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CHAPTER VI

ROLE OF BANK OF MAHARASHTRA AS A LEAD BANK IN

FINANCING small scale industries -and

COTTAGE INDUSTRIES IN SATARA DISTRICT
i

INTRODUCTION:
........................ ■■■ V

The Lead Bank scheme adopted * 1 Area Approach 1 with 

a view to develop backward areas. Under this scheme, every 

district in the country has been allotted a commercial bank ' 

for lead responsibility. Credit Plans are prepared at two 

levels (i) At the Government level, the district has been 

adopted as the basic unit of planning, as such local planning 

body prepares district plans, (ii) The banks also are asked 

to prepare credit plans for lead district. As a result of 

decentralisation at these two levels, one at Governmental
i

and the other at bank level - need of co-operation arises.
i '

The plans are prepared for five years in keeping with 

Government's plans, but they have to be broken down into 

annual plans and co-ordinate them with the annual plans 

prepared by the District Planning Body. In this process, the 

annual credit plans of the banks are based on the infrastru­

ctural potential created in the Government annual plans and 

incorporate in the bank's plan the schemes in the Government
i

Plans that require institutional finance. In short, the 

annual credit plans of the barks combine bank's plans and 

Government's plans.
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The second step after (1) preparation of the plan 

is (2) Credit allocation for each of the commercial banks 

operating in the district. The commercial banks in turn 

try to formulate performance budgets for each of their 

branch offices. The budgets are prepared for one year and 

the command area of a branch extends over 20 to 30 villages. 

However, preparation of a meaningful five year credit plan, 

its year-wise break-up and further break-up of each annual 

plan into branch wise plans seems difficult due to difficulty 

of using data into targets. Against this background, bark 

of Maharashtra, the Lead Bank for Satara District prepared 

credit plan fori978-79.

Approach of the Lead Barks

1) ‘ Lead Bank concentrates on selected villages in the

command areas of the existing bark branches only and 

it indicates potential centre for opening branch 

offices.

2) The potentials are based on the data supplied by 

different development agencies and on the impressions 

of the persons working in Governmental agencies or

in commercial barks.
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3) The credit plan is the result of the aggregation

of the decisions of physical achievements and their 

credit • requirements at individual villages in the 

command areas of the existing branches of commercial 

banks.

4} Scope for the adoption of new technology is studied.

5) Lending plans of various financing agencies like

Co-operative MSFC, SICQM, JiMDC etc., are considered.

The present study is restricted to financing of small 

industrial sector, so other components in priority sector 

are not considered.

Methodology Adopted for Preparing District Credit Plan;

Physical targets for the various schemes have been 

fixed on the basis of the potential and scope for exploi­

tation at a particular centre and the number of bank offices 

functioning there.

Potential industrial units registered with Industries 

Department, Small Scale Units proposed by the Regional
v

Development Corporations, SICOM etc., have been included 

in the Schemes, similarly in some cases, plans of the 

institutions giving loans .to industries have been incorporated. 

The large and medium scale industrial units which possess 

proposals for setting up in the plan and the plan of MIDC
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also are considered. Care is taken to see that these schemes ' - 

are technically feasible and economically viable. They must 
have potentiality for break through in new technology.

Resources and Their Dejn^logmento:
I

The implementation of the credit plan depends on the 
financial, organisational and Administrative resource,besides 
the physical requirements.

>The participants in the credit Plan include commercial 
banks, the Co-operative credit institutions, and the special 
financial agencies. Besides these, the Agricultural Refinance 
and Development Corporation and Khadi and Village Industries 
provide indirect assistance by way of refinance .subsidies

v

and grants.

Study of Different Phases:

The study will be made along the lines given belows
/

1) Credit Plans.
2) Action Plans.

These plans for respective years will be studied 
according to (1) Sectors, (.2) Blocks and (3) Banks.

1st Phase 1978-79:

The total financial requirement of the Credit Plan 
was Rs.11.97 crores 40 % of the outlay was to be met from



commercial banks; 34 % by co-operative sectors# MSFC and 
SICOM were to contribute Rs.28 lakhs. Commercial barks 
were required to contribute Rs. 494 lakhs# half of this 
share was to be met by the lead Bank and the State Bank 
of India*

Out of the Credit Plan of Rs*ll*97 crores# the funds 
were to be disbursed to the various schemes in the main 
components of the priority sector. The priority sector 
comprised of (1) Agriculture# (2) Industries# (3') Services. 
Each of these components consisted of a number of schemes 
identified by Lead Bank and also by other agencies e.g.

I) Agriculture: Included (1) Minor Irrigation Development 
in which (A) New wells with pump sets programme (B) Revita­
lisation and energisation of wells and lift Irrigation 
schemes were included. (2) Horticulture Development#
(3) Agricultural inputs# Mechanisation and infrastructural 
development (4) Allied activities such as dairy development

t

and also poultry, Gobar Gas and Fisheries etc.# are included.

II) Industries_Included;

Small Scale Industries and Household Industries and 
traditional artisans•

III) ' Services Included;

Transport operators# professionals and self-employed,
Retail trade and small business.
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TABLE MO.l

SUMMARY OP 1978-79 CREDIT PLAN

Commercial Agriculture Industries Services Total
Bariks '

LTerm Loan 292.17 28.53 70.31 391.01
Short-term
Loan

48.26 18.94 35.65 102.85

Total 340.43 47.47 105.96 493.86
(4.94 Cr. )

II*!if>1 -=_=5_=-S=_S=-
Co-operative 
Baraks and

Agriculture Industries Services Total
Other
Piriancial
Institutions.

t

Term loan
i

310.00 9.87 18.00 337.87

Short term 
Loan.

366.06
t

- - 366.06

Total 676.06 9.87 18.00 703.93
■ „ * ( 7.04 Cr.)

Grand Total 1016.49 57.34
t

T2T3.96 1197.79

Refs Credit Plan for Satara District 1978-79, 
Maharashtra State.
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TABLE IO.ll

From this table it is found that out of the total 
outlay of Rs.11.98 crores, Rs.4.94 cctfres were to be 
provided by the Commercial Bank and Rs-7.04 crores by 
the Co-operative Bariks and other financial institutions. 
Agriculture accounts for 84 % of the total outlay of the 
plan and 5 % has been provided for industries and 10 % 
for service sector. Provision for industry section 
appears meagre whereas for agriculture it is more. Agro- 
based industries such as oil mills, Ghanis, Cattle feed, 
Wool industry and^incillary industry, as well as paper and 
paper boards industry should be introduced, so that natural 
and forest resources can be utilized properly. However, 
additional financial resources will have to -be provided 
to meet the requirements of the potential, industries, 
that would be set up in different places.

In the 1st credit plan (1978-79) for Satara District 
perspective for 1979-80 to 1982-83 has been expressed.



TABLE NO. 2
PROPOSED BANK BRANCH EXPANSION IN 1978-79

i

Taluka Centres 1971 Census Population

Satara

Mai
Khandala
Koregaon

Phaltan

!I

Man

Khatav
Karad

Patan

Arale,Kanfoer,Gove,
Atit# Nandgaon,Kashil
Vyahali
Javali
Kumathe
Kinhar
Dudhebhavi
Gokhali
Gunwari
Adarki Bk.
Girvi
ISkheri
Mardi
Malawadi
Shinganapur
Chitali
Pal
Atake
Kale
Karve
Tambave
Charegaon
Shirwade
Mandrulkul
Kumbhargaon
Dhebewadi
Marul
Ahewadi

2945, 1348, 1970, 3113iji 
2547, 2776.
937
1226
3481
3266 '
2292
3659
3952
1945
3860

f

1516
3201
2370
1789
5146
5613
3510
9967
6154
6369
5349
2170
4303
6390
7490
887

1246
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TABLE MO.2;

In Table No. 2, it is found that during this period, 

branch expansion was to take place in eight talukas, 

having number of villages with population from 700 to 

9,'000. The number of branches depends on the existing 

economic and industrial significance of the taluka from 

future expansion stand point.

In this period, scheme for Industries centres in 

Lead Districts was announced and increase in the outstanding 

credit of the commercial Banks to the extent of Rs.55 crores 

was expected.

From this it is found that agriculture receives 

larger share than service and industry sector.

Agencies Contribution to the Credit Plan:

Commercial Banks, Co-operative Banks and other 

financial institutions and Government subsidy are the 

three main agencies.

J
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TABLE KPg-3

AGBNCY-SKSE ALLOCATION TO VARIOUS SECTORS (1978-79)

Rs. in lakhs.

Agencies
Schemes

Commercial
Banks

Co-operative Total 
Banks & Other Institu- 
financial tional
Institutions. Credit.

Govern
ment
Subsidy.

If.1.1ll-111.11

Agriculture T* Hi* 292.17 T.L.

S. L. 49.26 S. L.
Total 340.43 -

Industries:

Snail Scale T.L. 26.11 T.L.
Industries.

S« L*

Total

15.94

42.05

S.L.

House-hold T • Xj* 2.42 T.L.
Industries

&
Traditional

S# L* 3.00 S.L.

Artisals. Total 5.42

TOTAL
Industries T.L'. 28.53 T.L.

- S.L.

Total

18.-94

47.47

S. L.

==——— — =s_— --------------

Iti!iiJ.1

310.00 T. L. 602.17

366.06 S. L. 414.32
676.06 1016.49 41.87

6.57 T.L. 32.68

- S. L. 15.94

6.57 * 48. 62

3.30 T . L. 5.72

- S.L. 3.00

3.30 8.72

9.87 T.L. 38.40

- S. L. 18.94

9.87 57.34 0.84

Ref. Credit Plan for Satara District 1978-79* 
Maharashtra State.
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TABLE NO. 3:

In this Table No.3, it is found that out of total 
Rs.57.34 lakhs planned for industries sector, commercial 
barks contribute Rs.47.47 lakhs, whereas institutions 
Rs.9.87 lakhs, similarly they ( Commercial Banks ) 
contribute more to traditional artisans Rs.5.42 lakhs.
Thus commercial banks seem to give more Co-operation than 
the institutions. The institutions should try to contribute 
more to the development of industries.

vThe present study is restricted to financing of 
Small Scale Industrial sector. In the earlier part 
different types of financial requirements have been 
mentioned. In the following table the Credit Plan for 
industries sector is studied.
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TABLE IP. 4:

In the Table 4 it is seen that there axe 26 Small 

Industries within Satara District, eleven units are 

found in Satara. The Industries include sophisaticated 

goods, industrial units, viz. electrical, mechanical 

units, similarly wood products units. This if followed 

by Karad where leather, wood and steel furniture making 

industry prevail. It is a good sign that fruit preservation 

canning industry gets scope in Panchagani. The credit 

plan for the first phase shows inclination towards esta­

blishing diversified industrial structure in Satara 

District, wherein agriculture is the main economic 

activity. Prom this it can be said that 99 units will 

be set.up and they will generate jobs to 748 persons.
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TABLE KD.5i

In Table No.5 location wise village industries are 
studied and it is found that all the features of village 
industries arid artisan industry are prevalent. These 
industries require little capital and not much of costlier 
mechanical equipment or buildings. They need adequate 
supply of raw material which need to be stocked. These 
artisans belongs to respective villages* where they might 
be doing their jobs since long under Balutedari System.
If co-operative principle is used for supplying credit* 
raw material and selling goods* they will be greatly 
assisted and will receive income through their productive 
employment. Basket making seems to be a new industry 
which should be properly developed in hilly and forest 
regions like Panchagani and Mahabaleshwar. It is found 
that in 353 units proposed* 628 persons will get jobs.
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TARGETS - BANKWISE/SECTORWISE ALLOCATION OF CREDIT 
REQUIREMENTS FOR 1978-79 (Rupees in lakhs)

Sr. Banks & Other No.of Industrial Sector Household Industries
No. Financial Bank No. Of 

Units
T.L. - S.T.L. & Traditional

Institutions. Offices Artisans
“ - No. of T.L. S. T. L

Units

1)
i

Bank of 
Maharashtra.

