e e S0 D B D
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1972-73
1973-74
19475
1975-7%
1976-77
1977-78
1976-7
1979-80
1980-81

Bills Rediscounting

Sancticned Disbursed.
2 3
9 7
225 195
209 615
1243 1064
1549 1327
2408 2059
2848 43k
4529 3830
L9L8 4247
7630 6375
11439 9169
18027 ©9166
15131 11385
13336 9960
13933 10407
17459 13153
23508 17615
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Year Bills Rediscounting.
Sanctioned Disbursed.
1 2 3
1981-82 33157 24429
1982-83 51409 38283
198 3+8k 74018 5593
1984~85 65561 4oL 58
1985-8p 92986 69705
July 1964
450148 340768
June 1986

M e e WS G T G W TS B WS AN ST W S NN W W N S D R W W M G S S A G M N R W N W WD S N SR R S W

R S o I G O TP I M D S S G A SR e G G GUY Gap NS v G S WS N D G S GDP S A O YES G  W  a GO -

IDBI provides indirect assistznce in the form of
rediscounting of bills arising out of sale of indigenous
machinery on deferred payment basis. Table-WV4 shows
re-discounting assistance provided by Industrial Develop-
ment Bank of India since 1964 to the end of June 1986.

It is found from the above table that in the beginning
rediscounting assistance was very smsll. later on redisc-

ounting assictance provided by IDEBI has been increased
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considerably. Cumulative-sanctioned rediscounting
assistance by 1DBI aggregated to Ke, 450148 lakhs and
disbursement-aggregated to Rs. 34078 lakhs.

In the beginning rediscounting awsistance provided
by IDBI was very small because the bills rediscounting
scheme was originally applicaple to six industries only,
nemely cotton, Jute, Silk, Cement, Sugar and paper machin-
ery. Since 1968, rediscounting assistance have been
increased considerably because since 1968, the bills
rediscounting scheme has been extended to cover purchaser-
users in the public sector‘ﬁmch as State Flectricity Boards.
State Road Tragnsport corporations and Government companies.
Over the years the scheme has considerably expanded in
‘scope. Now, it covers all machinery manufacturing

industries in India.

FXPORT FINANCE :

The third broad aspect of the activities of the
IDBI relates to export assistance. IDBI functions as the
Fxport-Import Bank of the country. It inherited at the
time of its setting up a scheme of export refinénce from
the RCI which the latter had started in 1962. Under this

scheme asslistance is avallable for export on deferred
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payment terms approved by the RBI and covered by a suitable
insurance guarantee by the EFxport credit énd Guarantee
corporation Ltd. The I1DBI provides 100 per cent refinance.
The credits which are eligible for refinance should be for
periods of not less than six months but not more than 1%
years. Refinancing of export credit apart, the IDRI has
also been extending direct credit to exports since December
1968. It generally enters into participation arrangements
with commercialabéhks which range between 50 per cent to 70
per cent of the loan amount. Finally, since December, 1973
IDBI has been operating the Buyer's credit scheme in terms
of which the IDBI in participation with the licensed
scneduled commercial banks authorised to deal in foreign .
buyers in connection with their import of capital goods
from India on deferred payment terms. No maXimum limit

for such credit is stipulated, the minimum 1limit being Rs.
One crore. Thus, besides giving guarantee, IDBI operates

four scheémes in the area of export assistance.

i) refinance of medium term export credit given by

approved banks.

ii) Provision of credit to exporters directly,
113) extension of buyer's credit, and
iv) foreign line of credit.

The total export assistance including guarantee
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by the IDBI up to the end of June 1977, aggragated to

Rs. 283.1 crores. This constituted only a small fraction
( about one-tenth ) of the total financial operations of
the IDBI. The annual average of such gssistance amounting
to Rs. 3-4 crores duking the period 1964-69 increased
five-fbld ( Ks. 17.5 crores ) during the three years

1975-77 ( two fold ) the average reached Rs. 35.7 crores.

The provision of direct credit has emerged as the
most important form of export assistance by the IDBI,
accounting for @bout two-fifths ( 42 per cent ) of the
total with the annual average being Rs. 9.1 crores, al-
though during the period 196L4-69 it was considerably lower
( Rs. 6.5 crores ) then refinance credit (Rs. 10.0 crores).
The annual average of direct export assistance rose almost
nine-fold between the first five years ( Rs. 1.3 crores )
and the last three years ( Rs. 11.9 crores ) of IDBI's
functioning.

As regard refinance credit, with the amount totall-
ing Rs. 60.6 cooees during the limit being Rs. one crore.
Thus, besides giving guarantee, IDBI operatefs four

escheme in the area of export assistance

(1) refinance of medium term export credit given by

approved banks.
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(i1) Provision of credit to exporter directly,
(1ii) extension of buyer's credit, and
(iv) foreign line of credit.

DIRECT EXPORT LOANS

W D > S T YD A W W - -

The provision of direct credit has emerged as the
most important form of export-assistance ﬁy the IDEI, acc-
ounting for about two-fifths ( 42 per cent ) of the total
with the annual sverage being Rs. 9.1 crores, although dur-
ing the period 1964-69 it was considerably ( 10.0 crores) .
The annual average of direct export assistance rose almost
nine-fold between the first five years ( Rs. 11.9 crores )
of IDBI's functioning.

During 1979?80, six new direct loans were sanctioned
to suppliers. All these aggregated Rs. 18.1 crores. The
maln purpose of these sanctions was facilitating the
exports of buses and commercial vehlcles to Uganda gnd
Ghana, and of textile machinery, electrical distribution
gsystems, fire protection systems and air-conditioning
items to Indonesia. Actual utilisation of exbort credits
during 1979~80 at Rs. 13.3 crores was slightly higher

than that in the previous year.
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REFINANCE OF FXPORT LOANS

D e WD . A YD D M .

