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CHAPTER VI

ROLE OF BANK OF MAHARASHTRA AS A LEAD BANK IN
FINANCING SMALL SCALE INDUSTRIES -AND
COTTAGE INDUSTRIES IN SATARA DISTRICT

i

INTRODUCT ION:

The Lead Bank scheme adopted ' Area Approach ' with
a view to develop backward areas. Under this scheme, every
district in the country has been allotted a commercial bank '
for lead responsibi;ity. Credit Plans are prepared at two
levels (i) At the Government level, the district has been
adopted as the basic unit of planning, as such local planning
body prepares district plans, (ii) The barks also are asked
to prepare credit plans for lead district. As a result of
decentralisatiég at these two levels, one at Governmental
and the other ét bark level - need of co-operation arises.
The plans are prepared for five years in keeping with
Government's plans, but they have to be broken down into
annual plans and co-ordinate them with the annual plans
prepared by the District Planning Body. In this process, the
annual credit plans of the barks are based on the infrastru-
ctural potential created in the Government annual plans and
incorporate in Fhe bark's plan the schemes in the Government
Plans that require institutional finance. In short, the

annual credit plans of the banks combine barnk's plans and

Government's planse.



The second step after (1) preparation of the plan
is (2) Credit allecation for each of the commercial barks
operating in the district. The commercial banks in turn
try to formulate performance budgets for eéch of their
branch offices. The budgets are prepared for one year and
the command area of a branch extends over 20 to 30 villages.
However, preparation of a meaningful five year credit plan,
its year-wise bresk-up and further break-up of each annual
plan into branch wise plans seems difficult due to difficulty
of using data into targets. Against this badkground, bark
of Maharashtra, the Lead Bank for Satara District prepared

credit plan forl978-79.

Approach of the Lead Barks:

1) ‘Lead Bark concentrates on selected villages in the
command areas of the existing bank branches only and
it indicates potential centre for opening branch

officess.

2) The potentials are based on the data supplied by
different development agencies and on the impressions
of the persons working in Governmental agencies or

in commercial barks,
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3) The credit plan is %he result of the aggregation
of the decisions of physical achievements and their
credit requirements at individual villages in the
command areas of the existing branches of commercial

bank s.

-

4) Scope for the adoption of new technolog§ is studied.

5) Lending plans of various financing agencies like

Co-operative MSFC, SICOM, WMDC etc., are considered.

The present study is restricted to finmancing of small
industrial sector, so other components in priority sector

are not consideredes

Methodology Adopted for Preparing District Credit Plans:

T O G S s s S g s e e wom S fumy man g e

Physical targets for the various schemes have been
fixed on the basis of the potential and scope for exploi-
tation at a particular centre and the number of bank offices

functioning there.

Potential industrial units registered with Industries
Department, Small Scale Units proposed by the Regional
Development Corporations, SICOM etc., have been included
in the Schemes, similarly in some cases, plans of the
institutions giving loans .to industries have been incorporated.
The large and medium scale industrial units which possess

proposals for setting up in the plan and the plan of MIDC
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also are considered. Care is taken to see that these schemes -
are technically feasible and economically viable. They must

have potentiality for bresk through in new technologye

?
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Resources and Their_gggflqgmenta:

The implementation of the credit plan depends on the
financial, organisational and Administrative resource,besides

the physical requirementse.

~

The participants in the Credit Plan include commer€ial
barks, the Co-operative credit institutions, and the special
financial agencies. Besides these, the Agricultural Refinance
and Development Co#poration and Khadi and Village Industiies
provide indirect assistance by way of refinance .subsidies

and grants.

Study of Different Phases:

The study will be made along the lines given below:

1 ) Credit Plans.

2) Action Plans.

These plans for respective years will be studied

according to (1) Sectors, (2) Blocks and (3) Barks.

Ist Phase 1978~79:

The total financial requirement of the Credit Plan

was Rs.11.97 crores 40 % of the outlay was to be met from



commercial barks; 34 % by co-operative sectors, MSFC and
SICOM were to contribute Rs.28 lakhs, Commercial banks
were required to contribute Rs.494 lakhs, half of this
share was to be met by the Lead Bank and the State Bark

of Indiae.

Out of the Credit Plan of Rs.1l1.97 crores, the funds
were to be disbursed to the various schemes in the main
components of the priority sector. The priority sector
comprised of (1) Agriculture, (2) Industries, (3) Services.
Each of these components consisted of a number of schemes

identified by Lead Bank and alsoc by other agencies e«ge

1) Agriculture: Included (1) Minor Irrigation Development
in which (A) New wells with pump sets programme (B) Revita-
lisation and energisation of wells and lift Irrigation
schemes were included. (2) Horticulture Development,

(3) Agricultural inputs, Mechanisation and infrastructural
development (4) Allied activities such as dairy development

t

and also poultry, Gobar Gas and Fisheries etc., are included.

II) Industries_Included:

Small Scale Industries and Household Industries and

traditional artisanse.

III) ' Seryices_Included:

e 0 gus e S SR G G Yo S GU R A S G

Transport operatdrs, professiomals and self-~employed,

Retail trade and small businesse.



TABLE NO.1

SUMMARY OF 1978~79 CREDIT PLAN
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Commercial Agriculture Industries  Services Total

Barnks '

Term Loan  292.17 28.53 70.31 391.01

Short-term  48.26 18,94 . 35.65 102485

;oan

Total 340,43 47.47 105.96 493, 86
(4.94 Cro)

- gy e ”

Co~operative Agriculture  Industries Services Total
Banks and
Other )
Financial
Institutions.
Term Loan 310.00 9.87 18.00 337.87
Short term 366.06 - - 366406
Loan. !
Total 676. 06 . 9.87 18.00 703.93

’ ( Te 04 Cr.)
Grand Total 1016.49 5734 123,96 1197.7
- T T S W i T T T e i e e S e e e T e T S T i S T S Sy S e e

Ref: Credit Plan for Satara District 1978-79,
Maharashtra State.



TABLE NO.l:

From this table it is found that out of the total
outlay of Rs.11,98 crores, Rs.4.94 crores were to be
provided by the Commercial Bank and Rs.7.04 crores by
the Co-operative Barks and other financial institutions.
Agriculture a@ccounts for 84 % of the total outlay of the
plan and 5 % has been provided for industries and 10 %
for service sector. Provision for industry section
appears meagre whereas for agriculture it is more. Agro-
based industries such as oil mills, Ghanis, Cattle feed,
wool industry and-.incillary industry, as well as paper and
paper boards industry should be introduced, so that natural
and forest resources can be utilized properly. However,
additional financial resources will have to -be provided

to meet the requirements of the potential. industries,

that would be set up in different places.

In the lst credit plan (1978~79) for Satara District

perspective for 1979-80 to 1982-83 has been expressed.
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PROPOSED BANK BRANCH EXPANSION IN 1978-79

TABLE NO.2

Satara

Wai
Khandala
Koregaon

Phaltan

Man

Khatav
Karad

Patan

f T T I T e
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Arale,Kanher,Gove,
Atit, Nandgaon,Kashil

Vyahali
Javali
Kumathe
Kinhar
Dudhebhavi
Gcokhali
Gunwari
Adarki Bk.
Girvi
Wakheri
Mardi
Malawadi
Shinganapur
Chitali
Pal

Atake
Kale
Karve
Tambave
Charegaon
Shirwade
Mandrulkul
Kumbhargaon
Dhebewadi
Marul
Ahewadi

2945, 1348, 1970, 3113mp

2547, 2776.
937
1226
3481
3266
2292
3659
3952
1945
3860
1516
3201
2370
1789
5146
5613
3510
9967
6154
6369
5349
2170
4303
6390
7490
887
1246

= = — Sy
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TABLE NO.2:

In Table No.2, it is found that during this period,
branch expansion was to take place in eight talukas,
having number of villages with population from 700 to
9,000. The number of branches depends on the existing
economic and industrial significance of the taluka from

future expansion stand point.

In this period, scheme for Industries centres in
Lead Districts was announced and increase in the outstanding
credit of the commercial Barnks to the extent of Rs.55 crores

was expected.

From this it is found that agriculture receives

larger share than service and industry sector.

Agencies Contribution to the Credit Plan:

Commercial Barks, Co~operative Barks and other
financial institutions and Government subsidy are the

three main agencies.
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TABLE NO=3

AGENCY~WISE ALLOCATION TO VARIOUS SECTORS (1978-79)

) Rsein la:k‘hSo

T I T - T T I T e U,

Agencies Comﬁercial Co-operative Total ggggrn
Barks Barks & Other Institu- ,
Schemes financial tional Subsidy.
Institutions. Credit.
Agriculture Telie 292.17 Te Lia 310000 Teolie 602.17
S.L. 49,26 S.Le 366,06 Selie 414.32
Total 340.43 . 676,06 1016.49 41 .87
Industries:
Small Scale Telie 26.11 MTelis 6e57 Tolie 32.68
Industries.
S.Lo 15.94 S.L. hand S.L' 15.94
Total 42.05 6.57 48.62
House-hold  T.L. 2.42 T.L, 3030 Tl 572
Industries
& S.L. 3.00 S.LO - S.L. 3.00
Traditiomal .
Artisals. Total 5.42 3.30 8.72
TOTAL
Industries T.ﬂ. 28053 T.L. 9.87 T-L. 38040
S.L‘ 18'-94 S.L. hand S.IJ- 18094
Total 47.47 9.87 57.34 0.84

e eee

— I B et N S R N T T e ]

Ref. Credit Plan for Satara District 1978-79,
Maharashtra Statg.



TABLE NO.3:

In this Table No.3, it is found that out of total
Rse57.34 lakhs planned for industries sector, commercial
barks contribute Rs.47.47 lakhs, whereas institutions
Rs.9.87 lakhs, similarly they ( Commercial Barks )
contribute more to0 traditional artisans Rs.5.42 lakhs.

Thus commercial barks seem to give more Co-operation than
the institutions. The institutions sﬁould try to contribute

more to the development of industries.

The present study is restricted to Einancing of
Small Scale Industrial sector. In the earlier part
different types of financial requirements have been
mentioned. In the following table the Credit Plan for

industries sector is studied.