30 27 6.55 4.60 168 0.85 1.71

2) State Bank of 
India.

12 26 7.88 5.64 72 0.38 0.39

3) Central Bark 
of India.

5 6 3.99 1.57 13 0.09

4) Bark of India. 8 4 0.98 0.43 51 0.26 0.00
5) Bark of Baroda. 5 9 1.59 1.01 36 0.20 0.30
6) Dena Bark. 1 2 0.70 0.38 6 0.06 -

7) Canara Bark 1 5 1.07 0.37 ' 1 0.01 -

8) Indian Bark 1 4 1.96 0.75 1 0.02 -

9) Syndicate Bark. 1 3 0.21 0.15 6 0.06 -

10) United Western 
Bark Ltd.

13 8 0.42 0.78 43 0.21 —

11) Sangli Bank Ltd. 7 2 0.55 0.11 24 0.17 -

12) The Bank of 
Karad Ltd.

4 2 0.16 0.15 8 0.07

13) The Vijay Bark 
L&d.

1
t

1 0. 05 6 0.05 —

Total: Commercial 89 , 99 26.11 15.94 435 2.42 3.00
Barks. + +

(42.05) (47 .47) (5.42)*

14) Co-operative
Banks.

- - - - - -

15) SICOM. - - - - - - -

16) MSFC. - - - - - - -

mm SSmm :=—. SSmrn Sim =L- Sim =5-, =3^ -•**, ZZm , SSI_ S=U. ZSLm «—T..s^. r~C- ■ SSmm —aZm* SSmm , —n, SSmm TTV- 5

Refs Credit Plan for Satara District 1978-79, 
Maharashtra State.
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TABLE NO.6:

From Table No. 6 it is revealed that 13 Commercial 
Banks with their 89 branches were to assist 99 Industrial 
Units and 435 household industries and Traditional Artisans. 
These household sectors ( 435 units ) require minimum of 
Term Loan and Short Term Loan, as compared to Industrial 
Sector. Term and Short loans to agriculture and service 
sector have not been included in the table, the reason 
is that the study does not cover those sectors. The maximum 
industrial units have been assisted by Hank of Maharashtra 
and State Bank of India. In respect of household sectors, 
these banks are followed by the Central Bank of India, Bank■ 
of India, Bank of Baroda, United Ife stern Bank Ltd., and 
Sangli Bank Ltd. Other institutions seem to be indifferent 
to the development of small industrial sector in Satara 
District under Lead Bank of Maharashtra. In 1978-79, 3.96 % 
of the total credit was available for small scale industries 
and cottage industries.

From this table, it can be seen that commercial banks 
were to supply Rs.28.53 lakhs from term loan and Rs.l8.94 
lakhs as short term loans. However-, some difficulties were 
experienced by the officials in implementing the plans.
They were:

1) Lack of awareness at the grass root level of new
concept of credit plan.
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2) Variations in policies of financial institutions
in respect of disbursement of loans due to periodical 
credit squeeze.

3) Information about progress in implementation of 
credit plan was not coming*

4) All the schemes of industrial sector could not
be implemented due to infrastructural difficulties 
yet, as Table No. 24 reveals that achievements 
were more than the target.

These difficulties will be overcome when Lead 
Bank Scheme is disseminated effectively to the distant 
areas. Similarly co-ordination will have to be achieved 
through proper and timely information. Implementation 
of the schemes should be preceeded by infra structural 
facilities.

SECOND PHASE

In the light of the stress by the Government of 
India on Block Level Planning and need to have uniform 
method for better plannirig and implementation. Reserve 
Bank of India came out with fresh instructions for 
preparation of District Credit Plans for 1980 to 1982. 
These plans were to be linked up with District Development 
Plans.
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As mentioned in earlier chapter, the Credit Plan
*

is based on the information available in the District’ 
Development Plan and various activities undertaken by 
different departments of Government and other development 
and financial institutions, operating in the- district, • 
provisions have been made for successful implementation 
of special schemes/programmes like IRDP, DPAP, SFBA and 
activities performed by District Industries Centre,Khadi 
and Village Industries Board, Maharashtra State Finance 
Corporation,

In 1979 a district level workshop was conducted, 
which enabled the officers to analyse the problems and 
prospects in implementing the Lead Bank Scheme and District 
Credit Plan, The establishment of Industrial Estates at 
Satara and Karad may develop industrial complex. Small 
Scale and rural cottage industries were to receive 10 %.
ORGANISATION

COMPOSITION OF DISTRICT CO-ORDINATION COMMITTEE:

s Collector, Satara, 
s 1) Bark of Maharashtra.

2) State Bank of India.
t

3) Bank of India.
4) United Stestern Bank Ltd.,

i

5 5 Satara DCC Bank Ltd.
6) Maharashtra State land Development 

Bark.
7) Bank of Baroda.

Chairman
t

Member Bark



Government
Officials.

1) Chief Executive/ Zilla Parishad, 
Satara.

2) Project Officer, DRDA,Satara.
3) Agril.Dev.Officer,2ilia Parishad, 

Satara.
4) General Manager, DIC,Satara.
5) Dist.Dy.Registrar, Co-op.

Societies,Sata ra •
6) Executive Engineer, M.S.E.B.,Satara
7) Regional Manager, MPBCDC.
8) District Planning Officer,Satara.
9) District Dairy Dev.Officer,Satara.

10) Dy.Director,Horticulture Department
11) Administrator, C.A.D.A.
12) Lead District Officer,R.B. I.,Bombay
13) Dev.Officer, WABARD,Bombay.
14) Lead Bank Officer,BOM,SATARA.

of_DCC:

Chairman : Collector, Satara.
Member Banks s 1) Bank of Maharashtra.

2) State Bank of India.
3) Bank of Baroda.
4) Central Bank of India.
5) Bank of India.
6) United Western Bank Ltd.



7)
8) 
9)
10)

Government Officials : 1)

2)
3)
4)

5)
6) 
7)

Sangli Bank Ltd.,
Bank of Karad Ltd.
Satara DCC Bank Ltd.
M. S.L.D.Barik Ltd.

Chief Executive Officer,Zilla 
Pari shad, Satara.
Proj ect officer,DRDA,Satara.
Dist.Dairy Dev.Officer,Satara.
Dist.Dy.Registrar,Co-op. 
Societies,Satara.
Lead Dist.Officer,R.B. I.,Bombay.
Dev. Officer, N&BARD, Bombay.
Lead Baric Officer, BOM, Satara - 
Convenor.

These officers contribute their views in preparation 
of District Credit Plans. The concerned officers must be 
well-acquainted with the potentialities of ‘resources and 
the needs of the various blocks. Similarly the banks should 
open their branches in distant and comparatively under 
developed areas in the blocks.

QRG&NIZAP 10NAL SUPPORT FOR DISTRICT CREDIT PLAN;
’ - Bcwk

The Lead Bank Scheme is implemented by/_Maharashtra 
SSzjsafa, vfaich is the Lead Bank for Satara District. This 
bank implements the District Credit Plan with the co-operation 
and through the co-ordination of the institutions mentioned 
below.
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I) Co-operative Banksi

According to 1976-1977 information, there were 754 
Primary Agricultural Societies operating in the district. 
They had 2,21,013 members and their share capital taken 
together was Rs.3.17 crores. There were eleven marketing 
societies. These societies receive finance from the Satara 
District Central Co-Operative Bank, which had 64 branches 
spread in all the blocks of the district. Besides this, 
the land Development Bank with its 18 branches cater to 
long term agricultural credit requirements. Bank of Maha­
rashtra has sponsored two Farmers' Service Co-operative 
Societies.

There are 16 Urban Co-operative Banks in the district.

II) Commercial Banks:

14 Commercial Banks with 99 branches spread over in
all blocks' are operating in the district. Out of 14 banks,

/

8 are Nationalized Banks and 6 are Scheduled Commercial 
Barks. Out of the Nationalised Banks, Bank of Maharashtra, 
which is the Lead Bank of the District, has the largest 
number of brnches i.e. 35 in the district. There is a need 
to open bark offices in a number of places, instead of 
concentration of bank offices in Satara and Karad and 
similarly, the Bank offices as well as branch offices
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shouldibesequipp'ed with experts in agriculture# industry, 

so that district plan will be effectively implemented 

except Bark of Maharashtra# United western Bank Ltd. # 

State Bank of India and Co-operative Banks# rest of the 

financial institutions are not adequately staffed.

Objectives of District Credit Plan 1980-82s
\

As is explained earlier# the District Credit Plan 

attempts to fulfil the objectives broadly outlined in the 

National Plan.

The Main Objectives:

1) Direct finance to agriculture should reach the 

level of 16 % of the total credit and 50 % of the direct 

finance should go to small and marginal farmers.

2) Priority sectors lending should account for 40 %
■»- 1 ,

of the total credit.

3) DRI advances should increase upto 1 % of total 

credit out of 40 %.^

4) 33 % dep£loxpnent should be in rural and semi- 

urban areas.

1. Bank of Maharashtra District Credit Plan#1980-82#p.20.
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5) At least on an average two proposals per month 
by each branch office under E.P.P. (Employment Promotion 
Erogramme) be sanctioned.

Prom the objectives it is found that emphasis is laid 
on Agriculture followed by small industrial sector, similar 
rural areas and SC/ST population receive consideration.

The projections in the plan are in consonance with
, I

the guidelines given by R. B. I.. The District Credit Plan 
( 1980-82 ) indicates the quantum of credit that will be

« 1 r

extended by various credit - institutions in the district 
for viable and feasible projects.

TABLE KP, 7
DISTRICT CREDIT PLAN 1980-82 FOR SATARA DIST.

