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Significance of Finance:
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Non—-availability of adequate, timely and cheaper
finance is the important constraint for the Small Scale
Industries.Small Scale Industries and Vi%lagé Industries
have sufficient potentialities of absorbing labour poweX.
Various provisions such as @ts and financial institutions
aim at providing a better alternative to0 money lenders and
indigenous barkers, traders etc. These facilities try to
improve the competitive strength of the small industrial
sector, broad-base the industrial sector and develop
backward regions through supplying finance to a number of
new diversified industries. The present study attempts to
know to what extent the financing through lead bamk has

achieved the objectives.
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Use of records and reports of Bank of Maharashtra
has been made. Financing of Small Scale Industries in Satara
District by the lead bark viz. Barnk of Maharashtra has been
selected for present research purposed The selection of
Satara District for the present study:is purposive ford
the sheer reason that the author belongs to this district
and can easily contact the officials of the Bank, who were

helpful in supplying useful information.



PHYSICAL: AND ECONOMIC PROFILE OF SATARA DISTRICT

In this chapter physical and economic profile of Satara
Digtrict is briefly reviewed. This brief survey gives the
potentialities of future growth of economic activities. More
specifically, it may help one to understana the prospects

for industrial development.

Locations
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The Satara District is siéuated partly in the Bhima
river basin ?nd partly in the Krishna river basin. The
Tahsil, Khandala, Phaltan and Man are situated in Bhima
river basin, while rest of the Tahsils are situated in the
upper Krishna basin. The district has an area of 10,492

Sge.Kms.

The district lies between 170 and 180 North latditude

and 73° 33! and 74° 54' East longitude.

Boundaries:
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The district is situated on the west of Deccan
Plateau and is surrounded by the Pune District on the &ast,
by Sangli district on the South and by the District of

Ratnagiri and Kolaba on the #est.
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Topography:

i) Hills: There are two main systems of hills in the
Satara District. The Sahyadri range and its off-~shoots the
Mahadeo range and its off-shoots. The main range of Sahyadri
with a length of about 96 kilometers from North to South
forms the Western boundary of this district. The Mahadeo
range starts about 16 kilometers North of Mahabaleshwar and
stretches East and South -East across the whole breadth of
the distridt. From this main range of Mahadeo hills, three
spurs stretch to the South. Hills in the district are very
low, barren and ragged except near Mahabaleshwar the highest
point in the district is about 1,436 meters above mean sea

level.

ii) Riverss The Krishna is the principal river of the
district. The other important rivers are the Koyana, the
Nira, The Man, The Venna, The Kudali, The Urmodi, The Vasana,

The Verla and The Tarali.

The Krishna rises in the eastern brow of Mahabaleshwar
plateau with its source at about 1371 meters above mean sea
level. Several strems which flow from the valleys formed by
the main hill ranges in thec:. district meke up the head
waters of the Krishna river. The drainage system of the
. Krishna river includes sides, the drainage of control system,

the drainage of seven feeders namely, The Kudali, The Venna,
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The Urmodi, The Tarali and The Koyana. 9a the right and
the Vasna and the Yerala on the left. From the source, the
Krishna flows for nearly 160 Kms. through the Satara District

and enters thereafter into the Sangli district.

The Koyana is the largest feeder of the Krishna in the
district. It rises in the Mahabaleshwar Plateau, runs towards
South upto Helwek in Patan tahsil, where it changes its courses

and flows towards Bast and falls into the Krishna at Karad.

The Nira river which flows on the Northern boundary
of the district and the Man river, which flows in the South-

East are tributaries of Bhima which itself meets the Krishna.

iii) Soil: The soils of the district are observed to be of

varied textures. In the west the soil in Mahabaleshwar, Wai,
Jaoli and Patan Tahsils is formed from the red laterite of

the ghaés. It is thin and poor.on the hill slope but gets
richer where natural or artifiq%l terracing thasaccumulated
soil with veéetable matter drained by rain waters. Rich

black soil is found in the low lands of the valleys of Krishna,
Venna, Kudali, Koi%a and Kole rivers in Wai, Jaoli and Patan

Tahsils.