102
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TEBLE NO.4:

In the Table 4 it is seen that there are 26 Small
Industries within Satara District, eleven units are
found in Satara. The Industries include sophisaticated
goods, industrial units, viz. electrical, mechanical
units, similarly wood products units. This if followed
by Karad where leather, wood and steel furniture making
industry prevail. It is a good sign that fruit preservation

canning industry gets scope iq Panchagani. The credit

o~

plan for the first phase shows inclination towards esta-
blishing diversified.industrial structure in Satara
District, wherein agriculture is the main economic
activity. From this it can be said that 99 units will

be set.up and they will generate jobs to 748 persons.
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TABLE KXO. 5:

In Table No.5 location wise village industries are
studied and it is found that all the features of village
industries and artisan industry are prevalent. These
industries require little capital and not much of costlier
mechanical equipment or buildings. They need adeqﬁate
supply of raw material which need to be stocked. These
artisans belongs tO respective villages, where they might
be doing their jobs since long under Balutedari System.
If co-operative principle is used for supplying credit,
raw material and selling goods, they will be greatly
assisted and will receive income through their productive
employment., Basket making seems to be a new industry
which should be properly developed in hilly and forest
regions like Panchagani and MahabaleshwarX. It is found

that in 353 units proposed, 628 persons will get jobs.
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TABLE NO.6

TARGETS - BANKWISE/SECTORWISE ALLOCATION OF CREDIT
REQUIREMENTS FOR 1978-79

"(Rupees in lakhs)

P I R T N T N TN - T " —

Sr. Barks & Other No.of Industrial Secter  Household Industries
No. Financial Barnk NOwOf TuLie . SeTeLu & Traditional

Institutions. Offices ;; 3+o Artisans e
NoseOf Toelia SeTele
Units
1) Bark of 30 27 6455 4,60 168 0.8 1.71
Maharashtra.
2) State Bark of 12 26 7.88 5.64 72  0.38 0.39
. India.
3) Central Bark 5 6 3.99 1,57 13 0.09 -
of India.
4) Bark of India. 8 4 0.98 0.43 51 0.26 0.80
5) Bark of Barodae. 5 9 1.59 1,01 36 0.20 0430
6) Dena Banke. 1 2 070 0.38 6 0.06 -
7) Cansra Bark 1 5 1.07 0,37 1 0.01 -
8) Indian Bark 1 4 1.96 0.75 1 0.02 -
9) Syndicate Bark. 1 3 0.21 0.15 6 0.06 -
10) United Western 13 8 0.42 0.78 43 0.21 -
Bank Litde
11) Sangli Bark Ltd. 7 2 0.55 0.11 24 0.17 -
12) The Bark of 4 2 0.16 0.15 8 0.07 -
Karad Iitd.
13) The Vijay Bark 1 1 0,05 - 6 0.05 -
L!Bﬂ. ’
Total: Commercial 89 . 99 26.11 15,94 435 2.42 3.00
Ban]{ Se -+ + o
-
(42.05) (47.47) (Red2)*
14) co-operative - - - - = - -
Bark s.
15) SICOM. - - - - - - -
16) MsFC. - - - - - - -

[ T I R e I I T T T A I N I T

Ref: Credit Plan for Satara Distxrict 1978~79,
Maharashtra State.
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TABLE NO.6:

From Table No.6 it is revealed that 13 Commercial
Barks with their 89 branches were to assist 99 Industrial
Units and 435 household industries and Traditional Artisanse.
These household sectors ( 435 units ) require minimum o?
Term Loan and Short Term Loan, as compared to Industrial
Sector. Term and Short loans to agriculture and sergice
sector have not been included in the table, the reason
is that the study does not cover those sectors. The maximum
industrial units have been assisted by Rank of Maharashtra
and State Bank of India.’In respect of household sectors,
these banks are followed by the Central Barnk of India, Bank-
of India, Bank of Baroda, United Western Bank ILtd., and
Sangli Bark Ltd. Other institutions seem to be indifferent
to the development of small industrial sector in Satara
District under Lead Bank of Maharashtra. In 1978-79, 3.96 %
of the total credit was available for small scale industries

and cottage industries.

From this table, it can be seen that commercial banks
were to supply Rs.28.53 lakhs from term loan and Rs.18.94
lakhs as short term loans. Howevelr, some difficulties were
experienced by the officials in implementing the plans.

They were:

1) Lack of awareness at the grass root level of new

concept of credit plan.
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2) Variations in policies of financial institutions
in respect of disbursement of loans due to periodical

credit squeeze.

3) Information about progress in implementation of

credit plan was not cominge.

4) All the schemes of industrial sector could not
be implemented due to infrastructural difficulties
yet, as Table No..X4 reveals that achievements
were more than thé target.
These difficulties will.be overcome when Lead
° Bark Scheme is disseminated effectively to the distant
areas. Similarly co-ordination will have to be achieved
through propef and timely information. Implementation

of the schemes should be preceeded by infrastructural

facilities.

SECOND PHASE

In the light of thé stresg by the Government of
India on Block Level Planning and need to have uniform
method for better plannirng and implementation, Reserve
Bank of India came out with fresh instructiidns for
preparation of District Credit Plans for 1980 to 1982,
These plans were t0 be linked up with District Development

Plans.
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As mentioned in earlier chapter, the Credit Plan
is based on the information available in the District’
Development Plan ahd various activities undertaken by
different departments of Government and other development
and financial inspitﬁtions, operating in ﬁhe»district,--
provisions hévé béen made for suécessful implementation
of special schemes/programmes like IRDP, DPAP, SFBA and
activities performed by District Industries Centre,Khadi
and Village Industries Board, Maharashtra State Finance

Corporation.

In 1979 a district level workshop was conducted,
which enabled the officers to analyse the problems and
prospects in implementing the Lead Bank Scheme éﬁd District
Credit Plan. The egtablishment of Industrial Estates at
Satara and Karad may develop industrial cOmplex. Small

Scale and rural cottage industries were to receive 10 %.

ORGANISATION

COMPOSITION OF DISTRICT CO-~-ORDINATION COMMITTEE:

Chairman Collector, Satara.

Member Bank 1) Bark of Maharashtra.

2) State Bank of India.

¢

3) Bank of India.
4) United Western Bank Ltd.,
5} Satara DCC Bank Ltd.

6) Maharashtra State Land Development
Bark.

-

7) Bark of Baroda.



Government
Officials.
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1) Chief Executive, Zilla Parishad,
Satara. R

2) Project Officer, DRDA,Satara.

3) Agril.Dev.Officer,%illa Parishad,
. Satara.

4) General Manager, DIC,Satara.

5) Dist.Dy.Registrar, Co-op.
. Socileties,Satara.

6) Executive Engineer, M.S.E.B.,Satara.

7) Regional Manager, MPBCDC.

8} District Planning Officer,éatara.

9) District Dairy Dev.Officer,Satara.
10) Dy.Director,Horticulture Department.
11) Administrator, C.A.D.A.

12) Lead District Officer,R.B.I.,Bombay.
13) Dev.Officer, NABARD,Bombay.

14) Lead Bank OfFficer,BOM, SATARA.

9 e e e i . e i S Sosan Bober e W GuD A S GHED UV G SO A e S G WO e S R ey S e D B T A VA S SAUS STID (AN W SIS B otee AN IS S G S M B e G G e

Chairman

Member Barks

(1]

Collector, Satara.

1) Bark of Maharashtra.
2) State Bark of India.
3) Bark of Baroda.

4) Central Bark of India.
5) Bark of India.

6) United Mestern Bank Litd.
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7) Sangli Bark Itd.,
8) Bark of Karad Ltd.
9) Satara DCC Bark Ltd.

10) M.S.L.D.Bark Ltd.

Government Officials : 1) Chief Executive Officer,Zilla
_ Pardshad, Satara.

2) Project Officer,DRDA,Satara.
3) Dist.Dairy Dev.Officer, Satara.

4) Dist.Dy.Registrar,Co~op.
Societies,Satara.

5) Lead Dist.Officer,R.B.I.,Bonbay.
6) Dev.Officer, NABARD, Bombay.
7) TIead Bark Officer,BOM,Satara -

- Convenor. ‘

These officers contribute their views in preparation
of District Credit Plans. The concerned officers must be
well~acquainted with the potentialities of 'resources and
the needs of the various blocks. Similarly the barks should

open their branches in distant and comparatively under

developed areas in the blocks.

ORGANIZATIONAL SUPPORT FOR DISTRICT CREDIT PLAN:

.- : Bomk of
The Lead Bark Scheme is implemented by[Maharashtra

Baxwlp, which is the Lead Bark for Satara District. This
bark implements the District Credit Plan with the co-operation
and through the co-ordination of the institutions mentioned

below.
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I) Co—ggerativg Bark ss

According to 1976~1977 information, there were 754
Primary Agricultural Societies operating in the district.
They had 2,211,013 members and their share capital taken
together was Rs.3.17 crores. There were eleven marketing
societies. These societies receive finance from the Satara
District Central Co-Operative Bark, which had 64 branches
spread in all the blocks of the district. Besides this,
the Land Development Barnk with its 18 branches cater to
long term agricultural credit requirements. Bank of Maha-
rashtra has sponsored two Farmers' Service Co-operative

Bocieties.
There are 16 Urban Co-operative Bamnks in the district.

I1) Commercial Barkss

14 Commercial Barks with 99 branches spread over in
all blocks are operating in the district. Out of 14 barks,
8 are Nationalized Banks and 6 are Scheduled éommercial
Barks. Out of the Nationalised Banks, Bank of Maharashtra,
which is the Lead Bark of the District, has the largest
number of brnches i.e. 35 in the district. There is a need
to open bank offices in a number of places, instead of
concentration of bank offices in Satara and Karad and

similarly, the Bank offices as well as branch offices
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-

shouldibesequipped with experts in agriculture,industry,
sO that district plan will be effectively implemented
except Bank of Maharashtra, United Western Bank Ltd.,
State Bank of India and Co-operative Barks, rest of the

financial institutions are not adequately staffed.

Objectives of District Credit Plan 1980-82:

As is explained earlier, the District Credit Plan
attempts to fulfil the objectives broadly outlined in the

National Plan.

The Main Objectives:

1) Direct finance to agriculture should reach the
level of 16 % of the total credit and 50 % of the direct

finance should go to small and marginal farmers.

2) Priority sectors lending should account for 40 %

of the fotal credit.

3) DRI advances should increase upto 1 % of total

credit out of 40 %wl

4) 33 % dep¢loyment should be in rural and semi~-

urban arease.

1. Bark of Maharashtra District Credit Plan,1980-82,p.20.
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5) At least on an average two proposals per month
by each branch office under E.P.P. (Employment Promotion

Programme) be sanctioned.

From the objectives it is found that emphasis is la:fd~
on Agriculture followed by small industrial sector, similar

rural areas and SC/ST population receive consideration.

The projections in the plan are in consonance with
the guidelines given by R.B.I.. The District Credit Plan
( 1980~82 ) indicates the quantum of credit that will be

extended by various credit'institutions in the district

for viable and feasible projects.