As regard refinance credit, with the amount
totaling Rs. 60.6 crores during the 13 year operations, it
formed about one-fifth ( 21 percent ) of the total export
credit given by the IDBI. The annual average has also been
small, being Rs. 2.0 crores and Rs. 5.8 crores during the

periods 1964-69 and 1975-77 respectively.

The growth in the average during the above periods -
was about three-fold. Seventeen export term loans granted
by commercial banks were refinanced during 1979-80, for
an aggregate amount of Rs. 6.3 crores. These were largely
for exports of steel plant machinery and equipment to
Indonesia, electrical equipment and machine tools to
Tanzania, galvanised steel wire strands to Yugoslavia,
buses to Zambia and plastic moulding machines'to Gambia.
Disbur sements under this share were of the order of

Rs. 2.9 crores ( Rs. 4 crores in 1978-% ).

The export guaratee aggregated to Rs. U4b6.5 crores
and comstituted one-sixth of the‘total export credit.
It may, however, be noted that out of Rs. k6.5 crores
during the entire period, as much as Rs. 41.9 crores was

given only in one year i.e. 1976-77. In other years,



// 109 //

obviously, it has not been a popular method of export
financing by the IDBI, Export guarantees sanctioned
Rs. 64.9 crores in 1978-79 and Rs. 100.00 crores in
1979-80.

iii) FORELIGN LINES OF CREDIT :

- o A S T T W W G T Y S .

The assistance under the foreign lines of credit
sanctioned since 1964 to June 1980 aggregating to Rs.
130.00 crores was about 19.8 per cent of its total
export-credit. Five lines of credit were sanctioned
during 1979-80. These were Rs. 15 crores ( additional )
to vietnam, Rs. 5 crores to Malwi, Rs. 5 crores (additional)
to Zambia, Rs. 5 crores to Shri Lanka and Rs. 1 crore to
Mozambique. An existing line of credit to Algeria was
enhanced by Rs. 10 crores. The purpose of these sanctions
was to enable these countries to import machinery and
equipment from India. The total sanctions at Rs. 36.6
crores in the precending jear. Disbur sement rose to

Rs. 11.9 crores from Rs. 2.7 crores in the previous year.

iv) OVERSEAS BUYERS' QREDIT

The overseas buyer's credit, made abailble for

the first time in 1974-75 to the extent a of Rs. 5 crores,
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aggregated to Ra. 24.7 crores at the end of June 1977
and constituted about 8.7 percent of the total export
assistance by IDEHI.

TOTAL_FXPORT ASSISTANCE :

Export assistance sanctione& by IDBI since Juky
1964 to the end of June 1986 sggregated to Rs. 1125.55
crores and disbursement aggregated to Rs. 799.25 crores.
Export finance operations have since been taken over by
Export Import Bank of India with effect from March 1982.

TABLE-Y=2

(of which export guarantees )

( Period July=June ) ( Rs. Lakhs )
Year Sanctioned Disbursed.
1 2 3
1964=65 21 . -
196 5-66 68 88
196667 51 36

196 7-68 . 32 23
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Year Sanctioned Disbursed.
1 2 3
196869 1406 309
1969~70 1166 562
1970-71 2364 2297
1971=-72 1616 1510
1972-73 A 279 611
1973-74 1945 7
1974-75 4428 1801
1975=76 4201 : 3024
1976-77 , 7603 5392
1977-78 9728 7093
1978-79 12852 8165
1979-80 737 12769
1980-81 26040 18901
1981-82 21381 16567
July 1964 to June 1982 112555 79925

——— e Y e A S T W D Gs UE TR M AE WS BE B WD MmN R e W S M G S e N W e . S - -

Source : Compiled from IDBI-Operational
Statistics 1985-86.

Table-V-5 Shows the data regarding export Finance of
which export guarantees, provided by IDBI. The data is
available since 1964 to 1981-82. Fxport Finance
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operations have since been taken over by Fxport Bank of
India with effect from March 1982.

It is seen from the table that there seems increas-
ing trends in export financial assistance by IDRI. The
cumulative export financial ascistance, since 1964~ upto
the end of June 1982, sanctioned by IDBI was Rs. 112555
lakhs and disbursed afxRX.was Rs 79925 lakhs. In 1981-82,
it has sanctioned export assistance of Rs. 21381 lakhs and
disbursed of Rs. 1657 lakhs.

i) PROMOTIONAL ACTIVITIES

T Ny s G T W W W N - -

A distinct feature of the operational policies of
the IDBI relates to the promotional or inndvational
functions. The term promotional activities refers to
the efforts made by the IDBI to Promote the growth of a
widely-diffused and yet viable process of industrialis-
ation in conformity with the socio-economics objectives
of state policy. In other words, IDBI does not perform me
me®ly the conventional function of providing funds to
qualifying entrepreneurs and mobilishing rescurces for
lending operations. It operates, in contrast, as an
instrument of state policy so thet in the investment of
its resources i1t takes in to account its qualitative

compcsition as well as geographical distribution. The
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IDBI has evolved a variety of mechanisms to contribute more
effectively to the industrialisation process. The promoti-
onal function of the IDBI, inter-alia, inclues (1) assist-
ance for development of back-ward gregions;(ii) assistance
to new and technician-entrepreneurs including seed capital