The central portion of the district consists of
medium to deep black alluvial soil. Krishna valley soil
is said to be one of the richest in the Deccan and the
portion which lies in Satara and Karad Tahsils is reported
as the richest in the Krishna valley. For the most part
is the finest black, alluvial soil highly retentive of

moisture and very fertile.
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The soil in Khandala and Phaltan tahsils is poor ’
and stony in the vicinity of the hills but thFIe are good
black soils along the Nira and its tributary streams. In
the Eastern part of the Khandala tahsil, the soil is poor
shallow and thtish but it is capable of growing wheat if

adequate water is available.

Towards the Bast of the Krishna wvalley, the soil is
poor with the exception of wide stretches of good black soil

along the numerous streams and rivers in Koregaon Tahsil.

In the Khatav Tahsil, soils are intermediate depth r
and more widely spreading than that Man tahsil but not as
rich as in Koregaon tahsil. In Man tahsil, the soils are
extremely poor and shallow, good soil is found only in the
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narrow strips along the streams.
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1) Rainfall: The rain starts by middle of June and

lasts till the end of September in the district. The rainfall
is not uniform all over the district. It iswery heavy in the
Western region and it goes on receding towards eastern part.
The stream West part gets over 5000 mm rainfall, while the
Bastern part of the Sahyadri Zone gets the rainfall between
1200 mm to 2,000 mm. The normal rainfall recorded at Mahaba-
leshwar centre is 6,182 mm, while at Panchagani it is 1,865 mm.
The central zone gets rainfall between 600 mm to 1200 mm.,
The districts head-~quarter Satara has noxmal rainfall of

1025 mm. At other centres, it is, Koregaon. 707 mm, Khandala

504 mm, #Wai 710 mm and Karad 713 mm. In the Eastern zone

average rainfall is below 600 mm annually. It is as follows:

Phaltane... 473 mm, Dahiwadi.... 462 mm and Vaduj 512 mm.

il) Scarcity Conditions: The Eastern part of the district

is prone to scarcity conditions. The fact f£inding committee,
appointed by the Government of Maharashtra under the
Chairmanship of Shri S.R.Sukhatankar, has opined that the
Tahsils of Khandala, Phaltan, Man; Khatav and Koregaon are
drought prone areas in the district. During the year 1977-78
and 1978-79, no scarcity conditions prevailed in the district,
except Man tahsil, where the number of villages affected were

39 and 42 in 1977-78 and 1978-79 respectively.
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iii) Minerals: Exeept for building stone, lime stone and
little iron deposits in about 20 villages of Jaoli tahsil

aﬁd 30 villages in Patan tahsil deposits of impqrtant minerals
are no£ known to have occurred in any part of the district.
Buiiﬁing stone, sand of good quality and lime stone is founq

to be availlable all over the district. Good .- clay for

bricks and tiles is found on the river barks.

iv)  Forests: An area of about 1515 sg.kms. or 14.4 percent

of the total geographical area of the district is under
forests. It is scattered over the entire district. These

forests belong to three groups:

a) The evergreen Sahyadri forests.
B) The plantation on the slopes of the off-shoots
of Sahyadri hills that run East.

¢) Bush sprirkled hills to the East of Krishna.

The evergreen forests of Sahyadri hills that run East

and bush sprinkled hills to the East of Krishnae.

The evergreen forest of Sahyadri ranges from a belt
along the West of the district 10 to 22 kilometers broad.
These forests extend without break, through the whole length
of the.district. They contain many trees, valuable both as
timber and firewood. The chief of these are Jambool, Anjan;

Vine Umbar, Kenja, Hirda, Phanas and Nara, Teak mixed with
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bushwood is found in the second group of forest lands i.e.
ranges with branch East from the Sahyadries. These forests
are much broken by patches of cultivated land. The forests
of the third group are ohly sprirnkled with bush and are very

much scattered.

v) Area: The district has an area of 10,492.0 Sqg.Kms. and
of which 10,109.6 sg.Kms. is rural and 382.4 Sg.Kms. is urban
areas. The district ranks 16th in area among the 26th districts

of the Maharashtra, State.

vi) Demography: The Satara district rarks 13th in population

among the 26 districts of the Maharashtra State.

(The following Table gives decadal variation in the

population of Satara District for the last decade.)
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Sr.No. Name of the District _Population Decadal Percen—
1961 1971 +tage Variation.
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1) Satara District 14,30,105 17,27,376 + 20.79
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Satara is on éhe Southern border of Pune, having an
area of 10,492 Sg.Kms., and a population of 17.27 lakhs

(1971 Census), nine rivers are flowing through the district.