TABLE NO.7

DISTRICT CREDIT PLAN 1980-82 FOR SATARA DIST.
MAHARASHTRA STATE - . =

- S e W S s MW e BN e St e S g W gume S e D e e DTS S o gnb s e

Sre NO. Sector Amount in % to
lakhs Total
(1980-1982)
- B S e S T T e T T e Sl e T S T T T T e Tme T T e T S W S S S 52
1) Agriculture 2673.57 63.10
2) Activities allied to 673.40 15,89
agriculture. A
3) Village & Cottage Industriese. 20.69 0.49
4)  Small Scale Industries. 379.85 8496
5) Others 408.72 9.65
6) Ioans by M.S.F.C. 8l.00 l.91
Total 4237.23 100.00

e e e S sem e owes e W wmm L mee e wen S swes  we SNR L eew wwe o smm mem omme M e St WS e e s e

RefA Bank of Maharashtra District Credit Plan 1980-82.
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TABLE NO.7:

In Table No.7, it is found that S.5.I. and CeV.I.
(Cottage and Village Industries) will get 9.45 % of the total
credit, These industries should receive larger share as
they are capital saving and labour absorbing units and the
. popufation ;ﬂ rural areas is acquainted with the wvillage

industries.

Rural,Cottage and Small Industries:

O G e U o T M B G S W S e S —— —

3

These industries play important role. They are concen-
trated in Karad, Satara, Phaltan, Koregaon and #ei. In
order to.achie%e balanced development of undefdeveloped
blocks, the small units should be set up in Khandala, Man,
Patan and Jeoli. The 1980-82 District Credit Plan expregsed
its willingness to extend the small units to these regions,
if they are adequately equipped with all the infrastructural
facilities‘such as.transport, electriéity, roads etc. The
District Industries Centre along with other financial
institutions may entér on new schemes. Besides the néew
locations mentioned above, new industries such as power-loom,
handloom units, food processing, cotton processing,ehgineering
units, chemical processing, wcod processing, printing press,
" leather goods, etc., can be set up at Khatav, Man, Khandala,

Koregaon etc. The resources at these regions will be utilised

fully by these units.
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The large units in Engineering industry may start
a number of ancillary units. Besides this, the traditional
industries like tanning, brick-tiles meking, soap meking
etc. may be set up. Financial provision made for cottage

and village industries are Ks.20.69 lakhs.

yarious Schemes and Credit Demand:

Industrial Schemes are formulated after considering
technical feasibility, economic wviability and financial
availability. Besides infrastruc#ural facilities, potentisls
and propcsed dgvelopment programmes in the district are
studied. The physical targets of the schemes are decided
after consiéering the development programmes drawn by the
district authorities and specialised agencies operating in

the district. '

Rural and _Cottage Industries under IRDP & BPP Schemes:

The KVIC encourages the artisans by providing financial
assistance through subsidies, similarly under EPP. Loans
are given to educated unemployed for S.S.I. These schemes
are included in the D.C.P. Nearly 21 schemes will be assisted,
but the study of these ' Schemes ' ;? not included in the

present work.
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The success of implementation of DCP depends on the

capacity of Finmancial institutions tO mobilize resources.

Deposits of Commercial Barks (Bs.in lakhs):

Year Deposits

Rse
¥375 2,071
1976 . 2,577
1977 3,346
1978 4,269
1979 5,100

The rate of growth out to 25 % on an average, soO

increased deposits could be used for lending.

€
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In case of District Central Co-operative Bank, the
financial resources generate:from_deposits and refinance
from R.B.I. and the resources of Land Development Bank
generate from the debentures and refinance from A.R.D.C.
As the advances made by the DCC and LDB are not restricted
by the level of deposits, their plans are iacluded in DCP.

The loanable funds of co-operative bank and other financial

institutions were around Rs.l5 crores.

+5 119
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Total Loanable Funds (1980-82):

;) Loanable funds of Commercial Banks e+ Rs.19.60 coores.
2) Expected Refinance A.R.D.C. .« Rs.13.00 ™

¥ I.D.B.I. .« Rs. 1.50 @
3) Loanable funds of Co-oOp.Barks & .. Rs.15,00 ®

Other financial Institutions.

-

Total <o Rs«e49.10 crores.
Apart from these resources, funds are available by
recycling of 'funds through recovery of old loans, and:
‘refinancing from IDBI tO commercial banks are available

for S81.

Thus deposits refinancing and recovery are the sources

out of which loans are lent.

for Action Under DCE:

W — - - - -~ G e W o S Gu S S G Pt Sew St

As mentioned earlier, the implementation of D.C.P.
degemds . .
on the co-operation and co-ordination among all the
financisl inséitutions, Government Departments/Agencies

in the District.
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FPinancial Institutions:

It has been mentioned2 that all Financial institutions
have been allotted sector-wise, bdock wise and scheme wise
targets in the D.C.P., which are to be schiged during the

plan period.

1) Commercial and Co-operative Banks should open new
branches at the growth centres identified by the
District Consultative Committee and State Government

t0 bring more and more people in the banking fold.

2) The respective barks should ensure to distribute

branch wise credit share to© their branches.

3) Banks should adopt uniform scale of finance and
should operate within the command area to avoid

double financing.

4) Small and marginal farmers should get 50 % by the

end. of the plan period.

5) . Lending to priority sector should not be less than

1/3rd of outstanding credit.

6) C/D ratio of rural & semi-urban branches should reach

atleagt 60 % within the stipulated period.

M- Ewe e gem e s eee N M e e wm  RWE  Bam AR mee  SEm  wem  wee  TEe M TES  pus e DWe  ER W B e B

2. Bank of Maharashtra (1980-82), DCP., p.39.
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7) SC/ST should get out of the 1 % of the previaus
year's outstanding Government Departments. Besides,
these, various Government Departments at District
and block level such as Agricultural Department,
Soil Conservation, District Co-operation, Animal
Husbandary, Dairy Development, Minor Irrigation
Department, M.S.E.B., Government agencies such as
SFDA, IRDP, DPAP, AADP, SLPP, CADA etc, have to
give co-operation identifying prospecti%e sorrowers

and induce them to make use of the schemes. These

will help agricultural sector.

District Industries Centre: -

DIC are expected to identify entrepreneures for
setting up rural and cottage industries. The entrepreneurs

get advantages ofs:

’ S

1) information of products demanded,

2) project reports for identified industries, -
3) procurement of raw materials and, <\>
4)  Marketing of findshed goods eté. '

~

During this phase, Mahatma Phule Backward Go-operatio
was set up to. provide finances tO socially and economically
backward communities under various schemes. It identifies
the beneficiaries and seeks benefits for them through the

Lead Bark.
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All these instituiions discuss the sources and
disbursements tO various sectors, schemes in different
blocks, at the regular meetings of District Consultative

Committee.

DISTRICT CREDIT PLAN FOR (1980-82) OVERALL CREDIT PROGRAMME

Rural and Cottage Indﬁstries (ﬁs.in tﬁousands)
st.  Name  Accounts Amount Grant
2 Ul oyl
1) Village @il Ghani 60 120
2) Leather works. 241 368
3) Wood works. 120 60
4) Metal Works 88 136
5) Khadi & Village Industries. 215 232
6) Household food processing 85 245

Unitse.

7) Coir wWorks. 320 154
8) Gur makinge. 41 ' l64
9) Others. 147 590
Total .. 1317 2069 4237.23

In 1980-82, out of Rs.4237.23 lakhs to be spent on all
activities, Rs.37,920.00 were to be sgpent on small
Industrial sector, comprising of SSI (Rs.379.85 SSI and
Rs.20.69 for VI). The percentage comes to 9.35.

See Tables 8-A and 8-B. .

Ref: Bank of Maharashtra District Credit Plan (1980-823).



TABLE NOo8-A:

From Table No.8-A, it is found that 1317 accounts '
were to be opened and 2069 thousands were to be lent
to different industries ia village industries in differenmt

~ blocks and by different barnks.

In Table 8-A it is also found that Leather Work
KVI, household food processing, Gur making were to receive':

|
Y
amounts mentioned respectively. ?]ﬂ



TABLE I\D. 8_B

B) SMALL SCAIE INDUSTRIES (1980-82)

2)

3)

4)

5)

6)

7)

. S mee | mme we N

Power Loom: T/L

WL
Food Processing T/L
Cotton Processing T/L
Unitse. WIJ

Engineeéring Units T/L

WL
Chemical /L
Procegsing Units. WL
Wood Processing /L
Units. WL
Other Industries. T/L

WL
‘I‘Otal .e

S e pme mme g wwe e mee | = wme e g —

10
(4.20)

- -

38
(15.96)

12
( 5.04)

38
(15.96)

11
(4.62)

19
(7.98)

110
(46.21)

e
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(Rs. in Thousands)

Amounts

380

370
750
(17.70)

2101

647
2748
(68.85)

-1095

379
1474
(34.78)

-3719 -

868
4587
(L08.26)

-1334 -

559
1893

(44.67)
1054 -

234
1288
(30.39)

9594 -

15651
25245
(595.79)

238(100)

T N N e T

Total

Ref: Credit Programme for 1980-82 Satara District Bark of

Maharashtrae.

Grand

P T T N R I

T B T



TABLE NO.B8-B:

In Table No.8-B, it is found that 238 small scale
units were to receive Rs.9,594/- worth Term loans and
Rs.15,651 worth working capital and in all to receive
Rs.37,985 total credit. In this table it is found that
food processing and engineering units will receive larger

,credit.

These 238 units and Rs.37985000 were to be disbursed
to uhits in different blocks and by different financial
institutions. Industries included in group ' others !

'_l"; AY

receive maximum amount, followed by engineering units,

food processing units and chemical processing unitse.

1

6
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TABLE NO.9-A:

In Table No.9-2A, it is found that larger assistance
would be given to leather, food,-KVI, Gur making units in
Satara, Karad, Phaltan, Koregaon and .Mahabaleshwar. Mahaba-
leshwar gets more for wood workers (31) followed by KVI (57)
and food processing units (41). In Satara, leather, metal,
KvI, food, coir workers are concentrated. In Karad Gur
making, leather units and food processing units are.

concentrated.

Thus, there are regional variations in types of
industries. The regilonal industries should be developed
extensively. It is found from Table No.9-A that all the
blocks teken together show greater inci;nation towards
leather, KVI; household food and other industries. But
there are regional variations e.g. In Satara Nos. 9, 2, 6
and 10 are important. In Karad Industry Nos. 9, 8, 7, 6, 2
and 1 are important. In Koregaon, 2, 6, 8, 9 are important.
In Phaltan 2, 6, 8, 9, 1, 4, 7 are important. In Khatav
2, 4, 6, 7, 8, 9 are important. In Khandala 1, 2, 4, 6, 7,
9 are important. In Man, 2, 5, 9 aré important. In Hai
2, 4, 6, 9 are i&portant. In Jaoli 2, 6, 7, 8, 9 are
important. In Patan 1, 2, 6, 7, 8 and 9; In Mahabaleshwar

5, 6, 9 are important. Leather, food processing coir work

seem to be important. KVI should be developed extensively.