scheme, (iii) Soft Loan scheme, (iv) Technical Develop-

ment Assistance Fund (vi) Assistance to small enterprises

and soon.
TABLE-V-6
TRENDS IN_ASSISTANCE SANCTIONED AND_LISBURSEDs
BY_ _IDEI.
( Period July=June ) ( Rs. Crores )
Year ... Sanctions______ __. Di sbur sements.
Amount % change Aumount % change
1 2
1964=65 53.7 - 28.0 -
196 7-68 37.5 39 .4 49.9 25.8
1968‘69 )"’805 $03 l'|'603 702
1969-70 )+900 100 ]+6-7 009
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Year ______ Sanctions ___  __ Disbursements.
Amount  %change Amount %change
1 2 3 L 5
1971=72 138.0 L5.1 7849 36.3
1972-73 124 9.9 100.8 27.8
1973=-74 1743 40.1 154 L 73.2
1974-75 272.0 5 .0 19% .1 25.7
1975-76 392.7 L.y 236 .8 3549
1976=-77 7977 52.2 364.5 38.2
1977-78 613.8 2.7 L54.8 4.8
1978-79 919.8 9.7 654 .0 4L .9
1979-80 1128.5 | 22.7 801.9 21.7
1980-81 1448.3 28.3 10661 32.9
1981-82 1629 .8 12.5 1359.5 25.6
1982483 1911.7 17.3 1582.4 181
1983-84 471.3 293 1961.5 w40
198L4-85 3532.4 42.9 2293.4 16.9
1985-86 4175.0 18.2 2787.0 21.5
Total  19947.8 - 1kk53.7

N R D WD WD B W W W A D TUD N M I T m NS W W A R G S e WS SEC SN A e T W UE S G A S WA WA N W S AR U WD e e TS A W W WG

Note : Figures include guarnatees but exklude
agssistance undef Fxport Finance Scheme.
Source Compiled'from IDBIL Operationational
statistics 1985-86.
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Table V-é-gives, the trends in assistance sanctioned
and Disbursed by Industrial development bank of India for
every year since 1964-65 up to 1985-86. Here in this table
the data is about total assistance sanctioned and Disbursed
and also changing per centage sancﬁioned and disburced in

every year since 1964-65 up to 1985-86.

It 1s seen from the table that since its inception
in 196k%, upto 1985 the cumulative financial assistance
sanctioned by IDBI was Rs. 199L47.8 crores and the amount

disbursed was Rs. 14h453.7 crores.

It is seen from the table that, barring certain
exceptions, there seems increasing trends in Financial
assistance by IDBI. In the year 1985-86 it has sanctioned
the financial assistance of amount Rs. 4175.0 crores and
disbursement of amount Rs. 2787.0 crores. There is also in
every year, different changes in percentage of assistance

sanctioned and disbursements.

It-is-observed from the table that there is a widen-
ing gap bebween the sagnctions and disbursements of asgist-
ance by IDBI. This is a matter on which there is often

criticism, usually misinformed.

- When a proposed ig received by a financizl
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»
institutions it is subjected to a detailed scrutiny, or
appraised as we call it. Views may differe on the quality
of appraisal and three may be room for improvement in the
procedure but in evitably, sanction of assistance can be
given only after all necessary information is provided

and the process of scrutiny is completed. This seldom
takes more than fomr months. Once, the sanction is
accorded, the initiative for dicbursing funds does not re-
main with the financial institutions but pasces to the app-
licants. Sometimes the initiative is not even with them.
The requirement of funds is directly linked to the physiczl
progress in the implementation of projects which, in turn,
is depend on many factors such as availability of criticai
inputs like cement and delivery schedules for plant and
equipment. The financial institutions cannct manage
projects nor can they chase the applicants with funds when
they do not need them. Fven when projects are being
implemented as per schedules, the disbursement of sanction
assistance will be spread over the implementation period of
the projects, whikchcould be anything between 2 to 4 years.
And the large the project, the longer the period of
implementation. These factors result in the substantial
gap betrween amounts of assistance sanctioned and utilised.
A1l that the financial institutions can do is to ensure

that disbur sements are made as and when required for the
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timely implementation of projects or, in other words,
project implementation is not held up on account of delays

in disbursement.

The financial assistance by IDBI can be studied
from various pointe of view, in order to assess the perk

formance.