MAHARASHTRA STATE -
%

_ ‘
Sr. No.

mm 22mm Cw■ S

Sector Amount in 
lakhs

(1980-1982)
% to 
Total

1) Agriculture 2673.57 63.10
2) Activities allied to 

Agriculture •
673.40 15.89

3) Village & Cottage Industries. 20.69 0.49
4) Small Scale Industries. 379.85 8.96
5) Others 408.72 9.65
6) Loans by M. S.F.C. 81.00 1.91

Total 4237.23 100.00

RefA Bank of Maharashtra District Credit Plan 1980-82*
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TABLE MO. 71

In Table Mo. 7, it is found that S.S. I. and C.V. I. 

(Cottage and Village Industries) will get 9.45 % of the total 

credit. These industries should receive larger share as 

they are capital saving and labour absorbing units and the 

■ population ih rural areas is acquainted with the village 

Industrie s.

Rural,Cottage and Small Industries:

These industries play important role. They are concen­

trated in JCarad, Satara, Phaltan, Koregaon and $$fti. In 

order to. achieve balanced development of underdeveloped 

blocks, the small units should be set up in Khandala, Man,

Patan and Jeoli. The 1980-82 District Credit Plan expressed 

its willingness to extend the small units to these regions, 

if they are adequately equipped with all the infrastructural 

facilities such as transport, electricity, roads etc. The 

District Industries Centre along with other financial
i

institutions may enter on new schemes. Besides the new 

locations mentioned above, new industries such as power-loom,
1 t

handloom units, food processing, cotton processing,engineering 

units, chemical processing, wood processing, printing press, 

leather goods, etc., can be set up at Khatav, Man, Khandala, 

Koregaon etc. The resources at these regions will be utilised 

fully by these units.
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The large units in Engineering industry may start 
a number of ancillary units. Besides this, the traditional 
industries like tanning, brick-tiles making, soap making 
etc. may be set up. Financial provision made for cottage 
and village industries are Rs.20.69 lakhs.

Various Schemes and Credit Demand:

Industrial Schemes are formulated after considering 
technical feasibility, economic viability and financial 
availability. Besides Infrastructural facilities, potentials 
and proposed development programmes in the district are 
studied. The physical targets of the s'chemes are decided 
after considering the development programmes drawn by the 
district authorities and specialised agencies operating in 
the district.

Rural and Cottage Industries under IRDP & EPP Schemes:

The KVIC encourages the artisans by providing financial 
assistance through subsidies, similarly under EPP. Loans 
are given to educated unemployed for S.S.I. These schemes 
are included in the D.C.P. Nearly 21 schemes will be assisted, 
but the study of these 1 Schemes 1 is not included in the

s

present w>rk.



Financial Resources for District Credit Plan:

The success of implementation of DCP depends on the 
capacity of Financial institutions to mobilize resources.

Deposits of Commercial Barks (fife, in lakhs):

Year Deposits
Rs.

£975 2,-071
1976 , 2,577
1977 3,346
1978 4,269
1979 5,100

The rate of growth out to 25 % on an average, so 
increased deposits could be used for lending.

i

In case of District Central Co-operative Bank, the 
financial resources generate f xom deposits and refinance 
from R.B.I. and the resources of Land Development Bank 
generate from the debentures and refinance from A.R.D.C.
As the advances made by the DCC and LDB are not restricted 
by the level of deposits, their plans are included in DCP. 
The loanable funds of co-operative bank and other financial 
institutions were around Rs.15 crores.
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.. Rs.19.60 chores. 

.. Rs.13.00 “

.. Rs. 1.50 “

.. Rs. 15.00 "

.. Rs. 49.10 crores.

Apart from these resources, funds are available by 
recycling of 'funds through recovery of old loans, and ■ 
'refinancing from IDBI to commercial banks are available 
for SSI.

Thus deposits refinancing and recoveiy are the sources 
out of which loans are lent.

Iddntification_§_Fixation_of_Res£onsiblities 
fo'r__^tion_Under_DCB:

As mentioned earlier, the implementation of D.C.P. 
dependsdtemaad on the co-operation and co-ordination among all the 
financial institutions, Government Departments/Agencies 
in the District.

Total Loanable Funds (1980-82):

1) Loanable funds of Commercial Banks
2) Expected Refinance A.R.D.C.

* I.D.B.I.
3) Loanable funds of Co-op.Banks &

Other financial Institutions.

Total
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Financial Institutions:

2
It has been mentioned that all Financial institutions 

have been allotted sector-wise, block wise and scheme wise 

targets in the D.C.P., which are to be schi&ed during the 

plan period.

1) Commercial and Co-operative Banks should open new 

branches at the growth centres identified by the 

District Consultative Committee and State Government 

to bring more and more people in the banking fold.

2) ’ The respective banks should ensure to distribute

branch wise credit share to their branches.

3) Banks should adopt uniform scale of finance and 

should operate within the command area to avoid 

double financing.

4) Snail and marginal farmers should get 50 % by the 

end- of the plan period.

5) . Lending to priority sector should not be less than

1/3rd of outstanding credit.

6) C/D ratio of rural & semi-urban branches should reach 

atleadt 60 % within the stipulated period.

2. Bank of Maharashtra (1980-82), DCP., p.39.



70 SC/ST should get out of the 1 % of the previous
year's outstanding Government Departments* Besides, 
these, various Government Departments at District 
and block level such as Agricultural Department, 
Soil Conservation, District Co-operation, Animal 
Husbandary, Dairy Development, Minor irrigation 
Department, M. S.E.B., Government agencies such as 
SFDA, IRDP, DPAP, AADP, SLPP, CADA etc, have to 
give co-operation identifying prospective borrowers 
and induce them to make use of the schemes. These 
will help agricultural sector.

District Industries Centre:

DIC are expected to identify entrepreneures for 
setting up rural and cottage industries. The entrepreneurs
get advantages of.:

/ '

1) information of products demanded,
2) project reports for identified industries,
3) procurement of raw materials and,
4) Maiketing of finished goods etefi.

During this phase, Mahatma Phule Backward 
was set up to. provide finances to socially and economically 
backward communities under various schemes. It identifies 
the beneficiaries and seeks benefits for them through the 
Lead Bank.

(
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)

All these institutions discuss the sources and 

disbursements to various sectors, schemes in different 

blocks, at the regular meetings of District Consultative 

Committee.

TABLE NO.8-A

DISTRICT CREDIT PLAN FOR (1980-82) OVERALL CREDIT PROGRAMME

Rural and Cottage Industries (Rs.in thousands)

Sr.
No.

Name Accounts 
Term Loan

Amount Grant 
Total

1) Village 0il Ghani 60 120

2) leather works. 241 368

3) Wood works. 120 60

4) Metal Works 88 136

5) Khadi & Village Industries. 215 232

6) Household food processing 
Units.

85 245

7) Coir works. 320 154

8) Gur making. 41 164

9) Others. 147 590

Total . • 1317 2069 4237.23

In 1980-82, out of Rs.4237. 23 lakhs to be spent on all
activities, Rs.37,920.00 were to be spent on small 
Industrial sector, comprising of SSI (Rs.379.85 SSI and 
Rs.20.69 for VT). The percentage comes to 9.45.

See Tables 8-A and 8-B. <

Ref: Bank of Maharashtra District Credit Plan (1980-82$.



TABLE mv&-&:

From Table N0.8-A, it is found that 1317 accounts 
were to be opened and 2069 thousands were to be lent 
to different industries in village industries in different 
blocks and by different banks.

In Table 8-A it is also found that Leather Work 
KVI# household food processing, Gur making were to receive 
amounts mentioned respectively.



Sr.
No.

1)

2)

3)

4)

5)

6)

7)

Refs
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TABLE NO.8-B

B) SMALL SCALE INDUSTRIES (1980-82) (Rs.in Thousands)

Name Accounts Amounts Grand
Total

Power Loom: t/l 10 380
J^L (4.20) 370

750
(17.70)

Pood Processing t/l 38 2101
Units. %$/h (15.96) 647

2748
(68.85)

Cotton Processing t/l 12 -1095
Units. Wii ( 5.04) 379

1474
(34.78)

Engineering Units T/L 38 -3719 -
m/l (15.96) 868

4587
(108.26)

Chemical t/l 11 -1334 '
Processing Units. w/l (4.-62) 559

1893
* (44.67)

Wood Processing t/l 19 1054 -
Units. W'L (7.98) 234

1288
(30.39)

Other Industries. t/l 110 9594 -
(46.21)

t

15651
25245

(595.79)

Total m • 238(100) 37985

Credit Programme for 1980-82 Satara District Bank of 
Maharashtra.



TABLE N0.8-B:

In Table N0.8-B, it is found that 238 small scale 
units were to receive Rs.9,594/- worth Term loans and 
Rs.l5#65l worth working capital and in all to receive 
Rs.37#985 total credit. In this table it is found that 
food processing and engineering units will receive larger 
credit.

These 238 units and Rs.37985000 were to be disbursed
to uhi'ts in different blocks and by different financial
institutions. Industries included in group 1 others 1 „ \

&

receive maximum amount, followed by engineering units# 
food processing units and chemical processing units.



TABLE N0.9-A:

In Table No. 9-A, it is found that larger assistance 
would be given to leather, food,-KVI, Gur making units in 
Satara, Karad, Phaltan, Koregaon and .Mahabaleshwar. Mahaba- 
leshwar gets more for wood workers (31) followed by KVI (57) 
and food processing units (41). In Satara, leather, metal, ■ 
Kvi, food, coir workers are concentrated. In Karad Gur 
making, leather units and food processing units are . 
concentrated.

Thus, there are regional variations in types of 
industries. The regional Industrie's should be developed
extensively. It is found from Table No.9-A that all the

*

blocks taken together show greater inclination towards 
leather, KVI, household food and other industries. But 
there are regional variations e.g. In Satara Nos. 9, 2, 6 
and 10 are important. In Karad Industry Nos. 9, 8, 7, 6, 2 
and 1 are important. In Koregaon, 2, 6, 8, 9 are important. 
In Phaltan 2, 6, 8, 9, 1, 4, 7 are important. In Khatav

/ i

2, 4, 6, 7, 8, 9 are important. In Khandala 1, 2, 4, 6, 7,
9 are important. In Man, 2, 5, 9 are important. In Mai 
2, 4, 6, 9 are important. In Jaoli 2, 6, 7, 8, 9 are 
important. In Patan 1, 2, 6, 7, 8 and 9. in Mahabaleshwar 
5, 6, 9 are important. Leather, food processing coir work 
seem to be important. KVI should be developed extensively.