AR B T “-rv iR LIBRARY

GHIVASL UnlyEnS: Y Rulriard®



TABLE NO.9-B:

In Table No.9-B, it is found that sophisticated goods
industries like engineering, chemical and wool will. receive
maximum loans. These Industries are concentrated in Satara,
Karad, Koregaon‘and Phaltan. Jaocoll and Mahabaleshwar should
develop wood processing industry as they possess larger
hectare of land under forest. Nearly more than 50 % of
industrial activity is concentrated in Satara, Koregaon and
Karad. Chemical processing is concentrated in Satara and
Phaltan. Engineering units though predominant in Satara,
Karad and Phaltan, they have been set up in Khandala, Man
and Wai. However, the type of Engineering Units is urknown.
Karad, Satara, Phaltan have diversified industrial structure.
In other blocks, wood, food, powerlcom are seen. Such
resource based industries can be extended to backward

blocks such as Jaocli, Patan, Mahabaleshwar.

L

130
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TABLE NO.10-A:

In Table No.l10~-3, it is found that Bank of Maharashtra

¢

will lend maximum loans followed by State Bank of India,

United Western Bank Ltd., Bank of India.

Almost all these banks will lend to leather woﬁk,.
Khadi, food processing, Gur making and Coir units in order
of rark. The barks will lend more to‘new industries if they
are proceded by infrastructure. Other financial institutions

should not remain indifferent.

All thé banks taken together seem to favour leather,
food processing and KVI units in cottage and village
industries sector (Table No.10-A). There are inter-bank
va;iations in respect of finmancial assistance to various
industries e.g. all Barks have not uniformly contributed
to the total amount. Inspite of these wvarying shares, they
have shown their respective preferences for common industrial
units. Their financial assistance may not be uniform. Dena
Bark, Canara, Indian, Syndicate, Sangli, Bank of Kérad,

Vijay Bark and Karnatak's share is very meagre.

BARR. HALAY R7 roecnrvap ) ippage

CHIVASL Ubivehai: ¥ KOUinaMue



TABIE NO.10-B:

In Table No.l0-B, it is found that Barnk of Maharashtra
will lend maximum loans followed by State Bank of India,

United Western Bank Ltd., Bank of India.

Almost all these barks will lend to leather work,
Xhadi, food processing, Gur making and Coir units in order
of rark. The barks will lend more to new industries, if
they are preceded by infrastructure. Other financial institu-

tions should not remain indifferent.

All the barks taken together seem to favour leather,
food processing and KVI units in cottage and village
industries sector. There are inter-bank variations ﬁn respect
of financial assistance to various industries eege All Barks
have not uniformly contributed to the total amount. Inspite
of these varying shares, they have shown their respective
perferences for Gommon industrial units. Their financial
assistance may not be uniform. Dena Bank, Canara, Indian,
Syndicate, Sangli, Bark of Karad, Vijaya Bark and Karmatsk's

share is very meagre.



10 "'1

So far a study of various Credit Plans has been’
made. Some important points can be noted. They are Satara,
Karad will share larger credit for diversified industries.
Out of these industries, leather, food, wood are significant
in cottage and village industrial sector and in small scale

industrial sector, Engineering, Chemical, Food and wWood seem

to be significant holders of credit. All financial institutions

show preference to new industries. Of all the barks, Bark of
Maharashtra, Barnk of India and State Bank of India and United
Western Bark Ltd., are active. But backward blocks should get
the benefits and other financial institutions should be

active.

Action Plans:

In the 2nd phase a credit plan for Satara District
had been prepared for a period of 3 years. The total outlay

was Rse42.37 crores.

According to0 the directives of RBI, Annual Action Plans
for the District were prepared. The Annual Action Plans help
to review.yearly performance and meke necessary adjustments
in the plan. The Credit Plan outlay for 1981-82 was Rs«42.37
crores, but the total outlay for Action Plan for 1980 was

Rs.15.99 crorese.

As the present study pertains to small scale industries,

including Rural and Cottage Industries in the Satara District.

9
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(Rs.in lakhs)
Sre NO. Sector Credit Plan Action Plan
(19s81~-1982) (1980)

P T I - T N I N e Ry —

1) Rural & Cottage Industries. 20.69 6.43
2) Small Scale Industries. 379.85 46,27
Other Sources ( A +B + E )

Grand Total ) 4237.23 1598.99

— e o o e s — — — — - —
e Ta Satus T Saws o S Seme iy T Sy e S Sl T e T Spe S T S S T, Sy e T i B, e T 55

In the &Action Plan (1980), Rs.15.99 crores were to
be spent. Various financial institutions have been allotted
some share of the total outlay to be spent on various
sectors. A summary of Bark wise/Industry sector wise allocation

is given.

6



TABLE NO.1ll

BANK-WISE SECTOR-WISE (INDUSTRY)ALLOCATION (1980)

137

( Rs.in thousands)

— T T e e g O e TR e TR S e weme e e mwm mewe S men  mme eme ST e e S e

In 1980 Action Plan Rs.1598.,99 lakhs were proposed.’
40% was for CcVI and 2.89 % for SBI.

O N -2 — - T R A N

P v U TN T —

Ref: Action Plan for 1980 for Satara District: Barnk of

Maharashtra.

Sr. No. Bank Rural & Cottage Small Scale
Liduetries o Dduerdes L
1) Bark of Maharashtra 257 880
2? State Barnk of India 131 1327
3) Central Bank of India 30 268
4) Bark of "India 52 354
5) Bark of Baroda 66 413
6) Dena Bank - 27
7) Canara Bark 9 -
8) 1Indian Bank 5 -
9) Syndicate Bark 14 353
10) United Western Barnk Ltd. 40 364
11) sangli Bank 30 346
12) Bark of Karad. - 104
13) Vijaya Bark 5 34
14) Karnaéaka Bark - 157
" 17) Total : Commercial Bark 635—- - 4627~
15) s.D.C.C. - - -
16) L.D.B. - -
17) M.sS.F.C. 4 -
" Grand Total  e4s  as21



© 138

TABLE NO.ll:

In Table No.ll, it is found that Bank of Maharashtra
is followed by State Bank of India, Bank of Baroda and
Barnk of_India respectively. In mspect of S.S.I. also it
. 1s found that State Bank of India is followed by Bark
of Maharashtra, Bank of Baroda, United Western Bark Ltd.,
Syndicate Bark, Sangli Bank and Central Bank of India

etc.

Bach bank is expected tO allocate its amount during
every yeaf in different industries in CVI and SSI sector
belonging to different blockse. The actual disbursements
may differ from targets. The situation is given in various

tables for different years.
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TABLE NO.12

. BANKWISE & SOURCEWISE RESOURCE AVAILABILITY FCR

"LOANING PROGRAMME (1978-80)

(Rsein lakhs)

o wm e e wme  mme gews e e
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Sr. Name of the Bark As at the As at the Likély Expected
No. End of 1976 end of in 1980 during
1979 1980-1982

- i i S P S B S S e T i S e e S T S B o S S T S e S T S S e S e

1) Bark of Maharashtra 997.51 1338 1670 2608

2) State Bark of India 864.93 1205 1506 2352

3) Bank of India 158.93 222 271 432

4) Bark of Baroda 325.00 363 453 707

5) Canara Bank 14.62 22 27 41

6) Syndicate Bank 85.64 89 111 170

7) Central Bark of India 156.34 175 218 340

8) Dena Bark 20.52 16 20 31

9) Indian Bank 30.76 32 40 62

10)vijaya Bank 27.07 37 46 71

11)Sangli Bark 286.11 356 445 695

12)Karad Bank 197.70 209 260 406

13)United W.Bark Ltd. 1088.44 1232 1540 2406

14)Karnataka Bank 10,96 11 13 20

15)Satara Dist.C.C.Bank 1993.95 2376 2970 4640

16)M.S.F.C. - - 25 sl

17)aA.R.D.C.Refinance - - 300 1300

18) I.D.B. I.Refinance - - 37 150
Total 62;8.48 ngsse “-“--5535_’“"52;15

P N R N T =

Ref: Credit Plan for Satara District 1978-79, Msharashtra State.

PR — T
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TABLE NO.12:

From Table No.1l2, it is found that sources of Bank
of Maharashtra, State Bank of India and United Western
Bank Ltd., are more than other participant commercial bark
in D.C.P. Besides this, Satara District Central Co-op.

Bank had more resources.

In the second phase it 1s found that there were
barnk-wise differences in inclinations to assist units in
different blocks. Some banks preferred to give more loans
to Wai, Koregaon, Phaltan, some preferreé to give loans to

Satara and Karad.

The staffing position of Bank of Maharashtra, State
Bank of India and Bank of India was satisfactory than

others. Care should be taken t0 have sufficient number of

-+ 140

competent persons on the staff of the financial institutions.
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~ ) TABLE NO']-S

ANNUAL ACTION PLAN 1980. OVERALL CREDIT PROGRAMME

(Rs. in thousands)

I I I I N R I N I N

Sr. Sector Total Loan Amount to be

No. Advanced to Industrial
———Sector —

Account Amount

.
S s aw e e wews S Swn S g S W e S P T T — T S S R T R

Cc) VILLAGE & COTTAGE INDUSTRIES:

1) vVillage 0il Ghani. T T.L. 18 36
(4.49) (5660)
2) Leather workse. Tl T 178 118’
(19.45) (18.35)
3) Wwood works. Telie 39 19
(9.73) (2.95)
4) Metal Works. TeLie 26 21
(6.48) (3.27)
5) Khadi & Village Tele 59 73"
Industries. (14.71) (11.35)
6) Household Food To Dl T 32 104
Processing Units. (7.98) (16.17)
%) Coir wWorks. T Lo 85" 42
(21.20) (6.53)
8) Gur Making. Telie 12 48
(2.99) (7.47)
9) Others ToLs - 52 182
(12.97) (28.30)
Total 401 643



B) SMALL SCALE INDUSTRIES:

1) Power Looms.

2) Food Processing.

3) Cotton Processing.

4) Engineering

5) Chemical Processing.

6) Wood Processing.

7) Others.

Teli
W.C.

To Ll
W.C.

To IJ'

W.C.

T. LO

WeCoe

T. L.

Ii. C.

Te L

H.C.

T. L.

W.Co

Total

142

9 411
(1.52) 182
(12.82)
3 165
(5.08) 33
(4.28)
13 1109 .
(22.03) 307
(30.60)
4 389
- 219
(6.77) (13.14)
6 237
- 51
(10.16) (6.22)
24 1190
- 334
(40.67) (32.94)
59 4627
(100)

(Figures in bracket show-percentages)
Ref: Annual Action Plan 1980 for Satara District,

Bank of Maharashtra State.

In Sector (A) it is found that wood works and Coir

works require lesser amountse

3



TABLE NO.13:

In the Tablé No.13, it is found that perference is
given in the overall credit programme to Engineering,
Chemical processing units in the SSI Sector and leather
works, Household food processing units in village
industries sector. It can be said éhat the Lead Bark

encourages sophisticated and labour intensive industries.

