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CHAPTER - V

OPERATIONAL POLICIES OF IDBI -

5- INTRODUCTION :

In the previous chapter, we have discussed the 

resources of Industrial Development bank of India. We 

saw that IDBI1 s resources have been increased considerably 

in the last few years because of the spurt in its opera­

tions, co-operation from Union Government as well as Reserve 

Bank of India; Commercial banks and investment institutions.

Industrial Development Bank of India as an apex 

institution performs developmental functions as well as 

promotional function. In this chapter we have, concentrated 

our attention on the 1 operational policies of Industrial 

Development Bank of India. "

The activities of the IDBI, which cover a wide 

compass, have been patterned to suit the requirements of 

a wide variety of enterprises in the large, medium, and 

small sector of industries. In this Chapter attempt is 

made to discuss the following points.

A) Direct Assistance to Industrial projects.

i)

ii)

iii)

Loans to industrial concerns 

under writing and subscription and 

Guarantee.
ju.
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B) Indirect Assistance to Industrial Enterprises.

5-2

C)

D)

i) Subscriptions to shares and securities of financial 

institution,

ii) Refinancing of Industrial loans and Rediscounting 

Assistance.

Export Finance 

Promotional Activities.

COMPOSITION_0F_FINANClAL.ASSISTAKCF/CPFRATIQNAL 

POLICIES ;

The activities of the IDEL, which cover a wide compass 

have been patterned to suit the requirements of a wide 

variety of enterprises in the large, medium and small 

sector of industries. The composition of its assistance 

falls into four broad groups.

a) Direct Assistance to industrial concerns in the 

form of loans, underwriting of and subscription to 

shares and debentures, and guarantees.

b) Indirect Assistance comprising.

i) refinancing of industrial loans granted by financial 

institutions.

ii) rediscounting of bills arising out of sale of 

indigenous machinery on deferred payment basis,

iii) assistance to other financial institutions by 

way of subscription to their shares and bonds.
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C) Export Finance in the form of direct loans and

guarantees to exporters in participation with banks, 

refinancing of medium term export credit granted by 

banks and overseas buyers credit.

d) Promotional Activities for bringing about widelydiff- 

used, yet viable, process of industrialisation.

5.3 A) C1RECT_ASSISTMCE_T0_IKDU£TRIAL_PH0JECTS :

The IDBI^’s approach with regard to the provision 

of direct financial assistance has been governed by its 

apex character, its vantage position for assisting the 

financing of industry in participation with other finan­

cial institutions and the special responsibility vested 

in it to fill the gaps in the industrial structure to . 

develop certain vital and strategic sectors of the 

economy. As the lender of the last resort, it endeavours 

not only to fill in the gaps that remain after taking 

into account the assistance provided by other financial 

institutions but also takes lead in the approisal of 

the project and in arranging for the necessary qutfritum 

of financial assistance. The cumulative direct financial 

assistance sanctioned to the industrial sector by the 

IDBI since its inception upto June 1986 stood at 

Rs. 7096.93 crores and disbursed amount stood at 

Rs. 4490.3*+ crores.
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There have been, as can be expected, fluctuations 

from year to year but such assistance is marked by a steady, 

improvement over the years. The annual average of I Dll' s 

direct financing of industrial enterprises during the 

first five years of its functioning ( 1964-69 ) was 

Rs. 42.6 crores and rose to Rs. 56*0 crores, during 1970- 

74, representing a rise of about 32 per cent over the 

preceding period and average annual rate of growth of 

6.2 per cent during the Second five years. The last 

three years ( 1975-77 ) withessed a phenomenal spurtin 

that, the annual average touched Rs. 160 crores level.

In other words, the average annual rate of growth during 

these years was 62 per cent giving an overall growth 

rate of 185 per cent for the 3-year period.

The phenomenal growth in the magnitude of direct 

financing by the I DHL not with standing, its relative* 

proportion in the total approvals has recorded a steep 

decline. The direct assistance by the IDBI- during the 

first five years, for example, accounted for more than 

one-half ( 55 per cent ) of the total sanctions. It 

declined subsequently to 36 per cent during the period 

1969-74 and further to 29*0 per cent ) of the total 

sanctions. It declined subsequently to 36 per cent duri­

ng 1975-77* For the entire period 1964-77 difect assist­

ance to industrial enterprises constituted around one-
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third of its toted assistance including guarantee.

This is indicating of the changing trendin the 

composition of IDBI1 s assistance. Alongside the decline 

in the relative share of direct assistance, the share of 

indirect assistance and export finance has gone up 

significantly. This may probably be attributed to the 

fact that the IDEL, as an apex development bank, is 

concentrating on its role as a residual lender to fill 

gaps in finance which are not covered by other financial 

institutions in respect of comparatively big cases and a 

supporter to institutions catering to the small and med­

ium enter prises.

The direct assistance by the IDBI is routed to 

the industrial enterprises in three forms, (i) loans 

(ii) underwriting, and (iii) guarantee.

i) LOAKS^TO^IKCUSTRIAL^COITCERKS :

The IDBI generally provides loans to industrial 

concerns directly for periods ganging between 10 to 12 

years inclusive of grace period of 2-5 years. Loans, as 

a form of financial assistance, constitute the single 

most important component of IDBI's direct financial 

assistance to industry.
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ii)

During the 22- years period of its operations,

( July 1964-June 1985 ) the total amount sanctioned 

was Rs. 5985»60 crores and disburse ments made were 

Rs. 3982.75 crores.

^DERWRITING .AND_DIHECT .SUBSCRIPTION :

Besides providing loans, the IDBI finances 

industry directly through under writing of and direct 

subscription to the securities of corporate enterprises. 

This form of financing by the IDBI has been rather of 

limited magnitude. The annual average of underwriting 

and direct subscription by the IDBI in the initial phase 

(1964-69 ) totalled Rs. 5?8 crores and rose to about 

Rs* 9.2 crores during the subsequent five year period 

( 1969-74 ), the latter figure being 1.5 times the 

former. With the annual average at Rs. 17*9 crores dur­

ing the follwing three years ( 1975-77 ) such assistance 

registered an increase of 94 per cent or an average 

growth rate of 31 per cent. Since July 1964 upto June 

1986 the amount sanctioned was Rs. 156.63 crores. It 

may, therefore, be reasonably asserted that the IDBI 

like the other development banks such as IFC, and SFCs, 

and so on, is primarily a lending agency and its under 

writing and investment activity is at a miserably low 

level. However, the IDBI occupies a pivotal position
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in the under writing system in India. It has emerged as 

the most important development bank in the sphere of under­

writing in India, Moreover its under writing operations are 

reflecting the accept on 1 Promotional ’ aspects of 

industrial financing, highly commendable. The fact that a 

major share of its underwriting pertains to issues of risk* 

Capital is certainly indicative of a creditable performance.

Equally significant is the fact that the issues of 

capital by new companies occupy a prominent place in the 

scheme of its underwriting. Yet another dimension has been 

a rather limited consideration to the names of the sponsors 

of capital issues as shown by the negligible share of » group 

underwriting, i.e. underwriting of issues of capital made by 

companies associated with the leading business groups identi­

fied by the Dutt Committee ( 1969 )• In a sense, however, 

IDBI's influence is not pervasive and widespread in that it 

is virtually confined to large issues, to issues in a limited 

number of industries and to the developed regions. Since 

July 1964 up to June 1986 sanctioned amount was Rs.594.70 

crores and disbursed Rs. 156.063 crores.
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iii) GUARANTEE :

In addition to loans and investments, the IDBI's 

direct assistance to industry takes the form of guarantee 

for loans and deferred payments. The total amount of such 

guarantee hy the IDBI during the last thirteen years 

agtfagated to Rs. 64.6 crores, i.e. 6.6 per cent of the 

total direct assistance, During the period July 1964 to 

June 1986 sanctioned amount was Rs. 350.07 crores and 

disbursed was Rs. 249. 16 crores.
t

IDBI’s sanctions of direct assistance by way of 

project loans, underwriting of and direct subscription 

to industrial securities, soft loans, technical develop- 

raant fund loans and equipment finance loans during the 

year 1984-85 at Rs. 1,224.9 crores ( to 510 applicants ) 

were 58.6 per cent higher, compared with Rs. 772.1 

crores ( to 484 applicants ) in 1983-84. The proportions 

of direct assistance in IDBI's total assistance increased 

from 31.2 per cent in to *+0.0 per cent in 1984-85.