Mffi- M! ~-rt/ HR
QUIVAJI UDiitf£hStTY
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TABLE KD.9-B:

In Table No.9-B, it is found that' sophisticated goods 
industries like engineering,, chemical and wool will- receive 
maximum loans. These Industries are concentrated in Satara, 
Karad, Koregaon and Phaltan. Jaoli and Mahabaleshwar should 
develop wood processing industry as they possess larger 
hectare of land under forest. Nearly more than 50 % of 
industrial activity is concentrated in Satara, Koregaon and 
Karad. Chemical processing is concentrated in Satara and 
Phaltan. Engineering units though predominant in Satara, 
Karad and Phaltan, they have been set up in Khandala, Man 
and Wai. However, the type of Engineering Units is unknown. 
Karad, Satara, Phaltan have diversified industrial structure. 
In other blocks, wood, food, powerloom are seen. Such 
resource based industries can be extended to backward 
blocks such as Jaoli, Patan, Mahabaleshwar.
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TABLE NO. 10-As

In Table No.lO-A, it is found that Bank: of Maharashtra
t

will lend maximum loans followed by State Bank of India#
lv

United Western Bark Ltd.# Bank of India.

Almost all these barks will lend to leather work#

Khadl# food processing# Gut making and Coir units in order 

of rank. The banks will lend more to new industries if they 

are preceded by infrastructure. Other financial institutions 

should not remain indifferent.

All the banks taken together seem to favour leather, 

food processing and KVI units in cottage and village 

industries sector (Table No.lO-A). There are inter-barik 

variations in respect of financial assistance to various 

industries e.g. all Barks have not uniformly contributed 

to the total amount. Inspite of these varying shares# they 

have shown their respective preferences for common industrial 

units. Their financial assistance may not be uniform. Dena 

Bank# Canara# Indian# Syndicate# Sangli# Bark of Karad#

Vi jay Bark and Karnatak's share is very meagre.

BAUF'-K?^ UBRAP
GMIVAJI UCvIVtUci i V KQI_fc»AF*W*
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TABLE NO.lO-Bs

In Table No.lO-B, it is found that Bank of Maharashtra 
will lend maximum loans followed by State Bank of India, 
United Western Bank Ltd., Bank of India.

Almost all these banks will lend to leather work,
Khadi, food processing, Gur making and Coir units in order 
of rank. The banks will lend more to new industries, if 
they are preceded by infrastructure. Other financial institu­
tions should not remain indifferent.

All the banks taken together seem to favour leather, 
food processing and KVI units in cottage and village
industries sector. There are inter-barik variations In respect

/

of financial assistance to various industries e.g. All Banks 
have not uniformly contributed to the total amount. Inspite 
of these varying shares, they have shown their respective 
perferences for common industrial units. Their financial 
assistance may not be uniform. Dena Bank, Canara, Indian, 
Syndicate, Sangli, Bank pf Karad, Vijaya Bank and Karnatak *s 
share is very meagre.
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So far a study of various Credit Plans has been' 
made. Some important points can be noted. They are Satara,
Karad will share larger credit for diversified industries.
Out of these industries, leather, food, vcood are significant 
in cottage and village industrial sector and in small scale 
industrial sector. Engineering, Chemical, Pood and Wood seem 
to be significant holders of credit. All financial institutions 
show preference to new industries. Of all the banks, Bank of 
Maharashtra, Bank of India and State Bank of India and United 
Western Bank Ltd., are active. But backward blocks should get 
the benefits and other financial institutions should be 
active.

Action Plans?

In the 2nd phase a credit plan for Satara District 
had been prepared for a period of 3 years. The total outlay 
was Rs.42.37 crores.

According to the directives of RBI, Annual Action Plans 
for the District were prepared. The Annual Action Plans help 
to re vie Wi yearly performance and make necessary adjustments 
in the plan. The Credit Plan outlay for 1981-82 was Rs.42.37 
crores, but the total outlay for Action Plan for 1980 was 
Rs.15.99 crores.

As the present study pertains to small scale industries, 
including Rural and Cottage Industries in the Satara District.
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(Rs.in lakhs)
■ STTw SSSm*

Sr. 13b. Sector Credit Plan 
(1981-1982)
—* ""

Action Plan 
(1980)

1) Rural & Cottage Industries. 20.69* 6.43
2) Snail Scale Industries. 379.85 46.27

Other Sources ( A + B + E )
Grand Total 4237.23 1598.99

In the Action Plan (1980), Rs.15.99 crores were to
l

be spent. Various financial institutions have been allotted 
some share of the total outlay to be spent on various 
sectors. A summary of Bank wise/Industry sector wise allocation 
,is given.
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TABLE M3.11

BANK-WISE SEC TOR-WISE (INDUSTRY) ALLOCATION (1980)

( Rs.in thousands)

Sr.No. Bank Rural & Cottage Small Scale
Industries Industries

1) Bank of Maharashtra 257 880

2) State Bank of India 131 1327

3) Central Bank of India 30 268

4) Bank of 'India 52 354

5) Bank of Baroda 66 413

6) Dena Bank - 27

7) Canara Bank 9 -

8) Indian Bank 5 -

9) Syndicate Bank 14 , 353

10) United Western Bank Ltd. 40 364

11) Sangli Bank 30 346

121 Bank of Karad. - 104

13) Vijaya Bark 5 34

14) Karnataka Bank - 157

U ) Total : Commercial Bank 639 4627

15) S.D.C.C. - -

16) L.D.B. - -

17) M.S.P.C. 4 -

Grand Total 643 4627

In 1980 Action Plan Rs. 1598.99 lakhs were proposed.' 
40?S was for CVI and 2.89 % for SBI.

Ref: Action Plan for 1980 for Satara District: Bank of 
Maharashtra.
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TABLE NO.11;
i

In Table No.11, it is found that Bank of Maharashtra 

is followed by State Bank of India, Bank of Baroda and 

Bank of India respectively. In aspect of S. S. I. also it 

. is found that State Bank of India is followed by Bank 

of Maharashtra, Bank of Baroda, United western Bank Ltd., 

Syndicate Bank, Sangli Bank and Central Bank of India 

etc.

Each bank is expected to allocate its amount during 

every year in different industries in CVI and SSI sector 

belonging to different blocks. The actual disbursements 

may differ from targets. The situation is given in various 

tables for different years.

»
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TABLE NO.12
■ BAMCMISE & SOURCE WISE RESOURCE AVAILABILITY FCR

' LOANINS PROGRAMME (1978-80)
(Rs.in lakhs)

Sr,
No

Name of the Bank As at the As at the Likely 
End of 1976 end of in 1980 

1979
Expected
during
1980-1982

1) Bank of Maharashtra 997.51 1338 1670 2608
2) State Bank of India 864.93 1205 1506 2352
3) Bank of India 158.93 222 277 432
4) Bank of Baroda 325.00 363 453 707
5) Canara Bank 14.62 22 27 41
6) Syndicate Bank 85.64 89 • 111 170
7) Central Bark of India 156.34 175 218 340
8) Dena Bank 20.52 16 20 31
9) Indian Bank 30.76 32 40 62
10)Vijaya Bank 27.07 37 46 71
ll)Sangli Bark 286.11 356 445 695
12)Karad Bark 197.70 209 260 406
13)United W.Barik Ltd. 1088.44 1232 1540 2406
14)Karnataka Bank 10.96 11 13 20

i

15)Satara Dist.C.C.Barik 1993.95 2376 2970 4640
16)M. S.F.C. - - 25 81
17 ) A. R. D. C. Ref inance - - 300 1300
18) I.D.B. I.Ref inance - - 37 150

Total 6258.48 7638 9958 16512
Refs Credit Plan for Satara District 1978-79/ Maharashtra State.



TABLE M3.12

From Table NO. 12, it is found that sources of Bank 
of Maharashtra, State Bank of India and United Western 
Bank Ltd., are more than other participant commercial bank 
in D.C.P. Besiples this, Satara District Central Co-op.
Bank had more resources.

In the second phase it is found that there were 
bank-wise differences in inclinations to assist units in 
different blocks. Some banks preferred to give more loans 
to Wai, Koregaon, Phaltan, some preferred to give loans to 
Satara and Karad.

The staffing position of Bank of Maharashtra, State 
Bank of India and Bank of India was satisfactory than 
others. Care should be taken to have sufficient number of 
competent persons on the staff of the financial institutions.
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‘ TABLE NO.13

ANNUAL ACTION PLAN 1980. OVERALL CREDIT PROGRAMME

(Rs.in thousands)

Sr. Sector Total Loan Amount to be
No. Advanced to Industrial

Sector

— —|1U ifilifififiji!.f.fif __ _ _ _ _ Account Amount

c) VILLAGE & COTTAGE INDUSTRIES:

1) Village Oil Ghani. * T.L. 18 36
(4.49) (5.60)

2) Leather works. T.L. 78 118'
(19.45) (18.35)

3) Stood works. 7 • L. 39 19
(9.73) (2.95)

4) Metal Storks. T.L. 26 21
(6.48) (3.27)

5) Khadi & Village T.L. 59' 73 ‘
Industries. (14.71) (11.35)

6) Household Food • T.L. 32 104
Processing Units. (7.98) (16.17)

t?) Coir woiks. T.L. 85' 42
(21.20) (6.53)

8) Gur Making. T.L. 12 48
-

(2.99) (7.47)

9) Others T.L. 52' 182
(12.97) (28.30)

* Total 401 643
(100) (100)

|



B) SMALL SCALE INDUSTRIES;

1) Power Looms. T.L. - -
■ 0 • - -

2) Food Processing. T.L. 9 411
“ W.C. (1.52) 182

(12.82)
3) Cotton Processing. T.L. 3 165

•
W.C. (5.08) 33

(4.28)

4) Engineering T.L. 13 1109 ,

>
W.C. (22.03)

•
307
(30.60)

5) Chemical Processing. T.L. 4 389
W.C.

(6.77)
219(13.14)

6) Wood Processing. T.L. 6 237
W.C.

(10.16)
51(6.22)

7) Others. T.L. 24 1190
W.C.

(40.67)
334
(32.94)

Total 59 4627(100)
(Figures in bracket show'percentages)
Ref: Annual Action Plan 1980 for Satara District, 

Bank of Maharashtra State.

In Sector (A) it is found that wood works and Coir 
works require lesser amounts.



TABLE NO.13:

In the Tabl4 No.13, it is found that perference is 
given in the overall credit programme to Engineering, 
Chemical processing units in the SSI Sector and leather 
works. Household food processing units in village 
industries sector. It can be said that the Lead Bank 
encourages sophisticated and labour intensive industries.
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(Rs.in thousand^

Sr.
No.

Sector Jaoli Patan Mahabale shwa r Total

1) Village Oil C - 4
(19.05)

- 36
(5.60)

2) Leather work; 1
(6.25)

- 5
(5.95)

118
(18.35)

3} Wood WO iks. - 1
(4.76)9

11
(13.10)

19
(2.95)

4) Metal WOxks. 2
(12.50)

1
(4.76)

- 21
(3.27)

5) K. V. I. - 1
(4.76)

22
(26.19)

73
(11.35)

6) Household Jto< 
Processing.