143
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(Rs.in thousand$

SC. Sector Jaoli Patan Total
NOe

1) village 0il < - 4 - 36
(19.05) (5460)

2) Leather work: 1 - 5 118
(6425) (5.95) (18.35)

3) wWood Workse - 1 11 19

4) Metal Workse. 2 1 - 21
(12.50) (4.76) (3.27)

5) KeVeIe - 1 22 73
(4.76) (26.19) (11.35)

6) Household Po« 1 4 034 104
Processing. (6.25) (19.05) (40.48) (16677)

7) Coir Workse. 4 - - 42
(25500) - - (6.53)

8) Gur Making. - - - 48
(7.47)

9) Otherse. 8 10 12 182
{(50.9 (47.62) (14.29) (28.30)

TOTAL 16 21 84 643

(2.49) (3.27) (13.06) (100)

AFR AN AR AN H B AT TR TN N RN R AR TR AR A AR, A
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TABLE NO.14: A

From Table No.l4p it is found that out of 9 villages
and cottage industries, other industries, leather and food
processing top the ranks. If Block wise study is made, it
is found leather industry prevails in all the blocks except
Patan, it is fcllowed by Metal and KVI, Food processing and
Coir. The p.c. share of all the industries taken together
is concentrated in Satara, Karad,vKoregaon and Khatav.

The pecularity of Mahabaleshwar lies in the fact, that this
plock tops all the blocks in respect of housenold food
processing, wood works and KVI. Man in respect of KVI. The
forest resources and sheep resources should be developed
by Mahabaleshwar and Man respectively. Khandala, Man, Jsoli
seem to be lagging behind. The infrastructural facilities

lag behind, they must be developed.

In Table No.l4Ait is found that maximum number of
village and cottage industries is found in Satara, followed
by Mahabaleshwar, Karad, Koregaon, Khatav, Phaltan, Wai
respectively. Mahabaleshwar specialises in household food
processing, wood work and KVI. Karad specislises in leather
and Gur making. Village Cil Ghanis are mostly found in Khandala.
These industries receive financisl assistance from various

financial institutions under the Lead Bank Scheme.

In Table No.l4-A, financial assistance under Action Flan

1980, to various S3SI is studied in Block/Sector wisec.
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TABILE NO.,l14-B:

In Table No.l4~B, it is found that maximum assistance
is provided for Small Scale Industries in Satara, followed
by Karad, Phaltan, Khandala. Engineering Units are founa in
Karad, Satara, Khandala, Khatav. Chemical Units in Phaltan
and Satara. It is found that 50 % of industrial activity
is concentrated in Satara and Karad, except food processing,
there is no scope for sophisticated smzall industrial units
in Jaoli, Patan and Mahabaleshwar. This might be due to
the absence of infrastructural facilities. In these compari-

tively backward regions, KVI should be encouraged.
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2)
3)
4)
5)
6)
7)
8)

9)

W ——— ——— ——— e i e e s

VILLAGE AND CO.

Village 0il Gh% 5.00?
beather wbrks'(37.536?
wood WoTks. 5000?
Metal Works. 2.50%
KoV. I ( 12.52)
Household Fcod L
Processing. ( 2.50)
Coir Works. ( 5.00§
Gur Making. (10000?
Others. ( 20.?

* Pigures in b:

(13.33)

8
(26.67)

4
(13433)

S

(13.33)

8
(26.67)

30
( 4.67)

(Rse.in thousands)

148

e ey i —— - -y e gy T amte e

4
(80.00)

MU |
(20.00)

——

( 0.78

36
( 5.60)

118
(18.35)

19
( 2.95)
Vol en21
( 3.27)

73
(11.35)

104
(16.17)

42
( 6.53)

48
( 7.47)

182
(28.30)

643
(100 )
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TASLE NO.15-~A:

In Table No.l1l5-A, Action Plan (1980) it is found
that Bank of Maharashtra gives maximum amount to village
industrics, followed by State Bank of India, Bank of
Baroda and Bark of India. Nearly 60 % of the loan is
given by Bank of Maharashtra and State Bank of India.
Bank of Maharashtra's share being 39.97%. All Banks taken
together seem to be interested in leather, household
processing and KVI. Others top the list. It is surprising
to f£ind that all, but Bank of Maharashtra and State Bank
of India are indifferent in financing the cottage and
village industrics d.e. their share is quite meagre.
It can be said that they must find out metnhods of assisting
these industries. The comnon feature of all the banks taken
together or independently, is their preference towards

leather, housechold, food processing and KVI and others.
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le Industries)

. (Rse in thousands)
- S e S St e s e T S e e T T e T T Fione e T v i S S Tt S e St T g T e e S S
Sxe SECTOR Bank Vijaya Karnatak SDCC LDB MSFC Total
No. Name of S.S.I of
- e B e e z_;é@.@:—:—mz-‘-—:—:&%%:—:—%z—:—&m——.._:-:-z-.:—r-.:’.-&

1) Power Looms. =~ - - - - - -
2) Food - - - - - - 411
Processinge. - - - - - .- -
- - - - - - 411
(12.81)
3) Cotton - - - - - - 165
Processinge. - - - - - - 33
- - - - - - 198
(4427)
4) Engineering. - - - - - - 1109
- - - - - - 307
- - - - - - 1416
‘ (30.60)
5) Chemical - - - - - - 389
Processinge. - - - - - - 219
- - - - - - 608
(13.14)
6) wWood - - - - - - 237
Processinge - - - - - - 51
(6422)
7) Otherss 82 l9 150 - - - 1190
22 15 7 - - - 334
104 34 157 - - - 1824
( 100) (100) (100) (32.93)
- i o e T e S Tt {5 S Es T T L T T S S Sy e e e e T e e e S S B T T T e 5
Total 104 34 257 - - - 4627
(2.24) (0.73) (3.39) (100)
e o P B = e e S e B 10 e T T T D S S T T Tt e T e Fer Do e S, B S T T . S S T B

®  Figures in br:

Ref: Annual A
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NO. 16

152

FROGRESS IN IMPLEMENTATICH OF ACTICH PLAN 1980

( Bank-wise/Scheme~wise) As On 31-12-1980

s B - — i - - W " o (ol W ot PO S i M MO R OO e W o B e e S T W e P R WS W T S i o

- T S T Tlne e e s i T o Sy s Sn S e T S n T s i e g e o T e s am—

2)

3)

4)

5)

6)

7)

8)

9)

Bank of Maharashtra.

State Bank of India.

Bank of

India.

Baroda.

Bank of

Bank of India.

Central

Dena Bank.

Canara Bank.

Indian Bank

Syndicate Bank

Targets
Actual

Largets
Actual

Targets
Actual

Targets
Actual

Targets
Actual

Targets
Actual

Targets
Actual

Targets
Actual

Targets
Actual

0.05

0.55
(11)

0.14

0.57
(2.11)

0.55
3.53
1.40

(Ce40)

Continued...



10) United Western Bank Ltd.

11) Sangli Bank Ltd.

12) Barnk of Karad Ltd.

13) vijaya Bank.

14) Karnatak Bank

15) Land Development Bank

16) Central Co-operative
Bank Ltd.

17) Maharashtra State
Finance Corporation.

Total

VIC + 351

Village & Cottage 5.38. Ie
Industries
Targets 0.40 3.64
Actual Oe27 2.30
(0.68) (0.63)
Targets 0«30 3440
Actual - 2644
(0.72)
Targets - 1.04
Actual - -
Targets 0. 05 Os 34
Actual - 0677
(2.26)
Targets - 1.57
Actual - -
Targets - -
Actual - -
Targets - -
Actual - -
Targets - -
Actual 3.56 13.18
Targets 6.43 46.27
Actual 13.91 54,50
(2.16) (1.18)

Targets 1598.99
Actual 1658.13

Ref: Annual Action Plan 1980 for 3Satara District,

Maharashtra State.
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TABLE NO.16:

In this Table No.l1l6 it is found that actual disbursement
in 1980 were more than the target in respect of cottage
and village industries (2.16) and in respect of SSI by 1.18.
In respect of total amount to be spent during 1980 actual
disbursements were Ks.1658.13 lakhs and targets were Ks.1598.99
lakhs. There seems to be a rise. The reasons for larger
disbursement might be due to inflated price. So it is
essential that disbursements be made in time. It is surprising
to f£ind the Bank of Maharashtra, a lead Bank has failed
to fulfil the targets of disbursements. The reasons for
this lag will have to be probed into. Organigzational structure
of the Bank should be adjusted according to the areas in
which branches work and training t¢ the employees as well

as applicants is essential.

There is seen discrepancy in Action Plan proposed
for 1980 and actual progress of the Plan for 1980 (See

Table No.l6 Action Plan 1980 reveals the position of
Lead Bank achievement during the First Action Plan ( i.e.

the targets expected and actual realization).

It is found that actual amount disbursed was more
than the credit planned. The target get for 1980 was

achieved with total credit disbursal of Rs.6.58 crores (104%).



'

But Bank wise disbursals show variations e.ge. surprisingly,
it is found that the Lead Bank lagged behind in actual
disbursements to both the sectors viz. Village, Cottage and
55I. The banks which neglected the village industries in
this phase, are Bank of India, Barnk of Baroda, Central Bank
of India, Dena Bank, Canara Bank, Syndicate Bank, United
Western Bank Ltd., Sangli Bank Ltd.,Bank of Karad, Vijaya
Bank etc., whereas Bank of India, Indian Bank disbursed
more than targetted amount. State Bank of India disbursed

more to both these sectors.

It can be suggested that the commercial banks should
find out newer types of village industries for the artisans.
The artisans should be persuaded to use newer techniques
and produce much demanded sophisticated goods. The targeted
credit for village and cottage industries was Rs.6.43 lakhs
and actual disbursement was Rs.13.91 lakhs, whereas for S.S.I.
target was Rs.46.27 (lakhs) and actual diébursement was

Rs«.54.50 lakhs.

PROGRESS:

The present study is restricted to financing of
cottage and Village Industries and Small Scale Industries

( in Satara District), which are a component of priority

155

sector. Attempt is made to study to what extent the participating
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financial institutions in Lead Bank scheme contribute

te promote and develop these industries in the blocks
which were denied the opportunity of industrial develop-
ment. Similarly, which type of industries in these various
blocks are assisted py these banks. Assistance to weaker
section is given under various schemes (IRDP), through

MPBCIDC. Its reference is made in last tables.
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TABLE NO.l17-A

I) AUNUAL ACTION PLAN (1981)
( Vvillage & Cottage Industries)

( Overall Credit Programme)
(Rs.in thousands)

Sr. Sector Total Loan Amount t0 be
NCe Advanced
No.of Accounts Amount
; VILLAGE & éOTfAGE INDUSTRIES:
1) village 0il Ghani. 19% 3640,
(4.607 (6.90)
2} Leather Works. 70 108.6 .
(16.94) (20472)
3) wood works. 39 19.5
(9.44) (3.64)
4) Metal workse. 36 28.8
(8.71) (5.37)
5) Khadi village Industries. 87 80.8
(21.06) (15.35)
6) Household food Processinge. 28 76.0
(6.77) {14.58)
7) Coir works. 83 41.5
(20.09) (7.86)
8) Gur Making. 14 56.0
(3.38) (10.74)
9) Others. 37 72.5
(8.95) (13.81)
Total 413 521.7
(100) (100)

s e W G T e Wt (o o W S - — T et} — s W S

e e ae S —— e L . - —— i — S ot g gy St e Sy o St pma S e S T e T e e

* Figures in bracket reveal p.c. to total.