This rise was mainly on account of assistance to some 

large projects which included sanction of over Rs. 400 

crores to a fertiliser project under the project Finance 

Scheme, and assistance under the soft loan scheme which 

was extended to all industries since 1984.
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Project loans, underwriting and direct subscription 

and soft loans accounted for 76.5 per cent, 9*6 per cent 

and 11.7 per cent, respectively of total direct assistance 

sanctioned during the year,. 1984-85, as ^istance under the 

technical development fund and equipment finance schemes 

to gether accounted for the balance ( 2.2 percent )

Industry-wise, high priority industries such as 

fertilisers, iron and steel, cement, basic industrial 

chemicals, electricity generation, textile, paper, sugar 

industrial machinery, etc. accounted for over 85 per cent 

of direct assistance sanctioned during the year. The 

fertiliser industry accounted for the highest share of 

sanction of direct assistance ( 33*2 per cent ), followed 

by iron and steel industry ( 12.0, per cent ), during the 

year 1984-85 a large fertiliser project and an iron and 

steel project-both in the private sector-were sanctioned 

direct assistance of Rs. 439.6 crores and Rs. 147*0 crores, 

respectively. Other industries which--, accounted for 

relatively large shares of direct assistance, were cement 

(9.8 per cent ), basic industrial chemicals ( other than 

fertilisers ) ( 9*4 per cent ) and electricity generation 

( 5.7 per cent ) .
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IDBI provides direct assistance for projects 

costing more than Rs* 3 crores under its project Finance 

Scheme. Such projects are generally assisted on a consor­

tium basis with other all India financial institutions and 

commercial banks. Assistance is extended under the scheme 

for new projects or expansion and diversification of 

* existing projects by way of term loans ( both rupee and V 

foreign currency ) underwriting of and subscription to 

shares and debentures, and financial guarantees ( both 

rupee and foreign currency ) for deferred credits and 

loans raised from other sources. During 1984-85, assist­

ance sanctioned under this scheme crossed the Rs. 1,000/- 

crore mark and reached a level of Rs. 1,276.1 crores, rec­

ording a sharp rise of 80 per cent, mainly owing to subs­

tantial assistance provided to certain large projects. 

IDBI's share in total cost of all assisted projects under 

the scheme rose from 28.5 per cent in 1983-84 to 36*4 

per cent in 1904-85* The share of new projects in total 

project finance assistance increased from 71*3 per cent 

(Rs. 504 9 crores to 119 projects ) in 1983-84 to 78.5 

per cent ( Rs. 1,001.4 crores to 111 projects ) in 

1984-85* Assistance sanctioned for expanstion/diversific* 

ation of existing projects also increased substantially 

from Rs* 67.4 crores in 1983-84 to Rs. 156.6 crores in 

1984-85-
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IDBI' s sanction of assistance through its softloan 

scheme more than doubled form Rs. 68.1 crores in 1983-84 

( 65 applications ) to Rs. 143*7 crores in 1984-85 

( 51 applications ) since the, introduction of the soft 

loan scheme in November 1976 up to the end of June 1985* 

assistance sanctioned by IDBI under the scheme aggregated 

Rs. 645*6 crores- in respect of 552 applications and 
cumulative dis ^ur^s ments amounted to Rs. 411*3 crores. 

Cumulative sanctions by IDBI, IFCI and ICICI under the 

soft loan scheme upto the end of June 1985 aggregated 

Rs. 1,497*6 crores in respect of 709 applications and 

cumulative disbursements aggregated Rs. 715*3 crores.

Cumulatively sanctioned direct assistance to 

industrial projects by IDBI was Rs* 7096.93 crores and 

cumulative disbursements aggregated Rs* 4490.34 crores. 

There was a substantial rise in IDBl's direct assistance 

to large and medium industries.

A significant feature of IDBl's operations during 

the year 1984-85, was that high priority industries 

accounted for over 85 percent of total direct finance 

sanctions* Assistance sanctioned to smsll sector (Including 

small road trunsport operation,) was close to Rs. 1,000 

crore mark and constituted 28 per cent of total sanctions
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during the year 1984-85* Under the three major schemes 

of direct finance, refinance and bills redis counting. As 

Assistance sanctioned to projects in back ward areas 

increased sharply and formed 51*2 per cent of sanctions 

under the three schemes in 1984-85 as against 41.9 per cent 

in 1983-84.

Assistance sanctioned to industrially backward 

states accounted for 50*4 per cent of sanctions under the 

three schemes in 1984-85 as against 40.8 percent in 1983- 

84.

The share of private sector in IDBI’ s aggregate 

assistance rose from 64.9 per cent in 1983-84 to 83 per­

cent in 1984-85 owning to sizeable assistance provided 

to four large projects, one each in fertiliser,. Iron and 

steel, cement and electricity generation industries.
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TABLE - 1

DIRECT ASSISTANCE TO IN DU SERIAL PROJECTS :

BY INDUSTRIAL DEVELOPMENT BANK OF INDIA :

( Period July June ) ( Rs. in lakh.

Ye sr Direct Finance.
• S D

1 2 3

1964-65 2634 43
1965-66 4908 3049
1966-67 2596 3423
1967-68 1384 2452
1968-69 1 542 '1689
1969-70 1100 1312

1970-71 3510 867
1971-72 6441 1147

1972-73 4575 30 55
19 73-74 49 77 5153
1974-75 6454 4263
1975-76 10875 5552
1976-77 23559 9704
19 77-78 251 22 18129

1978-79 37069 25720
1979-80 399 20 21726
1980-81 57736 35283
1981-62 52208 449 32

\
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Year Direct Finance

S D
1 2 3

1982-83 47964 46289
1983-84 77642 55067
1984-85 141781 72947

1985-86 ’ 155696 87232

July 1964

June 1986
709613 4490 34

Note : S = SANCTIONED

D = DISBURSED.

Source : Complied from ID311 s Operational stati sties

1985-86.

TABLEJIM

Shows Direct Assistance to Industrial projects 

provided by Industrial Development bank of India. It is 

seen that IDSL's cumulatives sanctioned direct assistance 

since 1964 - to 1966 was Hs. 709693 lakhs and disbursements 

aggregated Rs. 449034 lakhs. - Xt rseemB..that- sanctioned 

assistance was not fully utilised by industrial projects
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so the disbursement assistance is less than sanctioned. 

There is a substancial rise in direct assistance of IDBI. 

However, the gap between sanctions and disbursement should 
be studied.

5.If (B) INSI§IQ?-AS£I£TAhCE_TO_IlCUSTRIAL_|I,IFRPRl£ES

Apart from direct participation, IDBI provides 

indirect financial assistance to industrial enterprises 

in India in the sense that its funds to enterprises are 

routed through the other financial institutions like 

commercial banks, SICs, SIDCs and so on. The 'completion 

of ICBI's industrial financing has undergone significant 

changes, particularly in recent years.

I DHL's indirect assistance is provided basically 

to tiny, snail and medium enterprises mainly by way of 

refinance of industrial loans granted by SFCs, SI DCs, 

commercial banks, co-operative banks and RRBs, rediscount­

ing of bills arising cut of sale of indigenous machinery 

on deferred payment basis, and seed capital assistance to 

new entrepreneurs generally through SICs and SIDCs. IDBI 

also extends resources support, by way of subscription 

to shares and bonds of all SICs, some of the SIDCs and

Rational small Industries corporation.
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The iDEL extends indirect assistance in three ways, 

,i) subscription to the shares and bonds of financial 

institutions, (ii) Refinancing and (iii) Rediscounting.

i) SUESCRIPTICR _TO^£IIhRIS_Af t_SiCyRITlES_OF_Fif AECIAL

INSTITUTIONS :

As a purveyor of supplementary resources, the I DHL 

has provided financial assistance to other financial 

instituions through subscription to their share capital 

and bond issues.