Period July-suns ) TNoUgTRL lor_TRUND. I ASSISTANCE_SANCTIONED
AT e e TEL TP TeRr TR UTE vmm o wmp e wmmm wmgr SR gmip wpge weegn  wenghs  weagy Wi wgees  wege g
1e Food manufacturing ( including sugar ) %1 8k 168 275 191 406 580 666 955 846 2109 4176 7381 6210 . N.a. N.a. N.a. 9340 12613 12882 1L601 16467 108112
2 fextiles ( including Jute ) 97 121 1180 1092 1554 1879 1803 2321 2921 348 5366 6199 10006 12285 N.a. N.a. N.a. 26375 23233 25052 2B1k2 31959 240189
3. Paper and Paper Products. 128 216 148 150 412 83 425 159k 17 rnr 583 2313 3332 L5522 N.a. Neae N.a. 5686 3869 10585 7131 6492 72256
k. Rubber and Rubber Products. 5 7 32 14 18 35 67 192 87 147 354 1056 712 888 Neas N.a. N.a. 816 378k 924 2800 4107 23082
5. Basic industrial chemicals 259 . 1615 307 u65 2% 92 660 622 632 839 1171 2255 2730 1974 N.a. Ne.a. N.ae. 7m62 3818 19009 15814 18412 91952
6. Miscellanceous chemicals 227 1L ) 426 36 80 62 335 230 367 965 2699 B9 . 2411 N.a. N.a. N.a. 11857 12136 16062 17012 23002 120689
7 Fertilisers. 1688 | 819 1013 - 27 323 1101 2869 306 2% 386 3098 728 8047 N.a. N.a. N.a. 8106 362 6562 148191 15519 116186
8. Cement 85 725 95 %3 228 91 30 5 468 154 2122 998 3389 1273 N.a. N.a. N.a. L8 ok 1304 11147 18537 19299 95735
9+~ Basic metals. 134 451 394 537 292 3% 688 851 2010 1539 1095 1440 1115 1603y, N.a. N.a. 5637 5799 7425 22010 24820 9170
10. Metal Products. % 66 66 65 45 68 236 265 325 316 925 1765 1838 172 g, N.a. N.a. 4911 8105 53 10703 12963 60047
1. Mechinary 173 271 315 135 1385 1500 382 A7 1055 2332 5262 6803 4537 6811 ¥.a. N.a. N.a. 8331 8851 98B 9515 10547 83358
12 Flectrical machinery 224 370 308 206 868 246 813 1377 935 1712 307 3061 5375 4619 .. N.a. N.a. 46148 5739 691% 8910 10467 m 51317
13. Transport equipment. 73 63 73 21 31 65 259 577 859 1417 1959 1543 203 993 mm.m. N.ae N.a. 3737 3785 6833 771% 10679 L5610
1h. mHmnﬁuwnﬂnw generatione. Nea. H.a. N-a. N.a. N.a. N.a. N.ae. N.a. N.a. Nege Noae Ne.ae N.a. Nege ¥.a. Noae Nege 6710 16606 32143 36199 70952 : 192488
15 Services. -- 77 37 6k 90 338 288 433 539 W 1984 3406 99?7 877 K.a. N.a. N.a. 27247 39619 38975 5091 614162 | 305591
16. Others. 206 51 101 62 347 562 560 1068 1188 173  30m0 4146 5478 6829 X.a. N.a. N.a. 17802 22l 27131 42330 614268 223641 o
Total W25 6081 41478 3774 575 600k 10754 15116 q1au90 17211 30597 43169 67850 68ouk o N.a. N.a. 153491 185907 20925 340550 DT S eSS
. . e e e e e e e e e e e e e e e e ecmemmsmmmemeseesemeeeeemme—emeeeemmeseeesseeemeeeseeemecmeeesesccmeecems Dol ;e am————— B
Note : Include Project loons, Underwritting, T.D.F. Loans, Fquipment Finance, Refinance, Bills rediscounting and Grarantees for N= Not !
loans and deferred payments and exciudes loans to

and investments in shares and bonds of other financial institutions, seed
loans.

a= avalalble.
2= Not availble

capital and Guarantees inrespect of mdumwmn currency

Source : Compiled from IDBI- Operational




1e Food manufacturing (including sugar)
2. Textiles ( including Jutg)
3. vm@ww and Paper Products.
L, Rubber and Rubber Products,
5 Basic HanzmﬂuHmH mWaaHanm.
6. zumomwwwsaoﬁm ouaswowwm.
7. Fertilisers,
B. "  Cement.
9, Basie metals,
10.  Metal Products.
1. Machinery.
12.  Electrical Machinery,
dw. Transport equipment.
14, Eleetrieity generation,
16. Services.
16, Others.
; Total

1 70%=0)
|~

40
866
49
15
198

156
39
97
67
80

1965-66
2
23
1168
84
8
649
207
1187
3384
106
34
153
347
112

) 2.00..

1966-67
3

212
1230
242

598
272
10441
12
318
41
197
437
131

N.a.

1967-68
N

217
1031
197
5
669
133
537
430
355
Mw
157
151
77
Naa.

18

1969-70  1920-71 "~ 971272 " T1373-73" 197374
4 9 8 9 10

1968-69
W - ® ® e m e o
231 285 510
1161 1695 1635
163 72 113
41 40 36
203 476 351
259 168 186
247 160 188
249 184 26
458 332 50
40 39 169
780 805 2453
209 3k1 754
32 59 8l
N.a. N.a. N.a
73 217 412
24 298 6Lk

518
2228
201
68
375
321
75
N
290
a7k
1867
1026
17
N.a

538
2192
718
100
398
202
1210
90
739
240
1052
1181

239

7h48
2790
1001
430
503
320
1845
226
1026°
279
1618
1654
451
N.a
1028
1155

1507

1974=75
11

212
788

242

. awmé
433 -
499
296
1h1
55
2990

-N.a

|

1901
2u2l

20126

Ti219

1978-79
I
N.a

" N.a
N.a
N.a
N.a
N.a
N.a
N.a
N.a
¥.a
N.a

N.a,

N.a

N.a
N.a
N.a

1979-80
16

zm._
N.a -
Na
N.a
N.a
N.a
Nea
N.a
N.a
N.a
N.a
N.a
N.a
N.a
N.a

N.a

1975-76 197677  1977-78
12 _ 13 .o
1983 WM& 5289
4480 5369 6341
551 1970 2433
1075 1075 965
1424 1562 1999
1013 #7265 1630
716 233 4637 *
3 457 1974
1579 1609 1252
897 1143 991
w25 4631 3921
1396 3307 3095
g2 1089 993
N.a N.a N.a
3952 601k 5468
2075 3079 3543
20126 | 27225 37755 4536

N.a

N.a

1980-81
17

Na

N.a
N.a
N.a

N.a
N.a
.N.a
N.a

z.m.

1981-82
18_

6061
19382
716k
116%
W57
10206
7258
5527
457
‘4373
7720
3064
2813
6501
22145
12294

124732

1982-83
19

7860
21666
8725
3120
6588
12136
B
5768
mwam
7291.
8285
1585
3097
11782
29474
16087

193578

1983-84
20_

11463
22701
16994
3334
4380
13246
797
6151
4835
7499
8717
4399
4518
25463
W 37267
19499

1984-85
21_

11776
20682

6561
2694
10767
11800
L8k
14762
18243
8257
8967
575
4253
22265
L4833
24270

1985-86

Ju 1964
qmww 1986
23_

75837
183818
64030
18754
53521
- 85459
61440
70175*
59013
45071
64069
33822
29483
119848
250037
163445