Ref: Annual Action Plan 198l for Satara District,
Bank of Maharashtra.



TABLE NO.17-A:

In'Table No.17-a, it is found that more units
in metal works and Khadi and Village Industries were
introduced and they were given additional amount of loan.
There seems tO be a slight rise in number of accounts

and amount in 1981 credit programme.



TABLE NO.17-B

ANNUAL ACTION PLAN 198l

- o — - —— - - . W~ s o> Sutn Lo oem e W Y

( small Scale Industries)

(Ks.in thousands)

Sr. Sector No.of Accounts Amount

SMALL SCALE INDUSTRIES

1 ) POWEI‘ Looms. Te L. - 152

W.C- haad 148
300
(0.25)*

2) Food Processing. TeL. - 807

WOC. - 228
~1035
(88.08)

3) Cotten - Processinge. TeLe - 690

Z‘J.C. haat 298
988
(84.08)

4) Engineering. TeLe - 1900

‘;’(oCo - 415
2315
(197.02)

5) Chemical Processing. T. L. - 180

W- Ce - 96
276
(23.48)

6) Wood Processinge. Te L. - 525

W.C. - 116
641
(54.55)

7) Others. Ty La - 822

W.Ce 353
1175
(17.45)

T A e B> " S S G T e S . S S T e S A A W oo M hAie T S G s T

Total 6730
* Figures in bracket reveal percentage to total.
Ref: Annual Action Plan 1981 for Satara Dist.Bank of Maharashtrae.
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TABLE NO.,17-B:

Tn Table No.1l7-B it is found that Chemical Processing
received lesser amount than in Annual Action Plan 1981.
Total amount is larger than the earlier. Engineering and
Food Processing could get more. In a way sophisticated

industries are encouraged.
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(ks. in thousands)

Sr. Village and Cottage

o Thaustries Patan Mahabaleshwar Total
l) Village & 0il Ghani 3 L - 38.0
5) (7.29)
2) Leather Works. 3 4.5 3,0 108.6
3) ( 5.06) ( 7.89) (20.72)
3) wWood wWorks. 5 0.5 9.0 19.5
7) ( 0.25) (23.68) ( 3.64)
4) Metal workse. 0.5 1.6 28.8
( 1.01) ( 2.63) ( 5.37)
5) Khadi and Village 3 7.0 13.9 80.8
Industries. 5) ( 8.66) (34.21) (15.35)
6) Household Food 3 4.0 - 7640
Processing Unit. L) ( 5,06 ( (14.58)
7) Coir Workse . 3.0 1.5 41.5
( 3.79% ( 2.63) ( 7.86)
8) Gur Making. 3 4.0 - 5640
2) ( 5.06) ( (L0.74)
9) Others. 5 5¢5 Be 5 7245
36) ( 6.32) (21.05) (13.81)
Total 1 79.3 38.0 521.7
5) (15.16) ( 7.29) (100)
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(Rs. in thousands)

Jaoli Patan Mahabaleshwar Total

B . T I e

2)

3)

4)

5)

6)

7)

w

Power Looms.

Food Processi

Cotton Proceg

Engineeringe.

|

Chemical Proc

Wood Processi

Others.

TOTAL J

Figures in Bz
Ref: Annual

157
33

190
(73.92)

45
22

67
(26.07)

— W

45
9

54
(38.57)

75
15

90
(95.74)

807
228
1035
(15.37)
690
298
988
(14.68)
1900
415
2315
(34,39)
180
96

276
(40)

525
116

641
(9.52)
822
353
1175
(17.45)

6730



TABLE NO.18~A & 18-B:

In both the Tables No.l8-A and 18-B, it is found
that Satara received maximum amount, fcllowed by Karad,
Wai, Fatan, in respect of village and cottage industries
and Satara, Karad, Phaltan, Khandala, in respect of
Engineering in Small 3cale Industries. Chemical processing

is importent in Karad.
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(Rs.in thousands)

Sr. Sector lark of Vijaya Karna- L.D.B. 8.D.C.C. Total

No _ B _:arad. take

VILLAGE & COTTAGE

1) village Tele - - - - - 38.0
0il Ghani. (7. 29

2) Leather Tele 9.2 - 1.5 - - 108.6
works. 14428) (33.33) (20.72)

3) wWood Tele 0e5 - - - - 19.5
Work s. d.42) ) . (3.64)

4) b‘letal rI‘oLo - - - - bl 28-8
WOIK Se (5037)

5) K-VoIo T’Lo 2-0 G.S 005 - - 80-8

4428) (+€.66) (+6.66) (15.35)

6) Household Tele - 140 - - - 7640
Food (33.33) (14.58)
Processing.

7) COiIf TOLC 3.0 105 ‘ 105 - - 41.5
W orkse . (7. 861

8) Guxr Telie = - - - - 56,0
Ma kinge. (10.74)

9) Others. T-Lo - - - - b 7205
' (13.81)
‘Potal 14'07 300 3.5 - - 52107

20.68) (0.57) (0.57) (100)

* Pigurg in the .

Ref: annual Ac
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TABLE NO,19-A:

In Table No.l1lS$-A, it is found that maximum amount
is given by Bank of Maharashtra to village Oil Ghani
(Kks.12.0 thousands), leather works (32.3 thousands),
household food processing (Rs.29.0 thousands) and Gur
making (Rs.24.0 thousands). In all, Bank of Maharashtra
gave (ks.151.95 thousands) out of Rs.521.7 thousands. It
is fcllewed by State Bank of India (Rs.76.6 thousands),
United Western 3ank Ltd., (Rs.75.75 thousands), Bank of
India (Ks.55.8), Bank of Baroda (Ks.38.2), Maximum amount
of loan is given to leather works (Rs.108.6) followed by
KVI (Rs.80.8). Household food processing units (Ks.76.0)
and Gur making (Ks.56.0), units in other category receiving
Rs.72.5 thousands. Bank of Maharashtra has given maximum
amount to all the industries in CVI. It is followed by

State Bank of India and United Western Bank Ltd.



-— e S S e T Sl e Comme S Dl e 2

16¢€

(Rs.in thousands)

Sr. Sector Eﬁ; ;f~—§ijaya Karnatak L.D.B. Total
NoO. rad D.C.C
1) SMALL SCALE INDUSTRI
1) Power Loom. Tele _ - 152
WeCo - 148
Total - - 300
( (4.45)
2) Food . Tele 20 - 807
Processing. WeCe 75 _ 228
Total 32 - 1035
(5.52)
3) Cotton ToL. o - 690
Processing. WeCe ; _ 298
Total ' 988
(
4) Engineering Tele 2 - 1900
Unit. W.Co 1.7 _ 415
Total 1lig9 - 231 &
(L49)
5) Chemical Tele - - 180
Unit. WeCo . _ 96
Total - - 256
(
69 wood Tel. - - 525
Processing. WCoe - _ 116
Total - - 641
(t
7) Others. Tele 3 25-. 822
WeCo ) 54 353
Total ¢ 79 1175
(I9g) (100)
Tatal 23 79 6730
(i12) (1.17) (100)
k3

Figures in bracket re
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TABLE NO.19-3:3

In Table No.l19-B, Bank wise and Sector wise action
plan for 198l. It is found that Bank of Maharashtra has
given largest assistance t0 Small Scale Industries,
followed by United Western Bank Ltd, Bank of Baroda and
Bank of India. But in respect of Engineering Industry,

United Western Bank Ltd.,khas given maximum assistance.



No.

1)

2)

3)

4)

5)

6)

7)

8)

9)

TABLE

NOa 20

168

FROGRESS IN IMPLEMENTATICN QF ACTION PLAN 1981

( Barkwise/Sectorwise) as on 31-12-1981

Bank of Masharashtra.

State Bank of India.
Central Bank of India.
Bank of indié.

Bank of Baroda.

Dena Banke

Canara Bank.

Indian Bank.

Syndicate Bank

oK

T

!

&

! o

-]

=

Vvillage and

Cottage

Industries

0.38

3.16
(8.32)

0.10

Oel2

0.10
(0.83)

0e25

0. 08

(Rsein akhs)

Smzll Scale
Industries

9.92
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Sr. Name of the Barnk Village and Small Scale
NO. Cottage Industries.
Industries.

10) Vijaya Bank. T 0.03 0.79
0. 06 0.64
(2.0) (-0.81)
11) United Western Barnk Ltd. & 0.76 13.66
A 0.26 43,26
(be34) (3.17)
12) Sangli Bank Ltd. T 0.21 5053
A 0.46 8.90
(2.19) (L.61)
13) Bark of Karad Ltd. T 0.15 3.45
A 0.15 33.06
(9.58)
14) Karnatak Bank Ltd. T 0. 04 -
A 0.10 Q.42
(2.50)
15) Land Development Bank T - -
A - -
16) Satara Dist.Central T - -
Co-op.Bank Ltd. A _ _
17) Mcharashtra State T - -
Finance Corporation.
A 3.74 58.43 1954
Total T 5623 68.26 2297
A 106.70 239 .01
(2.05) 2.50) (1.18)

, <
* Brgketﬁ figures shows the p.ce. tO the total.

Ref: Annual Action Plan 1981 for Satare District,
Bank of Maharashtra.

-——— e e lgue e Tl e -
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TABLE NOo 203

In Table No.20, year 1981 shows some improvement
in the sense that Bank of Maharashtre has disbursed more
in respect of Cottage and Village Industries by (1.76)
and in respect of Small Scale Industries by (2.14). Bank
of Barcda gave more to VCI whereas State Bank of India
and United western Bank bLtd.,gave more than the targets
to the Sm#ll Scale Industries Sector. The lag between
targets and actuals may distort the estimates. 350 care

should be taken to disburse the given allocations.

Review of the District Credit Plan 1980-82:

B TS G W e G s Yo e Phms S e Bon W Tl P b s B e e e ot o M OB S ot W i M (e Y o T G W Y Y SRS e

The District Credit Plan 1980-82 aimed at deployment
of Rs.4237 lakhs of credit during full plan term of three
years, but in the first two Annual &ction Plans i.e. 1980
and 1981 the plan targets were crossed. The third Annual
Action Plan was expanded to Rs.2754 lakhs. The District
Credit Plan for 1980-82 emerged for ks.6308 lakhs against

the original plan for Ks.4237 lakhs.