The financial institutions to which such assistance 

has been extended are (i) SiCs, (ii) 1FC, (iii) ICICI, 

(iv) Industrial Reconstruction corporation of India 

( 1RCI ), ( v ) UTI and (vi) Technical consultancy 

organisations ( TCOs )• By June 1977 its cumulative sub­

scriptions aggregated to Rs. 81.7 crores of which Rs. 32.9 

crores related to share capital and the remaining Rs.48.8 

crores to bonds and debentures. About 61.4 per cent of 

the subscription to the share capital of financial institu­

tions by the IDHL related to SFCs ( Rs. 20.2 crores ) Part 

of which ( Rs* 3.1 crores ) was taken over in 1975-76 by 

the IDBI from the RBI. Subscriptions to the capital of 

the IFC and the IRCI amounted to Rs. 5*0 crores each.

The share capital of the UTI to the extent of Rs. 2.5
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crores held by the IDBI was taken over from the RBI in 

1975-76. It holds only a nominal amount (Es. 0.2 crore ) 

in the Technical censultancy organisations. Subscriptions 

t8 bonds end debentures of ICICI (Rs. 38.6 crores ) 

represented four-fifths of its total investments inssuch 

■form. The other two institutions in which IDBI has 

acquired bonds and debentures are (i) SFCs ( Rs. 5*2 cro­

res) and (ii) IFC ( Rs. 5*0 crores ).

The magnitude of such form of indirect financing 

of industry by the IDBI is small, the relevant annual 

average during 1964-69, 1970 - 74 and 1975-77 has been Rs.

4.8 crores, Rs. 5 crores and Rs. 6.8 crores respectively.

In terms of parcentage share to the total indirect assist­

ance, there has been a sharp decline.from almost one- 

sixth during 1964-69 to one sixteenth during 1970-74 and 

further, to as low as less than one-twenty fifth ( 3.5 

per cent ) during the 3-4 year period 1975-77* During 

1984-85j IDBI subscribed Rs. 97-9 crores towards bond 

issues and share capital of state-level ( Rs. 25»2 crore?) 

and all-India ( Rs. 72.7 crores ) institutions. This 

also includes subscription of Rs. 4 crores to bond issues 

of National small Industries Corporation.

During 1985-86, IDBI subscribed a sum of Rs. 65*5 

crores towards bond issues and share capital of state-level
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and all-India institutions* IDBI's subscription to state 

level institutions, ( SICs, SIDCs, TCOs ) amounted to 

Rs* 42*5 crores during 1985-86 compared to Rs* 25*1 crores 

in 1984-85* National small industries corporation ( NSIC ) 

also received a sum of Rs* 8 crores through subscription 

to bonds, double that received in the preceding year-Subs- 

cription by walj of shares and bonds to IF Cl and ICICI 

aggregated Rs. 15 crores dui'ing 1985-86, as against Rs*65 

crores extended in the preceding year. Besides, out of 

the EM 100 million raised by way of IM bond issue, aij anpunt 

of EM 15 million ( equivalent to about Rs. i8w$ crores ) 

was on-lent to IFCI and EM 25 million ( equivalent to about 

Rs. 14»3 crores ) to ICICI on a back-to back basis.

In respect of loan of US 4 20 million raised by 

Housing Development Finance Corporation Ltd. under the 

investment agency for international development, IDBI 

issued guarantee for repayment of interert and principal 

of this loan.
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TABLE V-2

iOBI’S Loans to and investment in Shares

and Bonds of other Financial Institution.

( Period July-June ) ( Rs. in lakhs )

Year Sanctioned Disbursed
1 2 3

1964-65 636 635
1965-66 168 16 7
1966-67 942 739
1967-68 198 394
1968-69 448 448
1969-70 50 50
1970-71 810 365
1971-72 321 516
1972-73 2 77 277
1973-74 1020 1145
1974-75 659 734
1975-76 1678 1^
1976 - 77 10 58 tm
1977-78 3274 2840
1978-79 3900 4134 •
1979-80 4023 4192
1980-81 5669 5320
1981-82 8989 9095
1#82-83 4477 4205
1983-84 5038 . 4138
1984-85 11346 9792
1985-86 9440 8832

July 1964 to
64421 60710June 1986
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Source i Compiled from IDBI Operational 
Statistics 1985-86.

The IDBI has provided financial assistance to 
other financial institution through sub-scription to 
ther share capital and bond issues.

Table-V-2 shows IDBI’s loans to and investments 
in shares and Bonds of other Financial Institutions.

It is seen that IDBI providing large financial 
assistance to other financial institutions like SFCs, IFC 
ICICI, IRCI, UTI and Technical consultancy organisations 
C TCOS ) through subscription to their share capital and 
bond issues.

Since 1964 upto 1986, IDBI provided financial 
assistance with increasing rate.

IDBI* s loans to and investments in shares and Bonds 
of other financial institutions sanctioned since 1964 to 
the end of June 1986 was Rs. 64421 lakhs and disbursment 
assistance was Rs» 60710 lakhs.

Indirect assistance provided by Industrial Develop­
ment bank of India through the subscription to shares and 
bond issues of other financial institutions has been expan­
ded considerably because there has been tremendons spurts
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in banks operations as well as expanision of resources.

7.7 ii)5-7-ir) RFFIN AN CING _0F _IN DU STRIAL _LOANS :

The IDBI, as apex development bank, has been 
exploring areas and manner in which it can contribute more 
effectively to the industrialisation process. In this 
context refinancing of industrial loans granted by financ­
ial institutions particularly to small and medium enterp­

rises ia note worthy. Although it inherited the scheme for 
refinancing of industrial loans from the Refinance corpor­
ation of Industry ( RCI ) which was mereged with it.
The scope of the scheme in terms of coverage of financial 
institutions as well as range and types of enterprises, 
industries and activities has been widened and liberalised 
in terms of the stipulations such as rate of interest, 
appraisals and soon.

The refinancing facility is available to the IFC, 
SFCs, commercial banks, co-operative banks, SIDCs/SIFCs. 
The loan to be refinanced must have a maturity of not 
less than three years and not more than 25 years in the 
case of the IFC and SFCs and not more than ten years in 
the case of the co-operative and commercial banks. Initi­
ally, the minimum amount of loan that was normally 
refinanced was Rs. 5 lakhs and later it was lowered to 
^s. 2 lakhs. However, in the case of loans to small scale 
industries covered under the credit Guarantee scheme of
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the Government of India or to units promoted by technician 
entrepreneurs, small road transport operators and those 

purchasing house boats the loans can be smaller, namely, 
Rs. 10,000 and Rs. 20,000 and **s. 25,000 respectively. 
Generally, IEBI provides 80 per cent of the loans given 
by the financial institutions but in the case of small 
enterprises and units located in backward areas the re­
finance can be 100 per cent of the loan given by the fina­
ncial institutions.

As a result of the modifications in the financing 
scheme leading to the widening of the scope and coverage, 
liberalisation of the procedure, reduction in the minimum 
amount of loan eligible for refinance, provision of re­
finance on concessional terms, simplification of forms 
and so on, the scheme has become an effective instrument 
in increasing the flow of assistance to the small-scale 
industrial sector. With the cumulative assistance in the 
form of refinancing of industrial loans, aggregating to 
Rs. 789 crores at the end of 1977, it has emerged as the 
single most important form of financial operation of the 
IDBI, and formed a little more than half ( 52 per cent ) 
of its indirect assistance since inception upto the end of 
1977. It has also emerged as an expanding form of 
industrial financing by the IDBI.
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The institution-wise refinancing assistance has 

undergone significant changes. Commercial banks accounted 

for 83 percent of the total refinance in 1964-65 but their 

share gradually declined since and was only 16.2 per cent 

during 1973-74. SFCs during the same period availed on 

an increasing scale, consistent with an acceleration in 

their operations, and accounted for 83.8 per cent of IDBI’s 

total refinance. From 1974-75 onwards, however, there has 

been accelerated rise in the magnitude of refinance availed 

by banks so that their share in the total was 40.2 per cent 

during 1976-77, the SFCs accounted for only57.3 per cent 

The co-operative banks entered the field for the first time 

in 1974-75 but their share has been every nominal around 

0.3 per cent during the three years. The SIDCs which 

availed the refinance only in 1976-77 accounted for 2.2 

percent of the total. Since July 1964 to June 1986 IOBI's 

sanctioned refinance of Industrial loans aggregated to 

Rs. JftftfbeOt 7622.02 crores and dlsbursment aggregated to 

Rs. 5885.20 crores.