1
(6.25)

4
(19.05)

o34
(40.48)

104
(16.77)

7) Coir wbiks. 4
(25.00) - -

42
(6.53)

8) Gur Making. — - - 48
(7.47)

9) Others. 8(50.o) 10
(47.62)

12
(14.29)

182
(28.30)

TOTAL 16
(2.49)

21
(3.27)

84
(13.06)

643
(100)

X +X +X +X +A +X +X +X +jrX ^ +X +X +X +X +X +X+X+X+X+X +x +x +x +x +x +x +x +x +x +x
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TABLE NO.14:A

From Table No. 14^ it is found that out of 9 villages 
and cottage industries, other industries, leather and food 
processing top the ranks. If Block wise study is made, it 
is found leather industry prevails in all the blocks except 
Patan, it is followed by Metal and KVI, Food processing and 
Coir. The p.c. share of all the industries taken together 
is concentrated in Satara, Karad, Koregaon and Khatav.
The pecularity of Mahabaleshwar lies in the fact, that this 
block tops all the blocks in respect of household food 
processing, wood works and KVI. Man in respect of KVI. The 
forest resources and sheep resources should be developed 
by Mahabaleshwar and Man respectively. Khandala, Man, Jaoli 
seem to be lagging behind. The infrastructural facilities 
lag behind, they must be developed.

In Table No.l4Ait is found that maximum number of 
village and cottage industries is found in Satara, followed 
by Mahabaleshwar, Karad, Koregaon, Khatav, Phaltan, Wai 
respectively. Mahabaleshwar specialises in household food 
processing, wood work and KVI. Karad specialises in leather 
and Gur making. Village Oil Ghanis are mostly found in Khandala. 
These industries receive financial assistance from various 
financial institutions under the Lead Bank Scheme.

In Table No.l4-A, financial assistance under Action Flan 
1980, to various SSI is studied in Block/Sector wise.
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TABLE U0.14-B:

In Table No.l4-B, it is found that maximum assistance 

is provided for Small Scale Industries in Satara, followed 

by Karad, Phaltan, Khandala. Engineering Units are found in 

Karad, Satara, Khandala, Khatav. Chemical Units in Phaltan 

and Satara. It is found that 50 % of industrial activity 

is concentrated in Satara and Karad, except food processing, 

there is no scope for sophisticated small industrial units 

in Jaoli, Patan and Mahabaleshwar. This might be due to 

the absence of infrastructural facilities. In these compari- 

tively backward regions, KVI should be encouraged.
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(Rs.in thousands)

Sr. Sector RW. 8. Sangli Karad Vijaya Total
No. ==- =-=-=-=_ =- =-=-~ ^ = ” =*■ — —— “1— =— =— =— ==i- r=*~ ==— =—=“

VILLAGE AND CO':

1) Village Oil Ghc. ^
y ( 5.00)

4
(13.33)

- _ 36
( 5.60)

2) Leather Works. ,
(37.50)

8
(26.67)

- _ 118
(18.35)

3) Wood Works. . ^
( 5.00J

- - 4
(80.00)

19
( 2.95)

4) Metal Works. , \
( 2.50)

2
( 6.67)

- 1
(20.00)

V .21
( 3.27)

5) K.V. I. , 5n
( 12.50)

- - - 73
(11.35)

6) Household Food *
Processing. ^ 2.50;

— — 104
(16.17)

7) Coir works. ( 5.00f 4
(13.33)

“ 42
( 6.53)

8) Gur Making. (10>00) 4
(13. 33)

- - 48
( 7.47)

9) 0theIS- ( 20.) 8
(26.67)

- _ 182
(28.30)

T°tal ( 6. 22 )* 30
( 4.67)

" 5
( 0.78)

643 
(100 )

— — — =~ =— S=— 5=— =— =— ='— =— =— =-— =-—. =—■ sr*. =— =■■ — =— =

* Figures in bi



TABUS I'D. 15-A:

In Table No.l5-A, Action Plan (1980) it is found 
that Bank of Maharashtra gives maximum amount to village 
industries# followed by State Bank of India, Bank of 
Baroda and Bank of India. Nearly 60 % of the loan is 
given by Bank of Maharashtra and State Bank of India.
Bank of Maharashtra's share being 39.97%. All Banks taken 
together seem to be interested in leather, household 
processing and KVI. Others top the list. It is surprising 
to find that all, but Bank of Maharashtra and State Bank 
of India are indifferent in financing the cottage and 
village industries i.e. their share is quite meagre.
It can be slid that they must find out methods of assisting 
these industries. The common "feature of all the banks taken 
together or independently, is their preference towards 
leather, household, food processing and KVI and others.
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4) Engineering. - - - - - - 1109
- 307
- - 1416

(30.60)

Refs Annual Ac
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TABLE NO. 16

PROGRESS IN IMPLEMENT ATIQN OF ACTION PLAN 1980

_(_Bank-wise/Scheme--wise2_As_On_31-12-1980

(Rs. in lakhs)

Sr.
No.

Name of the Bank Village & Cottage 
Industries

S. S. I

1) Bank of Maharashtra. Targets 2.57 8.80

Actua1 1.38
(0.54)

4.92
(0.56)

2) State Bank of India. Targets 1.31 13.27

Actua1 1.50
(1.15)

20.27
(1.53)

3) Bank of India. Targets 0.52 3.54
Actual 0.34

(0.65)
4.81

(1.36)

4) Bank of 3aroda. Targets 0. 66 4.13

Actual — 0.57
(0.14)

5) Central Bank of India. Targets 0.30 2.68
Actual — 0.88

X0.33)

6) Dena Bank. Targets 0. 04 0.27

Actual — 0.57
(2.11)

7) Canara Bank. Targets 0.09 -

Actual - ~

8) Indian Bank Targets 0.05 -

Actual 0.55
(11)

0.55

9) Syndicate Bank Targets 0.14 3.53
Actual - 1.40

(0.40)

Continued...
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Sr. Name of the Bank; Vi.llage & Cottage w} • * X •
No.

~V-  —,-1 ~~— —~V -  ~  ,  ZZmtm ZZ,M <grr_r. *r~.
Industries

* ■ ~~ •—Lll «—

10) United Western Bank Ltd. Targets 0.40 3.64
Actua1 0.27 2.30

(0.68) (0.63)
11) Sangli Bank Ltd. Targets 0.30 3.40

Actual — 2.44
(0.72)

12) Bank of Karad Ltd. Targets - 1.04
Actual - -

13) Vijaya Bank. Targets 0.05 0.34
Actual , — 0.77

(2.26)
14) Karnatak Bank Targets - 1.57

Actua1 - -

15) Land Development Bank Targets - -

Actual - -

16) Central Co-operative
Bank Ltd.

Targets
Actual

- -

—

17) Maharashtra State Targets — —

Finance Corporation. Actual 8. 56 13.18

Total Targets 6.43 46.27
Actual 13.91 54.50

(2.16) (1.18)
VIC + SSI Targets 1598.99

Actual 1658.13

Kef: Annual Action Plan 1980 for Satara District, 
Maharashtra StAte.
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TABLE NO. 16:

In this Table No. 16 it is found, that actual disbursement 
in 1980 were more than the target in respect of cottage 
and village industries (2.16) and in respect of SSI by 1.18.
In respect of total amount to be spent during 1980 actual 
disbursements were Rs.1658.13 lakhs and targets were Rs.1598.99 
lakhs. There seems to be a rise. The reasons for larger 
disbursement might be due to inflated price. So it is 
essential that disbursements be made in time. It is surprising 
to find the Bank of Maharashtra, a lead Bank has failed 
to fulfil the targets of disbursements. The reasons for 
this lag will have to be probed into. Organizational structure 
of the Bank should be adjusted according to the areas in 
which branches work and training to the employees as well 
as applicants is essential.

There is seen discrepancy in Action Plan proposed 
for 1980 and actual progress of the Plan for 1980 (See 
Table No.l5-A and 16).

Table No.16 Action Plan 1980 reveals the position of 
Lead Bank achievement during the First Action Plan ( i.e. 
the targets expected and actual realization).

It is found that actual amount disbursed was more 
than the credit planned. The target set for 1980 was 
achieved with total credit disbursal of Rs.6.58 crores (104%).
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But Bank wise disbursals show variations e.g. surprisingly# 
it is found that the Lead Bank lagged behind in actual 
disbursements to both the sectors viz. Village# Cottage and 
SSI. The banks which neglected the village industries in 
this phase# are Bank of India, Bank of Baroda# Central Bank 
of India# Dena Bank# Canara Bank# Syndicate Bank# United 
Western Bark Ltd.# Sangli Bank Ltd.#Bank of Karad, Vijaya 
Bank etc.# whereas Bank of India, Indian Bank disbursed 
more than targetted amount. State Bank of India disbursed 
more to both these sectors.

It can be suggested that the commercial banks should 
find out newer types of village industries for the artisans.
The artisans should be persuaded to use newer techniques 
and produce much demanded sophisticated goods. The targeted 
credit for village and cottage industries was Rs.6.43 lakhs 
and actual disbursement was Rs.13.91 lakhs, whereas for 3. S. I. 
target was Rs.46.27 (lakhs) and actual disbursement was 
Rs. 54.50 lakhs.

PROGRESS:

The present study is restricted to financing of 
cottage and Village Industries and Small Scale Industries 
( in Satara District), which are a component of priority 
sector. Attempt is made to study to what extent the participating

i
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financial institutions in Lead Bank scheme contribute 
to promote and develop these industries in the blocks 
which were denied the opportunity of industrial develop­
ment. Similarly, which type of industries in these various 
blocks are assisted by these banks. Assistance to weaker 
section is given under various schemes (IRDP), through
MPBCDC. Its reference is made in last tables.
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TABLE NP.17-A

1) ANNUAL ACTION PLAN (1981)
( Village & Cottage Industries)

( Overall Credit Programme)

(Rs.in thousands)

Sr.
NO.

Sector Total Loan Amount to be 
Advanced____________________
No.of Accounts Amount

/ VILLAGE & COTTAGE INDUSTRIES:

1) Village Oil Ghani. 19%
(4.60)

36.0*
(6.90)

2) Leather works. 70
(16.94)

108.6 - 
(20.72)

3) Wood Works. 39
(9.44)

19.5
(3.64)

4) Metal Works. 36
(8.71)

28.8
(5.37)

5) Khadi Village Industries. 87 80.8
(21.06) (15.35)

6) Household food Processing. 28
(6.77)

76. 0 
(l/jf.58)

7) Coir Works. 83
(20.09)

41.5
(7.86)

8) Gur Making. 14
(3.38)

56.0
(10.74)

9) Others. 37
(3.95)

72.5
(13.81)

Total 413
(100)

521.7
(100)

Figures in bracket reveal p.c. to total.