1378322



Includés Project loans, Under writing, T.D.F.Loans, Equipment finance, wmmpsm:cm. Bills HmnHmoocwabm.
and Guarantees for loans and deferred. payments and exeludes loans to and investments in shares mbn
bonds of oewmw financial institutions, seed capital and Guarantees in wmmumnw of foreign nzuuwbof loans

Source oosvHHwQ from IDBI- Operational mﬁﬂ&»mﬁwom 1985-86 ( P,.8)

.y 1977-78 P.78-
Qowi\on.\&n\ T g 5 — . : 78-79
TABLE V- 8 "
INDUSTRY-WISE [REND _IN WmUHmﬁizﬁm DISBURSED. « g

Qlil"'-l-l.l-lu“‘:l'lllu'“"""l\‘l"l!‘""'al‘-"""

{ Dawmimd. Tilv June )
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Table-V~-7 shows Industrywise trends in assistance
sanctioned by IDBI. The data about Flectricity generation
is not seperately available from 1964 upto 1980-81, it is
available form 1981-82 upto 1985-86.

The table shows, the data of industrywise financizl
assistance sanctioned by IDBI in every year since 196L4-65
upto 1985-86. And also the cumulative financial ascistance

sanctioned.

It is‘seen from the table that the cumulative
financial assistance sanctioned by IDBI since July 1964
to June 1986, to the Food ménufacturing ( including sugar )
industry has of Rs. 108112 lakhs. to Textiles ( including
Jute ) indusry has of Rs. 240189 lekhs, paper and paper
products aggregated to Rs. 72.256 lakhs.

Rubber and Rubber products industry sanctioned
amount of Rs. 23082 lakhs, to the Basic industrial
chemicals Rs. 91952 lakhs, and to the Miscellaneous _
chemicals Rs. 120689 lakhs, to the Ferti”li;seé:i;xgﬁ_é;;}"N |
of Rs. 116186 lakhs, to the cement industry of Rs. §#6186

lakhs, to the bestotmetals industry Rs. §1790 lakhs to °

the Metal Products of Rs. 60047 lakhs, to the Machinery
industry of Rs. 83358 lakhs, to the Flectrical Machinery



/121 //

industry of Rs. 51317 lakhs, to the Transport equipment
industry of Rs. 45610 lakhs, to the Flectricity generation
industry of Rs. 192488 lzkhs to services of Rs. 305591
lakhs and to the others of Rs. 223641 lakhs, Total financ-
igl assistance sanctioned by IDBI to different industries
since 1964 upto 1986 has of Rs. 1922043 lakhs. It is seen
from the table that there seems increasing trends in
financial assistance by IDBI. In recent days industries %
like, Fertilisers, Transport, equipments, machinery elect-
rical machinery and electricity gpweration are gaining

more importance. It is a welcome direction.

It is the god@ feature of IDBI's assistance, that
the industries, which are important like, Basic industrial
chemicals, Machinery, Cement, Metal products transport
equipments, electricitf generations are given much import-
ance in financial assistéhce by IDBI. Constantly from its
inception IDBI have been giving assistance to these
industries, and thus helping the country to strengthen the

infrastructure.

Table V-8 Shows industry-wise trend in assistance
disbursed by IDBL in every year since 1964 up to 1986.
The table V-8 also shows that industrywise cumulative
assistance disbursed by IDBI, since 1964 upto 1986.
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¥
It is seen from the table that IDBI has disbursed

financial assistance to various industries as follows

IDBI disbursed assistance to food mznufacturing
( including sugar ) industry was Rs. 75837 lakhs to the
Textiles ( including Jute ) industry of Rs. 183818 lakhs,
to the paper and paper products of Rs. 64030 lakhs, to
Rubber and Rubber products of Rs. 18754 lakhs, to the
Basic industrial chemicals of Rs. 53521 lakhs, to the
miscelleneous chemicals of Rs. 854559 lakhs, to the
Fertilisers industry of Rs. 61440 lakhs, to the cement
industry of Rs. 70179 lakhs, to the Basic metal of Rs.57013
lakhs, to metal products of Rs. 45071 lakhs, to machinery
of Rs. 64069 lakhs, to the electrical machinery Rs. 33822
lakhs, and to the Transport eguipment of Rs. 20483 lakhs,
to the Flectricity generation of Rs. 119848 lakhs, to the
services industry of Rs. 250003 lakhs and to the others of
Rs. 163445 lakhs. Total financial assistance disbursed by
IDBI to various industries has been since 1964 upto 1986 of
Rs. 1378322 lakhs.

It is seen that there seems increasing trends in
financial assistance disbursed by 1DBI. it is a welcome

direction.
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2.

3.
4.

5e

7

Scheme - 1964263 _ 1965:66 _ mmmmumwlu momvmmm H mmwmmmm

L wsowb« »smmuﬁ Amount Amount Amount
| ll""l-l’l-l‘-lil"'.ll-.l.ll-l'w--l.-w-"-'m
Te Vc»amoﬁ Finance 2634 4908 2596 1384 1542

a) Project hwmsm. 1481 3242 1685 1266 1313

b) Underwriting and Direect subscriptions. 626 601 89 " 118 223

e) Guarantees for Loans and Deferred 1065 822

- Payments 527 1

d) Technical Development Fund - - -

e) Equipment Finance. - - - s.
Refinance of Industrial Loans, 2039 1945 1943 923 1308
Bills mwaumnocnﬁuwm. 9 mmw 709 1243 | 1549
Loans to and investments iashowes and
Bonds of other financial Institution. 636 168 9% 198 448
Seed Capital. - - - ,

| Total (1 to 5) 5365 7246 6190 ° . 3748 L8l7

Guarantees in respect fF T
Currency loans. P of Yorelen = - = - -

Total (1 to 6) 5368 7246 o -mwmm w ] -wm:m o -rmrm

Export Finance ( of which export : ST n.: ST

guarnatees)., 21 68 51 32 1406

Total ( 1 to 7) 5389 731 6241 UNMmm o -mmmm

mo A} J'
( Period July-June) St

- o -
""-‘-"-'- --l""""‘

TABlt -V- 9

TREND IN

"“"""‘l.""""“'

- . e

ASSISTANC: SANCT

""'lo'v""l."""