Refinance assistance sanctioned during 1984-85 at 

Rs. 1,387.2 crores recorded an increase of 45.9 per cent 

compared with that sanctioned in 1983-84, utilisation of
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refinance assistance amounted to Rs. 961.4 crores as against 
Rs. 802.4 crores in 1983-84. The substantial increase in 
refinance sanctions during 1984-85 was largely due to high­
er sanctions under the Automatic Refinance scheme. The 
bulk of refinance sanctions was in favour of services 

industries.

In the small sector, small-scale industries 
< SSIS ) were the major beneficieries, they were sanctioned 
Rs. 607* crores ( 43.3 per cent of refinance ) as against 
Rs. 415.1 crores ( 40 per cent ) in 1983-84.

Assistance to State Road Transport operators
( SRTOS ) amounted to Rs. 295*5 crores. Which was 53*6crores
per cent higher than assistance of Rs* 192.4 gfPftil durigg 
1983-84 About 69 percent of re-finance assistance to SSIS 

was channelised through SPCs while 85 per cent of assist­

ance to SRTOS was through banks.

During 1984-85, refinance assistance sanctioned to 
units in backward areas amounted to Rs. 703*3 crores 
which constituted 50• 7 per cent of aggregate refinance 
assistance. During 1985-86, IDBI sanctioned assistance £ 

of Rs. 1554.4 corres to 86,326 units under the Refinance 
scheme, recording an increase of 16.7# in amount sanctioned 
and 8.9$ in the number of units assisted over that of the
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preceding year* Disbursals under the scheme increased 
by 13*6# to Rs* 1,092.4 crores. As at the end of June 1986 

refinance assistance of Rs. 3105 crores was outstanding.

With a view to facilitating flow of institutional 
assistance to a large number of small and medium scale 
units, IDBI revised down wards the extent of refinance 
available to commercial banks with effect from August 5» 
1986. Accordingly, loans granted by commercial banks to 
all categories of borrowers ( other than those covered under 
the compositor loan scheme to persons belonging to scheduled 

castes/Tribes and physically handicapped entrepreneurs )
i

are bing considered for refinance to the extent of 60% of 
the loan amount instead of the earlier extent of ?%• 
Further, with the objective of ensuring a balanced /

resource mix for the state-level institutions. IDBI 
revised downward the extent of refinance available to 
SFCs/SIDCs, State co-operative Banks and Regional Rural 
Banks with effect from February 1,1986. In terms of the 
above revision, refinance is provided to the extent of 
85^6 in respect of loans granted by the above primary 
lenders ( Other than commercial banks ) to SSI units and 
SRTOs covered under Normal Refinance Scheme and 7% in
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in respect of loans to medium sized units. Refinance 

continues to be provided upto 100jj in respect of loans 

granted by primary lenders under the composite loan scheme 

as also those extended to persons belonging to the SC/ST 

and the physically handicapped entrepreneurs ( upto Rs. 

25,000 per project ) In the case of SIDCs that perform the 

functions of SICs that perform the functions of SFCs, loans 

under Automatic Refinance Scheme are fefinanced to the ex­

tent to which SFCs are refinanced.

TABLF-iY-s

refinance; _of .industrial Joans _p rovi dfd_by _i dbi 

(Period- 1964-6 5 July to 1986 June) ( Rs. in lakhs )

Year
1

Sanctioned
2

Disbursed
3

1964-65 2089 2117

1965-66 1945 2138

1966-67 1943 1949 ''

1967-68 923 1077

1968-69 1308 " 116 2

1969-70 1339 1248

1970 - 71 1345 2122

1971-72 2511 2399

1972-73 2500 2499
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Year
1

Sanctioned
2

Disbursed
3

1973-74 3805 2771

1974-75 8645 5245

1975-76 14637 10247

1976-77 20008 14141

1977-78 19588 14546

1978- 79 369 20 25548

1979-80 51309 41033

1980-81 57718 47275

1981-82 68126 55371

1982-83 85634 69006

1983-84 89265 80243

1984-85 133208 96144

1985-86 155436 109239

July 1964 to 1986 762202 588520

Source : Compiled from IDBI : Operational

statistics 1985-86

Table-V-3, shows the refinance of Industrial loans 

provided by Industrial Development Bank of India since 1964 

up to 1986. It is seen that refinance of industrial loans
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extended by I OBI to IFG, SFCs, commercial banks, co­

operative banks, SlDCs/SIICs, have been increased 

considerably.

Cumulatively sanctioned refinance of industrial 

loans provided by IOBI, since 1964 upto the end of June 

1986, aggregated to Rs. 762202 lakhs and disbursement 

aggregated to Rs. 588^20 lakhs.

Generally, IDHL provides 80 per cent of the loans

given by the financial institutions but in the case of

small enterprises and units located in backward areas the

refinance can be 100 per cent of the loan given by the

financial institutions. State Financial corporations

( SFCs ) and the small Industries Development Corporations

( SIDCs ) contributing to small scale industries and units
ain backward areas with increasing rate. As^result of the 

modifications in the financing scheme leading to the 

widening of the scope and coverage, litotalisation of the 

procedure, reduction in the minimum amount of loan eligi­

ble for refinance, provision of refinance on concessional 

terms, simplification of forms and so on, the scheme has 

become an effective instrument in increasing the flew of 

assistance to small scale industrial sector likewise, 

higher, assistance to SRTOS was through banks. Therefore 

there is significant rise in IDSL's refinance of industrial

loans
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5-8 SI^SCOIINTING^A SSI STANCE :

Indirect assistance in the form of rediscounting 
of bills arising out of sale of indigenous machinery on 
deferred payment basis is yet another method evoled by 
the IDHI to cater to the varied requirements of finance 
by industrial enterprise. The procedure is that the bills 
are drawn by purchaser-user of the machinery-infavour of 
the machinery manufacturer who discounted by the IDBI.

The Bills Rediscounting Scheme was introduced in 
1965 to help the use of indigenous machinery, particularly 
in the context of the recession that prevailed then and 

was originally applicable to six industries only, namely 
cotton, Jute, Silk, Cement, Sugar and paper machinery.
Over the years the scheme has considerably expanded in 
scope. Now, it covers all machinery manufacturing indus­
tries in India. Further since 1968, it has been extended 
to cover purchaser-users in the Public sector such as 
State Electricity Boards, State Road Transport Corporation 
and Government companies.

The period of deferred payment normally ranges 
between six months and five years, in special cases it 
may be extended up to seven years. The minimum amount of 
a transaction covering a set of bills eligible has been
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fixed at Rs. 10,000. In the case of sale of agricultural 

machinery and equipment, however, there is no minimum 

limit. The IDBI has also prescribed ceiling to the 

amount of rediscounting of bills pertaning to a single 

purchaseruser of equipment, i.e. One crore in a 12-month 

period, from October through September, the following 

year. In the case the Electricity Boards the ceiling is 

Rs. two crores while in the case of the Road Transport 

Corporations limit is Rs. 1.0 crore. Further, with a view 

to accl^jttting the process of providing infrastructure 

facilities in the North Eastern Region, special concessio­

nal rate of discount is allowed by the IDBI for purchase 

of machinery/equipment and commercial vehicles by state 

Electricity Boards and State Road Transport Corporations 

situated in that region. Finally, the scheme of re­

discounting has been made automatic in operation and does 

not envisase any detailed appraisal by the IDBI of the 

project for which the machinery may be acquired.

The IDBI1s Bills Rediscounding Scheme has, in view 

of the aforesaid-liberalisations and modification in the 

original scheme over the years, become very popular now. 

During the 12 years of the operation of the scheme, the 

face value of bills rediscounted totalled Rs. 656.7 

crores and formed about 43 per cent of IDBI's total
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Indirect assistance which was around one-fourth ( 24.2 per­
cent ) during 1964-69 significantly went upto more than 
half ( 55*3 per cent ) during the next five years. It, 
however, declined slightly during the subsequent period 
and accounted for two-fifths of the total.