Ref: Annual Action Plan 1981 for Satara District# 
Bank of Maharashtra.



TABLE ND.17-A:

In Table No.l7-A, it is found that more units 
in metal works and Khadi and Village Industries were 
introduced and they were given additional amount of loan. 
There seems to be a slight rise in number of accounts 
and amount in 1981 credit programme.
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822
353

1175
(17.45)

5) Chemical Processing. T.L.
W. C .

6) wood Processing. T.L,
W.C.

7) Others. T.L.
w.c.

Total 6730* Figures in bracket reveal percentage to total.
Ref; Annual Action Plan 1981 for Satara List.Bank of Maharashtra.

TABLE NQ.17-B
ANNUAL ACTION PLAN 1981
Overall Credit_Programme 

( Small Scale Industries)
(Rs.in thousands)

Sr. Sector No.of Accounts Amount
No. ________________ _ _____________ ______ _ __________ __

SMALL SCALE INDUSTRIES

1) Power Looms. T.L. - 152
W.C. - 148

300
(0.25)*

2) Food Processing. T.L. - 807
W.C. - 228

1035
(88.08)

3) Cotterj : Processing. T.L. - 690
W.C. - 298

988
(84.08)

4) Engineering. T.L. - 1900
W.C. - 415

2315
(197.02)
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TABLE N0.17-B;

Tn Table N0.I7-B it is found that Chemical Processing 
received lesser amount than in Annual Action Plan 1981. 
Total amount is larger than the earlier. Engineering and 
Food Processing could get more. In a way sophisticated 
industries are encouraged.



(Rs.in thousands)

Sr.
NO.

Village and Cottage 
Industries Li Pa tan Mahabale shwar Total

1) Village & Oil Ghani
J

3)
- 33.0

(7.29)
2) Leather Works. 3

3)
4.5

( 5.06)
3.0

( 7.89)
108.6
(20.72)

3) Wood works. 3
7) 0.5

( o.25)
9.0

(23.68)
T9. 5 

( 3.64)
4) Metal Works. ■ 0.8

( 1.01)
1.6

( 2.63)
28.8 

( 5.37)
5) Khadi and Village 

Industries. 3
3)

7.0
( 8.86)

13.9
(34.21)

80.8
(15.35)

6) Household Food 
Processing Unit. 3

l)
4.0

( 5.06) (
76.0

(14.58)
7) Coir works. • 3.0 

( 3.79*
1.5

( 2.63)
41.5 

( 7.86)
8) Gur Making. j

2)
4.0 

( 5.06) (
56.0

(10.74)
9) Others.

36)
5.5

( 6.32)
8.5

(21.05)
72*5

(13.81)

Total 4
5)

79.3
(15.16)

38.0 
( 7.29)

521.7
(100)
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(Rs.in thousands)

Sr* Name of the i 
No* Scale Indust: W&i Jaoli Patan Mahabaleshwar Total

1) Power Looms*

2) Pood Process i

3) Cotton Procei

4) Engineering.

5) Chemical Proc

6) Wood ProcessJ

7) Others.

TOTAL

157
33

190
(73.92)

45
22
67

(26.07)

1
257(3.81)

45
9

54
(38.57)

67
19
86

(61.42)
140(2.08)

75
15
90

(95.74)

A
A

{ 4.25) 
94

(1.39)

152
148
300 

( 4.45)
807
228

1035
(15.37)

690
298
988

(14.68)
1900
415

2315
(34.39)

180
96

276(
525
116
641

(9.52)
822
353

1175
(17.45)
6730

Figures in Bi 
Reft Annual

B*. SSaM» 3Sm» 35^,. SSSm 4~



TABLE NO. 18-A & 18-3:

In both the Tables N0.I8-A and 16-B, it is found 
that Satara received maximum amount, followed by Karad, 
W&i, Patan, in respect of village and cottage industries 
and Satara, Karad, Phaltan, Khandala, in respect of 
Engineering in Small Scale industries. Chemical processing 
is important in Karad.
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(Rs.in thousands)

Sr. Sector 3ank of vijaya Kama- L.D.B. S.D.C.C. Total
No. Carad. tak.

VILLAGE & COTTAGE

1) Village T.L.
Oil Ghani.

—

2) Leather T.L. 9.2
Works. i4.28)

3) Wbod T.L. 0.5
Works. i1.42)

4) Metal T.L.
works.

-

5) K.V. I. T.L. 2.0
4.26)

1.5 
(3*.33)

0.5 0.5
6.66) (.6.66)

6) Household T.L. - 1.0
Food (33.33)
Processing.

7) Coir
W orks.

8) Gur
Ma king

9) Others.

T.L. 3.0

T.L. -

T.L. -

1.5 1.5

38.0 
(7.29)

108.6
(20.72)

19.5
(3.64)

28.8
(5.37)

80.8
(15.35)

76.0 
(14.58)

41.5 
(7.86j(

56.0
(10.74)

72.5 
(13.81)

Total 14.7 3.0 3.5
2.S8) (0.57) (0.57)

521.7
(100)

* FigurS in the

Ref: Annual Ac
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table no.is-a:

In Table No.lS-A# it is found that maximum amount 
is given by Bank of Maharashtra to village Oil Ghani 
(Rs.12.0 thousands)# leather works (32.3 thousands)# 
household food processing (Rs.29.0 thousands) and Gur 
making (Rs.24.0 thousands). In all# Bank of Maharashtra 
gave (Rs.151.95 thousands) out of Rs.521.7 thousands. It 
is followed by State Bank of India (Rs.76.6 thousands), 
United Western Bank Ltd.#(Rs.75.75 thousands)# Bank of 
India (Rs.55.8)# Bank of Baroda (Rs.38.2), Maximum amount 
of loan is given to leather •works (Rs.108.6) followed by 
KVI (Rs.80.8). Household food processing units (Rs.76.0) 
and Gur making (Rs.56.0)# units in other category receiving 
Rs.72.5 thousands. Bank of Maharashtra has given maximum 
amount to all the industries in CVI. It is followed by 
State Bank of India and United Western Bank Ltd.
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(Rs.in thousands)
— =— =— ZZ— =— =— =— =r— =— =-. —_ _ =_ = =_ •— — rrr_ ~~ r-_ r— — ... rrr_ ~ — —. . —. —=...
Sr. S e c t o r %k of Viiaya Karnatak L. D. B. S."A» Total
No. rad D.C. c
“ =— =— =_ ="“ ^ zsm• ==_ =- =_ =~ =- =- =-■=-=- =- =- =-

1) SMALL SCALE INDUSTRI

1) Power Loom. T. L. — —9 152
W.C. - - - - - 148

Total
(" - - - 300

(4.45)
2) Food

Processing.
m TX • JL.' •

w.c.
20 - - - - 807
75 — — — 228

Total ,32
'5.52)

- — - - 1035

3) Cotton H*# 690
Processing. w.c. - — — _ — 298

Total
C

988

4) Engineering
Unit.

T •

W* C •
12 - - - - 1900

!• 7 — — — — 415
Total 119 — — •» 231-T

(149)
5) Chemical T.L. _ mm 180

Unit. w.c. - — _ mm 96
Total (' - - - - 256

60> Wood T.L. 525
Processing.

116w« C* • * — — —

Total amm 641
0

7) Others. T.L. \ 25- — — — 822
w.c. 54 - - - 353

Total < 79 — — tmm 1175
0 98) (100)

T&tal 24 79 6730
(212) (1.17) (100)

—— *•—_—^_i_ •—rr -r t. T~w• =-c_ =_ =« • EZmm —rr = = ^ —__

*r Figures in bracket re



TABLE N0.19-B:

In Table N0.I9-B, Bank wise and Sector wise action 
plan for 1981. It is found that Bank of Maharashtra has 
given largest assistance to Small Scale Industries, 
followed by United Western Bank Ltd, Bank of Baroda and 
Bank of India. But in respect of Engineering Industry, 
United Western Bank Ltd.,has given maximum assistance.
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TABLE I'D, 20
PROGRESS IN IMPLEMENT AT ION OF ACTION PLAN 1981 

( Barikwise/Sectorwise) as on 31-12-1981

Sr. Name of the Bank
No. Village and

Cottage
Industries

(Rs. in lakhs)
Small Scale 
Industries

1) Bank of Maharashtra. T 1.52 23.91
A 2.67

(1.76)
51.25
(2.14)

2) State Bank of India. T 0.77 5.23
A — 26. 40 

(5.05)
3) Central Bank of India. T 0.26 3.28

A 2.75
(0.84)

4) Bank of India. T 0.56 4.75
A — 1.90 

(C.40)
5) Bank of Baroda. T 0. 38 4.49

A 3.16
(8.32)

9.92
(.2.21)

6) Dena Bank. T 0.10 —

A - 0.05
7) Canara Bark. T 0.12 —

A 0.10 
(o.83)

1.23

8) Indian Bank. T 0.25 3.17
A - -

9) Syndicate Bank T 0. 08 —

A - 0.80



Sr
NO

M9

Name of the Bank Village and Small Scale
NO. Cottage Industries.

SZmm ~V- —— ZZmm -"r- =— 2=^, _ — _
Industries.

'ZZm* ZZmm ----—

10) Vijaya Bank. T 0.03 0.79
A 0.06 0.64

(2.0) (.0.81)

11) United ifestern Bank Ltd. £ 0.76 13.66
A 0.26 ' 43.26

(6.34) (3.17)

12) Sangli Bank Ltd. T 0.21 5.53

A 0.46 8.90
(2.19) (1.61)

13) Sank of Karad Ltd. T 0.15 3.45
A 0.15 33.06

(9.58)

14) Karnatak Bank Ltd. T 0.04 -
A 0.10

(2.50)
0.42

15) Land Development Bank T - -
A _ -

16) Satara Dist.Central T
Co-op. Bank Ltd. A - -

17) Maharashtra State T r .
Finance Corporation.

A 3.74 58.43 1954

Total T 5.23 68.26 2297
A 10. 70 239 .01

(2.05) (3.50) (1.18)

* Brakatfs figures shows the p.c. to the total.

Ref: Annual Action Plan 1981 for Satara District# 
Bank of Maharashtra.
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TABLE JSDo 20:

In Table No.20, year 1981 shows some improvement 
in the sense that Bank of Maharashtra has disbursed more 
in respect of Cottage and Village Industries by (1<>76) 
and in respect of Small Scale Industries by (2.14). Bank 
of Baroda gave more to VCI whereas State Bank of India 
and United wie®tern Bank Ltd. ,gave more than the targets 
to the Small 1 Scale Industries Sector. The lag between 
targets and actuals may distort the estimates. So care 
should be taken to disburse the given allocations.