IONED ,

LA X T X X"

Momonwm ]

- 1969~ 1970-71
Amount Amownt
-8 ___ .7
1100 3510
%99 296k
613 333
8 213
1339 2345
2408 2848
50 810
4897 951
4897 9513

1166

mowm

236k
11897

1971

8

W 4 ma e wn ar W e o =

6Ll
5028
1413

-
-

2511
4529

321

13802

- em e

13802

1616

15420

-72
amount

_1972-73.

Agount
9

4575
3877
667

31

2600
Lol

1973274 _

1

- e s e

=7 _ 1974=75
bswwsﬁ. Amount Amount
R v | R -
4977 654 . 10875
4368 5545 973k
605 909 1141
~+ - -
13805 .- g6W5 . 14637
7630 ;11439 12077
1020 659 1678
_ 17432 27197 39267
T2 Tz T 39267

7945

- - - - - M

19377

1975-76  1976-77

Amount suount
IR I L
23559 25122
220356 23%05
1252 1495
-221 -312
20008.. 19588
15131 13336

1058 327%

15 96
59771 61376
59771 61376
7603 9728
71104

1977-78  1978=

qo
Agount
20 .
37069
33913
2539

617

36920
13933

3900
158

91980

- = s e

e am am  ew

91980

12852

104832

M = = e

mcmouww ] M@WOﬂmd
“sount Amount
B TR
39920 57536 .
35129 L9be2l
3701 6715

- 306
1090 1291
51304 578
17459 23508
4023 5669
12 197
112853 144823
Mdmmww- "~ Tquua2a
17371 26040
130224 170868

- e ew M ms ™ e e e

- me e e e e W

1981=82 wwmmnmw
) MSMﬁWﬂ quOﬁﬁd
S - SN b S
52208 4796
43763 42187
3368 3754
3477 537
Aooo. 1486
68126 8653k -
wugmn 51409
8989 L4777

50k 786
162984 - 191170

" "18m98k | 191170

21381

- - e

184365

wa s an  ew .

-

-y L] - -

191170

H -
L

- W S wr s W ™

247135 353245
- - = T

t

- e W W 4R e W W e S R Wl N W e TE am W W W W e e

July 1964 June 1986

"Cl‘lv!"l--"l‘l'l""t]-"

WiZhol

1983-84%  1984=85 1985-86
) nbe@bm Amount  Amount
_ 20 | _ 21 22
77642 w1781 155696
65697 107206 134768
8540 11379 9u74
1800 20732 513k
1605 2309 3830
-- 155 2140
89265 133208 155436
74018 65561 92986
5038 11346 9440
1172 7 1349 1536
247135 353245 M1509M
Z - 2400
T 2471350 353245  Wipuoh

Amount

709693
598560
59470

35007
14361
2295

762202
450178

54621
5915

- w e e ww we e e

1992379

2400

" 1994779
112555

- an s -

- e w e



Note $i) Export finance operations have since been taken over by Export Import Bank wikk
of India with effect from Mareh 1982 . :

i1) All figures are effective il.e. net of reductions/concellations.

Source : IDBI Operational Statistices 1985-86 _
" by Industrial Development Bank of India P. 2,3,4,5. W
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WD E B s e W o e em ws e em W

Te

2.
3.
L,

De

6.

a)
b)
c)

d)
e)

.

Direct Finance

Project loans.

Underwriting and Subscriptions.,
Guarantees for Loans and
Deferred Payments.

amowwbomw De¥elopment Fund
Equipment finance

Refinance of Industrial ﬁaWSm.
Bills Rediscounting.

Loans to and Investments in shares

b L R T S

L T ™ " —.

43

and wobam of other Financial wswdwﬁsnMOSm. mwu

mmmn omvnﬁmw

( eowmp A d te 5

m:mumsamwm Hb wmmvmcﬁ of
Foreizn currency loans.

Total ( 1 to 6 )

Export Finance.
( of vhich export guarantees )

Tatadl ( 4 4 1)

2% AN

dmmrtmm

1965-66
2

3049
1989
53k

2138
195

167

5549

88

- eam ww e W

™/ e

“wmmnmuw

3

- AR e ma e W o e am e e =

3423
2071
519

Vel o Tl

H

2452

1797
i1

e~

—
©
o
k4

[T

1968-69
5

1689
1531
157

1162
1327

L .
imm se @m B a5 e e = W e rae A e W W -

1967-68
(A

1969-70
6

1312
1088
215

L.

deOIvA
7

867
488
379

2122
243Y

365

— TTmeesaw f

dwvdumm

114

959
‘188

2399
3830

16

dwwmavw

3085
252)
489

W2

2499
- h2yy

e e e e e e e i

A wm  ae em . e we e

gmwu;nr

5153
4679
47

15414

- e as e  ww

1544

- e W e e

274

Tel

o'-"--""-'-"‘-"'-

i

PSS

1974=75
11

4263
4031
232

19491

- - - -

19411

o am. wm e

P I

1975-76

5552
L4868
684

26380

- o e ew e

- o

- e

26380

wON¥

- SR e G N R W S e e e e

7093

, ! . - o ax & o=
'-“‘--"'-"""'.