In direct assistance by way of bills rediscounting 
aggregated Rs. 655*6 crores recording a decline of 11.4 
per cent over that in 1983-84. The share of units engaged 
in electricity generation in bills assistance has steadily 
increased over the past five years from 12 per cent in 
1980-81 to around 40 per cent in 1984-85} assistance to 
State flectrieity Boards ( SEBs ) comprised 39.1 percent 
of total bills assistance. Assistance under Rediscounting 
of bills as $n June 30, 1985 was Rs. 1,552*9 crores.

Assistance under the Bills Rediscounting scheme reg­
istered a substantial increase of 41.8$ to Rs. 929*9 crores 
during 1985-86 from Rs. 655*6 cuores during the previous 
year. Utilisation of bills rediscounting assistance 
recorded similar increase of 40*9$ to Rs. 697 crores in 
-1984-85* As at the end June 1986, the assistance outstand­
ing under the Bills Rediscounting Scheme amounted to Rs. 
1926.7 crores. Cumulative sanctioned as-sistance since 
1964-86 aggregated to Rs. 4501.48 crores and disbursment 
aggregated to Rs. 3407*68 crores.
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table_v-4

RF-DISCOUNTING ASSISTANCE PROVIDFD BY~ I DEI .

( Period July-June86 ) ( Rs. in lakhs )
1964-65

Year J£ediscounting

Sanctioned Disbursed
1 2 3

1964-6$ 9 7

196 5-66 225 195

1966-67 709 615

1967-68 1243 1064

1968-69 1549 1327

1969*70 2408 2059

1970- 71 2848 2434

1971-72 4529 3830

1972-73 4948 4247

1973-74 7630 6375

1974-75 11439 9169

1975-75 1 mw mm
1976- 77 15131 11315

1977-78 13336 9960

1978- 79 13933 10407

1979-80 17459 13153

1980-81 23508 17615
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Year Bills Rediscounting.

Sanctioned ;Disbursed.
1 2 3

1981-82 33157 24429

1982-83 51409 38283
1983,84 74018 55943

1984,85 65561 49458

1985-80' 92986 69705
July 1964

450148 340768
June 1986

Source- Comiled from IDBI's Operational statistics.

1985-86

IDEI provides indirect assistance in the form of 

rediscounting of bills arising out of sale of indigenous 

machinery on deferred payment basis. Table-D^ shows 

re-discounting assistance provided by Industrial Develop­

ment Bank of India since 1964 to the end of June 1986.

It is found from the above table that in the beginning 

rediscounting assistance was very small, later on redisc­

ounting assistance provided by IDEI has been increased
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considerably. Cumulative-sanctioned rediscounting 

assistance by IDBI aggregated to **s. 4^0148 lakhs and 

disbursement-aggregated to Rs. 340768 lakhs.

In the beginning rediscounting assistance provided 

by IDBI was very small because the bills rediscounting 

scheme was originally applicaple to six industries only, 

namely cotton, Jute, Silk, Cement, Sugar and paper machin­

ery. Since 1968, rediscounting assistance have been 

increased considerably because since 1968, the bills 

rediscounting scheme has been extended to cover purchaser- 

users in the public sector ^ruch as State Electricity Boards. 

State Road Transport corporations and Government companies. 

Over the years the scheme has considerably expanded in 

scope. Now, it covers all machinery manufacturing 

industries in India.

5.8 _FINANCE :

The third broad aspect of the activities of the 

IDBI relates to export assistance. IDBI functions as the 

Export-Import Bank of the country. It inherited at the 

time of its setting up a scheme of export refinance from 

the RCI which the latter had started in 1962. Under this 

scheme assistance is available for export on deferred
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payment terms approved by the RBI and covered by a suitable 

insurance guarantee by the fxport credit and Guarantee 

corporation Ltd. The IOBI provides 100 per cent refinance. 

The credits which are eligible for refinance should be for 

periods of not less than six months but not more than 15 

years. Refinancing of export credit apart, the IDBI has 

also been extending direct credit to exports since December 

1968. It generally enters into participation arrangements 

with commercial banks which range between 50 per cent to 70 

per cent of the loan amount. Finally, since December, 1973 

IDll has been operating the Buyer* s credit scheme in terms 

of which the ID1I in participation with the licensed 

scheduled commercial banks authorised to deal in foreign h 

buyers in connection with their import of capital goods 

from India on deferred payment terms. No maximum limit 

for such credit is stipulated, the minimum limit being Rs. 

One crore. Thus, besides giving guarantee, IDBI operates i 

four schemes in the area of export assistance.

i) refinance of medium term export credit given by 

approved banks.

ii) Provision of credit to exporters directly,

aa) extension of buyer's credit, and

iv) foreign line of credit.

The total export assistance including guarantee
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by the IDBI up to the end of June 1977, aggragated to 

Rs. 283.1 crores. This constituted only a small fraction 

( about one-tenth ) of the total financial operations of 

the IDBI. The annual average of such assistance amounting 

to Rs. 3-4 crores duting the period 1964-69 increased 

five-fold ( *<s. 17*5 crores ) during the three years 

1975-77 C two fold ) the average reached Rs. 35*7 crores.

The provision of direct credit has emerged as the 

most important form of export assistance by the IDBI, 

accounting for dbout two-fifths ( 42 per cent ) of the 

total with the annual average being Rs. 9*1 crores, al­

though during the period 1964-69 it was considerably lower 

( Rs. 6.5 crores ) then refinance credit (Rs. 10.0 crores). 

The annual average of direct export assistance rose almost 

nine-fold between the first five years ( Re. 1.3 crores ) 

and the last three years ( Rs. 11.9 crores ) of IDBI’s 

functioning.

As regard refinance credit, with the amount totall­

ing Rs. 60.6 cuoees during the limit being Rs. one crore. 

Thus, besides giving guarantee^ IDBI operators four 

scheme in the area of export assistance s

(i) refinance of medium term export credit given by 

approved banks.

*
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(ii) Provision of credit to exporter directly,

(iii) extension of buyer’s credit, and

(iv) foreign line of credit.

direct -5E25? .loans :

The provision of direct credit has emerged as the 

most important form of export-assistance by the IDEE, acc­

ounting for about two-fifths ( 42 per cent ) of the total 

with the annual average being Rs. 9*1 crores, althou^i dur­

ing the period 1964-69 it was considerably ( 10.0 crores) . 

The annual average of direct export assistance rose almost 

nine-fold between the first five years ( Rs. 11.9 crores ) 

of IDBI's functioning.

During 1979-80, six new direct loans were sanctioned 

to suppliers. All these aggregated Rs. 18.1 crore*. The 

main purpose of these sanctions was facilitating the 

exports of buses and commercial vehicles to Uganda and 

Ghana, and of textile machinery, electrical distribution 

systems, fire protection systems and air-conditioning 

items to Indonesia. Actual utilisation of export credits 

during 1979-80 at Rs. 13-3 crores was slightly higher 

than that in the previous year.
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ii) 5l?iNANCF(.0F-EXPqRT-L0ANg :

As regard refinance credit, with the amount 
totaling Rs. 60.6 crores during the 13 year operations, it 

formed about one-fifth ( 21 percent ) of the total export 

credit given by the IDBI. The annual average has also been 

small, being Rs. 2.0 crores and Rs. 5*8 crores during the 

periods 1964-69 and 1975~77 respectively.

The growth in the average during the above periods 

was about three-fold. Seventeen export term loans granted 

by commercial banks were refinanced during 1979-80, for 

an aggregate amount of Rs. 6.3 crores. These were largely 

for exports of steel plant machinery and equipment to 

Indonesia, electrical equipment and machine tools to 

Tanzania, galvanised steel wire strands to Yugoslavia, 

buses to Zambia and plastic moulding machines to Gambia. 

Disbursements under this share were of the order of 
Rs. 2.9 crores ( Rs. 4 crores in 1978-79 )•

The export guaratee aggregated to Rs. 46.5 crores 

and constituted one-sixth of the total export credit.