Review of the District Credit Plan 1980-82:

The District Credit Plan 1980-82 aimed at deployment 
of Rs.4237 lakhs of credit during full plan term of three 
years, but in the first two Annual Action Plans i.e. 1980 
and 1981 the plan targets were crossed. The third Annual 
Action Plan was expanded to Rs.2754 lakhs. The District 
Credit Plan for 1980-82 emerged for Rs.6308 lakhs against 
the original plan for P^s.4237 lakhs.



173

TABLE M3. 21:

In Table No*21# it is found that 6 banks out of 18 
achieved more than 100/4 strongly enough the Lead Bank viz. 
Bank of Maharashtra failed in achievement# whereas State 
Bank of India# Bank of Baroda# Dena Bank, Canara Bank#
United Western Bank, The Bank of Karad# Maharashtra State 
Finance Corporation did well. But it can be seen-that 
there are yearwise differences in achievements e.g. Bank 
of Maharashtra gave above 100%. in 1982. As far as Small 
Scale Industries# and village and cottage industries 
are concerned# achievements were 132% over the targets 
(Rs.455 lakhs).

In 1982# from Table No.21, it is found that CVI 
received only 0.33% out of the total for 1982 and Small 
Scale Industries received 9.61% of the total. The type 
of industries receiving larger allocations•seems to be 
the usual ones viz. Leather# Metal# Household food 
process-ing and others in respect of CVI and Engineering# 
Chemical Processing in Small Scale Industries Section.

It can be said that village and Cottage industries 
should be developed to suit modern consumption demand, 
otherwise they would not survive simply by allocating finan­
cial resources only.

In 1982 the share of CVI and SSI has declined.
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(Rs.in thousands)

Sr.
NO.

Sector Jao li

VILLAGE & COTTAGE INDU

1) Village Oil Ghani 2.0
6.45)

2) Leather work. 5.5
16.12)

3) Wood Work. 0.5
1.61)

4) Metal Works. 1.0
(3.22)

5) Khadi Village 
Industry.

0.1
(0.32)

6) Household 
Processing Unit.

-

7) Coir works. -

8) Gur Making. -

9) Others. 22.5
70.96)

Sub.Total 31 o 6 
(100)

Patan Mahabaleshwar Total

2.0
44.87)

2.0
(3.70)

48.0
(5.22)

6.5
(14.63)

1.0 
( 1.85)

141.4
(15.33)

( ” 10.5 
( 18.51)

22.0 
( 2.39)

1.0 
( 2.43)

9.4
( 16.16)

87.0 
( 9.46)

- 21.1
(38.88)

80.0
(8.70)

3.0
(7.31)

7.0
(12.96)

69.0
(7.50)

5.0
(12.19)

1.5
(1.85)

70.5
(7.61)

4.0
(9.75)

- 60.0
(6.50)

19.5
(46.34)

1.5
(1.85)

342.0
(37.17)

41.0
(100)

54.0
(100)

920.30
(0.33)

Continued....



7576
14964
22540

(84.24)
10769
15987
26756

(100)

Sr. Sector Jaoli Paten Mahabaleshwar Total
Mo.

SMALL SCALE INDUSTRIE!

1) PowerLooms.- i - rj • - 38 - 228
- 37 - 222
_ 75 450

(31.38) (1.68)
2) Pood Processing. - - 150 883

- - 15 280
_ — 165 1163

(62.73) (4.35)
3) Cotton — — — 240

Processing. - - - 48
_ — _ 288

(1.08)
4) Engineering. - - - 710

- - - 147
— — — 85703'^®)

5) Chemical - - - 765
Processing. - - - 244

- - - 1009
(3.77)

6) Stood _ - - 367
Processing. - - - 82

— _ 449(0.18)
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-TABLE NO. 23-.
arnou'n*

In Table No. 2%, it is found that out of total allottedA
to Village Oil Industry in Satara District, Man tops the list. 
In respect of leather works, Satara tops the list::. In 
respect of Stood works, Mahabaleshwar tops the list. Khadi 
and Village Industry predominates in Khatav, Wai, Man and 
Mahabaleshwar. Out of Rs.92G thousands, more is available 
to Satara, Khatav, Karad and Phaltan. Remaining regions 
lag behind. The reasons might be non-availability of 
infrastructural facilities. Engineering industry prevails 
mainly in Satara and some beginning seems in Phaltan,
Koregaon, Khandala and Wai.

If comparison is made with Annual Action Plan 1981, 
in respect of Village and Cottage Industries in 1982 all 
these industries share more amount except KVI where amount 
is more or less constant. The growth rate over 1981 
(Rs.521 thousands for CVI) in 1982 (Rs.920 thousands) 
shows 56.63 %. In respect of SSI all industries, except 
Engineering Industry receive larger amount. Still this 
industry is found in Satara, Karad, Wai, Phaltan and
Khandala



177

(Rs.in thousands)

Sr.
No.

Sector UWB 8ANGLI

1 2 13 14

VILLAGE & COTTA

1) Village and 0
Cottage (5.171
Industries.

2] Leather Wo* 19.8 
(16.37)

11.8
(31.42)

3) Wood works. ,
(5.17)

1.0
(2.85)

4) Metal works , 4*2 
(3.44)

-

5) Khadi & Vil;j-8*25 
Industries.'

6.6
(17.14)

6) Household
Processing.'15*51'

6.0
(17.14)

7) Coir Works. 13*5 
(11.20)

6.5
(17.14)

8) Gur Making. 20*8 
(17.24) -

9) Others. 10*®
(8.62)

-3.5 
( 8.57)

TOTAL---------- L1,9,29
(100)

3$. 4 
(100)

BOK VUAYA KARNATAK

15 16 17

5.8 1.0 1.5
(33.33) (25.0) (25.0)

0.5
(3.33)

0.5 0.5
(12.5) (12.5)

4.0 2.5 2.5
(26.66) (50.0) (50.0)

4.0 _ mm

(26.66) - -

£.0
(6.66) — -

15.3 4.0 4.5
(100) (100) (100)

TOTAL

18

48.0
(5.21)

141.4
(15.32)

22.0
(2.39)

87.0 
(9.45)

80.0 
(8.69)

69.4 
(7.5)

70.5 
(7.60)

60.0
(6.52)

342.0
(37.17)

920.3
(100)

Continued.••.
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Sr. Sector im SANGLI BOK VUAYA KARNATAK TOTAL
NO.

SMALL SCALE INDU

1) Power Looms._ 38 - - - 228

- 37 - - - 222

75 to to to 450
(11.14) (16.82)

2) Food 82 135 to to 883
Processing.

19 30 - - - 280

^ 100 165 — to to 1163
7.92) (24.51) (43.47)

3) Cotton 75 mm to to 240
Processing.

15 — — - - 48
T 90 mm to - - 288
7.13) (10.76)

4) Engineering,» «• 112 45 - - 710
- 7 22 - - 147

Tu 119 67 to to 857
(17.68) (25.96) (32.03)

5) Chemical to to 765
Processing. - 30 - - . - 244

Tc 30 to to to . 1809
(4.45) (37.71)

6) Hood 75 75 to to to 3f>7
Processing.

15 15 - - - 82
T< 90 90 to to to 449

M3) (13.37) (16.5 )

7) Others. 186 42 15 6©
~ 7376

67 67 18 - A4 14964
Tt253 109 33 loo ... 106 22340

)• 04) (16.19) (12.79) C(oo) (8.35)

-=■ - =-. -sto ^mi 23a» 55WS=to T-j— -----ay =______ tor. tojw to_ to^ .s.tos-sa.s.n

TOTAL 038 509 154 60 82 10769
_ 224 164 104 40 24 15987
Tc262 673 258 100 106 26756

(100) (100) (100) (100) (8.35)

* Figures in braction pian,1982.

tkhtx. i; LIBRA**
: i HAFUI*
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TABLE NO.23:

In Table No.23 ( Sector/Bank wise Action Plan 1982), 

the similar, pattern of disbursement is found viz. more 

loans are given to ' others ' and leather industry in CVI 

section. Bank of Maharashtra, State Bank of India, Bank of 

India and United western Bank Ltd., have given more loans 

to CVI, Bank of Maharashtra topping the list. Bank of 

Maharashtra and State Bank of India have given nearly 43 % 

of total loans. Attempts should be made by other banks to 

contribute more to CVI sector through advancement of loans.

In Small Scale Industry sector food processing, 

engineering and others share nearly 106 % of the total 

loans. Chemical industry seems to lag behind. Bank of 

Maharashtra, State Bank of India and United western Bank Ltd., 

have given more loans viz. 105 % other banks should share 

more responsibility.
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ANNUAL ACTION PLAN 1982:

In the second phase a review of the three year 
District Credit Plan commencing from 1980 to 1982 has 
been taken. In the earlier part, a review of 1980 and 
1981 action plan has been taken and now 1982 action plan 
will be studied. Annual Action Plan for 1981 was prepared 
with a credit outlay of Rs.19.55 crores and it was found 
that all banks participating fulfilled the targets of 
1981 Action Plan. The total achievement of all the banks 
as a whole, works out to Rs.2298 lakhs ( 117.5 % ). The 
Action Plan prepared by the Standing Committee and approved 
by the District Consultative Committee decided to spend 
total credit outlay of Rs.2783.44 lakhs. In this Plan, 
schemes under IRDP have been considered. But the present 
study is restricted to Village and Cottage Industries and 
S mall Scale Industries. The participating institutions 
have been entrusted with the responsibility of considering 
new 20 Point Programme and Drawing Rate of Interest Scheme 
as well as bearing in mind the statutory obligations.

THIRD PHASE 1983-1985:

This Plan was co-terminated with the sixth plan 
period i.e. upto March, 1985.

The objectives of District Credit Planning are close 
to those of National Planning. The tasks .... set before banks
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TABLE 10,24-:

In Table No.2f7 - Annual Action Plan 1983 and 
District Credit Plan for 1983-85 had been presented 
separately. In 1983 Annual Action Plan Rs.153.54 lakhs 
have been provided for Small Scale Industries ( combining 
SSI + RCI ) Sector. Out of Rs.153.54 lakhs Rs.22.79 lakhs
have been provided for RCI and Rs.130.75 lakhs have been

* @provided for SSI Sector. In Table 25-Ar Bank wise and 
sector wise achievements in Annual Action Plan 1983 
( 1-1-83 to 30-9-83 ) has been given. In this table 
there is no special and separate reference to CVI group, 
the reason being such split up is not given in the said 
report. There is difference between targeted amount and 
actual disbursement. See Table 25-A-

In Table No. 2tbi a number of new type of industries 
viz. pottery,bamboo]; work# broom making, rope making have 
been included in village industries and brick manufacturing, 
saw mills, flour mills, printing press, Hosiery Garments,
Xerox and Cyclostyling, Stone crushers, Hotels etc. have 
been included in Small Scale Industry Sector.