H
. w o

mdom

AMQmm

AN ATM

197677 T1977-78 1978-79 1979-80 - 1980-81 . 1981-82 1982-83 49338k
12 13 1 19 ___ 16 ____ 1 _._ -dm,ﬁ - 920

) , 26 352 4932 6289 55067
704 18129 25720 21726 35283

Wmmm 16735 24699 2013 33770 mommu 42588 52659

808 1118 63k 769 %08 2448 2436 1055

_ . — - :mrw_ 10 291

H; 276 387 823 1105 1533 1255 1062

s US Iy 145hb mmmrm 41033 - 47275 55371 69006 802143

11325 9960 10407 © 13155 17615 24429 38283 55943

1277 2840 .wrﬁw: » :wmwdd 5320 19095 4205 4+138

- - ‘,wwo 88 117 126 rom 761

S Womrm‘- i wmwnw ] :.mmmmm 3019% ;106610 1333953 158244 196152

o ;um:maa ] ;:wrmm. B wwmwm 80194 106610 Awuwomw 158241 196152
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n -

1984-85

21

72947
57491
1063

12661
1691
41

96144
L9458
9792

1002

229343

- e e

229343

- e s e

s -

1985-86
22

87232
7475
899

9577
1947
58

109239
69705
8832
1291

276299

278699

- ew e e e es e ww e

e n ia S o P

- e e e e

July 64 June 86 Outstand

23

L4903k
398275
15663

24916

10099
99

- .

érrmumm

79925

e e e e A e

383758
334128

15505

29993
roww
99

310531
192670

%7911

e»m;awwmo

7938720

- e o e e e

2400

941120

'"r""""'--"-""’--".

as mb '30,6.86

-
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i Compiled from IDBI - ovoumﬂonmp mgﬁmﬁnm émm..mm Rz 6,7.
h\ 4\k Hb&»mﬁ.ppy Uadowovswuﬂ wwﬂn om. India. I

TABLE -~ V.10

SCHEME-WISE TREND ASSISTANCE mewqwmmc S o R RN |
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Table-V-9 Shows the data indetall about schemewise
trend in financial assistance sanctioned by IDBI, in every
year since 1964 upto 1986. The table also gives the data
about cumulative financial assistance sanctioned by IDBI

since 1964 upto 1986.

It is seen from the table that IDBI has sanctioned
under the scheme of Direct finance since 1964 upto 1986
aggregated to Rs. 709693 lakhs., under the projeet loans
of Rs. 598560 lakhs, Underwriting and Direct subscriptions
aggregared to Rs. 59470 lakhs and under the Guarantees
for loang and Deferred payments of Rs. 35007 lakhs, under
the scheme of Technical Development Fund totalled sanction-
ed assistance was Rs. 1%361:?§gaer the equipment finance
aggregated to Rs. 2295 lakhs under the Refinance of
Industrial loans aggregate assistance sanctioned was
Rs.762202 lakhs, under the Bills rediscounting scheme
aggregated to Rs. 450148 lakhs, and loans to and invest-
ments in shares and Bonds of other financial Institution
aggregated to Rs. 64421 lakhs, and under the scheme of
seed capltal aggregate sanctioned assistance was Re. 5915
lakhs, under the scheme of Guarantees in respect of Foreign
currency loans aggeegated to Rs. 2400 lakhs and under the
scheme of Fxport Finance ( of which export guarantees )

aggregate sanctioned assigtance was Rs.112555 lakhs since
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1964 upto 1986. Total financial assistance sanctioned by

IDEL under various schemes since 1964 upto 1986 was Rs.
2107334 lakhs. It is seen from the table that, there seems

»
increasing trends in financial assistance by IDBI.

Table-V-10 Shows in detail scheme-wise financial
Assistance disbursed by IDEI in every year since 1964 up-
to 1986 and also cumulative assistance. It is seen from
the table that IDBI has disbursed total financial assist-
ance under Direct Finance scheme since 1964 upte 1986
was Rs. 44903k lakhs, under the project loan scheme it was
Rs. 398275 lakhs. under the scheme of under writing and
subscriptions disbursed assistance aggregated to Rs.15663
lakhs, under the scheme of @flarantees for loans and
Deferred payments total disbursed assistance since 196k
upto 1986 was Rs. 24916 lakhs, under the Technical Develop-
ment'fund scheme, total disbrused assistance was Rs.10079
lakhs, and under the scheme of equipment finance disburced
assistance aggregated to Rs. 99 lakhs, IDBI disbursed
under éefinance of Industrial loans scheme Rs. 588520
lakhs. since its inception upto 1986, under the scheme of
Bills Rediscounting IDBI's total disbursed assistance
was Rs. 340768 lakhs, under the scheme of loans to and
institutions I1DBI disbursed cumulatively upto 1986 Rs.
60710 lakhs, and under seed capital scheme total disbursed

assistance was Rs. 3936 lakhs, under the scheme of
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Guarantee's in respect of Foreign currency loans it was
Rs. ghoo lakhs and under export finance ( of which export
guarantees ) IDBL provided total assistance of Rs.79929
lakhs. IDBI has disbursed total assistance under various
scheme since 1964 upto 1986 was Rs. 1525293 lakhs. It is
seen from the table that, barring certain exceptions,
there seems increasing trends in Financial assistance by

IDBl.