It may, however, be noted that out of Rs. 46*5 crores 

during the entire period, as much as Rs. 41.9 crores was 

given only in one year i.e. 1976-77. In other years,
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obviously, it has not been a popular method of export 

financing by the IDEE, Export' guarantees Sanctioned 

Rs. 64.9 crores in 1978-79 and Rs. 100.00 crores in 

1979-80.

iii) FOREIGN _LINE § _0F _CRE DIT :

The assistance under the foreign lines of credit 

sanctioned since 1964 to June 1980 aggregating to Rs.

130.00 crores was about 19*8 per cent of its total 

export-credit. Five lines of credit were sanctioned 

during 1979-80. These were Rs. 15 crores ( additional ) 

to Vietnam, Rs. 5 crores to Malwi, Rs. 5 crores (additional) 

to Zambia, Rs. 5 crores to Shri Lanka and Rs. 1 crore to 

Mozambique. An existing line of credit to Algeria was 

enhanced by Rs. 10 crores. The purpose of these sanctions 

was to enable these countries to import machinery and 

equipment from India. The total sanctions at Rs. 38.6 

crores in the precending year. Disbursement rose to 

Rs. 11.9 crores from Rs. 2*7 crores in the previous year.

iv) OVERSEAS .BUYERS l .CREDIT :

The overseas buyer1 s credit, made ahailble for 

the first time in 1974-75 to the extent a of Rs. 5 crores,
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aggregated to Ha* 24*7 crorea at the end of June 1977 
and conatituted about 8*7 percent of the total export 
aa si stance by IDBI.

!9^.IS2!E-£ssisTANCf s

Export aaaistance sanctioned by IDBI since July 
1964 to the end of June 1986 aggregated to Ha* 1125*55 
crorea and disbursement aggregated to Ha* 799*25 crorea* 
Export finance operations have since been taken over by 
Export Import Bank of India with effect from March 1982*

nmzizi

(of which export guarantees )

( Period July-June ) ( Ha* Lakhs )

Year Sanctioned Disbura
1 2 3

1964-65 21 m

1965-66 68 88

1966-67 51 36
1967-68 32 29
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Year Sanctioned Disbursed.
1 2 3

1968-69 1406 309

1969-70 1166 562

1970-71 2364 2297

1971-72 1616 1510

1972-73 279 611

1973-74 1945 774

1974-75 4428 1801

1975-76 4201 3024

1976-77 7603 5392

1977-78 9 728 7093

1978-79 12852 8165

1979-80 worn 12769

1980-81 26040 18901

1981-82 21381 16567

July 1964 to June 1982 112555 79925

Source s Compiled from IOBI-Operational

Statistics 1985-86.

5.9 Table-V-5 Shows the data regarding export Finance of

which export guarantees, provided by IDBI. The data is 

available since 1964 to 1981-82. Export Finance



// 1-10.//

operations have since been taken over by Export Bank of 

India with effect from March 1982.

It is seen from the table that there seems increas­

ing trends in export financial assistance by IDBI. The 

cumulative export financial assistance, since 1964- upto 

the end of June 1982, sanctioned by IDBI was Rs. 112555 

lakhs and disbursed acfxKx.was Rs 79925 lakhs. In 1981-82, 

it has sanctioned export assistance of Rs. 21381 lakhs and 

disbursed of Rs. 16587 lakhs.

5.10 i) PROMOTIONAL JtCUVITISS :

A distinct feature of the operational policies of 

the IDBI relates to the promotional or lnnovational 

functions. The term promotional activities refers to 

the efforts made by the IDBI to Promote the growth of a 

widely-diffused and yet viable process of industrialis­

ation in conformity with the socio-economics objectives 

of state policy. In other words, IDBI does not perform me 

mealy the conventional function of providing funds to

qualifying entrepreneurs and mobilisfcing resources for
*

lending operations. It operates, in contrast, as an 

instrument of state policy so thtt in the investment of 

its resources it takes in to account its qualitative 

composition as well as geographical distribution. The
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IDBI has evolved a variety of mechanisms to contribute more 

effectively to the industrialisation process. The promoti­

onal function of the IDBI, inter-alia, indues (1) assist­

ance for development of back-ward gregions;(ii) assistance 

to new and technician-entrepreneurs including seed capital 

scheme, (iii) Soft Loan scheme, (iv) Technical Develop­

ment Assistance Fund (vi) Assistance to small enterprises 

and soon.

TABLF-V-6

TRIADS _IN_ASSI ST All CE _SMCTIONFD_M D_CI SBURSFD. 

BY IDBI.

( Period July-June ) ( Rs. Crores )

Year Sanctions Di sbur sement s.

Amount % change Amount % change
1 2 3 4 5

1964-65 53.7 - 28.0 -

196 5-66 72.5 35-0 55-5 98.2

1966-67 61.9 14.6 « 67-3 21.3

1967-68 37.5 39.4 49.9 25.8

1968-69 48.5 29.3 46.3 7.2

1969-70 49.0 1.0 46.7 0.9

1970- 71 95*0 94.1 57.9 24.0
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Year Sanctions Disbur sement s.

1
Amount

2
$change

3
Amount

4
^change

5

1971-72 138.0 45.1 78.9 36.3

1972-73 124.4 9.9 100.8 27.8

1973-74 174.3 40.1 1 54.4 73.2

1974-75 272.0 56.0 194.1 25.7

1975-76 39 2.7 44.4 236.8 35.9

1976-77 79 7.7 52.2 364.5 38.2

1977-78 613.8 2.7 454.8 24.8

1978- 79 919.8 49.7 654.0 44.9

1979-80 1128.5 22.7 801.9 21 .7

1980-81 1448.3 28.3 1066.1 32.9
1981-82 1629.8 12.5 1359.5 25.6

1982-83 1911.7 17.3 1582.4 18.1

1983-84 2471.3 29.3 1961.5 2440

1984-85 3532.4 42.9 2293.4 16.9
1985-86 4175*0 18.2 2787.0 21 .5

Total 19947.8 14453.7

Note : Figures include guarnatees but exilude 

assistance under Fxport Finance Scheme. 

Source : Compiled from IDBI Operationational

statistics 1985-86.
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Table V-6~gives, the trends In assistance sanctioned 

and Disbursed by Industrial development bank of India for 

every year since 1964-65 up to 1985-86. Here in this table 

the data is about total assistance sanctioned and Disbursed 

and also changing per centage sanctioned and disbursed in 

every year since 1964-65 up to 1985-86.

It is seen from the table that since its inception 

in 1964, upto 1985 the cumulative financial assistance 

sanctioned by IDBI was Rs. 19947*8 crores and the amount 

disbursed was Rs. 14453*7 crores.

It is seen from the table that, barring certain 

exceptions, there seems increasing trends in Financial 

assistance by IDBI. In the year 1985-86 it has sanctioned 

the financial assistance of amount Rs. 4175*0 crores and 

disbursement of amount Rs. 2787*0 crores. There is also in 

every year, different changes in percentage of assistance 

sanctioned and disbursements.

It- is observed from the table that there is a widen­

ing gap between the sanctions and disbursements of assist­

ance by IDBI. This is a matter on which there is often 

criticism, usually misinformed.

When a proposed is received by a financial
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institutions it is subjected to a detailed scrutiny, or 

appraised as we call it. Views may differe on the quality 

of appraisal and three may be room for improvement in the 

procedure but in evitably, sanction of assistance can be 

given only after all necessary information is provided 

and the process of scrutiny is completed. This seldom 

takes more than four months. Once, the sanction is 

accorded, the initiative for disbursing funds does not re­

main with the financial institutions but passes to the app­

licants* Sometimes the initiative is not even with them. 

The requirement of funds is directly linked to the physical 

progress in the implementation of projects which, in turn, 

is depend on many factors such as availability of critical 

inputs like cement and delivery schedules for plant and 

equipment. The financial institutions cannot manage 

projects nor can they chase the applicants with funds when 

they do not need them. Fven when projects are being 

implemented as per schedules, the disbursement of sanction 

assistance will be spread over the implementation period of 

the projects, whifcchcould be anything between 2 to 4 years. 