This shows that the banks have started encouraging
newer types of Industrial Units which need training newer
skills and use of new type of machines that could be
used by new enterpreneurs. It means diversification,
* DCP 1983-85 Bank of Maharashtra,Divisional Office,Satara.
<§> Processdings of DLRC Meeting held on 19th & 20th Dec. 1983.
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■ sophisticated technology and newer enterpreneurs have 

been encouraged by banks during this period.

TABLE NO. 25
ANNUAL ACTION PLAN 1983

( Bank Wise/ Sector Wise Achievements)
(Rs.in lakhs)

Sr. No,. Name of the Bank Small Scale Industries
■— —.... .__ _^ ~_ =aM> ~_ _ _ _ _ _ __ _ __ Targets Achieveme nt s

1) Bank of Maharashtra. 16.1 12.23
2) State Bank of India 14.22 18.01
3) Bank of India. 8.92 12.48
4) Bank of Baroda. 12.50 9.29
5) Central Bank of India. 7.53 -
6) Canara Bank. 1.34 -
7) Dena Bank. 0. 56 0.10
8) Syndicate Bank. 3.63 0.52
9) Vijaya Bank Ltd. 0.53 0.08
10) Indian Bank. 3.67 1.24
11) Union Bank of India. 19.6 2.36
12) United Western Bank. Ltd. 28.46 47»-ll
13) Sangli Bank Ltd. 5.87 0.50
14) Bank of Karad Ltd. 6.50 1.84
15) Satara D.C.C.Bank Ltd. - -
16) M. S. L. D. Bank. - -
17) Karnataka Bank 0.84 0.03
18) M. S.F.C. 41.50 37.35

Total 153.54 149.14

Ref: Annexure I Proceedings of DLRC 
19th and 10th Dec.1983.

Meeting held on

In Table No. 25 (Annual Action Plan 1983) it is found that
Banks Nos. 2/3/10/12 have achieved more than their respective
targets. It is a good sign. But surprisingly Bank of Maharashtra 
has lagged behind.
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TABLE M3. 26
ANNUAL ACTION PLAN 1984

( All Sectors )
(Rs.in lakhs)

Sr. Sector District Annual Annual Action
No. Credit Plan Action Plan Plan 1984

— — —. ~~ 1983-1985 1983 (proposed)

1) Agriculture Units. 36310 15730 14516
Credit. Rs .5326.28 2660.54 2223.87

(85.5 %) (85 % ) ( 75.5 %)
2) Industries Units. 3881 1738 2020 SSI

Uni-
Credit. Rs. 351.66 153.54 222.03

( 6% ) ( 5 % ) ( 7.5 % )
3) Tertiary Units. 9234 4147 8722

Credit Rs. 537.73 252.33 507.59
( 8.5 %) ( 9 % ) ( 17 % )

4) Total Units. 49475 21615 25318
Credit Rs. 6215.67 2766.41 2953.49

(100 % ) ( 100 %) (100 Vo)

Percentage of each Sector to total Plan is given in the 
bracket.
Ref:Bank of Maharashtra, Annual Action Plan 1984.

TA3LE NO. 26:

In Table No.26 (Annual Action Plan 1984), number of 
units and credit provided year 1984 shows improvement over 
1983. Its share in total financial resources also shows 
some improvement.
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TABLE SCJS 17
ANNUAL ACTION PLAN (PROPOSED)1984

(Satara District) (Rs. in lakhs)
Sr. Name of the Bank Village Industries Small Scale
No. Industries

„ ^ ^ ^ —__ __ —__
Account Credit Account Credit

1) Bank of Maharashtra. 247 7.41 503 44.51
2) State Bank of India. 152 4.57 367 32.55
3) Bank of India 71 2.13 157 13.90
4) Bark of Baroda. 77 2.31 129 11.35
5) Canara 3ark. 15 0.45 31 2. 81
6) Dena Bank 7 0.21 31 2.75
7) Indian Bank. 10 0.30 28 2.50
8) Central Bank of India . 28 0.34 86 7.60
9) Union Bank of India. 18 0.54 43 3.80
10) Syndicate Bank. 12 0.36 54 4.80
11) Vijaya Bank. 5 0.15 24 2.10
12) United Western Bank 109 3.27 251 22.24
13) Sangli Bank 39 1.17 93 8.22
14) Bank of Karad. 40 1.21 115 10.25
15) Karnatak Bank. 3 0.09 9 0.30
16) Satara Dist.C.C.Bank - - - -
17) M. S.F.C. - - 99 51 '-85
' Total. 833 25. 01 2020 222.03



TA3LE N0.8JE: 2.7

X7In Table No.8®, it is found that in respect of 
number of units to be assisted and finances to be 
provided, to CVI and SSI, Bank of Maharashtra and State
Bank of India have taken lead.
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(Rs.in lakhs)
=»■* =— =— s=— s'mmSSmmSSmm =-=-=-. SSm* =— S*m =—

Sr. Name of • SA JAOLI PATAN MAHABALESHWAR TOTAL
No. the

Baric. A/c <a/c Credit A/c Credit A/c Credit A/c Credit

1) BOM 98 - mm 80 7.06 28 2.50 466 41.06
2) SBI 139 :39 3.45 12 1.10 20 1.75 406 36.00
3) BO I 96 31 2.70 - - - - -

4) BOB 51 - - - - - - -

5) Canara 23 - - - - - - -
6) Indian 28 - - - - - - -

7) CBI 26 - - - - - - -

8) UWB 81 - - - - 18 1.65 251 22.14
9) Sangli 26 mm - - - - - -
10) Baric of 

Karad.
23 - - 28 2.45 — — —

11) Kama trie 9 - - - - - - -

12) Dena - - - - - - - -

13) UBI - - - - - 16 1.40 -

14) Syndicate - - - - - - - • -

15) Vij aya - mm mm - - - - -

16) MSFC 9 - - - - 11 7.20 -

- i / TOTAL 609 €70 6.15 120 10.61 93 14.50 2020 221.73
Out of which ur

1) BOM 35 28 0.84 48 1.44 21 0.63
2) SBI 55 - - 7 0.22 15 0.45
3) BO I 35 - - - mm - -
4) BOB 18 23 0.69 - - - -

5) Canara 8 - - - - - -

6) Indian 10 - - - - - -

7) CBI 9 - - - - - -

8) UWB 29 - - mm - 13 0.39
9) Sangli 9 mm - - - - -

Continued..••
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SATA PATAN MAHABALESHWftR TOTALSr, Name of ______
jMA VKg

Bank, A/c __A/c_Qredit_A/e__Credit__A/c__Credit_

10) Baric of 
Karad,

fcl) Karnata k

12) Dena

13) UBI

14) Syndicate

15) Vijaya

16) MSFC

9

3

C

C

17 0,52

12 0*36

TOTAL 220 1*53 72 2*18 61 1*83 833 24*17

Ref: £ 

A/c *
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TABLE N3.28S

Ira Table No. 28 (Annual Action Plan proposed 1989;)/ it 
is found that Barak of Maharashtra/ State Bank of India and,
United Eastern Bank Ltd., are very active in assisting in.
Small Scale Industries. These three banks have assisted 
1123 units i.e. (55.59%) of the total 2020 units and have 
given Rs.99.3 lakhs worth financial assistance i.e. (44.79) 
of the total credit of Rs.222.03 lakhs. Rest of the financial

institutions do not seem to have branches in remaining blocks. 
They should open branches in these regions without that credit 
will not be available and the very purpose of helping backward 
regions will fail. All the industries and all the banks have 
been concentrate in Satara, Karad and in some measures in 
Phaltan, Koregaon etc.

It is strongly stated that unless potentiqlities of 
backward blocks is tapped infrastructural facilities are 
provided, applicants are encouraged and trained/ branches 
are opened/ the experiment of Lead Barak will fail to contribute 
to the objective of Government of achieving growth with
justice and equity. Hence the participating institutions

* ~ ~ '

and officers in charge at all the levels shoul
to fill up the deficiencies. Only one bank i.e. Bank of
Maharashtra or State Bank may not achieve all the objectives.

In 1984/ as a result of growing need to achieve rural 
development/ the scheme of IKDP has been given its due
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importance. As a matter of fact the backward distant regions 
are in need of newer schemes in industry, business and 
services sectors, but from this table it is clear that I.R.D. P. 
has not reached largely other regions except Satara ahd 
Karad.

, Scute need of financing Rural poor'who are growing 
in number year after year must be realized timely and 
financial resources should be channelized to such areas

0through the branches of participating financial institutions. 
There is need to develop such underdeveloped areas horizo­
ntally instead of vertically.
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TABLE MO.29

CONSOLIDATED VIEW OF INDUSTRY«S SHARE IN
TOTAL -CREDIT GIVEN UNDER LEAD BANK

(Rs.in lakhs)
"SSli® S3» SSSmb 555mb S5^p 553bbb SSbn SEEbb, 35^^ S^mb SSSSmb SS^bib SAmb SS^^p SSSmbbi SEC

Sr. Annual Industry Credit Grand 3 as a p.c.of 4
NO. Action

Plan
Total Total

■
R.C. I. 8.72 4.79

1) 1978- S.S; I. 48.62 1197.79
1979. Total 57.34

R.C.I. 6.43
2) 1980- S.S. I. 46.27 1598.99 3.30

-
*S8*. Total 52.70

> R.C.X. 13.90
3) 1980 S. S. I. 54.50 ‘1658.13 4.13

Actual
Progress Total 68. 40

R.C.I. 5.21 1954.81
4) 1981 S. S. I. 67.30 3.71

' Target Tota-1 ' 72.51

R.C. I. 10.70
5) 1981 S. S. I. 239.01 2297.87 10.87

Actual . .

R.C.I. 9.20
6) 1982 S.S. I. 26.75 2783.43 1.29

T'} •' - R.C. I. 22.79 \

7) 1983 S.S. I. 153.54 2766.41 6.37

8) 1984 S. S. I. 222.03 2953.49 7.32

aa-sfc.Ba-aa- - - - - .SbSC. — — — =- A- SB- IS- a. as- Cb. aa- sw

Refs 1* Credit Plan for Satara District 1978-79, BOM,pp.14-15.
2. BOM Annual Action Plan, 1980,p.pi.
3. BOM Annual Action Plan 1981, pp* 7,8,10.
4. BOM Annual Action Plan 1982,pp. 3,4.
5. BOM Annual Action Plan 1982, pp.17.
6. Satara Dist.Credit Plan, 1983-85,Annexure IV,pp.2,4.
7. Proceedings of Dist. Level Review Committee Meeting 

held on 19th'& 20th Dec. 1983, BOM, Satara Annexure VI.
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TABUS m„29l

Total credit proposed in 1984 rose by 146*58 over 
1978-79©

Total credit planned for industrial sector ( R.C. I + 
S.SoI.) rose by 287©22 in 1984 over 1978-79. From this 
table need to assist small scale sector seems to be realised