It is seen from the table that Refinance of Indus-
trial loans got highest assistance by IDBI, ( Rs. 588520
lakhs ) second number is of Direct finance ( Rs. LL9034
1akhs ) and on the third number is project loans
(Rs. 398275 lakhs). Assistance disbursed by IDBI to

Fquipment Finance Scheme was very less .i.e..Rs. 99 lakhs.



wmmmmn-<@nm
( Period July-June ) T
te Hmor;mm 1965-66 d@mm-mu
- T S
hra Pradesh W1 014 349
am. 8 L --
ar 17 39 71
arat, 193k 272 645
yana 7 85 87
achal Pradesh. - - -
mou ¢ Kashwir. - -— -
nataka. 97 73 277
la. Lt 63 113+
hya Pradesh. ) 202 73 L
harashtra, 343 2933 1079
aipur - - - -
ghalaya. . -~ -~ v-
galand - - --
issa. 26 97 12
njab, 12 15 33
jasthan (N 20 177
kkim - - -
mil Nadu. €24 787 751
ipura. - -~ b
tar Pradesh 55 73 599. ...
st Bengal 293 377 246
ion Territories, 51 151 32
L2985 40831 LLra
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1967-6
5

345"

426
294
43

STATE-WILSL

qommtwm

8
R - I
177

"
104
371
61

- W17
137
7

1950

338

323

Ammwla\o

7

222
3

64

65k
199

:T!
118
601
1806

€

16

91
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691

- o

335
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doﬂonwg 1971- um
- e _ .5
rww 338
18 Tl
602 L6562
2142 1258
294 141
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10 22
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616 911
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406 L6k
8707 18114
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- - 1 '
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50 - -
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3133
758
1166
5922
1163
413
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1625

1400
6131

310

31
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11399
1245
5368
5
2210
2780
2568

42477
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IUAI’
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388
2957
13173
1348
251
1128
3305
2230
1453
9813
20
43
18
1257
1266
2519
703
2y
6997
4512
2960

67088

-

I
2266
331
2770
14752
2440
563

237 -

5782
3087
1169
9842

1
6%
o4

1478
1312
2792

602
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5827
4462
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Nea.
N.A,
Nedso
Noa,
Heas
Nodhe
NoA,
Nosiq
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N.a,
N.A,
N.a,
N.A.
NHe.a,
" NJA,

ZOKV. )

N.a.
Noi.
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N.A.
N.A.
N.A,
NoA,

o W we wm W e
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N.A,
NJA.
NJ.da,
N.A,
Noa,
N.A,
N.A.
N.A,
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Noa, 13688
N.a, 1323
N.a. 3065
N.a, 26180
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Nods 2320
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Hodo 10965
oA, 3577
Hede 7992
Nea, 24264
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NoA. 215
N.A. 186
Nods 6287
N.a, 3798
N.A, 7282
N.A, 17
Noa, 12326
Nod, 307
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* Includes project loans, underwriting, iDF loans, wﬁawﬁSQSﬁ finance, Refinance, Bills rediscounting and Guarintess for

loans and deffered wmwswbwm and excludes loans to and investment in shares and bonds of financial institution, seed

capital and Guarantees in respect of foreign currsncy loans.:
Source: Compiled from IDBI- Operutional statistics 1977-77
. P, 98 to 101
-% - , 1985-835
s, 18

N.A., = Denotes the figures are not availablee
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cludes project loans, Underwriting, TOF loans, Equipment Finance, Refinance, Bills rédiscounting and Guarantees
T loans and deferred payments and Bxcludes loans to and investments in s@ares and bonds of other financial
stitutions, seed capital and Guarantees in respect of Foreign currency loans- N.i, - Denotes the wwwﬁdmm are
o S D : not available.
Source 3 Cozpiled From IDBI Operational Statistics 977=Y7 d.do. 102 to 109
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Table V=11 gives the data gbout state-wise trend
in financlal assistance sanctioned in every year since
1964-65 upto 1985-86 and Cemulative state-wise -sanctioned

assistance by IDBI since 1964 upto 1986.

Table V-12 shows the data regarding state-wise
trends in financial zssistance dibursed by IDEBIL since its
inception i.e. 1964 upto 1985-86 and also cumulative

disbursed financial assistance since 1964 upto 1986.

It is seen from the table that the advanced states
like Maharashtra, Gujarat, Tamil Nadu, Uttar Pradesh,
Karnataka, and Andhra Pradesh, Occupy the Major porticn
of financial assistance by 1DBI, ong the other hand, the -
backward states like sikkim, Manipur, Tripura, Nagaland
and Meghalaya have got neglegible financial assistance
by IDBI. The portion of the States like Himachal Pradesh,

Jammu & Kashmir, and Assgm etc. is very low.

Thus there is very unbalance in the regional
distribution of financial assistance by IDBI. Total
distribution of financial assistance to verious industries .

was Rs. 1378322 lakhs Since the inception of IDBI upto 1986.
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Table-V~-13 shows data regarding sectorwise
classification of IDBISAssistance sanctioned and disbur sed
in every year since 1964 upto 1985-86, as well as cumulative
assistance sanctioned and disbursed by IDBI since 1964 upto
1986. It ics seen from the table that IDBI has sanctioned
financial assistance to Public Sedtor since July 1964 upto
June 1986 aggregated to Rs. 320092 lakhs, ( Rs. 16.7% ) &
disbursement was Rs. 23125 lakhs.

IDBI has sanctioned tctal assistance to Joint
sector of Rs. 130466 lakhs ( 6.84 ) and disbursement was
of Rs. 77064 lakhs.

To co-operative sector I1DBIL hds sanctioned
financial assistance aggregated to Rs. 52270 lakhs (2.7)
and disbursement was Rs. 40977 lakhs.

IDBI has sanctioned flnancial assistance to private
sector aggregated to Rs. 14192115 lakhs ( 73-8% ) and
disbursment was Rs. 1029156 lakhs.

It is seen from the table that Private sector have
dominated the IDBI. More than 78% of the total financial
assistance 1s given to private sector by IDBI. But
co-operative sector got less financial assistance from IDEI.

Thus the above all are the operational policies of IDBI.
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After examining the working of IDBI from various

points of views, it can be said that about its financial

role, IDBI has performed the role very sueeessfully. In

the 22 years of its operations, it has expand its business

substantially.

(]

In these years the financial assistance

sanctioned and disbursed by IDRI has increased up to

Rs. 19947.8 crores and Rs. 14453.7 crores respectively.

Thusjquantitative performance is guite satisfactory.

1)
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