And the large the project, the longer the period of 

implementation. These factors result in the substantial 

gap beteween amounts of assistance sanctioned and utilised. 

All that the financial institutions can do is to ensure 

that disbursements are made as and when required for the
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timely implementation of projects or, in other words, 

project implementation is not held up on account of delays 

in disbursement.

The financial assistance by IDBI can be studied 

from various points of view, in order to assess the perte 

formance.
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Table-V-7 shows Industrywise trends in assistance 

sanctioned by IDBI. The data about Electricity generation 

is not seperately available from 1964 upto 1980-81, it is 

available form 1981-82 upto 1985-86.

The table shows, the data of industrywise financial 

assistance sanctioned by IDEI in every year since 1964-65 

upto 1985-86. And also the cumulative financial assistance 

sanctioned.

It is seen from the table that the cumulative 

financial assistance sanctioned by IDBI since July 1964 

to June 1986, to the Food manufacturing ( including sugar ) 

industry has of Rs. 108112 lakhs, to Textiles ( including 

Jute ) indusry has of Rs. 240189 lakhs, paper and paper 

products aggregated to Rs. 72.256 lakhs.

Rubber and Rubber products industry sanctioned 

amount of Rs. 23082 lakhs, to the Basic industrial 

chemicals Rs. 91952 lakhs, and to the Miscellaneous 

chemicals Rs. 120689 lakhs, to the Fertilisers industry 

of Rs. 116186 lakhs, to the cement industry of Rs. 

lakhs, to the ba*iotmetals industry Rs. §1790 }.akhs to 

the Metal Products of Rs. 60047 lakhs, to the Machinery 

industry of Rs. 83358 lakhs? to the Electrical Machinery

v
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industry of Rs. 51317 lakhs, to the Transport equipment 

industry of Rs. 45610 lakhs, to the Electricity generation 

industry of Rs. 192488 lakhs to services of Rs. 305591 

lakhs and to the others of Rs. 223641 lakhs, Total financ­

ial assistance sanctioned by IDBI to different industries 

since 1964 upto 1986 has of Rs. 1922043 lakhs. It is seen 

from the table that there seems increasing trends in 

financial assistance by IDBI. In recent days industries % 

like, Fertilisers, Transport, equipments, machinery elect­

rical machinery and electricity generation are gaining 

more importance. It is a welcome direction.

It is the godfi feature of IDBI’s assistance, that 

the industries, which are important like, Basic industrial 

chemicals, Machinery, Cement, Metal products transport 

equipments, electricity generations are given much import­

ance in financial assistance by IDBI. Constantly from its 

inception IDBI have been giving assistance to these 

industries, and thus helping the country to strengthen the 

infrastructure.

Table V-8 Shows industry-wise trend in assistance 
disbursed by IDBI in every year since 1964 up to 1986.

The table V-8 also shows that industrywise cumulative 

assistance disbursed by IDBI, since 1964 upto 1986.
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It is seen from the table that IDBI has disbursed 

financial assistance to various industries as follows j

IDBI disbursed assistance to food manufacturing 

( including sugar ) industry was Rs. 758 37 lakhs to the 

Textiles ( including Jute ) industry of Rs. 183818 lakhs, 

to the paper and paper products of Rs. 64030 lakhs, to 

Rubber and Rubber products of Rs. 18754 lakhs, to the 

Basic industrial chemicals of Rs. 53521 lakhs, to the 

miscellaneous chemicals of Rs. 854559 lakhs, to the 

Fertilisers industry of Rs. 61440 lakhs, to the cement 

industry of Rs. 70175 lakhs, to the Basic metal of Rs.57013 

lakhs, to metal products of Rs. 45071 lakhs, to machinery 

of Rs. 64069 lakhs, to the electrical machinery Rs. 33822 

lakhs, and to the Transport equipment of Rs. 29483 lakhs, 

to the Electricity generation of Rs. 119848 lakhs, to the 

services industry of Rs. 250003 lakhs and to the others of 

Rs. 163445 lakhs. Total financial assistance disbursed by 

IDBI to various industries has been since 1964 upto 1986 of 

Rs. 1378322 lakhs.

It is seen that $here seems increasing trends in 

financial assistance disbursed by IDBI. It is a welcome 

direction.
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Table-V-9 Shows the data indetail about schemewise 
trend in financial assistance sanctioned by IDEL, in every 
year since 1964 upto 1986. The table also gives the data 
about cumulative financial assistance sanctioned by IDBI 
since 1964 upto 1986.

It is seen from the table that IDBI has sanctioned 
under the scheme of Direct finance since 1964 upto 1986 
aggregated to Rs. 709693 lakhs., under the project loans 
of Rs. 598560 lakhs, Underwriting and Direct subscriptions 
aggregared to Rs. 59470 lakhs and under the Guarantees 
for loans and Deferred payments of Rs. 35007 lakhs, under 
the scheme of Technical Development Fund totalled sanction- 
ed assistance was Rs. 1M361»A under the equipment finance 
aggregated to Rs. 2295 lakhs under the Refinance of 
Industrial loans aggregate assistance sanctioned was 
Rs.762202 lakhs, under the Bills rediscounting scheme 
aggregated to Rs. 450148 lakhs, and loans to and invest­
ments in shares and Bonds of other financial Institution 
aggregated to Rs. 64421 lakhs, and under the scheme of 
seed capital aggregate sanctioned assistance was Rs. 5915 
lakhs, under the scheme of Guarantees in respect of Foreign 
currency loans aggiegated to Rs. 2400 lakhs and under the 
scheme of Export Finance ( of which export guarantees ) 
aggregate sanctioned assistance was Rs.112555 lakhs since
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1964 upto 1986. Total financial assistance sanctioned by

I DHL under various schemes since 1964 upto 1986 was Rs.
2107334 lakhs. It is seen from the table that, there seems 

'#
increasing trends in financial assistance by IDBL.

Table-V-10 Shows in detail scheme-wise financial 
Assistance disbursed by I DEL in every year since 1964 up­
to 1986 and also cumulative assistance. It is seen from 
the table that IDEL has disbursed total financial assist­
ance under Direct Finance scheme since 1964 upto 1986 
was Rs. 449034 lakhs, under the project loan scheme it was 
Rs. 398275 lakhs, under the scheme of under writing and 
subscriptions disbursed assistance aggregated to Rs. 15663 

lakhs, under the scheme of ©tarantees for loans and 
Deferred payments total disbursed assistance since 1964 
upto 1986 was Rs. 24916 lakhs, under the,Technical Develop­
ment fund scheme, total disbrused assistance was Rs.10079 
lakhs, and under the scheme of equipment finance disbursed 
assistance aggregated to Rs. 99 lakhs, IDBI disbursed 
under Refinance of Industrial loans scheme Rs. 588520 
lakhs, since its inception upto 1986, under the scheme of 
Bills Rediscounting IDHL's total disburse© assistance 
was Rs. 340768 lakhs, under the scheme of loans to and 
institutions IDBI disbursed cumulatively upto 1986 Rs*
60710 lakhs, and under seed capital scheme total disbursed 
assistance was Rs. 3936 lakhs, under the scheme of
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Guarantee's in respect of Foreign currency loans it was 
Rs. 2400 lakhs and under export finance ( of which export 
guarantees ) IDEL provided total assistance of Rs.79925 
lakhs. IDBI has disbursed total assistance under various 
scheme since 1964 upto 1986 was Rs. 1525293 lakhs. It is 
seen from the table that, barring certain exceptions, 
there seems increasing trends in Financial assistance by 

IDBI.

It is seen from the table that Refinance of Indus­
trial loans got highest assistance by IDBI, ( Rs. 588520 
lakhs ) second number is of Direct finance ( Rs. 449034 
lakhs ) and on the third number is project loans 

(Rs. 398275 lakhs). Assistance disbursed by IDBI to 
Fquipment Finance Scheme was very less .i.e..Rs. 99 lakhs.
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Table V-11 gives the data about state-wise trend 

in financial assistance sanctioned in every year since 

1964-65 upto 1985-86 and Cteunulative state-wise sanctioned 

assistance by IDEL since 1964 upto 1986.