TABLE NO.21l:

‘In Table No.21, it is found that 6 banks out éf lg
 achieved more than 100% strongly enough the Lead Bank viz.
Bank of Maharashtra failed in achievement, wnereas State
Barnk of India, Bank of Baroda, Dena Bank, Canara Bark,
United destern Bank, The Bank of Karad, Maharashtra state
Finance Corporation did well. But it can be seenihat-
there are yearwise differences in achievements e.ge. Bank
of Maharashtra gave above 100% in 1982. As far as Small
Scale Industries, and village and cottage industries

are concerned, achievements were 132% over the targets

(Rs, 455 lakhs).

In 1982, from Table No.2l, it is found that CVI
received only 0.33% out of the total for 1982 and Small
Scale Industries received 9.61,. of the total. The type
of industries receiving larger allocations seems tC be
the usual ones viz. Leather, Metal, Househola food
process-ing and others in respect of CVI and Engineering,

Chemical Processing in Small Scale Industries Sectione.

It can be said that village and Cottage industries
should be developed to yuit modern consumption demand,
otherwise they would not survive simply by allocating finan-

cial resources only.

In 1982 the share of CVI and SSI has declined.
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(Rs.in thousands)

e e S e Sl S Tl e S S S - S S e S e et . . % =

S Sector Jaoli Patan Mahabaleshwar Total
NO.

-— Tl e e e e e

VILLAGE & COTTAGE INDU

1) village 0il Ghani 2.0 240 2.0 4840
6.45) £4.87) (3.70) (5.22)

2) Leather wWorke. 5.5 6.5 1.0 141,.4
16.12) (14.63) ( 1.85) (15,33)

1.61) ( ( 18.51) ( 2.39)

4) Metal wWorks. leC 1.0 9.4 87+ C
(3.22) ( 2.43) ( 16.16) ( 9.46)

5) Khadi village 0.1 - 21.1 80.0
Industry. (0.32) (38.88) (8470)

6) Household - 3.0 7.0 69.0
Processing Unit. (7.31) (12.96) (7.50)

7) Coir WOXK Se — 5.0 ‘ 105 7005
(12.19) (1.85) (7.61)

(9.75) (6.50)

9) Others. 22.5 19.5 1.5 34240
70.96) (46.34) (1e85) (37.17)
Sub. fotal 31,6 41,0 54.0 920. 30
(100) (1006) (100) (0e33)

Continuede...



Sr. Sector Jaoli Patzn Mahabaleshwar Total

SMALL SCALE INDUSTRIE,

1) Power. Loomse« ... - 38 - . 228

- 37 - 222

- 75 - 450

(31.38) (1.68)

2) Food Processinge - - 150 383
- - 15 280

- - 165 1163

(62.73) (4.35)

3) Cotton - - - 240
Processinge. _ _ _ 48

- - - 288

(1.08)

4) Engineering. - - - 710
- - - 147

- - - 857
- - (3r29)

5) Chemical - - - 765
Processing. - - _ 244

- - - 1069

(3.77)

6) Wood - - - 367
Processinge. _ _ _ 82

- - - 449

(0.18)

7) Others. - 134 67 7576
4 30 31 14964

4 164 98 22540

(68.61) (37.26) (84.24)

Sub.Total - . 172 217 10769

4 €7 46 15987

4 239 263 26756

(\oo) (100) (100) (100)

for 1982 for Satara District.
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amount
In Table No.2%, it is found that out of total\allotted
’

to Village 0Oil Industry in Satara District, Man tops the list.
In respect of leather works, Satara tops the list:. In
respect of Wood works, Mahabaleshwar tops the list. Khadi

and Village Industry predominates in Khatav, Wai, Man and
Mahabaleshwar. Out of Rs.920 thousands, more is available

to Satara, Khatav, Karad and Phaltan. Remaining regions

lag behind. The reascns might be non-availability of
infrastructural facilities. Engineering industry prevails
mainly in Satara and some beginning seems in Fhaltan,

Koregaon, Khandala and Wai.

If comparison is made with Annual Adtion Plan 19381,
in respect of Village and Cottage Industries in 1982 all
these industries share more amount except KVI where amount
is more or less constant. The growth rate over 198l
(Rs.521 thousands for CVI) in 1982 (Rs.$20 thousands)
shows 56.63 %. In respect of SSI all industries, except
Engineering Industry receive larger amount. Still this
industxy is found in Satara, Karad, Wai, Phaltan and

Khandala.
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(Rs.in thousands)

Sr. Sector UWB  SANGLI BOK VIJAYA KARNATAK  TOTAL
NCe e e e e e e e e e e e e e e e e e e e =
1 2 13 14 1§ 16 17 18

- e e e wm me ew we” TR W™ M ew m mm e e m e e e e em W e W o e e e En e e e W e

VILLAGE & COTTA

1) vVillage and 6.0 - - - - 48.0
Cottage 5.1
Industries. 5. 7) (5.21)
2] Leather wor, 198 11.8 5.8 1.0 1.5 141.4
(16437) (31.42) (33433)(25.0) (25.0) (15.32)
3) mod mrks. 660 1.0 005 - - ) 22.0
4) Metal Works 4«2 - - - - 87.0
(3.44) - - - - (9.45)
5) Khadi & Vil 18025 6.6 - 095 005 80.0
Tndustries.(15¢51) (17.14) - (12.5) (12.5) (8.69)
6) Household F,_18¢0 6.0 - - - 69.4
ProceSSingo(ls. 51) (170 14) . - bt - (7.5)
13,5 6e5 4.0 265 2.5 70.5
Coir Workse.
7) 5°(11.20) (17.14) (26+66) (50.0) (50.0) (7.60)
Gur Makinde 20.0 - 4.0 - - 60,0
8) Gu 0ge19.24) - (26.66) - - (6.52)
, 1005 .‘.305 ZOD e ’ - 342 ¢
Otherse .
%) ers (8462) ( 8457) (6466) - - (37.17)
116,425 3504 15.3 4,0 4,5 920.3
TOT AL mme e .
(100) (100) (100) (100) (100) (100)

Continued.. oo



ii. Sector  jum SANGLI BOK VIJAYA  KARNATAK TOTAL

— g e e g e W T

-
— e e Tame Sl e Sl

SMALL SCALE INDU

1) Power Loomse.. 38 - - - 228
- 37 - - - 222
T. 75 - - - 450
(11.14) (16.82)
2) Food 82 135 - - - 883
Processinge. 18 30 280
T 100 165 - - - 1163
7.52) (24.51) (43.47)
3) Cotton 75 - - - - 240
Processing. 15 48
7.13) (10.76)
4) Engineeringe . 112 45 - - 710
- 7 22 - - 147
Te 119 67 - - 857
(17.68) (25.96) (32.,03)
5) Chemical - - - - - 765
Processinge
- 30 - - - 244
T 30 - - - 1009
(4.45) (37.71)
6) Wood 75 75 - - - 3
rocessinge.
15 15 - - - 82
T¢ 90 90 - - - 449
7Te13) (13.,37) (16.5)
7) Others. 186 42 15 €0 -~ Q2 7376
67 67 18 40 - 24 14964
Tc253 109 33 oo T YA 22340
Je04) (16419) (12.79) (leo) (8435)
- e B e B e B B, e T T e e e T i T T e T i T e T S T T S e e T o B 5=
TOTAL 038 509 154 60 82 10769
224 164 104 40 24 15987
Teae2 673 258 100 106 26756
S — 00)___(100) __(100) _(100) ____(100) _____ (8,35) __
* Figures in DPra.tion Plan,1982.
Wl -~ . LIBRARY

[ [T A T e Ty U1
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TABLE NO.23:

In Table No.23 ( Sector/Bark wise Action Plan 1982),
the similar, pattern of disbursement is found vize. more
loans are given to ' others ' and leather industry in CVI
sectione. Bank of Maharashtra, State Bank of India, Bank of
India and United Western Bank Ltd., have given more loans
to CVI, Bank of Maharashtra topping the list. Bank of
Maharashtra and State Bank ofAIndia have given nearly 43 %
of total locans. Attempts should be made by other banks to

contribute more to CVI sector through advancement of loans.

In Small Scale Industry sector food processing,
engineering and others share nearly 106 % of the total
loans. Chemical industry seems to lag behind. Barnk of
Maharashtra, State Bank of India and United Western Bank Ltd.,
have given more loans viz. 105 % other banks should share

more responsibility.
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ANNUAL ACTION PLAN 1982:

In the second phase a review of the three year
District Credit Plan commencing from 1980 to 1982 has
been taken. In the earlier part, a review of 1980 and
1981 action plan has been taken and now 1982 action plan
will be studied. Annual Action Plan for 1981 was prepared
with a credit outlay of Rs.19.55 crores and it was found
that all banks participating fulfilled the targets of
1981 Action Plan. The total achievement of all the barks
as a whole, works out to Rs.2298 lakhs ( 117.5 % ). The
Action Plan prepared by the Standing Committee and approved
by the District Consultative Committee decided to spend
total credit outlay of Rs.2783.44 lakhs. In this Plan,
schemes under IRDP have been considered. But the present
study is restricted to Village and Cottage Industries and
S mall Scale Industries. The participating institutions
have been entrusted with the responsibility of considering
new 20 Point Programme and Drawing Rate of Interest Scheme

as well as bearing in mind the statutory obligations.

THIRD PHASE 1983-1985:

This Plan was co-terminated with the sixth plan

period i.e. upto March,1985.

The objectives of District Credit Flanning are close

to those cof National Planning. The tasks ... set before banks
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TABLE NO.2%:

In Table No.2% - Annual Action Plan 1983 and
District Credit Plan for 1983-85 had been presented
separately. In 1983 Annual Action Plan Rs.153.54 lakhs
have been provided for Small Scale Industries ( combining
SSI + RCI ) Sector. Out of Rs.153.54 lakhs Rs.22.79 lakhs
have been provided for RCI and Rs.130.75 lakhs have been
provided for SsSIT Sectorf in Table 25~A@ Bank wise and
sector wise achievements in Annual Action Plan 1983
( 1-1~-83 to 30-9-83 ) has been given. In this table
there is no special and separate reference to CVI group,
the reason being such split up is not given in the said
report. There is difference between targeted amount and

actual disbursement. See Table 25-X.

In Table No.2%, a number of new type of industries
viz. pottery,bambool. work, broom making, rope making have
been included in village industries and brick manufacturing,
saw mills, f£lour mills, printing press, Hosiery Garments,
Xerox and Cyclostyling, Stone crushers, Hotels etc. have

been included in Small Scale Industry Sector.