Mineral resources of which important are laterite
beiow which are ircon are deposits, limestone and quality
-clay. Forests occupy one fourth percent of the total district

area, teak and aim are commercially valuable.

Total Railway length is 120 Kms. with 13 stations.
Total road length is 3,666 Kms. Post offices are 426 and

telegraph offices 47.

Industrialisation has picked up since Satara City was
put on the Railway in 1971, though a glassware unit which
was established way back in 1916. This unit manufactured
diesel 0il engine, shaping machine, powerloom, iron ploughs
and other agricultural implements. Large scale units are 12,
two more in the office. Registered small uﬁits were 328 in
1971 of these 69 were foundaries engaged in workshops and
electroplating, while the next larger group was that of 51
units, wood cutting and wood furniture. Two Industrial
Estates exist. There is scope for agro based and Engineering

)

Industry.

Industries:

Théugh there is no concentration of industries in
the district, some important factories, apart from sugar
factories, are Ogale Glass Works at Ogalewadi, neaf Karad
Cooper 0il Engines at Satara Road in‘Koregaon tahsil and

some cement product industries at Satara and Karad are
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located in the districts The Maharashtra Scooters Ltd.,

located at Satara, has started its production in the year

1976~77.

Also there is a private seed production establishment
viz. Nimbakar Seeds which produces various types of hybrid
and high yielding seed and distributes the same all over

the State.

Small Savings:

The district has a distinction of surpassing the
small savings targets by nearly 70 % during the year 1978-79.
Total amount of rupees 186.50 lakhs was collected from
various areas of the district, as against the target of

Rs.110.0 lakhs for the said year.

Formation of District Industries Centre:

The District Industries Centre at Satara was formed
on 15-3-1979. The centre consists of., the general Manager
and seven Managers for different subjects, which . includes
a Manager (bank) a lso. The main function of the centre
is to promote Industrial development in the district,

especially in the rural areae.



Krishna Irrigation Projects:

Krishna Irrigation Project envisages construction
of two dams, one at Dhom across river Krishna other at
Kanher across river Venna along with their L.B.C. and

ReB.Ce chanal system from each of these dams.

This project will provide Irrigation facilitles to
1,11,736 hectares of cropped area from Satara and Sangli

Districts.

Dhom Dam is 2,478 me%ﬁ% in length and maximum height
of Dam is 50 mégg%. Dhom Dam is completed in all réspecﬁs
in 1977. Full storage was created for the first time during

1978 monsoons.

Kanher Dam is 1955 metres in length and maximum
height is 50 meters. Earth woxk and Masonary work is in

progresse

Drought Prone Area Programme:

Out of total of 11 tahéils in the district, five are
covered under drought prone programme. These tahsils are
Man, Khatav, Khandala and Phaltan and Koregaon. Of these
first four are accepted by the Government of India for the
Central assistance, Nearly 34 % of District population

(5.15 lakhs) is covered by drought prone area.
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There are 12 water sheds in the five drought Prone

area tahsils covering 129 wvillages.

Since the inception of S.F.D.A. in Satara District
in the year 1976, it is made applicable to all villages
from Patan, Satara, Jaoli, Mahabaleshwar’and Wal Tahsils.
Thereafter 19 villages from Khandala tahsil were added

in the operational area of this project.

The following items of development are included in

the project.

i) Agricultural Development Programme.
"~ ii) Allied Agricultural Industries.
iii) Supply of Agricultural Implements.
iv) Minor Irrigation.

v} Supply of Milch Cattle.

vi)  Strengthening of Co-operative Society.

-

I.ReDoP.: :

It is being implemented through S.F.D.A. in three

tahsils viz. Patan, Satara and MahabaleshwarCe.
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The jurisdiction covered by Satara Irrigation Project
Circle in Satara.District for ‘construction. The main programme
of this authority is to implement schemes or Agricultural

and Animal Husband¥y for small and marginal farmers.

The Physical and economic profile has been reviewed
in brief, with a view to study to whaé extent the Lead Bank
viz. Bank of Maharashtra has promoted and developed the Small
Scale Industries sector in Satara District wh%ch abounds in

physical, natural and wealth in different talukas.