Table V-12 shows the data regarding state-wise 

trends in financial assistance dibursed by IDEI since its 

inception i.e. 1964 upto 1985-86 and also cumulative 

disbursed financial assistance since 1964 upto 1986.

It is seen from the table that the advanced states 

like Maharashtra, Gujarat, Tamil Nadu, Uttar Pradesh,

Karnataka, and Andhra Pradesh, Occupy the Major portion 

of financial assistance by I DEL, on? the other hand, the 

backward states like sikkim, Manipur, Tripura, Nagaland 

and Meghalaya have got negiegible financial assistance 

by IDBI • The portion of the States like Himachal Pradesh, 

Jammu & Kashmir, and Ass^m etc. is very low.

Thus there is very unbalance in the regional 

distribution of financial assistance by IDEI. Total 

distribution of financial assistance to verious industries , 

was Rs. 1378322 lakhs Since the inception of IDEL upto 1986*



I I t

25
24

-

23
11

25
77

06
4

40
97

7

10
29

15
6

23 52
64

7
14

43
0

37
60

19
03

39

22
• m 

■ **
 

^

36
33

3

92
51

68
13

16
61

47

21 51
78

2 

54
18

 

72
24

 

12
68

29

20 26
33

4

65
61

35
32

11
66

51

19 15
09

7
91

+6
6

17
82

93
33

7

13 H
.a N
.a N
.a

N
.a

19
 16 17

66
77

 8063 N
.a

 

64
57

 6873 N
.a

 
25

63
 2368 N

.a
 

28
47

8 44093 
N

.a

14 65
11

18
81

22
36

26
61

2

13 34
00

16
18 83

7
21

34
1

23
48

 
33

97
-"

^
20

46
 

14
15

 
! ;:

38
3 

24
7

97
97

 
15

06
7

11

10
89

15
22 40

?

73
51

,

13
51 20

5
15

5
71

64

11
55 27
4 46

61
36

16
6 25 22
8

47
52

23
0 27 17
2

39
47

14
5

27
6

26
5

33
91

74
1

12
4 38

42
86

■4ieu

21
68

1.
 

Pu
bl

ic
 Se

ct
or

.
2.

 
Jo

in
t S

ec
to

r.
3*

 
C

o-
op

er
at

iv
e S

ec
to

r.
l+

. 
Pr

iv
at

e S
ec

to
r.

10

8 
L

Se
ct

or
 1

Se
ct

or
-v

is
e cla

ss
ifi

ca
tio

n o
f IDB

I A
ss

is
ta

nc
e Di

sb
ur

se
d

2.
7

73
.8

6.
8

16
.7

|3
l

19
36

a5
 K0

^1
Ju

ly
19

64
Ju

ne
19

86
 

24
_ 

00
 

•»
 V

32
00

92
13

94
66

52
27

0

14
19

21
5

**
* *

«•
«•

»*
* ** 19

22
04

3
24

09
25

 
34

05
50

 
40

41
18

'1
98

3-
8V

 
19

84
-8

5 
19

85
-3

6
21

 22 23_ 
.

a«
 ^ 57

46
1

23
96

5

51
71

15
43

28

91
02

0

27
34

2
38

20

27
69

36

44
55

3
91

05
54

26

28
14

66

19
82

-8
3

20 26
09

4
12

83
1

59
61

14
10

21

18
59

07

19
81

-8
2

19 56
72

62
04

10
43

6

12
11

79

15
34

91

N
.a N
.a

N
.a

N
.a

N
. a

29
40

 

15
76

0 

96
0 

11
70

0

31
36

0

19
79

-8
O

 
19

80
-3

1
17

 18
16 55

10

44
20 95

0

16
00

0

26
83

0

75
17

73
61

36
44

49
61

0

68
63

2
17

21
1 

30
14

8 - 
- 4

24
76

 ...
...

...
 67

08
7

15
11

6 
12

49
0

14

10
26

?
97

82

29
07

44
13

1

13 75
53

22
29

27
70

29
91

9

12 59
30 93
2

70
8

22
57

3

22
52

17
12 29
1

12
95

6

28
15

10
0? 10
3

85
65

20
36

45
4? 16

4

83
69

10
75

4

12
93 9

11
40

33
12

56
9

36
4

19
1

43
30

60
04

30
6

12
5

19
0

51
30

57
5*

1

12
0

31
0

33
37

37
74

40
6

17
3

12
2

37
77

44
78

t-809

6

16
68 9

25
43

42
25

---
---

---
---

---
---

---
---

---
---

---
--

---
 - 

- 
...

...
...

...
...

...
...

.. ~ 
„6

- 
'-j
 97

6-
77

 ■' 
19

77
-7

8 
19

78
-7

9
5-

66
 

19
66

-6
7 

19
67

-6
8 

19
68

-6
9 

19
69

-7
0 

19
70

-7
1 

19
71

-7
2 197

2-
73

 
*9

73
-7

4 
19

74
-7

5 
* 

7 
r 

16
4 

5 
6 

7 
8 

9 
10

 
11

 
12

 
13

 
-1

4 
'N

19
64

-6
5 

19
65

-6
6 

19
66

-6
7 

19
67

-6
8 

19
68

-6
9 

19
69

-7
0 

19
70

-7
1

2 
3 

4 
5 

6 
7 

8
Se

ct
or

,
1

Pu
bl

ic
 Sect

or
 

Jo
in

t S
ec

to
r 

C
o-

op
er

at
iv

e se
ct

or
. 

Pr
iv

at
e S

ec
to

r

G
ra

nd
 to

ta
l

1.
 

2. 3. 4.

( am
ou

nt
 in

 lal
di

s o
f ru

pe
es

)
—
—

—
—

—
—
—

—
—

—
—

*»
—

**
—
 1

TA
B

La
^-

jr^
ia

.

SE
C

T 
O

R
-W

I3
S CLA

SS
IF

IC
A

TI
O

N
 OF I

D
B

I ASS
IS

TA
N

C
E S

A
N

C
TI

O
N

ED
.

1 1 t



I

Grand total.
2163

49^3 
5189 

>077
5171

7611
3875 

10369
i5°f+

 
20126 

27196
37240

44175 
63397 

N
.a

N
*a 

124732 
153578 

191253 
218549 

266176
1378322

Li.a 
= D

enotes tne figures are not available.
Source 

: 
C

om
piled from ID

BI - 0per^tlonal statistics 1977-78 
( p.72 to 75 

>

_______
,, .

-------- 
1985-86 

( P*28,29 
)

u 
ID

BI Annual Report 1979-8°

H
T 

C
J ;

i

i

i



// 132 //

Table-V-13 shows data regarding sectorwise 

classification of IDEL^Assistance sanctioned and disbursed 

in every year since 1964 upto 1985-86, as well as cumulative 

assistance sanctioned and disbursed by IDBI since 1964 upto 

1986. It is seen from the table that IDBI has sanctioned 

financial assistance to Public Sedtor since July 1964 upto 

June 1986 aggregated to Rs. 320092 lakhs, ( Rs. 16.7$ ) & 

disbursement was Rs. 23125 lakhs.

IDBI has sanctioned total assistance to Joint 

sector of Rs. 130466 lakhs ( 6.8$ ) and disbursement was 

of Rs. 77064 lakhs*

To co-operative sector IDBI hets sanctioned 
financial assistance aggregated to Rs. 52270 lakhs (2.7) 
and disbursement was Rs. 40977 lakhs.

IDBI has sanctioned financial assistance to private 

sector aggregated to Rs. 14192115 lakhs ( 73-8$ ) and 

disbursment was Rs. 1029156 lakhs.

It is seen from the table that Private sector have 

dominated the IDBI. More than rM% of the total financial 

assistance Is given to private sector by IDBI. But 

co-operative sector got less financial assistance from IDBI. 

Thus the above all are the operational policies of IDBI.
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After examining the working of IDEE from various 

points of views, it can be said that about its financial 

role, IDBI has performed the role very successfully, In 

the 22 years of its operations, it has expand its business

substantially. In these years the financial assistance 

sanctioned and disbursed by IDEE has increased up to

Rs. 19947.8 crores and Rs. 144^3*7 crores respectively.

Thusi quantitative performance is quite satisfactory.
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