This shows that the banks have started encouraging
newer types of Industrial Units which need training newer
skills and use of new type of machines that could be
used by new enterpreneurs. It means diversification,

- e o MR we e wm W mes  wm e e SR e B am WS R e ma  mm e TR S wme e e e e e

* DCP 1983~385 Bank of Maharashtra,Divisional Office,Satara.
@ Processdings of DLiC Meeting held on 19th & 20th Dec.1983.
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-sophisticated technology and neweXl enterpreneuXs have

been encouraged by banks during this period.

TABLE NO.25

ANNUAL ACTION PLAN 1983

( Bank Wise/ Sector Wise Achievements)

(Rs.in lzkhs)

S NO.

Ref:

Name ©f the Bank

Bank of Maharashtra.
State Bank of India
Bank of
Bank of Baroda.

Bank of India.
Canara Bank.

India.

Centxral

Dena SBank.

Syndicate Barnk.

Vijaya Bank Ltd.
Indian Bank.

Union Bank of India.
United Western Barnk Ltd.
Sangli Bank Ltd.

Bank of Karad Ltd.
Satara D.C.C.3ank Ltd.
Me S.LeDeBank.
Karnataka Bank

Me SeFoCo

Small Scale Industries

_ Targets Achievem=nts
16.1 12.23
14.22 18,01

Be92 12.48
12.50 9.29
T7¢53 -
1.34 -

056 .10
3.63 0.52
0.53 C.08
3.67 J.24
19.6 2.36
28.46 47«11
587 0.50
6.50 1.84
0. 84 0.03
oo_.41.50  ___37.35
153.54 149.14

- —— st . S P s W g — . - o v

Annexure I Proceedings of DLKC Meeting held on

19th and 20th Dec.1983.

In Teble No.25 (Annual Action Plan 1983) it is found that

Barnks Nos.2,3,10,12 have achieved more than their respective

targets. It is a good sign. But surprisingly Bank of Maharashtra

has lagged behind.
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TABLE NO.26

ANNUAL ACTION PLAN 1984
( All Sectors )

(Rs.in lakhs)

Sr. Sector District Annual Annual Action
NO« Credit Plan Action Plan Plan 1984
1983-1985 1983 (proposed)
1) Agriculture Units. 36310 15730 14516
Credit Rg.5326.28 2660.54 2223.87
(85.5 %) (85 % ) ( 75.5 %)
2) Industries Units. 3881 1738 2020 S31I
Undite
Credit Rs. 351.56 153.54 222.03
( 6% ) (5% ) ( 7.5 % )
3) Tertiary Units. 9234 4147 8722
Credit Rs. 537.73 252.33 507.59
( 8¢5 %) (9 % (17 % )
4) Total Units. 49475 21615 25318
Credit Rs. 6215.67 2766.41 2953.49
(100 % ) ( 100 %) (L00 %)

Percentage of each Sector to total Plan is given in the
bracket.

Ref:Bark of Mahafashtra, Annual Action Plan 1984.

TABLE NO.26:

In Table No.26 (Annual Action Plan 1984), numbeXl of
units and credit provided year 1984 shows improvement over
1983. Its share in total financial resources alsO shows

some improvement.



TABLE NO.B® 27

ANNUAL ACTION PLAN (PROPOSED)1984
(Satara District)

(Rs.in lakhs)

S5r. HName of the Barnk Village Industries Small Scale
No. SV Lo, 32 T S
Account Credit Account Credit
1) Barnk of Maharashtra. 247 7.41 503 44,51
2) State Barnk of India. 152 4.57 367 32.55
3) Bank of India 71 2.13 157 13.90
4) Bark of Baroda. 77 2.31 129 11.35
5) Canara Barnk. 15 0.45 31 2.81
6) Dena Bank 7 0.21 31 2.75
7) Indian Bank. 10 0.30 28 2.50
8) Central Bank of India. 28 0.34 86 7.60
9) Union Bank of India. 18 0.54 43 3.80
10) Syndicate Bank. 12 0.36 54 4.80
11) vijaya Bark. 5 0.15 24 2.10
12) United Western Bank 109 3.27 251 22424
13) Sangli Bank 39 1.17 93 8.22
14) Bank of Karad. 40 1.21 115 10.25
15) Karnatak Bank. 3 0.09 9 0.30
16) Satara Dist.C.C.Bank - - - -
17) m.3.F.C. - - 9g 51-85

TOTAL 833 25.01 2020 222.03

187
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TABLE NO. $f: 2

17
In Table No.8€, it is fouand that in respect of

number of units to be assisted and finances to Dbe
provided, to CVI and 58I, Bank of Maharashtra and State

Bank of India have taken lead.
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(Rs.in lakhs)

= [, - o - - - _— et e = = _—
- e IO e e T e i Fae S e e e S S e S e e e T e T e v e S T e T e T e e S

Sr. Name of  SA JAOLI PATAN MAHABALESHWAR TOTAL

No. B;gz. A/c @a/c credit A/c Credit A&/c Credit A&/c Credit
1) BOM 98 =~ - 80 7,06 28 2,50 466 41,06
2) SBI 139 39 3,45 12 1,10 20 1.75 406 36.00
3) BOI 96 31 2470 - - - - -

4) BOB 51 - - - - - - -

5) Canara 23 - - - - - - -

6) 1Indian 28 - - - - - - -

7) CBI 26 - - - - - - -

8) UwsB 81 - - - - 18 1.65 251 22,44
9) sSangli 26 - - - - - - -

10) Bank of 23 - - 28 2,45 - - -

Karad. .

11) Karnatak 9 - - - - - - -

12) Dena - - - - - - - -

13) UBI - - - - - 16 1,40 -

14) Syndicate = - - - - - - -

15) vijaya - - - - - - - -

16) MSFC 9 - - - - 11 7.20 -

-/ TOTAL 609 €70 6015 120 1061 93 14.50 2020 221.73
Out of which w

1) BOM 35 28 0.84 48 1.44 21  0.63
2) SBI 55 - - 7 0e22 15 0045
3) BOI 35 - - - - - -
4) BOB 18 23  0.69 - - - -
5) Canara 8 - - - - - -
6) Indian 10 - - - - - -
7) CBI 9 - - - - - -
8) UuwB 29 - - - - 13 0.39
9) sSangli 9 - - - - - -

Continuedeces
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Sr. Name of SaTa JAOLIL PATAN MAHABALESHWAR TOTAL
N Ramk..  a/c_clc Credit Mc Gredit A/c Credit M Credit _
10) Bank of 9 ¢ - 17  0.52 - - - -
Karade.
¥1) Karnata k 3 - - - - -
12) Dena - - = - - - -
13) UBI - - - - - 12 0.36
14) Syndicate - - - - - - -
15) vijaya - - - - - -
16) MSFC - = = - - - -
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TABLE Ego 28:

In Table No.28 (Annual Action Plan proposed 198¢), it
is found that Bank of Maharashtra, State Bank of India and
United Western Bark Ltd., are very active in assisting inf L
Small Scale Industries. These three banks have assisted
1123 units i.es (55.59%) of the total 2020 units and have
given Rs.99.3 lakhs worth financial assistance i.e. (44.79)
of the total credit of'Rs.222.03 lakhs. Rest of the financial
institutions do not seem to have branches in remaining blockse.
They should open branches in these regions without that credit
will not be available and the very purpose of helping backward
regions will fail, All the industries and all the banks have
been concentrate in Satara, Karad and in some méasures in

Phaltan, Koregaon etce

It is strongly stated that unless potentiqlities of
backward blocks is tapped infrastructural facilities are
provided, applicants are emcouraged and trained, branches
are opened, the experiment of Lead Bank will fail te contribute
to the objective of Govermment of achieving growth with

justice and equity. Hence the participating institutions

e A O, B rlond
et ——— T e =k v

and officers in change at all the levgls should strive hard

~—r———,

to fill up the defic1encies. Only one bank i.e. Bark of

L - m— —
- e

Maharashtra or State Bank may not achieve all the objectives.

— O it

y—

In 1984, as a result of growing need to achieve rural

development, the scheme of IRDP has been given its due

Pae——
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importance. As a matter of fact the backward distant regions
are in need of newer schemes in industry, business and
services sectors, but from this table it is clear that I.R.D.P.

1

has not reached largely other regions except Satara ahd

Karad.

. fAcute need of financing Rural poor’'whe are growing
in number year after year must be realized timely and
financial resources should be channelized t¢ such areas
'thrbugh the branches of participating financial institutions. -
There is need to develop such underdeveloped areas horizo-'

ntally instead of vertically.
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TABLE NO. 29

CONSOLIDATED VIEW OF INDUSTRY'S SHARE IN

TOTAL -CREDIT GIVEN UNDER LEAD BANK

N

(Rs.in lakhs)

s S S S T S e S 5
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Sre Ammual Inrdustry Credit =~ Grand 3 as a pesCsof
No. Action Total Total
Plan
R.C. I. 8‘ 72 40 79
1) 1978~ S.S.1. 48,62 1197.79
1979  potal 57,34
ReCoIe Beo43
2) 1980~ S.S.I. 46427, 1598,99 3.30
X88Re  1otal 52,70
\ R.C.E. 13.90
3) 1980 SeSe To 54,50 -'1658413 4,13
Actual
" Progress Total 684 40
ReCo Ie 5¢21 1954,81
4) 1981 SeSe Ie 67430 3.71
. Target g a1 72451
ReCe Ie 10,70
5) 1981 SeSe I 239,01 2297.87 10.87
. Actual
ReCe Ie 9,20
6) 1982 Se Se I 26675 2783,43 1.29
¥l R.CoIe 22479 ‘
7) 1983 SeSe I 153,54 2766441 6637
8) 1984 SeSe Ie 222,03 2953449 7632
—-':-‘_5”—=-=—“—-=-:='—§—=_=-=—“—'~=—=-.=—=-=-& an e Some 2w Trme S T o S S S S
Ref: 1. Credit Plan for Satara District 1978-79, BOM,ppe.l4-15,

2. BOM Annual Action Plan,1980,pple.

3¢ BOM Annual Action Plan 1981, ppe7,8,10.

4. BOM Annual Action Plan 1982,ppe3,4%e

5 BOM Anmnual Action Plan 1982, ppel7.

6es Satara Dist.Credit Plan,l1983-85,Annexure IV,ppe2,%e
7« Proceedings of Dist.level Review Committee Meeting

held on 19th & 26th Dec.1983, BOM, Satara Annexure VI,

N\



TABLE NOo 29: .

Total credit proposed in 1984 rose by 146,58 over
1978=79.

Total credit planned for industrial sector ( R.Ce.I +
SeS.I.) rose by 287.22 in 1984 over 1978-79. From this

table need to asszst small scale sector seems tc be realised

- — e W e i

- = = s,
i - —

—~—
share gf SeSeI. in total credit mnder . lead banke rdse—from

-
PO "'--..-o«-»-‘.-a_..._-...

4,79 to ;1,.32.;”—“ ''''''
"
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